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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2754 %55

I NTRODUCED BY BENNI NGHOFF, ADOLPH, BEAR, BOYD, CALTAG RONE,
CAUSER, CUTLER, EVERETT, FRANKEL, G BBONS, G NGRI CH,
GODSHALL, GOODVAN, GRELL, HENNESSEY, HERSHEY, KOTI K, KULA,
LONG ETTI, MAJOR, MANN, Ml LHATTAN, R M LLER M LNE,

M O BRI EN, PYLE, QUI NN, READSHAW REED, REI CHLEY, ROCK
RCSS, SAYLOR, SCAVELLO Sl PTROTH, SONNEY, SWANGER AND
YOUNGBLOOD, SEPTEMBER 9, 2008

REFERRED TO COVMM TTEE ON FI NANCE, SEPTEMBER 9, 2008
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” in personal income tax, further providing for
cl asses of incone.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a subsection to read:

Section 303. dasses of Inconme.--* * *

(a.8) The follow ng shall apply:

(1) The purchase price at retail or use of a geothernal

enerqgy system by an indivi dual purchaser for nonbusi ness use
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shal|l be deducti ble on the annual personal incone tax return,

provi ded that the product has been certified as in conpliance

with and qualifies as an Enerqy Star product pursuant to the

Envi ronnental Protecti on Agency and the Departnent of Enerqy,

Energy Star Program and bears the Energy Star | abel. The anount

of the all owabl e deducti on shall be ten per cent of the

aqgqr egate purchase price at retail or use of geothernal energy

systemin the taxable year, not to exceed two thousand five

hundred doll ars ($2,500). The deduction of this clause does not

i nclude the |l easing, rental, repair or servicing of a geothernal

energy system For the purposes of this paragraph, "geothernal

energy systenml is equi pnent that uses the thermal enerqy of the

ground or groundwater as the heat source and heat sink for

resi dential space heating or cooling functions only, or both,

consi sting of one or nore factory-nmade assenblies that normally

i ncl ude an i ndoor conditioning coil with air nopving nmeans,

conpressor and refrigerant to fluid a heat exchanger, that

provides a partial or all of the donmestic water heating through

the use of a desuperheater, inteqrated demand water heater or a

separately install ed conpressor that provides demand wat er

heati ng, including all equi pnent and connections fromthe point

at which the ground heat exchanger enters the house, except for

i ndoor equi pnent that was installed by soneone not representing

t he manuf acturer or manufacturer's representative. Geother nal

heat punps included in this paragraph nust, at a m ni num

contain an Energy Star rating of: Enerqy Efficiency Rati o (EER)

14.1, Coefficient of Performance (COP) 3.3 for C osed Loop

Systens, Energy Efficiency Ratio (EER) 16.2 Coefficient of

Performance (COP) 3.6 for Open Loop Systens and Ener gy

Efficiency Ratio (EER) 15 Coefficient of Perfornmance (COP) 3.5
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1 for Direct Expansion Systens.

2 (2) This subsection shall apply to taxable years begi nning
3 after Decenber 31, 2008, through the first taxable year

4 beginning after Decenber 31, 2017. The departnent in conjunction
5 with the Departnent of Environnental Protection shall offer _a
6 review by Decenber 31, 2009, of this subsection show ng the

7 fiscal inpact and offering an evaluation of the programto the
8 Ceneral Assenbly.

9 (3) The departnent shall pronulgate requlations it deens

10 necessary to inplenent the provisions of this subsection and

11 shall cooperate with the Departnent of Environnental Protection
12 in _ensuring adherence to any energy and environnental standards
13 or criteria associated with this subsection.

14 * %k

15 Section 2. This act shall take effect July 1, 2009.
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