PRINTER S No. 115

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 80 %5

| NTRODUCED BY TOMLI NSON, RHOADES, STOUT, WONDERLI NG BOSCOLA,
COSTA, FONTANA, ERI CKSON, RAFFERTY, TARTAGLI ONE, ARMSTRONG
D. WH TE, GREENLEAF, ORI E, O PAKE, GORDNER, BROWNE, REGOLA,
MUSTO, STACK AND LOGAN, FEBRUARY 13, 2007

REFERRED TO FI NANCE, FEBRUARY 13, 2007

© o0 N oo o B~ wWw N P

[ T N Y S ST
o o0 A W N R O

AN ACT
Providing for a freeze on real estate taxes for senior citizens.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Senior
Citizens Property Tax Freeze Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Base paynent." The anmount of property tax paid by the
claimant either in the tax year begi nning January 1, 2005, or in
the first tax year during which the claimant first becones
eligi ble, whichever occurs later, on the principal residence in
whi ch the cl ai mant has mai ntai ned conti nuous occupancy and

ownership since either January 1, 2005, or the date upon which



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

the claimant first becane eligible. In the event the clai mant
purchases a residence after January 1, 2005, or after the date
upon which the claimant first becones eligible, the base paynent
nmeans property taxes paid during the tax year in which the

pur chase was nade.

"Increases in property taxes." The additional paynments due
above the base anpunt, resulting fromm | age increases,
nodi fications in the assessnment ratio or assessnent increase.
Section 3. Eligibility.

To be eligible for a tax freeze under this act, a clai mant
shall be 65 years of age or ol der.

Section 4. Tax freeze.

Not wi t hst andi ng the provisions of any other |aw, any person
who neets the eligibility requirenents contained in this act
shall be entitled to a real estate tax freeze and shall not be
required to pay any increases in property taxes in excess of the
cl ai mant' s base paynent.

Section 5. Application procedure.

Any person eligible for a tax freeze under section 3 may
apply for the freeze by filing with the taxing authorities the
fol |l ow ng docunents:

(1) A statenent of request for a tax freeze.

(2) Acertification that the claimant or the clai mant
and the claimant's spouse jointly are the owners in fee
sinple of the residence upon which the property taxes are
i nposed.

(3) Evidence that the claimant is 65 years of age or
ol der.

(4) Receipts showi ng pronpt paynment of the current

year's property tax liability.
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Section 6. Termnation of tax freeze.

(a) General rule.--Subject to the limtation under
subsection (b), the tax rate on and the assessnent of any real
estate taxes shall beconme current on the sale or transfer of
that real property, including any transfer under a recorded real
property sal es contract.

(b) Limtation.--A tax freeze under this act shall remain in
ef fect upon the transfer of the affected real property to a
surviving spouse if at the time of the death of the claimant,
the surviving spouse is at |east 62 years of age or will be 62
years of age within six nonths of the date of death of the
cl ai mant .

Section 7. Comonweal th rei nmbur senent.

The Departnent of Revenue shall, upon subm ssion by | ocal
taxing authorities of docunentation as the departnment nmay
require, annually pay to local taxing authorities the anount of
each claimant's increase in property taxes in excess of the
cl ai mant' s base paynent.

Section 8. Applicability.

This act shall apply retroactively to tax years begi nning
January 1, 2006, and thereafter.

Section 9. Effective date.

This act shall take effect inmediately.
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