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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1972 %%

| NTRODUCED BY Mcl LVAI NE SM TH, BENNI NGTQN, BRENNAN, CALTAG RONE
CRElI GHTON, DelLUCA, DePASQUALE, FABRI ZI O, FRANKEL, G BBONS,
G NG&RI CH, GRELL, GRUCELA, HANNA, HARKI NS, HORNANAN,
HUTCHI NSON, JOSEPHS, KORTZ, KULA, MACKERETH, MJRT, PETRONE
REED, ROAE, SCHRODER, SHI MKUS, SIPTROTH, K. SMTH, M SM TH,
THOVAS, WANSACZ, WOINAROSKI AND YOUNGBLOOD, OCTOBER 25, 2007

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 25, 2007
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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher
Educati on Assi stance Agency; defining its powers and duties;
conferring powers and inposing duties on the Governor,
President Pro Tenpore of the Senate, Speaker of the House of
Represent ati ves, Superintendent of Public Instruction and the
Department of Auditor General; and naking appropriations,”
further providing for the governing body of the Pennsyl vania
Hi gher Educati on Assi stance Agency.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 3 of the act of August 7, 1963 (P.L.549,
No. 290), referred to as the Pennsylvania H gher Education
Assi stance Agency Act, anended January 18, 1968 (1967 P.L.952,
No. 424), is anended to read:
Section 3. Governing Bodies.--(a) Such agency shall be
governed and all of its corporate powers exercised by a board of
directors. [which shall consist of twenty nmenbers, nineteen of

whom shal | be appointed as hereinafter provided, and the
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Superi ntendent of Public Instruction. Three nmenbers shall be
appoi nted by the Governor, eight shall be appointed by the
President Pro Tenpore of the Senate, and eight shall be

appoi nted by the Speaker of the House of Representatives. Al
menbers shall be of full age, citizens of the United States and
residents of the State, and shall be appointed for ternms of six
years each, except that of the nenbers first appointed by the
Governor, one shall be appointed for a termwhich shall expire
on June 30, 1965, one for a termwhich shall expire on June 30,
1967, and one for a termwhich shall expire on June 30, 1969,
and of the nmenbers first appointed by the President Pro Tenpore
of the Senate, one shall be appointed for a term which shal
expire on June 30, 1965, one for a termwhich shall expire on
June 30, 1967, and one for a term which shall expire on June 30,
1969, and of the menbers first appointed by the Speaker of the
House of Representatives, one shall be appointed for a term

whi ch shall expire on June 30, 1965, one for a term which shal
expire on June 30, 1967, and one for a termwhich shall expire
on June 30, 1969; and of the five additional nenbers to be

appoi nted by the President Pro Tenpore of the Senate under this
anmendnent, one shall be appointed for a termwhich shall expire
on June 30, 1969, two for a termwhich shall expire on June 30,
1971, one for a termwhich shall expire on June 30, 1973 and one
for a termwhich shall expire on June 30, 1975, and of the five
addi ti onal nmenbers to be appointed by the Speaker of the House
of Representatives under this amendnent, one shall be appointed
for a termwhich shall expire on June 30, 1969, two for a term
whi ch shall expire on June 30, 1971, one for a term which shal
expire on June 30, 1973 and one for a termwhich shall expire on

June 30, 1975. The ei ght nmenbers appointed by the President Pro
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Tenpore of the Senate shall be nenbers of the Senate, four of
whom shall be of the mpjority party and four of the mnority
party, and the eight nmenbers appointed by the Speaker of the
House of Representatives shall be nmenbers of the House of
Representati ves, four of whom shall be of the majority party and
four of the mnority party, and any]

(a.1) On January 1, 2008, the board of directors as

constituted on that date is di ssolved, and thereafter nenbers of

the board of directors shall be as foll ows:

(1) The Secretary of Educati on.

(2) The Secretary of Banking.

(3) The State Treasurer.

(4) Three nenbers appoi nted by the Governor, one of whom

shal | have expertise in banki ng, one of whom shall have

expertise in investnents and one of whom shall have expertise in

i ssui ng bonds or underwiting of bonds.

(5) Four nenbers appointed by the Majority Leader of the

Senate, two of whom shall be nenbers of the Senate and of the

majority party, one of whom shall be a representative froma

private college or university located in this Commpnweal th and

one of whom shall be a representative froma comunity coll ege

|l ocated in this Commonweal t h.

(6) Two nenbers appointed by the Mnority Leader of the

Senate, both of whom shall be nmenbers of the Senate and of the

mnority party.

(7) Four nenbers appointed by the Majority Leader of the

House of Representatives, two of whom shall be nenbers of the

House of Representatives and of the mpjority party, one of whom

shall be a representative froma private coll ege or university

|l ocated in this Commonweal th and one of whom shall be a
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1 representative froma conmmunity college located in this

2 Commonweal t h.

3 (8) Two nenbers appointed by the Mnority Leader of the

4 House of Representatives, both of whom shall be nenbers of the

5 House of Representatives and of the mnority party.

6 (9) Two nenbers appointed by the Chancellor of the State

7 System of Hi gher Education, both of whom shall be from separate
8 wuniversities within that system

9 (a.2) Al nenbers of the board of directors under subsection
10 (a.l1) shall be of full age, citizens of the United States and

11 residents of this Conmonwealth, and shall be appointed for terns
12 of six years each, not to exceed two ternms each, except that the
13 initial terns of the nmenbers of the board of directors |isted

14 shall be as follows:

15 (1) Menbers appointed by the Governor shall serve for terns
16 which shall expire June 30, 2013.

17 (2) As to nenbers appointed by the Majority Leader of the

18 Senate who are not nenbers of the Senate, the representative

19 fromthe private university or college shall be appointed for a
20 termwhich shall expire June 30, 2013, and the representative
21 fromthe community college shall be appointed for a term which
22 shall expire June 30, 2015.
23 (3)  Menbers appointed by the Majority Leader of the Senate
24 who are nenbers of the Senate shall serve for terns which shal
25 expire June_ 30, 2009.
26 (4) Menbers appointed by the Mnority Leader of the Senate
27 shall serve for terns which shall expire June 30, 2011
28 (5) As to nenbers appointed by the Majority Leader of the
29 House of Representatives who are not nenbers of the House of

30 Representatives, the representative fromthe community coll ege
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shal|l be appointed for a term which shall expire June 30, 2013,

and the representative fromthe private university or coll ege

shal|l be appointed for a term which shall expire June 30, 2015.

(6) Menbers appointed by the Majority Leader of the House of

Representati ves who are nenbers of the House of Representatives

shall serve for terns which shall expire June 30, 2009.

(7) Menbers appointed by the Mnority Leader of the House of

Representati ves shall serve for terns which shall expire June

(8) As to nenbers who are appoi nted by the Chancell or of the

State System of Hi gher Education, one nenber shall serve a term

whi ch shall expire June 30, 2009, and the other nenber shal

serve a term which shall expire June 30, 2011.

(a.3) Any nenber of the Senate or House of Representatives
hereafter appointed shall serve on the board only so |ong as he
is a nmenber of the particular body of the General Assenbly from
whi ch he was appointed to the board, in which event he shall be
ineligible to continue as a nenber of the board as a | egislative
appoi ntee and a vacancy shall exist. In such a case the

[President Pro Tenpore] Majority Leader of the Senate [or], the

Mnority Leader of the Senate, the [ Speaker] Majority Leader of

t he House of Representatives or the Mnority Leader of the House

of Representatives shall fill the vacancy for the unexpired term

in the sane manner as origi nal appointnents. [A nmenber of the
board of directors who becones ineligible to serve as a

| egi sl ati ve appoi ntee shall be eligible for appointnent by the
Governor.] The board of directors shall elect fromits own
nmenbers each year a chairman and vice chai rman who shall serve
for terms of one year and who shall be eligible for reelection

for successive terns. Vacancies shall be filled for the
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unexpired ternms in the sane manner as origi nal appointnents.
Directors shall receive no conpensation for their services, but
shall be reinbursed for their expenses actually and necessarily
incurred by themin the performance of their duties under this
act .

(b) The board of directors shall provide for the holding of

regul ar and special neetings. [Six] One-half plus one of the

total nunber of directors [attending] serving on the board shal

constitute a quorum for the transaction of any business [and, ]
unl ess a greater nunber is required by the by-laws of the
agency.[, the act of a majority of the directors present at any
neeti ng shall be deened the act of the board.]

(c) The board of directors shall adopt by-laws for the
agency and may appoi nt such officers and enpl oyes as it deens
advi sabl e and may fix their conpensation and prescribe their
duti es.

(d) The board of directors may el ect an executive conmttee
of not less than five nmenbers who, in intervals between neetings
of the board, may transact such business of the agency as the
board may fromtime to tinme authorize. Unless otherw se provided
by the by-laws, a majority of the whole of such commttee
attending shall constitute a quorumfor the transaction of any
busi ness and the act of a majority of the nenbers of the
executive conmttee present at any neeting thereof shall be the
act of such comm ttee.

Section 2. This act shall take effect immediately.
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