PRINTER S No. 590

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 547z

| NTRODUCED BY WONDERLI NG, ERI CKSON, RAFFERTY, FERLO, VANCE
GREENLEAF, PI PPY, ORI E AND BAKER, MARCH 19, 2007

REFERRED TO PUBLI C HEALTH AND WELFARE, MARCH 19, 2007
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AN ACT

Amendi ng the act of July 8, 1986 (P.L.408, No.89), entitled, as
reenacted, "An act providing for the creation of the Health

Care Cost Containment Council, for its powers and duties, for

heal th care cost contai nnment through the collection and

di ssem nation of data, for public accountability of health

care costs and for health care for the indigent; and making

an appropriation,” further providing for data subm ssion and

col I ecti on.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 6(a)(2), (b) and (d) of the act of July
8, 1986 (P.L.408, No.89), known as the Health Care Cost
Cont ai nnment Act, reenacted and anended July 17, 2003 (P.L. 31,
No. 14), are anended to read:
Section 6. Data subm ssion and coll ection.

(a) * ok *

(2) [Except as provided in this section, the] The
council may adopt any nationally recogni zed nmet hodol ogy to

adj ust data submitted under subsection (c) for severity of

illness. Every three years after the effective date of this
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par agr aph, the council shall solicit bids fromthird-party
vendors to adjust the data. The solicitation shall be in
accordance with 62 Pa.C.S. (relating to procurenent). [Except
as provided in subparagraph (i), in] In carrying out its
responsi bilities, the council shall not require health care
facilities to report data el ements which are not included in
t he manual devel oped by the national uniformbilling
commttee. The follow ng apply:
(i) Wthin 60 days of the effective date of this
par agr aph, the council shall publish in the Pennsylvani a
Bulletin a |ist of diseases, procedures and nedi cal
condi tions, not to exceed 35, for which data under
subsections (c)(21) and (d) shall be required. The chosen
list shall not represent nore than 50% of total hospital
di scharges, based upon the previous year's hospital
di scharge data. Subsequent to the publication of the
list, any data subm ssion requirenents under subsections
(c)(21) and (d) previously in effect shall be null and
voi d for diseases, procedures and nedi cal conditions not
found on the list. Al other data elenents pursuant to
subsection (c) shall continue to be required from data
sources. The council shall review the Iist and nmay add no
nore than a net of three di seases, procedures or nedical
conditions per year over a five-year period starting on
the effective date of this subparagraph. The adj usted
|ist of diseases, procedures and nmedi cal conditions shal
at no tinme be nore than 50% of total hospital discharges.
(i) If the current data vendor is unable to
achi eve, on a per-chart basis, savings of at |east 40%in

the cost of hospital conpliance with the data abstracting
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* *

(b)
counci
operati
d ains
cl ai ns

cl ai ns

and subm ssion requirenments of this act by June 30, 2004,
as conpared to June 30, 2003, then the council shal
di squalify the current vendor and reopen the bidding
process. The independent auditor shall determ ne the
extent and validity of the savings. In determning any
denonstrat ed cost savings, surveys of all hospitals in
t his Cormonweal th shall be conducted and consideration
shall be given at a mninmumto:
(A) new costs, in terns of making the
nmet hodol ogy operational, associated with |aboratory,
pharmmacy and other information systens a hospital is
required to purchase in order to reduce hospital
conpl i ance costs, including the cost of electronic
transfer of required data; and
(B) the audited direct personnel and rel ated
costs of data abstracting and subm ssion required.
(i1i1) Review by the independent auditor shal
commence by March 1, 2004, and shall conclude with a
report of findings by July 31, 2004. The report shall be
delivered to the council, the CGovernor, the Health and
Human Services Comm ttee of the House of Representatives
and the Public Health and Welfare Commi ttee of the
Senat e.
*
Pennsyl vania Uniform dainms and Billing Form--The
shall adopt, within 180 days of the commencenent of its

ons pursuant to section 4(i), a Pennsylvania Uniform

and Billing Formformat. The council shall furnish said
and billing formformat to all data sources, and said
and billing formshall be utilized and maintai ned by al
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data sources for all services covered by this act. The
Pennsyl vania Uniform dainms and Billing Formshall consist of
the Uni form Hospital Billing Form UB-82/ HCFA- 1450, and the HCFA-
1500, or their successors, as devel oped by the National Uniform
Billing Committee[, with additional fields as necessary to
provide all of the data set forth in subsections (c) and (d)].

* x *

(d) Provider quality and provider service effectiveness data
el ements.--1n carrying out its duty to collect data on provider
qual ity and provider service effectiveness under section 5(d)(4)

and subsection (c)(21), the council shall, by January 1, 2008,

define a methodol ogy to nmeasure provider service effectiveness
[which may include additional data elenents to be specified by
the council sufficient to carry out its responsibilities under

section 5(d)(4)]. The council shall not require a hospital to

contract with a specific vendor for provider quality and

provi der service effectiveness data el enents. The council [may]
shal |l adopt a nationally recogni zed nmet hodol ogy of quantifying
and collecting data on provider quality and provider service

ef fectiveness. [until such tinme as the council has the
capability of developing its own nethodol ogy and standard data
el enents. The council shall include in the Pennsyl vania Uniform
Clainms and Billing Forma field consisting of the data el enents
required pursuant to subsection (c)(21) to provide informtion
on each provision of covered services sufficient to permt

anal ysis of provider quality and provider service effectiveness
wi thin 180 days of commencenent of its operations pursuant to
section 4.] In carrying out its responsibilities, the counci

shall not require health care insurers to report on data

el enents that are not reported to nationally recognized
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accrediting organi zations, to the Departnent of Health or to the
I nsurance Departnment in quarterly or annual reports[.] and shal

not require hospitals to report on data el enents that are not

reported to nationally recogni zed accredi ti ng organi zati ons, to

the Center for Medicare and Medicaid Services or to the

Departnent of Health. The council shall not require reporting by

health care insurers in different formats than are required for
reporting to nationally recogni zed accrediting organi zati ons or
on quarterly or annual reports submtted to the Departnent of

Health or to the Insurance Departnent. The council shall not

require reporting by hospitals in different formats than are

required for reporting to nationally recogni zed accrediti ng

organi zations, to the Center for Medicare and Medi cai d Servi ces

or to the Departnent of Health on quarterly or annual reports.

The council nmay adopt the quality findings as reported to

national ly recogni zed accrediting organi zati ons.

* * %

Section 2. This act shall take effect imediately.

B27L35JS/ 20070S0547B0590 - 5 -



