PRI OR PRI NTER S NO. 2351 PRINTER S NO. 2811

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1600 *%5”

| NTRODUCED BY LEVDANSKY, SCAVELLO, S| PTROTH, M CALL, DeWEESE,
KESSLER, SEI P, GALLOMY, d BBONS, PElIFER, SANTON,
VULAKOVI CH, YOUNGBLOOD, BEYER, BI ANCUCCI, BRENNAN, BUXTON,
CALTAG RONE, CARROLL, CURRY, DALLY, DePASQUALE, DERMODY,
FLECK, GERGELY, G LLESPIE, GOODVAN, HALUSKA, HERSHEY,
HORNAMAN, KORTZ, KOTI K, MACKERETH, MAHONEY, R M LLER,
PETRONE, PRESTON, READSHAW K. SM TH, STABACK, SURRA, THOVAS,
WALKO, YUDI CHAK, RANMALEY AND CGRUCELA, JULY 17, 2007

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, NOVEMBER 1, 2007
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AN ACT

Provi ding for supplenental State-funded tax relief; and
establishing the Personal |ncome Tax Surcharge Fund.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
CHAPTER 1
PRELI M NARY PROVI SI ONS

Section 101. Short title.

This act shall be known and may be cited as the Suppl enental
Honeowner Property Tax Relief Act.
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:

"ALLOCATI ON MAXI MUM " A NUMERI CAL VALUE OF 0. 15. <—



"ALLOCATION M NIMUM " A NUMERI CAL VALUE OF 0.12.
"Average daily nmenbership.” As used in the act of March 10,
1949 (P.L.30, No.14), known as the Public School Code of 1949.

"Departnment."” The Departnent of Education of the

1

2

3

4

5 Commonweal t h.
6 "Equal ized mllage.”" The termshall have the sane usage as
7 defined in section 2501(9.2) of the act of March 10, 1949

8 (P.L.30, No.14), known as the Public School Code of 1949.

9 "Farnmstead."” As defined in 53 Pa.C.S. § 8582 (relating to
10 definitions).

11 "Fund." The Personal |ncome Tax Surcharge Fund.

12 "Honestead."” As defined in 53 Pa.C.S. 8§ 8401 (relating to
13 definitions).

14 "Real property tax liability." The assessed value of the
15 real property of the taxpayer nmultiplied by the mllage rate of
16 the school district.

17 "School district." A school district of the first class,
18 first class A second class, third class or fourth class.

19 "School district of the first class.” |Includes the governing
20 body of a city of the first class.
21 "Secretary." The Secretary of the Budget of the
22 Commonweal t h.
23 "Tax Reform Code." The act of March 4, 1971 (P.L.6, No.2),
24 known as the Tax Reform Code of 1971.
25 "Taxpayer." A person required to pay a real property tax.
26 "TAXPAYER RELI EF ACT." THE ACT OF JUNE 27, 2006 (1ST
27 SP.SESS., P.L.1873, NO 1), KNOMN AS THE TAXPAYER RELI EF ACT
28 CHAPTER 3
29 PERSONAL | NCOVE TAX SURCHARGE FUND
30 Section 301. Establishnent.
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There is hereby established in the State Treasury a
restricted recei pts account to be known as the Personal |ncone
Tax Surcharge Fund.

Section 302. Nonl apse.
The noney in the fund is continuously appropriated to the
fund and shall not | apse at the end of any fiscal year.
CHAPTER 5
STATE TAXATI ON
Section 501. Sales and use surtax.

In addition to the tax inposed under Article Il of the Tax

Ref orm Code, there shall be a surtax equal to .5% i nposed on the

purchase price of property and services subject to taxation

under Article Il of the Tax Reform Code. The surtax shall be in
addition to the tax inposed under Article Il of the Tax Reform
Code.

Section 502. Construction.

The sal es and use surtax inposed by this chapter shall be in
addition to any tax inposed under Article Il of the Tax Reform
Code. The provisions of Article Il of the Tax Reform Code shal
apply to the definitions, inposition and inplenentation of the
surt ax.

Section 503. Conputation of sales and use tax.

Wthin 30 days of the effective date of this section, the
Depart ment of Revenue shall establish a schedule for the
conputation of the State sales and use tax and the State sal es
and use surtax as established under this chapter. The Depart nent
of Revenue shall publish the schedule providing for the
conputation of the State sales and use tax and the State sal es
and use surtax in the next succeedi ng publication of the

Pennsyl vania Bulletin foll ow ng establishnment of the schedul e.
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Section 504. Personal incone surtax.

In addition to the tax inposed under Article IIl of the Tax
Ref orm Code, there shall be a surtax equal to 0.22% i nposed on
t he taxabl e income of resident and nonresident individuals as
provi ded for under Article Ill of the Tax Reform Code. The
surtax shall be in addition to the tax inposed under Article I
of the Tax Reform Code.

Section 505. Construction.

The personal incone surtax inposed by this chapter shall be
in addition to any tax inposed under Article IIl of the Tax
Ref orm Code. The provisions of Article Il of the Tax Reform
Code shall apply to the definitions, inposition and
i npl enentation of the surtax.

Section 506. Notification of personal incone surtax.

The Departnent of Revenue shall publish the personal incone
tax rate along with the personal incone surtax rate in the next
succeedi ng publication of the Pennsylvania Bulletin follow ng
the effective date of this section.

Section 507. Transfer to fund.

(a) Personal incone surtax revenues.--Wthin 30 days of the
cl ose of any cal endar nonth, all revenue generated in the
previous nonth fromthe personal income surtax inposed under
this chapter shall be transferred to the fund.

(b) Sales and use surtax revenues.--Wthin 30 days of the
cl ose of any cal endar nonth, all revenue generated in the
previous nonth fromthe sales and use surtax inposed under this
chapter shall be transferred to the Property Tax Relief Fund
established in the State Treasury.

CHAPTER 7
FORMULA
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Section 701. Certification.

(a) Initial.--By February 15, 2008, the secretary shal
certify the total anpbunt of revenue that is reasonably projected
to be deposited into the fund for the period through June 30,
2009.

(b) Annual . --Begi nning by February 15, 2009, and each
February 15 thereafter, the secretary shall certify the total
anount of revenue that is reasonably expected to be deposited
into the fund during the immediately follow ng fiscal year.

(c) Excess.--If the actual revenue deposited into the fund
in any one fiscal year exceeds the anmount certified in this
section, any revenue in excess of projections shall remain in
the fund and shall be included in the certification for the
subsequent fiscal year.

(d) Shortage.--If the actual revenue deposited into the fund
in any one fiscal year is less than the anmount certified in this
section, the amount certified for the subsequent fiscal year
shall be reduced by the difference between the anount certified
and the actual revenue deposit ed.

Section 702. Notification.

By February 20, 2008, and each February 20 thereafter, the
secretary shall notify the departnment of the anmount certified
pursuant to section 701 for calculation of the allocation for
each school district under section 703.

Section 703. State allocation.

(a) Calculation.--The departnent shall calculate the State
al l ocation pursuant to this chapter for each school district as
fol | ows:

(1) For the 2008-2009 fiscal year:
(1) Miltiply the school district's 2005-2006 average

20070H1600B2811 - 5 -
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dai |y menbership by the school district's 2005-2006
equal i zed m | | age.

(i) Miltiply the product under subparagraph (i) by
t he doll ar anbunt necessary to allocate all of the noney
in the fund as certified under section 701.

(I'11) 1F THE ALLOCATI ON UNDER THI S PARAGRAPH | S LESS
THAN THE PRODUCT OF THE RESI DENTI AL PROPERTY TAXES
COLLECTED DURI NG THE 2005-2006 FI SCAL YEAR AND THE
ALLOCATION M NI MUM FOR A SCHOOL DI STRI CT, THE SCHOCOL
DI STRI CT SHALL RECEI VE AN ADDI TI ONAL AMOUNT SO THAT THE
TOTAL ALLOCATI ON UNDER THI S PARAGRAPH | S EQUAL TO THE
PRCDUCT OF THE RESI DENTI AL PROPERTY TAXES COLLECTED
DURI NG THE 2005- 2006 FI SCAL YEAR AND THE ALLOCATI ON
M NI MUM

(1'V) | F THE ALLOCATI ON UNDER THI S PARAGRAPH | S
CREATER THAN THE PRODUCT OF THE RESI DENTI AL PROPERTY
TAXES COLLECTED DURI NG THE 2005-2006 FI SCAL YEAR AND THE
ALLOCATI ON MAXI MUM FOR A SCHOOL DI STRI CT, THE SCHOCOL
DI STRI CT SHALL RECEI VE A TOTAL ALLOCATI ON EQUAL TO THE
PRCDUCT OF THE RESI DENTI AL PROPERTY TAXES COLLECTED
DURI NG THE 2005- 2006 FI SCAL YEAR AND THE ALLOCATI ON
MAXI MUM
(2) For subsequent fiscal years:

(1) Miltiply the school district's average daily
menbership for the third fiscal year inmediately
preceding the fiscal year for which the allocation is
bei ng made by the school district's equalized mllage for
the third fiscal year immedi ately preceding the fiscal
year for which the allocation is being nade.

(i) Miltiply the product under subparagraph (i) by
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t he doll ar anpbunt necessary to allocate all of the noney
in the fund as certified under section 701.
(I'11) 1F THE ALLOCATI ON UNDER THI S PARAGRAPH | S LESS
THAN THE PRODUCT OF THE RESI DENTI AL PROPERTY TAXES
COLLECTED DURI NG THE THI RD FI SCAL YEAR | MVEDI ATELY
PRECEDI NG THE FI SCAL YEAR FOR WHI CH THE ALLOCATION I S
BEI NG MADE AND THE ALLOCATI ON M NI MUM FOR A SCHOOL
DI STRI CT, THE SCHOOL DI STRI CT SHALL RECEI VE AN ADDI TI ONAL
AMOUNT SO THAT THE TOTAL ALLOCATI ON UNDER THI S PARAGRAPH
IS EQUAL TO THE PRODUCT OF THE RESI DENTI AL PROPERTY TAXES
COLLECTED DURI NG THE THI RD FI SCAL YEAR | MVEDI ATELY
PRECEDI NG THE FI SCAL YEAR FOR WHI CH THE ALLOCATION I S
BEI NG MADE AND THE ALLOCATI ON M NI MUM
(1'V) | F THE ALLOCATI ON UNDER THI S PARAGRAPH | S
CREATER THAN THE PRODUCT OF THE RESI DENTI AL PROPERTY
TAXES COLLECTED DURI NG THE THI RD FI SCAL YEAR | MVEDI ATELY
PRECEDI NG THE FI SCAL YEAR FOR WHI CH THE ALLOCATION I S
BEI NG MADE AND THE ALLOCATI ON MAXI MUM FOR A SCHOOL
D STRI CT, THE SCHOOL DI STRI CT SHALL RECEI VE A TOTAL
ALLOCATI ON EQUAL TO THE PRCDUCT OF THE RESI DENTI AL
PROPERTY TAXES COLLECTED DURI NG THE THI RD FI SCAL YEAR
| MMEDI ATELY PRECEDI NG THE FI SCAL YEAR FOR WHI CH THE
ALLOCATI ON I S BEI NG MADE AND THE ALLOCATI ON MAXI MUM
(b) Notice.--By March 15, 2008, and each March 15
thereafter, the departnment shall notify each school district of
the amount of the State allocation it is eligible to receive.
(c) Paynent.--For each fiscal year comrencing after June 30,
2008, the departnent shall pay fromthe fund to each schoo
district a State allocation, which shall be divided into two

paynents. The first paynment, which shall be equal to 80% of the
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district's State allocation, shall be nade on the |ast Thursday
of August. The second paynent, which shall equal the remai nder
of the State allocation, shall be nade on the |ast Thursday of
Cct ober .

g . f the i I . | " -
Pa.-C-S-—§ 8584 (relattng to admatstration and procedure), the

(D) CTIES OF THE FIRST CLASS. --THE State allocation for a <—
school district of the first class shall be paid by the
departnment to a city of the first class for use by the city for
herestead—andfarrstead—exelusions— THE REI MBURSEMENT OF LOST <—
REAL PROPERTY TAX REVENUES PURSUANT TO THE ACT OF JULY 2, 1996
(P.L.529, NO 91), ENTITLED "AN ACT | MPLEMENTI NG THE PROVI SI ONS
OF SECTION 2(B)(11) OF ARTICLE VI1I OF THE CONSTI TUTI ON OF
PENNSYLVANI A BY AUTHORI ZI NG CI TI ES OF THE FI RST CLASS TO PROVI DE
FOR SPECI AL TAX PROVI SI ONS RELATI NG TO REAL PROPERTY TAXES FOR
CERTAI N PERSONS WHO MEET THE ESTABLI SHED STANDARDS AND
QUALI FI CATI ONS FOR AGE AND POVERTY, " AND, | N ACCORDANCE W TH 53
PA.C.S. 8 8584 (RELATING TO ADM NI STRATI ON AND PROCEDURE), TO
PROVI DE FOR HOMESTEAD AND FARMSTEAD EXCLUSI ONS.

CHAPTER 9
HOMVESTEAD AND FARMSTEAD EXCLUSI ON

Section 901. Honestead and farnstead excl usion process.

(a) Calculation.--Each year in which a school district
receives a local property tax reduction allocation pursuant to
this act OR THE TAXPAYER RELI EF ACT, the school district shall <—
cal cul ate a honestead and farnstead exclusion which is equal to
the | esser of:

(1) the maxi mum anount of honestead or farnstead
excl usion authorized by 53 Pa.C.S. 8§ 8586 (relating to

[imtations); or
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(2) the amount of State allocation the district is

eligible to receive.

(b) Resolution.--The school district shall adopt a
resol ution inplenenting the honmestead and farnstead excl usi on
cal cul at ed under subsection (a). The resolution shall state the
maxi mum anount of honestead or farnstead exclusion an owner of a
homest ead or farnstead may receive. A resolution may not
aut hori ze a honestead or farnstead exclusion which exceeds the
amount authorized by 53 Pa.C.S. § 8586. THE REQUI REMENTS OF THI S
SUBSECTI ON SHALL NOT BE CONSTRUED TO REQUI RE MORE THAN ONE
RESOLUTI ON ADOPTI ON FOR | MPLEMENTI NG HOVESTEAD AND FARMSTEAD
EXCLUSI ONS. WHERE SUCH REQUI REMENTS EXI ST I N OTHER ACTS, THEY
SHALL BE ADM NI STERED I N CONJUNCTI ON WTH THI S SUBSECTI ON
Section 902. School district tax notices.

(a) Tax notice.--School districts shall item ze the
honmest ead and farnstead exclusion on tax bills sent to honestead
and farnstead owners, indicating the original anpunt of real
property tax liability, the anount of the exclusion and the net
anount of tax due after the exclusion is applied. The tax bill
shall be easily understandabl e and include a notice pursuant to
subsection (b).

(b) Notice of property tax relief.--School districts shal

include with the homestead or farnstead owner's tax bill a
notice that the tax bill includes a honmestead or farnstead
excl usi on.
CHAPTER 11
DEBT

Section 1101. Borrow ng.
Tax anticipation notes nmay be issued under Article XVI-A of

the act of April 9, 1929 (P.L.343, No.176), known as The Fi scal
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Code, in anticipation of revenue under this act which is

authorized to be transferred to the fund under secti on 507.

CHAPTER 52
M SCELLANEQUS PROVI SI ONS

Secti on 5201. Ef fecti ve date.

This act shall take effect as foll ows:

(1) SECTIONS 501, 502, 503, 504, 505 AND 506 SHALL TAKE <—
EFFECT JULY 1, 2008.
3> (2) The renmainder of this act shall take effect <—

i mredi ately.
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