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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2600 *%5%

| NTRODUCED BY DALEY, THOVAS, DeWEESE, M CALL, M GEEHAN,

SCAVELLO, RElI CHLEY, ADCLPH, BELFANTI, BENN NGION, BEYER

Bl SHOP, BRENNAN, BUXTON, CALTAG RONE, CARROLL, COSTA, DeLUCA,
DePASQUALE, DERMODY, FABRIZI O FRANKEL, GEORGE, G BBONS,
GOCDVAN, GRUCELA, HALUSKA, HANNA, HARHAI, HARHART, HARKI NS,
HELM HENNESSEY, HORNAMVAN, JAMES, JOSEPHS, KILLIOQN, KORTZ,
KOTI K, KULA, LENTZ, LEVDANSKY, LONG ETTI, MAHONEY, MANDERI NO,
MANN, MARKCSEK, Ml LVAINE SM TH, MELI O MOYER, MJUNDY, MJRT,
M O BRI EN, PARKER, PASHI NSKI, PAYNE, PAYTQON, PETRONE

PH LLI PS, PRESTON, RAMALEY, READSHAW SANTONI, SAYLOR, SEIP
SHI MKUS, SI PTROTH, SOLOBAY, STABACK, J. TAYLOR WALKQO

J. VH TE, WOINARCSKI, YOUNGBLOOD, YUDI CHAK, COHEN, R M LLER
SHAPI RO, HESS AND MARSHALL, JUNE 17, 2008

AS

REPORTED FROM COW TTEE ON COVMMERCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, SEPTEMBER 17, 2008

OCOoO~NOUITRAWNE

AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),

entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng
the market for housing for persons and fam lies of |ow and
noderate i nconme and al |l eviating shortages thereof, and by
assisting in the provision of housing for elderly persons

t hrough the creation of the Pennsylvania Housing Fi nance
Agency as a public corporation and gover nnment
instrunmentality; providing for the organi zation, nenbership
and adm ni stration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qual i fied nortgagors upon the security of insured and

uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial
institutions and Federal agencies, providing for the purchase
by persons of |ow and noderate inconme of housing units, and
approving the sale of housing units, permtting the agency to
sell housing |loans, providing for the pronul gati on of
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regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing renedies of holders of such bonds and
not es, exenpting bonds and notes of the agency, the incone
therefrom and the incone and revenues of the agency from
taxation, except transfer, death and gift taxes; making such
bonds and notes | egal investnents for certain purposes; and

i ndi cati ng how the act shall becone effective,” providing for
t he Pennsyl vani a Housing Affordability and Rehabilitation
Enhancenent Program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 3, 1959 (P.L.1688, No.621),
known as the Housi ng Fi nance Agency Law, is anmended by addi ng an
article to read:

ARTICLE I'V-D

PENNSYLVANI A HOUSI NG AFFORDABI LI TY AND REHABI LI TATI ON

ENHANCEMENT PROGRAM

Secti on 401-D. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

" . _n . . . . <

"Persons with disabilities." Individuals w th physical,

sensory or nental inpairnent that substantially linits one or

nore nmajor life activities.

"Program " The Pennsyl vani a Housi nq Affordability and

Rehabi l i tati on Enhancenment Program establi shed under secti on

Secti on 402-D. Est abl i shnent.

There is hereby established the Pennsyl vani a Housi ng

Affordability and Rehabilitati on Enhancenment Programto be

adm ni stered by the agency.
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1 Section 403-D. Program

2 (a) Funding—The—sum-of—$10-0660-600-—shatt—be—annuatlby <—
3

4

5 by Project types.--The program shall provide funding for

6 the follow ng:

7 (1) Projects to provide safe and sanitary dwellings for
8 sale or rent to | owincone and noderate-incone individuals or
9 famlies.

10 (2) Projects to increase the availability or quality of
11 housi ng for elderly persons.

12 (3) Projects to increase the availability or quality of
13 accessi ble housing for individuals with disabilities.

14 (4) Projects to prevent or reduce honel essness.

15 (5) Projects to encourage the devel opnent and

16 rehabilitation of distressed nei ghborhoods.

17 (6) Projects to provide nortgage or rental assistance,
18 i ncludi ng housi ng counseling, foreclosure prevention and

19 refi nanci ng products.
20 (7) Projects to provide loans, lowinterest |oans or
21 grants to |l owincone and noderate-incone individuals or
22 fam lies who are owner-occupants for repairs and inprovenent
23 to sustain or _increase the conditions of the hone.
24 e} (B) Purposes.--Mneys for projects under subsection (b) <—
25 may be used for the foll ow ng:
26 (1) Predevel opnent activities, including title searches,
27 mar ket studies, project planning, architectural services,
28 | eqgal and engi neering studies and related fees.
29 (2) Acquisition and disposition of real or personal
30 property.
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(3) Site preparation, including denolition of existing

structures and renedi ati on of environnental conditions.

(4) Construction, reconstruction, alterati on and repair

of existing structures, inprovenents and i nfrastructure.

() (C) WNatching funds. --Funds appropriated to the program

may be used for a set-aside for matchi ng funds for counties that

have establi shed opti onal county affordabl e housi ng funds under

53 Pa.C.S. Ch. 60 (relating to opti onal affordabl e housi ng

funding). In order to receive matchi ng funds under this

subsection, a county nust annually report detailed i nformati on

as required by the agency on the use of the funds for county

projects. The informati on shall be included in the agency's

report under section 466-D 405-D

{e} (D) Limtation.--Funds appropriated to the program shal

not suppl ant exi sting resources dedi cated to affordabl e housi ng

activities. Funds appropriated to the program may be used to

support, expand and enhance ot her prograns adm ni stered by the

agency.

{£)> (E) Preferences.--The agency may adopt witten policies

to give preference to projects that neet specific goals, such as

enerqy efficiency, green buil ding standards and conpr ehensi ve

desi gn strategies, or that target identified needs.

{e (F) Considerations.--The agency shall take into

consi derati on geoqgraphi cal distribution of funds appropriated to

the programto ensure that all areas of this Commbnweal th

partici pate to the greatest extent possible.

(G __FUNDI NG FOR HOUSI NG PROGRAM - - THE ACGENCY SHALL MAKE

AVAI LABLE 30% OF THE FUNDS APPROPRI ATED UNDER THI S ARTICLE FOR A

HOUSI NG PROGRAM BENEFI TI NG HOUSEHOLDS W TH HOUSEHCOLD | NCOVES

VH CH ARE LESS THAN 50% OF THE MEDI AN AREA | NCOME.
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23 Section 405-D 404-D. Pl an.

24 (a) Ceneral rule.--Wthin 90 days of the effective date of

25 this section and by March 15 of each year thereafter, the agency

26 shall adopt a plan which establishes the agency's priorities for

27 that year and sets forth the nmethod in which the funds will be

28 distributed that year

29 (b) Publication.--The proposed plan, including a conment

30 response docunent, shall be submtted to the chair and mnority
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chair of the Uban Affairs and Housing Conmttee in the Senate

and the chair and minority chair of the Commerce Conmittee in

t he House of Representatives, published in the Pennsyl vani a

Bull etin and publi shed on the agency's Internet website for

public conmment no | ater than 45 days prior to its adopti on under

subsection (a). All comments submtted to the agency in witing

shall be public records and shall be incorporated into the

comment response docunent.

Secti on 496-D 405-D. Reporti ng. <—

Wthin 90 days followi ng the close of the first cal endar year

after the effective date of this article and by July 1 of every

vear thereafter, the agency shall issue a report containing a

financial statenent, an item zed |list of projects funded and a

descri ption of other expenditures in the precedi ng cal endar

vear. The report shall be subnmtted to the Governor, the Auditor

CGCeneral and the chair and mnority chair of the Uban Affairs

and Housing Committee in the Senate and the chair and nminority

chair of the Commerce Committee in the House of Representatives

and publi shed on the agency's Internet website. The report shal

be a public record.

Secti on 494D 406-D. Account. <—

There is hereby established in the State Treasury a

restricted recei pt account. Al appropriati ons and ot her funds

allocated to the program shall be deposited in the account.

I nterest and any unspent appropriations in the account shal

remain in the account.

Secti on 498-D 407-D. Applicability. <—

(a) Funds expended under this article shall not be subject

to the act of Auqust 15, 1961 (P.L.987, No.442), known as the

Pennsyl vani a Prevaili ng Wage Act.
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1 (b) The commttee shall be subject to the provisions of 65

2 Pa.C.S. Ch. 7 (relating to open neetings).

3 Section 2. This act shall take effect in 90 days.
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