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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1951 =55

| NTRODUCED BY PERZEL, SCAVELLO, ADCLPH, BAKER, BENN NGHOFF,

BEYER, CAPPELLI, ClIVERA, DALEY, DeLUCA, J. EVANS, EVERETT,
FAI RCH LD, GEORGE, G LLESPIE, G NGRI CH, GODSHALL, HERSHEY,
HESS, HORNAVAN, W KELLER, KENNEY, KILLION, KOTIlK, MACKERETH
MARSHALL, MENSCH, M COZZIE, MOYER, MJSTI O, MYERS, PEIFER,
PETRARCA, PETRONE, PHILLIPS, PICKETT, PYLE, RAPP, RAYMOND,
RCSS, RUBLEY, SIPTROTH, SCOLOBAY, STAIRS, STERN, J. TAYLOR,
VEREB, WANSACZ, WATERS, YOUNGBLOOD, YUDI CHAK, BASTI AN,
SWANCER, HENNESSEY, R TAYLOR, HARPER, CAUSER, KING JAMES,
M LNE AND GALLOMY, NOVEMBER 7, 2007

AS

REPORTED FROM COW TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, JULY 3, 2008
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AN ACT

Providing for the elimnation of property tax for ol der

Pennsyl vani ans and, FOR A ONE- YEAR CAP ON REAL PROPERTY TAX
| NCREASES FOR SCHOOL PROPERTY TAX PURPOSES AND FOR THE

ELI M NATI ON OF AUTHORI TY TO LEVY REAL PROPERTY TAXES FOR THE
SUPPORT OF PUBLI C SCHOOLS; | MPOSI NG ADDI TI ONAL DUTI ES ON THE
DEPARTMENT OF EDUCATI ON; PROVI DI NG for the transfer of
certain funds; and making rel ated repeal s.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the O-der

Pennsytvanian PENNSYLVANI A Property Tax Elimnation Act.

Section 2. Legislative intent and purpose.

(1) The General Assenbly, in recognition of the powers
contained in section 2(b)(ii) of Article VIIl of the

Constitution of Pennsylvania, which provides for the
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establishment as a class or classes of subjects of taxation
on the property or privileges of persons who, because of
poverty, are determned to be in need of special tax

provi sions, declares as its legislative intent and purpose to
i npl enent that power under that constitutional provision by
establ i shing special tax provisions as provided under this
act .

(2) The General Assenbly, having determ ned that there
are persons within this Commonweal th whose ages and i ncones
are such that inposition of a property tax on them woul d
deprive themof the bare necessities of life, deens it to be
a matter of public policy to provide special tax provisions
for that class of persons to relieve their econom c burden.

(3) THE GENERAL ASSEMBLY FI NDS AND DECLARES THAT A ONE-
YEAR CAP ON SCHOOL DI STRI CT REAL PROPERTY TAXES AND THE
ELI M NATI ON OF AUTHORI TY TO LEVY REAL PROPERTY TAXES FOR
SUPPORT OF THE PUBLI C SCHOOLS |'S THE MOST EFFECTI VE MEANS TO
PROMOTE A MORE EQUI TABLE FUNDI NG METHOD FOR THE SUPPORT OF
PUBLI C EDUCATI ON I N THI' S COVWONVEALTH

Section 3. Definitions.
The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"Claimant."” An individual who seeks assistance under section
5.

"Departnent.” The Departnent of Revenue of the Comonweal t h.

"Househol d inconme.”™ Al inconme received by a claimant and

the claimant's spouse while residing in the honmestead during the
cal endar year for which a rebate is clained.

"Program " The Property Tax Assi stance Program
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1 "Property tax." A tax levied by a school district on real

2 property.

3 "TAXPAYER " ANY PERSON OR ENTITY WHO OR WHICH | S SUBJECT TO
4 A LEVY ASSESSED ON REAL PROPERTY FOR THE SUPPORT OF ANY PUBLI C
5 SCHOOL DI STRICT IN THI S COWONVEALTH

6 Section 4. Admnistration.

7 The departnent shall have the followi ng powers and duties in
8 the adm nistration of this—aet SECTI ON 6:

9 (1) Inplenmenting the program

10 (2) Prescribing an application formunder section

11 5(c) (1) (i).

12 (3) Promulgating regulations to inplenent section 5(¢)
13 6(C and (d).

14 SECTION 5. ADM NI STRATI ON BY DEPARTMENT OF EDUCATI ON.

15 THE DEPARTMENT OF EDUCATI ON SHALL HAVE THE FOLLOW NG PONERS
16 AND DUTI ES:

17 (1) I N ADDI TION TO ANY REPORTS REQUI RED UNDER SECTI ON
18 311 OF THE ACT OF JUNE 27, 2006 (1ST SP. SESS., P.L.1873,

19 NO 1), KNOWN AS THE TAXPAYER RELI EF ACT, THE DEPARTMENT SHALL
20 REQUI RE ALL SCHOOL DI STRI CTS TO REPORT THE DI FFERENCE BETWEEN
21 THE REVENUES RAlI SED UNDER THE REAL PROPERTY TAX RATE CAP
22 ESTABLI SHED UNDER SECTION 7(A) OF THIS ACT FOR THE FI SCAL
23 YEAR 2009- 2010 AND THE AMOUNT OF REVENUES THAT WOULD
24 OTHERW SE BE PERM TTED TO BE GENERATED UNDER THE PROVI SI ONS
25 OF THE TAXPAYER RELI EF ACT.
26 (2) CALCULATE AN AMOUNT OF MONEY NECESSARY TO DI STRI BUTE
27 TO EACH SCHOOL DI STRI CT THE REVENUE NECESSARY TO MAKE UP THE
28 Dl FFERENCE BETWEEN THE REVENUES RECEI VED AND THE REVENUES
29 THAT WOULD OTHERW SE BE PERM TTED TO BE GENERATED UNDER THE
30 PROVI SI ONS OF THE TAXPAYER RELI EF ACT. | F | NSUFFI Cl ENT FUNDS
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EXIST TO MEET ALL THE REQUI RED COSTS, THE DEPARTMENT SHALL
REDUCE EACH SCHOCOL DI STRI CT ALLOCATI ON PRO RATA.

(3) PROVIDE FOR THE PAYMENT OF EACH SCHOOL DI STRICT' S
ALLOCATI ON UNDER PARAGRAPH ( 2) .

1

2

3

4

5 Section 5 6. Program
6 (a) Establishnent.--The departnent shall establish the

7 Property Tax Assistance Programto assist eligible claimants in
8 the paynent of school property taxes.

9 (b) Eligibility.--To be eligible to participate in the

10 program a claimant nust conply with all of the foll ow ng:

11 (1) Be over 65 years of age.

12 (2) Have an annual househol d i ncome of not nore than
13 $40, 000.

14 (c) Application.--The follow ng shall apply:

15 (1) To participate in the program a claimant nust

16 submt to the departnent all of the foll ow ng:

17 (i) An application on a form prescribed by the

18 departnment establishing eligibility under subsection (b).
19 (1i) The school property tax bill for which

20 assi stance i s sought.

21 (2) The material under paragraph (1) nust be submtted
22 wi thin 45 days of the date the property tax relating to the
23 school property tax bill under paragraph (1)(ii) is due.

24 (d) Determnation.--The follow ng shall apply:

25 (1) Wthin 15 days of receipt of an application under
26 subsection (c), the departnent shall determne if the

27 claimant is eligible or ineligible and shall notify the

28 claimant of its determ nation.

29 (2) Failure to conply with the tinme requirenent under
30 par agraph (1) shall be deenmed a determ nation of
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ineligibility.

(3) A determination of ineligibility under paragraph (1)
or (2) shall be subject to 2 Pa.C.S. Ch. 7 Subch. A (relating
to judicial review of Comonweal th agency action).

(e) Paynent.--For each eligible claimant, the departnent
shall pay the tax bill under subsection (c)(21)(ii) in whole from
the Property Tax Relief Fund. Paynment shall be nailed to the
claimant and shall be made out to the school district to which
the claimant is liable for property taxes.

SECTION 7. REAL PROPERTY TAX RATE CAP AND TAX AUTHORI TY <—
ELI M NATI ON.

(A) TAX RATE LI M TATION. -- FOR THE TAX YEAR FOR SCHOOL
DI STRI CTS BEG NNI NG AFTER DECEMBER 31, 2008, NO SCHOOL DI STRI CT
OR TAXI NG AUTHORI TY ON BEHALF OF A SCHOCL DI STRI CT SHALL HAVE
ANY AUTHORI TY TO | NCREASE THE RATE OF TAX LEVI ED AND ASSESSED ON
REAL PROPERTY BEYOND THE RATE OF TAX | MPOSED FOR THE SCHOOL TAX
YEAR BEG NNI NG | MVEDI ATELY AFTER DECEMBER 31, 2007.

(B) ELI M NATI ON OF REAL PROPERTY TAX AUTHORI TY.--FOR ALL TAX
YEARS BEG NNI NG AFTER DECEMBER 31, 2009, NO SCHOOL DI STRI CT AND
NO TAXI NG AUTHORI TY ACTI NG ON BEHALF OF A SCHOOL DI STRI CT SHALL
HAVE ANY PONER TO LEVY AND ASSESS ANY TAX ON REAL PROPERTY FOR
THE SUPPORT OF PUBLI C EDUCATI ON.

Section 6 8. Transfers. <—
(a) Annual transfer.--The State Treasurer shall transfer
$150, 000, 000 annually fromthe State Lottery Fund established by
the act of August 26, 1971 (P.L.351, No.91), known as the State
Lottery Law, to the Property Tax Relief Fund for paynent of

claims under this act.

(b) Single transfer.--On the effective date of this section,

the State Treasurer shall transfer any noney in the Property Tax
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1 Relief Reserve Fund to the Property Tax Relief Fund.

2 (C© TRANSFER FROM TAX STABI LI ZATI ON RESERVE FUND. - - EFFECTI VE
3 SEPTEMBER 1, 2008, ALL MONEYS I N THE TAX STABI LI ZATI ON RESERVE

4 FUND SHALL BE TRANSFERRED TO THE PROPERTY TAX RELI EF FUND AND BE
5 USED SCLELY FOR THE PURPOSES OF PAYMENTS TO SCHOCOL DI STRI CTS

6 UNDER SECTI ON 5.

7 Section # 9. Repeals.

8 (1) The General Assenbly declares that the repeal under
9 paragraph—(2)r PARAGRAPHS (2) AND (3) is necessary to
10 effectuate this act.
11 (2) ARTICLE XVII-A OF THE ACT OF APRIL 9, 1929 (P.L. 343,
12 NO. 176), KNOWN AS THE FI SCAL CODE, | S REPEALED.
13 2> (3) Sections 501, 502, 503(c), (d) and (e), 505, 704
14 and Chapter 13 of the act of June 27, 2006 (1lst Sp. Sess.,
15 P.L. 1873, No.1l), known as the Taxpayer Relief Act, are
16 r epeal ed.
17 Section 206 10. Effective date.
18 This act shall take effect inmediately.
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