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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2283 %%

| NTRODUCED BY GODSHALL, SCAVELLO, BOYD, EVERETT, MAHONEY
SI PTROTH AND J. WHI TE, MARCH 5, 2008

REFERRED TO COW TTEE ON FI NANCE, MARCH 5, 2008

OCO~NOUITARWNE

AN ACT

Amendi ng the act of June 27, 2006 (1st Sp.Sess., P.L.1873,
No.1), entitled "An act providing for taxation by school
districts, for the State funds fornula, for tax relief in
first class cities, for school district choice and voter
participation, for other school district options and for a
task force on school cost reduction; making an appropriation;
prohi biting prior authorized taxation; providing for
i nstal |l ment paynment of taxes; restricting the power of
certain school districts to |levy, assess and col |l ect taxes;
and making related repeals,” providing for the definition of
"licensed gam ng entity,"” for State property tax reduction
all ocation and for prelimnary tax relief; and further
providing for tax relief.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 102 of the act of June 27, 2006 (1st
Sp. Sess., P.L.1873, No.1), known as the Taxpayer Relief Act, is
anmended by adding a definition to read:
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

* * %



1 "Licensed gaming entity." As the termis defined under 4

2 Pa.C S. 8 1103 (relating to definitions).

3 * x *

4 Section 2. Section 505(b), (c) and (d) of the act are

5 anended and the section is anmended by addi ng a subsection to

6 read:

7 Section 505. State property tax reduction allocation.

8 * x *

9 (b) Paynent.--For the fiscal year commencing July 1, 2006,
10 and July 1 of each fiscal year thereafter, except as set forth
11 [in subsection (c)] under subsections (c) and (e), the
12 departnent shall pay to each eligible school district a property
13 tax reduction allocation equal to the anmount cal cul ated under
14 subsection (a)(3). The property tax reduction allocation shal
15 be divided into two equal paynents, which shall be nade on the
16 fourth Thursday of August and the fourth Thursday of Cctober.
17 Each school district shall be eligible to receive a property tax
18 reduction allocation under this section unless its board of
19 school directors takes action under section 903.

20 (c) First class school districts.--[The] Except as provi ded
21 under subsection (e), the property tax reduction allocation for
22 a school district of the first cass shall be paid by the

23 departnent to a city of the first class. The limtations set

24 forth in subsection (a)(3)(iii) shall not apply to the

25 calculation of the property tax reduction allocation for a

26 school district of the first class.

27 (d) Reduction of wage taxes in a city of the first class.--
28 [A] Except as provided under subsection (e) and section 702, a
29 city council of a city of the first class shall reduce any tax

30 inposed on the wages of residents and nonresidents under the
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1 authority of the act of August 5, 1932 (Sp.Sess., P.L.45,
2 No.45), referred to as the Sterling Act, in a nmanner consi stent

3 wth Chapter 7 and in accordance with the foll ow ng:

4 (1) For residents, by an anount equal to the anount of

5 the property tax reduction allocation received fromthe

6 Commonweal th pursuant to subsection (b) in an anbunt not to

7 exceed the limtations set forth in subsection (a)(3)(iii)

8 had such |imtations applied.

9 (2) For nonresidents, by any anpunt equal to the anobunt
10 of the property tax reduction allocation received fromthe
11 Commonweal t h pursuant to subsection (b) in excess of the
12 [imtations set forth in subsection (a)(3)(iii) had such
13 [imtations applied.

14 (3) If the amobunt for distribution under section 503(e)
15 is less than $750, 000, 000, the tax reductions under

16 par agraphs (1) and (2) shall be a pro rata share of the

17 property tax reduction allocation to a school district of the
18 first class cal cul ated under subsection (a) at $750, 000, 000.
19 (e) Prelinmnary allocation for a school district of the

20 first class.--Until each licensed ganing entity which is | ocat ed

21 inacity of the first class has nande at | east one paynent to

22 the Commonwealth under 4 Pa.C.S. § 1403(b) (relating to

23 establishment of State Gam ng Fund and net sl ot nmchi ne revenue

24 distribution), the departnent shall divide the property tax

25 reduction allocation for a school district of the first class in

26 half. One-half shall remain in the fund and shall be included in

27 the certification under section 503 for the subsequent fi scal

28 vyear. One-half shall be paid by the departnment to a city of the

29 first class to be used in accordance with secti on 702.

30 Section 3. Section 702 of the act is anended to read:
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Section 702. [(Reserved).] Prelimnary tax relief.

(a) Nonresident tax reduction.--Notw thstandi ng section 703,

until each |licensed ganing entity which is located in a city of

the first class has nade at | east one paynent to the

Commonweal th under 4 Pa.C.S. 8 1403(b) (relating to

establi shnent of State Ganm ng Fund and net sl ot machi ne revenue

distribution), the city shall use all npney received fromthe

State Ganming Fund to offset a reduction by the city in the

fiscal year in which a paynment under section 505(e) is received

and each fiscal year thereafter in the rate of tax on wages and

net profits | evied under the act of Auqgust 5, 1932 (Sp. Sess.,

P.L.45, No.45), referred to as the Sterling Act, on nonresidents

as provided for under subsection (b). The reduction shall remain

in effect for as |long as a paynent under section 505(e) is paid

to the city.

(b)Y Calculation of reduction.--

(1) A city of the first class shall calculate the

reduction in the rate of tax | evied on nonresidents under the

Sterling Act so that it equals, based on estimtes certified

by the city's director of finance and approved by the

Pennsyl vani a | nt er gover nnental Cooperati on Authority prior to

the i npl ementati on of the reducti on, the anount paid to the

city fromthe State Gani ng Fund.

(2) Upon determning the rate of tax reduction a city of

the first class shall reduce the rate of wage and net profits

tax | evied under the Sterling Act on nonresidents by the

anount determ ned under paragraph (1).

(3) The tax rate reduction inplenmented by a city of the

first class under this section shall be in addition to the

foll ow ng schedul e of percentages of wage and net profits tax
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rate reductions:

(i) On January 1, 2008, 0.8387% for nonresidents.

(ii) On January 1, 2009, 1.0526% for nonresidents.

(c) Exceptions.--The wage and net profits tax rates nmay only

all of the foll owi ng appl y:

(1) The increase is approved by an affirnati ve vote of

at least ten nmenbers of a city council of a city of the first

1
2
3
4
5 be raised above the rates specified under subsection (b)(3) if
6
7
8
9

class.
10 (2) The Pennsylvani a | ntergovernnental Cooperation
11 Authority certifies that a condition under paragraph (3)
12 exists.
13 (3) The increase is necessary to respond to any of the
14 foll owi ng:
15 (i) Afiscal threat or condition, as certified by
16 the city's director of finance, that occurs to the city
17 as set forth under section 333(f) or an equivalent fiscal
18 threat that affects the citizens of the city. It shall be
19 the responsibility of the city's director of finance,
20 with the approval of the Pennsylvani a |ntergovernnental
21 Cooperation Authority, to ensure that any additional tax
22 revenue raised is equal to the anpbunt expended to respond
23 to the fiscal threat or condition. If the anount of
24 revenue raised through rate adjustnment exceeds the anount
25 necessary to respond, over the course of the city's
26 approved financial plan to the fiscal threat, the excess
27 amount shal|l be used for wage tax and net profits tax
28 reduction in the imedi ately succeedi ng approved
29 financial plan but only if the tax rate reduction,
30 expressed as the difference between the two tax rates,
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1 woul d _exceed . 0002.

2 (ii) A decrease of nmore than 2% in the anmpunt of

3 total tax collections plus any funds provided under this
4 chapter fromthe preceding year's collections. Such a

5 determ nation of a decrease nust be attested to by the

6 city's director of finance.

7 (iii) A declaration by the Pennsylvania

8 I nt ergovernnmental Cooperation Authority that the city's
9 five-year plan is disapproved under section 209 of the
10 act of June 5, 1991 (P.L.9, No.6), known as the

11 Pennsyl vani a | nt ergovernnental Cooperation Authority Act
12 for Cties of the First O ass.

13 (iv) Federal or State | aw i nposes a new unfunded

14 mandate on the city that costs the city nore than 1.5% of
15 the city's total general fund expenditures in any fiscal
16 year.

17 (v) The cost to the city of an existing nmandate

18 i nposed by Federal or State |aw increases by nore than
19 1.5%of the city's total general fund expenditures in any
20 fiscal year and funds to pay for the increase are not
21 appropriated to the city by the Federal or State
22 gover nnent.
23 (vi) Existing Federal or State funding is decreased
24 by 1.5%of the city's total general fund expenditures in
25 any fiscal year
26 (d) Excess funds.--I1f in any fiscal year the suns received
27 by a city of the first class fromthe State Gami ng Fund are in
28 excess of the value of the tax rate reductions actually nade by
29 the city and the school district of the first class under

30 subsections (a) and (b), the city shall, within 60 days
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following the certification by the director of finance and in

consultation with the Secretary of the Budget and with the

approval of the Pennsyl vani a | ntergover nnental Cooperation

Aut hority of the anpbunt of the excess, do either of the

(1) repay to the State Gani ng Fund the excess suns; or

(2) further reduce wage and net profits tax rates on

nonresidents in the fiscal year next follow ng the

deterni nati on of the excess by an anpbunt that will result in

total tax rate reductions required for the anmount received

fromthe State Gani ng Fund. This subsection shall not apply

if the tax rate reducti on provided for under this paragraph,

expressed as the difference between the two tax rates, does

not exceed .0002.

Section 4. The heading of section 703 of the act is anended
and the section is amended by addi ng a subsection to read:

Section 703. [Tax] Pernmanent tax relief.

* * %

(f) Construction.--This section shall not apply until each

li censed ganming entity which is located in a city of the first

cl ass has nade at | east one paynent to the Commonweal th under 4

Pa.C.S. § 1403(b) (relating to establishment of State Gam ng

Fund and net sl ot nmachi ne revenue di stri bution).

Section 5. This act shall take effect imediately.
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