PRI OR PRI NTER S NCS. 1971, 2088, 2170

SENATE AMENDED

PRINTER S N0 2179

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1590 *%5”

| NTRODUCED BY MARKOSEK, D. EVANS, MCALL AND DeV\EESE,

JUNE 18, 2007

SENATOR ARMSTRONG, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS

AMENDED, JUNE 30, 2007

OCO~NOUITARWNE

28

AN ACT

Amending Titles 53 (Municipalities Generally), 74

(Transportation) and 75 (Vehicles) of the Pennsylvania
Consol i dated Stat utes, ieh i [

provet-rg—ter—m-Rrertty—and—weren-—owied
I Ty N ¢ ;

and-taxation-and-for-incone based on-use-of Commnwealth

i — PROVI DI NG FOR M NORI TY AND WOVEN- OANED BUSI NESS
PARTI Cl PATI ON; aut horizing |local taxation for public
transportati on assi stance; repealing provisions relating to
public transportation assistance; providing for
transportation i ssues and for sustainable nobility options;

consol idating the Turnpi ke Organi zati on, Extension and Tol
Road Conversion Act ieh

i i ;  PROVI DI NG FOR TURNPI KE
COW SSI ON STANDARDS OF CONDUCT; in provisions on the
Pennsyl vani a Turnpi ke, further providing for definitions, for
aut hori zations and for conversion to toll roads and providing
for conversion of Interstate 80, for application and for
| ease of Interstate 80; in taxes for highway mai ntenance and
construction, providing for definitions; further providing
for inmposition and for allocation of proceeds; providing for
speci al revenue bonds, for expenses, for application of
proceeds of obligations, for trust indenture, for exenption,
for pledged revenues, for special revenue refundi ng bonds,
for renedies, for Mdtor License Fund proceeds, for
construction and for funding; and nmaking rel ated repeal s.

The General Assenbly of the Conmonweal th of Pennsyl vani a

29 hereby enacts as follows:
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15

16

17 <—
18 SHFAFHESHS-AMENDED-BY-ABDI-NG-A—CHAPTERTO-READ-

19 SECTION 1. TITLE 53 OF THE PENNSYLVANI A CONSOLI DATED <—
20 STATUTES |'S AMENDED BY ADDI NG A SECTI ON TO READ:

21 8§ 303. MNORITY AND WOVEN- O\NED BUSI NESS PARTI CI PATI ON.

22 (A) CENERAL RULE.--1N ADM NI STERING THE PROVI SIONS OF THI' S
23 TITLE, THE DEPARTMENT_ AND ANY LOCAL TRANSPORTATI ON ORGANI ZATI ON
24 SHALL:

25 (1) BE RESPONSI BLE FOR ENSURI NG THAT ALL_ COVPETI TI VE

26 CONTRACT OPPORTUNI TI ES | SSUED BY THE DEPARTMENT OR LOCAL

27 TRANSPORTATI ON ORGANI ZATI ON SEEK TO MAXI M ZE PARTI Cl PATI ON BY
28 M NORI TY- O\WED AND WOMEN- O\NED BUSI NESSES AND OTHER

29 DI SADVANTAGED BUSI NESSES.

30 (2) G VE CONSI DERATI ON, WHEN POSSI BLE AND COST

20070H1590B2179 - 6 -
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EFFECTI VE, TO CONTRACTORS OFFERI NG TO UTI LI ZE M NORI TY- O\NED

AND WOVEN- OWNED BUSI NESSES AND DI SADVANTAGED BUSI NESSES | N

THE SELECTI ON AND AWARD OF CONTRACTS.

(3)  ENSURE THAT THE DEPARTMENT' S AND LOCAL

TRANSPORTATI ON ORGANI ZATIONS' S COVM TMVENT _TO THE M NORI TY-

OMED AND WOVEN- OWNED BUSI NESS PROGRAM | S CLEARLY UNDERSTOOD

AND APPROPRI ATELY | MPLEMENTED AND ENFORCED BY ALL DEPARTMENT

AND LOCAL TRANSPORTATI ON ORGANI ZATI ON EMPLOYEES.

(4) DESI GNATE A RESPONSI BLE OFFI CI AL_TO SUPERVI SE THE

DEPARTMENT AND LOCAL TRANSPORTATI ON ORGANI ZATI ON M NORI TY-

OMED AND WOVEN- O\NED BUSI NESS PROGRAM AND ENSURE COVPL| ANCE

WTH N THE DEPARTMENT OR LOCAL TRANSPORTATI ON ORGANI ZATI ON.

(5) FURNI SH THE DEPARTMENT OF GENERAL SERVI CES, UPON

REQUEST, ALL REQUESTED | NFORMATI ON OR ASSI STANCE.

(6) RECOVMVEND SANCTI ONS TO THE SECRETARY OF GENERAL

SERVI CES, AS MAY BE APPROPRI ATE, AGAI NST BUSI NESSES THAT FAI L

TO COMPLY WTH THE POLI G ES OF THE COVMONWEALTH M NORI TY-

OMED AND WOVEN- O\NED BUSI NESS PROGRAM

(B) DEFINITIONS.--AS USED IN THI S SECTI ON, THE FOLLOW NG

WORDS AND PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

SUBSECTI| ON:

" DI SADVANTAGED BUSI NESS. " A BUSI NESS THAT |S OMNED OR

CONTROLLED BY A MAJORITY OF PERSONS, NOT LIMTED TO MEMBERS OF

M NORITY GROUPS, VWHO ARE SUBJECT TO RACIAL OR ETHNI C PREJUDI CE

OR CULTURAL BI AS.

"LOCAL TRANSPORTATI ON ORGANI ZATION. " ANY OF THE FOLLOW NG

(1) A POLITICAL SUBDI VI SION OR A PUBLI C TRANSPORTATI ON

PORT_OR REDEVELOPMENT AUTHORI TY ORGANI ZED UNDER THE LAWS OF

TH' S COMVONVEALTH OR PURSUANT TO AN | NTERSTATE COMPACT OR

OTHERW SE EMPONERED TO RENDER, CONTRACT FOR THE RENDERI NG OF

20070H1590B2179 - 7 -
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OR ASSI ST IN THE RENDERI NG OF TRANSPORTATI ON SERVICE IN A

LIMTED AREA IN TH S COMVONVEALTH, EVEN THOUGH | T NMAY ALSO

RENDER OR ASSI ST | N RENDERI NG TRANSPORTATI ON SERVICE I N

ADJACENT STATES.

(2) A NONPRCFI T_ASSOCI ATI ON THAT DI RECTLY OR | NDI RECTLY

PROVI DES PUBLI C TRANSPORTATI ON SERVI CE.

(3) A NONPROFI T _ASSOCI ATI ON OF PUBLI C TRANSPORTATI ON

PROVI DERS OPERATI NG WTHI N TH S COVMONWEAL TH.

"M NORITY-OMED BUSI NESS. " A BUSI NESS OMANED AND CONTROLLED

BY A MVAJORITY OF I NDI VIDUALS WHO ARE AFRI CAN AMVERI CANS, HI SPANI C

AMERI CANS, NATI VE AMERI CANS, ASI AN AMERI CANS, ALASKANS OR

PACI FI C | SLANDERS.

"WOVEN- OANNED BUSI NESS. "~ A BUSI NESS OMNED AND CONTROLLED BY A

MAJORITY OF | NDI VI DUALS WHO ARE WOMEN.

SECTION 1.1. TITLE 53 IS AVENDED BY ADDI NG A CHAPTER TO

READ:
CHAPTER 86
TAXATI ON FOR PUBLI C TRANSPORTATI ON
SEC.
8601. SCOPE.

8602. LOCAL FI NANCI AL_SUPPORT.

§ 8601. SCOPE.

TH S CHAPTER RELATES TO LOCAL FUNDI NG FOR SUSTAI NABLE

MOBI LI TY OPTI ONS.

§ 8602. LOCAL FI NANCI AL SUPPORT.

(A) 1 MPCSI TI ON. - - NOTW THSTANDI NG ANY _OTHER PROVI SI ON OF LAW

A COUNTY OF THE SECOND CLASS MVAY OBTAI N FI NANCI AL SUPPORT FOR

TRANSI T SYSTEMS BY | MPOSI NG ONE OR MORE OF THE TAXES UNDER

SUBSECTI ON (B). MONEY OBTAI NED FROM THE | MPOSI TI ON SHALL BE

DEPOSI TED | NTO A RESTRI CTED ACCOUNT_OF THE MINFGHPALTY COUNTY. <—

20070H1590B2179 - 8 -



1 (B) TAXES. - -

2 (1) A COUNTY OF THE SECOND CLASS MAY, BY ORDI NANCE

3 | MPOSE ALE ANY OF THE FOLLOW NG TAXES: <—
4 (1) A TAX ON THE SALE AT RETAIL OF LI QUOR AND NALT

5 AND BREVWED BEVERAGES W THI N THE COUNTY. THE ORDI NANCE

6 SHALL BE MODELED ON THE ACT OF JUNE 10, 1971 (P.L.153,

7 NO 7), KNOWN AS THE FIRST CLASS SCHOOL DI STRICT LI QUOR

8 SALES TAX ACT OF 1971; AND THE RATE OF TAX AUTHORI ZED

9 UNDER THI S SUBPARAGRAPH NMAY NOT EXCEED THE RATE

10 ESTABLI SHED UNDER THAT ACT.

11 (I1) AN EXCI SE TAX ON EACH RENTI NG OF A RENTAL

12 VEH CLE IN THE COUNTY. THE RATE OF TAX AUTHORI ZED UNDER

13 TH' S SUBPARAGRAPH NVAY NOT EXCEED THE RATE ESTABLI SHED

14 UNDER SECTI ON 2301(E) OF THE ACT OF MARCH 4, 1971 (P.L.S6,

15 NO 2), KNOMWN AS THE TAX REFORM CODE OF 1971. AS USED I N

16 TH' S SUBPARAGRAPH, THE TERM "RENTAL VEH CLE" HAS THE

17 MEANING G VEN TO IT I'N SECTION 1601-A OF THE TAX REFORM

18 CODE_OF_1971.

19 (2) (RESERVED)
20 (C) DEFINITION. --FOR PURPOSES OF THI S SECTI ON, THE TERM <—
21 "COUNTY OF THE SECOND CLASS' SHALL NOT | NCLUDE A COUNTY OF THE
22 SECOND CLASS A
23 SECTION 2. SUBJECT TO SECTION +3—% 9 OF TH S ACT, CHAPTER 13 <—
24 OF TITLE 74 | S REPEALED
25 [ CHAPTER 13
26 PUBLI C TRANSPORTATI ON ASSI STANCE
27
28 8 1301. Definitions.
29 The foll ow ng words and phrases when used in this chapter

30 shall have the neanings given to themin this section unless the

20070H1590B2179 - 9 -
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context clearly indicates otherw se:

"Asset nmmi ntenance costs.” Al vehicle nmaintenance expenses,
nonvehi cl e nmai nt enance expenses and materials and supplies used
in the operation of |ocal transportation organizations and
transportati on conpani es.

"Average fare."” Total passenger revenue divided by the total
nunber of fare-paying passengers. Wth regard to the cal cul ation
of average fare or base fare for the reinbursenment of | osses
resulting fromfree service to senior citizens authorized by
this part, the Departnent of Transportation shall not
differentiate between bus services provided within an operating
unit or division of any transit agency for any reason. Services
funded under either the State urban or rural operating
assi stance progranms will be considered separate operating units.

"Bus." A notor vehicle designed for carrying 15 or nore
passengers, exclusive of the driver, and used for the
transportati on of persons, and a notor vehicle, other than a
t axi cab, designed and used for the transportation of persons for
conpensat i on.

"Capital project.” Any system of public passenger or public
passenger and rail transportation, including, but not limted
to, any railway, street railway, subway, elevated and nonor ai
passenger or passenger and rail rolling stock, including self-
propel l ed and gallery cars, |oconotives, passenger buses and
wi res, poles and equi pnent for the electrification of any of the
foregoing, rails, tracks, roadbeds, gui deways, el evated
structures, buildings, stations, termnals, docks, shelters,
airports and parking areas for use in connection with public
passenger or public passenger and rail transportation systens,

i nterconnecting lines and tunnels to provi de passenger or

20070H1590B2179 - 10 -
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passenger and rail service connections between transportation
systenms, transportation routes, corridors, and rights-of-way for
any thereof (but not for public highways), signal and
comuni cati on systens necessary or desirable for the
construction, operation or inprovenent of the public passenger
or passenger and rail transportation systeminvolved, or any
i mprovenent of or overhaul of any vehicle, equipnment or
furnishings for any of the foregoing or any part, or fractional
and undi vi ded co-ownership or |easehold interest in any one or
conmbi nati on of any of the foregoing, that nmay be designated as a
capital project by the secretary.

"Class 1 transit entity.” A local transportation
organi zation or transportation conpany operating 1,000 or nore
transit vehicles in the peak period.

"Class 2 transit entity.”" A local transportation
organi zati on or transportation conpany operating nore than 300
but Iess than 1,000 transit vehicles in the peak period.

"Class 3 transit entity.”" A local transportation
organi zation or transportation conpany operating 300 or |ess
fixed-route transit vehicles in the peak period serving an
ur bani zed area.

"Class 4 transit entity.” Any local transportation
organi zati on or transportation conpany which serves a
nonur bani zed area and, during the 1990-1991 fiscal year,
recei ved or was approved to receive fundi ng under the act of
February 11, 1976 (P.L.14, No.10), known as the Pennsyl vani a
Rural and Intercity Common Carrier Surface Transportation
Assi stance Act.

"Class 4 transit entity adjusted base grant."™ The State

subsidy for operating expenses a Class 4 transit entity received

20070H1590B2179 - 11 -
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during the 1990-1991 fiscal year, including any funds

appropri ated under the act of February 11, 1976 (P.L. 14, No. 10),
known as the Pennsylvania Rural and Intercity Common Carrier
Surface Transportation Assistance Act; adjusted for factors

whi ch, in the judgnment of the department, caused significant

i ncreases or decreases in the anount of State subsidy to a C ass
4 transit entity during the 1990-1991 fiscal year; and further
adjusted, with respect to any Cass 4 transit entity which
received a State subsidy for |ess than the entire 1990-1991
fiscal year, to reflect the annual subsidy that Cass 4 transit
entity woul d have received during that fiscal year if it had
received a State subsidy for that entire fiscal year.

"Conmunity transportation prograns.” Prograns eligible to be
funded pursuant to section 1312 (relating to comunity
transportation prograns).

"Construction.” The termincludes acquisition as well as
construction.

"Counties.” The termincludes any county.

"County transportation system" Buses, vans or other transit
vehi cl es purchased, maintai ned and operated by any county and
used to provide free or reduced rate transportation within the
county to persons 65 years of age or ol der.

"Departnment.” The Departnent of Transportation of the
Commonweal t h.

"Equi prent " and "furnishings.” Any equi pment and furnishings
what soever as may be deened desirable and required for a capital
proj ect and approved by the Departnent of Transportation for the
use and occupancy of that capital project. The terns include the
installation of such equi prment and furni shings.

"Federal agency." The United States of Anerica, the

20070H1590B2179 - 12 -
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President of the United States of Anerica and any departnent of,
or corporation, agency or instrunentality heretofore or
hereafter created, designated or established by, the United
States of Anerica.

"Fi xed-route public transportation services." Regularly
schedul ed transportation that is available to the general public
and is provided according to published schedul es al ong
desi gnat ed published routes with specified stopping points for
t he taking on and di schargi ng of passengers, including public
bus and commuter rail systens. The term does not include
exclusive ride taxi service, charter or sightseeing services,
nonpublic transportation or school bus or |inbusine services.

"Fund." The Public Transportation Assistance Fund.

"I nmprovenent."” Any extension, enlargenent, equipping,
furnishing, as well as any inprovenent.

"Local transportation organization.” Any political
subdi vi sion or any nmass transportation, port, redevel opment or
ai rport authority now or hereafter organi zed under the Laws of
Pennsyl vani a or pursuant to an interstate conpact or otherw se
enpowered to render, contract for the rendering or assist in the
rendering of transportation service in a limted area in the
Commonweal th of Pennsyl vania, even though it nmay al so render or
assist in rendering transportation service in adjacent states,
or any nonprofit association of public transportation providers
within this Comobnweal t h.

“"Materials and supplies.”™ Those categories of expenses
contained in object class code 504 as specified in the National
Urban Mass Transportation Statistics, 1989 Section 15 Annual
Report, Report No. UMIA-IT-06-0352-90-1.

“"Municipality.” Includes any city, borough, incorporated

20070H1590B2179 - 13 -
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town or township.

"“Nonur bani zed area.” Any area in this Comonweal t h which
does not fall within an area classified as "urbani zed" by the
United States Bureau of the Census of the United States
Department of Comrerce in the 1990 Census of Popul ation or any
area in this Commonweal th not classified as "urbanized" in any
future decennial census of the United States.

"Nonvehi cl e mai nt enance expenses."” The categories of costs
associated with the inspection, maintenance and repair of assets
ot her than vehicles, as specified in the National U ban Mass
Transportation Statistics, 1989 Section 15 Annual Report, Report
No. UMIA-I T-06-0352-90- 1.

"Pennsyl vania Mass Transit Statistical Report."” The summary
of selected financial and operating data concerning | ocal
transportati on organi zati ons and transportati on conpanies for
services in urbani zed areas published annually by the Depart nent
of Transportation since the 1973-1974 fiscal year. The
departnment shall publish the Pennsylvania Mass Transit
Statistical Report on an annual basis, which report shal
contain statistics with respect to the prior fiscal year,

i ncludi ng those statistics needed for the departnment to nmake the
cal cul ations required pursuant to sections 1303 (relating to
annual appropriation and conputation of subsidy) and 1310
(relating to distribution of funding), and such other materi al
as the departnent shall determ ne.

"Pennsyl vania Rural and Small Urban Public Transportation
Program Statistical Report." The summary of sel ected financial
and operating data concerning rural and small urban | ocal
transportati on organi zati ons and transportati on conpanies for

services in nonurbani zed areas published by the Departnent of

20070H1590B2179 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Transportation. The departnent shall publish the Pennsylvani a
Rural and Small Urban Public Transportation Program Stati sti cal
Report on an annual basis, which report shall contain statistics
with respect to the prior fiscal year, including those
statistics needed for the departnent to make the cal cul ations
required pursuant to sections 1303 (relating to annual
appropriation and conputation of subsidy) and 1310 (relating to
di stribution of funding), and such other material as the
departnment shall determ ne.

"Person.” The termincludes natural persons, firns,
associ ations, corporations, business trusts, partnerships and
publ i c bodies, including |ocal transportation organizations.

"Pl anni ng, devel opnent, research, rural expansion and
departnment-initiated prograns.” Any programeligible to be
funded pursuant to section 1313 (relating to additional
programns) .

"Project grant."” The Commonweal th's share of the cost of
carrying out the particular project, which cost may include
costs incurred prior to the effective date of this part and
whi ch cost shall include an appropriate allowance for the
adm ni strative expenses involved in carrying out the project.

"Property.” Al property, real, personal or m xed, tangible
or intangible, or any interest therein, including fractional and
undi vi ded co-ownership interests.

"Public highway." Every way or place, of whatever nature,
open to the use of the public as a matter of right for purposes
of vehicular travel. Solely for the purpose of adm nistering
this part, the termshall not be deemed to include a bridge
| ocated wholly within this Conmonweal th which is open to the use

of the public for the purpose of vehicular traffic but which on

20070H1590B2179 - 15 -
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March 15, 1964, was owned and nai ntai ned by a nass
transportation or port authority and which conprises a part of
the transportation system of the mass transportation or port
authority.

"Revenue hours." The total amount of time, calculated in
hours, during which vehicles of a Class 4 transit entity are in
service and avail able for public use as reported with respect to
the nost recent fiscal year in the nost recently issued
Pennsyl vania Rural and Small Urban Public Transportation
Statistical Report.

"Revenue mles." The total nunber of in-service mles
travel ed by vehicles of a Cass 4 transit entity as reported
with respect to the nost recent fiscal year in the nost recently
i ssued Pennsylvania Rural and Small Urban Public Transportation
Statistical Report.

"Secretary."” The Secretary of Transportation of the
Conmonweal t h.

"Shared-ride public transportation services." Denand-
responsi ve transportation that is available to the general
public, operates on a nonfixed route basis and charges a fare to
all riders. For transportation to be included in this definition
the first fare-paying passengers to enter the public
transportation vehicle nust not refuse to share the vehicle with
ot her passengers during a given trip. Services excluded under
this definition are: exclusive ride taxi service; charter and
si ght seei ng services; nonpublic transportation; school bus or
| i nousi ne servi ces.

"Transit vehicle." A self-propelled or electrically
propel | ed vehicle designed for carrying 15 or nore passengers,

exclusive of the driver, other than a taxicab, designed and used

20070H1590B2179 - 16 -
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for the transportation of persons for conpensation, including,
but not limted to, subway cars, trolleys, trackless trolleys
and railroad passenger cars.

"Transportation conpany.” Any person, firmor corporation
renderi ng public passenger or public passenger and rai
transportation service, with or without the rendering of other
service, in this Commonweal th pursuant to common carrier
aut hori zation fromthe Pennsylvania Public Utility Conm ssion or
the Interstate Comerce Conm ssion

"Urban common carrier mass transportation.” Transportation
within an area that includes a nmunicipality or other built-up
pl ace which is appropriate, in the judgnment of the Departnent of
Transportation, for a common carrier transportation systemto
serve conmmuters or others in the locality, taking into
consideration the | ocal patterns and trends of urban growth, by
bus or rail or other conveyance, either publicly or privately
owned, serving the general public. The term does not i ncl ude
school buses or charter or sightseeing service.

"Urban Mass Transportation Act of 1964." Public Law 88- 365,
49 U.S.C. 8§ 1601 et seq.

"Urbani zed area.” A portion of this Comopnweal th cl assified
as "urbani zed" by the United States Bureau of the Census of the
United States Departnent of Commerce in the 1990 Census of
Popul ation or any area in this Comonwealth classified as
"urbani zed" in any future decennial census of the United States.

"Vehicle hours.” The total ampunt of time, calculated in
hours, during which vehicles of a |local transportation
organi zation or transportation conmpany are in service and
avai l abl e for public use, listed with respect to the nost recent

fiscal year reported in the nost recently issued Pennsylvani a

20070H1590B2179 - 17 -
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Mass Transit Statistical Report.

"Vehi cl e mai nt enance expenses." The categories of costs
associated with the inspection, maintenance and repair of
vehi cles as specified in the National U ban Mass Transportation
Statistics, 1989 Section 15 Annual Report, Report No. UMIA-IT-
06- 0352- 90- 1.

"Vehicle mles." The total distance, calculated in mles,
which is funded in whole or in part by this part, travel ed by
vehi cles of a local transportation organization or
transportation conpany listed with respect to the nost recent
fiscal year reported in the nost recently issued Pennsylvani a
Mass Transit Statistical Report.

§ 1302. Program authori zati ons.

The departnent is hereby authorized, within the limtations
herei nafter provided, and is required where the provisions of
section 1303 (relating to annual appropriation and conputation
of subsidy) apply:

(1) To undertake and to provide financial support for
research, by contract or otherw se, concerning urban conmon
carrier mass transportation.

(2) To make grants to nmunicipalities, counties, or their
instrunmentalities, and to agencies and instrunentalities of
t he Commonweal th to suppl enent Federal or |ocal or Federal
and | ocal funds for use:

(1) For the purpose of studies, analysis, planning
and devel opnment of prograns for urban common carrier nass
transportation service and facilities, and for the
pur pose of activities related to the pl anning,
engi neering and designing of specific projects which are

a part of a conprehensive program including, but not

20070H1590B2179 - 18 -
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l[imted to, activities such as studies related to
managemnent, operations, capital requirenments and economc
feasibility, to the preparation of engineering and
architectural surveys, plans and specifications and to
other simlar or related activities prelimnary to and in
preparation for the construction, acquisition or inproved
operation of urban common carrier nass transportation
systens, facilities and equi pnent. State fundi ng under

t hi s subparagraph shall not exceed five-sixths of the
non- Federal share of the project costs.

(ii) To provide for research, devel opnent and
denonstration projects in all phases of urban comon
carrier mass transportation, including the devel opnent,
testing and denonstration of new facilities, equipnent,

t echni ques and nethods, to assist in the solution of
urban transportation problens, in the inprovenent of nass
transportation service and the contribution of such
service toward neeting total urban transportation needs
at m ninmum cost. State funding under this subparagraph
shal | not exceed five-sixths of the non-Federal share of
the project costs.

(ii1) To assist in providing grants to conti nue
necessary service to the public, to permt needed
i nprovenents in service which are not self-supporting, to
permt service which may be socially desirable but
economi cally unjustified, and otherw se for any purpose
in furtherance of urban common carrier mass
transportation. The methodol ogy for cal culating the
anount of the grant under this subparagraph shall be

determ ned in accordance with section 1303. Each grant to
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a Cass 1 transit entity, to a Class 2 transit entity or

to a Cass 3 transit entity made pursuant to this

par agr aph shall be matched by local or private funding in

an anount not | ess than one-third of the total State

grant made pursuant to section 1303(b). Any grants to

Class 3 transit entities may, however, be matched by an

anount not |ess than the anmount of |ocal or private

funding which is specified in the State contract for the

1990-1991 fiscal year if the departnent shall have

received a certification fromsuch Class 3 transit entity

that such | ower | evel of local or private funding is
adequate to prevent significant service reductions or
passenger fare increases.

(3) To make grants to any transportati on conpany or
conpani es for use in providing necessary service to the
public, to permt needed inprovenents in services which are
not self-supporting, to permt services which may be socially
desi rabl e but econom cally unjustified, and otherw se for any
purpose in furtherance of urban common carrier mass
transportation. In view of the particular sensitivity of
special instrumentalities and agencies of the Commonweal t h
created to serve or coordinate the | ocal transportation needs
of substantial netropolitan areas, no grant noneys nmay be
used exclusively or principally in the |ocal service area of
any such agency or instrunentality in which a city or county
of the first or second class has menbership, except in
accordance with a systemof priorities agreed upon by the
department and such agency or instrunentality. In the case of
a grant where the noneys granted will be used for an activity

to be conducted exclusively or principally within the | ocal
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service areas of such agency or instrunmentality, no grant
noneys nmay be used except in accordance with agreenents by
t he departnent and such agency or instrunmentality with
respect to such use. In the case of a grant not falling
wi thin the scope of the preceding sentence but where noneys
granted will be used both within and wi thout the | ocal
service area of such agency or instrunentality, the grant
shall require that the routes, schedules and fares applicable
only within such service areas shall be those nutually agreed
upon by the departnent and such agency or instrunmentality. No
agreenent referred to in this paragraph shall inpair,
suspend, reduce, enlarge or extend or affect in any manner
t he powers of the Pennsylvania Public UWility Comm ssion or
the Interstate Comrerce Comn ssion otherw se applicabl e by
| aw. Each grant to a Class 1 transit entity, to a Cass 2
transit entity or to a Class 3 transit entity made pursuant
to this paragraph shall be matched by | ocal or private
funding in an anmount not |ess than one-third of the total
State grant nade pursuant to section 1303(b). Any grants to
Class 3 transit entities may, however, be matched by an
anount not | ess than the amount of l|ocal or private funding
which is specified in the State contract for the 1990-1991
fiscal year if the departnment shall have received a
certification fromsuch Cass 3 transit entity that such
| oner level of local or private funding is adequate to
prevent significant service reductions and/or passenger fare
i ncreases.

(4) In connection with privately or locally assisted
capital projects or capital projects financed with private or

| ocal and Federal funds, to make grants for approved capital
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projects to a local transportation organi zation or a
transportation conpany, including the acquisition,
construction, reconstruction and inprovenent of facilities
and equi pment, buses and other rolling stock, and other real
or personal property, including |land (but not public

hi ghways), needed for an efficient and coordi nated nass
transportati on systemfor use, by operation, |ease or

ot herwi se, in urban common carrier nmass transportation

© o0 N oo o A~ wWw N P

service and in coordinating such service with highway and

10 ot her transportation. No capital project grant shall be nade
11 for the purpose of financing, directly or indirectly, the

12 acquisition of any interest in, or the purchase of any

13 facilities or other property of, a private urban comon

14 carrier mass transportati on conpany. Each capital project

15 shall be based on a program or plan approved by the

16 departnment. No capital project grant shall exceed five-sixths
17 of the non-Federal share, subject, however, to the follow ng
18 speci fic exceptions:

19 (1) If two or nore capital projects are conbined for
20 fi nanci ng purposes, the amobunt of departnent funds used
21 for any one of such projects may exceed five-sixths of

22 t he non- Federal share, provided that the total anount of
23 departnment funds provided for all the projects so

24 conbi ned does not exceed five-sixths of the total non-

25 Federal share of all of the projects so conbined.

26 (i1i) If a capital project is eligible to receive

27 Federal financial assistance under the Urban Mass

28 Transportation Act of 1964 and if the project application
29 for such Federal financial assistance has been rejected
30 or del ayed because of a |lack of Federal funds or if the

20070H1590B2179 - 22 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

nor mal anmount of Federal grant cannot be provi ded because

of a lack of Federal funds and if the departnment has

determ ned that the capital project is essential and
shoul d proceed wi thout delay, department funds for such
capital project nmay be increased tenporarily to finance
the entire net project cost, with the requirenent that,
upon the availability of additional Federal funds and the
making to the capital project of a new or an additional

Federal grant, the anount of departnent funds in excess

of five-sixths of the non-Federal share be refunded to

the departnent or be applied as the departnment may direct
to help neet the departnent's share of the cost of

anot her project in which the departnment is a participant.

(tit) If a project is ineligible to receive Federal
financi al assistance under the Urban Mass Transportation

Act of 1964 and if the departnment has determ ned that the

project is essential and should proceed w thout delay,

t he amount of departnent funds for such project shall be

limted to an anmount not to exceed one-half of the net

proj ect cost.

(5) To make grants fromthe State Lottery Fund in
accordance with Chapter 7 of the act of August 14, 1991
(P.L.342, No.36), known as the Lottery Fund Preservation Act.

(6) To participate in a pooled bus acquisition program
with transportation conpanies or |ocal transportation
organi zati ons and the Federal Governnent for the purpose of
maki ng buses avail able to transportati on conpani es or |ocal
transportation organi zations for use in urban conmon carrier
mass transportation service, in accordance with the follow ng

pr ocedur es:
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(i) The departnment nmay apply to the Urban Mass
Transportation Adm nistration of the United States
Department of Transportation for the Federal share of any
pool ed- bus acqui sition project.

(i1i) The departnent may, with the assistance of the
Depart ment of Ceneral Services or a special group
conprised of representatives of the transportation
conpani es or |local transportation organizations within
t he Commonwealth, wite specifications for and order
buses on behal f of any nunber of transportation conpanies
or local transportation organizations desiring bus
acqui sition under this program

(ii1) Before any order for buses is placed by the
departnment with a manufacturer, the departnment shal
secure witten assurance fromthe Federal CGovernnent of
the availability of Federal financial assistance for such
bus acquisitions. The departnent shall al so secure
witten obligations by the transportati on conpani es or
| ocal transportation organizations participating in such
bus acquisitions that they will accept delivery of such
buses at the appropriate tine and will supply | ocal
funding in accordance wi th subparagraph (iv).

(iv) Funding for this programshall be: four-fifths
Federal , one-sixth State and one-thirtieth from/l ocal
sources; however, the local share of program costs may be
advanced to the manufacturer by the Commonweal th at the
time of purchase. Repaynents to the Commonweal th of such
advancenents shall be considered as augnentations to the
fund fromwhich the funds were advanced. No part of the

Federal share shall be advanced by the Commonwealth in
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antici pati on of reinbursenent.

(v) The Conmmonwealth nmay take title to and delivery
of vehicles acquired pursuant to this program for
eventual transfer to transportation conpanies or |ocal
transportati on organi zati ons.

(vi) Al bus acquisitions under this program shal
be made in accordance with a system of conpetitive
bi ddi ng.

(vii) At its discretion, the departnent may organize
and fund, with Comonweal th funds, postacquisition
studi es reasonably related to any pool ed-bus acqui sition
made pursuant to this section, including, but not limted
to, a vehicle inspection study at an appropriate interval
or intervals follow ng acquisition in order to nonitor
the condition of any vehicle purchased pursuant to this
secti on.

§ 1303. Annual appropriation and conputation of subsidy.

(a) GCeneral rule.--Beginning with the 1991-1992 fiscal year,
t he Commonweal th shall annually determ ne the |evel of
appropriation for public transportation assistance, using the
standards contained in this section, to sufficiently fund and to
make fully operative section 1302(2)(iii) and (3) (relating to
program aut hori zati ons).

(b) Distribution as grants.--The CGeneral Assenbly shal
annual |y make an appropriation to the departnent for
distribution as grants to local transportation organi zati ons and
transportati on conpanies. The total anount of noneys
appropriated shall be distributed by the departnent as grants to
| ocal transportation organi zations and transportati on conpanies

in accordance with the provisions of this section.
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1 (c) Distribution formula.--The departnent shall distribute
2 the total anount appropriated under subsection (b) in the

3 follow ng manner:

4 (1) The department shall calculate the Cass 4 transit
5 entity share for the fiscal year.

6 (2) The department shall then cal cul ate the anount of

7 grant due to each Class 4 transit entity as foll ows:

8 (i) Fromthe Cass 4 transit entity share, each

9 Class 4 transit entity shall first receive an anount

10 equal to 100% of its Cass 4 transit entity adjusted base
11 grant.

12 (i) Wth respect to any portion of the Cass 4

13 transit entity share remaining after each Cass 4 transit
14 entity receives an amount equal to 100% of its Class 4
15 transit entity adjusted base grant:

16 (A) Fifty percent of such excess shall be

17 distributed to Class 4 transit entities based upon
18 t he percentage of the total amount of all Cass 4
19 transit entity adjusted base grants given to Class 4
20 transit entities which a particular Cass 4 transit
21 entity received.

22 (B) Twenty-five percent of such excess shall be
23 distributed to Class 4 transit entities based upon
24 each transit entity's Class 4 revenue nile

25 per cent age. The actual ampunt received by each C ass
26 4 transit entity under this clause shall be

27 determ ned by nultiplying a particular Cass 4

28 transit entity's Cass 4 revenue mle percentage

29 ti mes 25% of such excess of the Class 4 transit

30 entity share.
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1 (C© Twenty-five percent of such excess shall be
2 distributed to Class 4 transit entities based upon

3 each transit entity's C ass 4 revenue hour

4 per cent age. The actual ampount received by each C ass
5 4 transit entity under this clause shall be

6 determ ned by nultiplying a particular Cass 4

7 transit entity's Cass 4 revenue hour percentage

8 times 25% of such excess of the Class 4 transit

9 entity share.

10 (3) Al Cass 4 transit entities may utilize all of the
11 funds received pursuant to this section for any purpose in
12 furtherance of public transportation. Each grant nmade to a
13 Class 4 transit entity pursuant to this section shall,

14 however, be matched by local or private funding in an anount
15 not less than one-third of the total State grant nade

16 pursuant to subsection (c). Additionally, any grants to C ass
17 4 transit entities may be matched by an anount not |ess than
18 t he amount of | ocal or private funding which is specified in
19 the State contract for the 1990-1991 fiscal year if the
20 departnment shall have received a certification from such
21 Class 4 transit entity that such I ower |evel of |ocal or
22 private funding is adequate to prevent significant service
23 reducti ons or passenger fare increases.
24 (4) The department shall calculate the Class 1 transit
25 entity share, the Class 2 transit entity share and the C ass
26 3 transit entity share for the fiscal year.
27 (5) The department shall then cal cul ate the anount of
28 grant due to each local transportation organization and
29 transportati on conpany as foll ows:
30 (i) Each Cass 1 transit entity shall receive a
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prorata share of the Class 1 transit entity share. If
there is only one Class 1 transit entity, it shal
receive the entire Class 1 transit entity share.

(i1i) Each Class 2 transit entity shall receive a
prorata share of the Cass 2 transit entity share. If
there is only one Class 2 transit entity, it shal
receive the entire Cass 2 transit entity share.

(iti1) Each Cass 3 transit entity shall receive a
portion of the Class 3 transit entity share cal cul ated as
foll ows:

(A) Fromthe Cass 3 transit entity share, each

Class 3 transit entity shall first receive an anount

equal to 100% of its Cass 3 transit entity adjusted

base grant.
(B) Wth respect to any portion of the Cass 3

transit entity share renmaining after each Cass 3

transit entity receives an anount equal to 100% of

its Class 3 transit entity adjusted base grant:

(I') Fifty percent of such excess shall be
distributed to Class 3 transit entities based
upon the percentage of all Cass 3 transit entity
adj usted base grants given to Cass 3 transit
entities which a particular Cass 3 transit
entity received.

(1) Twenty-five percent of such excess
shal |l be distributed to Class 3 transit entities
based upon each transit entity's Class 3 vehicle
m | e percentage. The actual anount received by
each Class 3 transit entity under this subcl ause

shall be determ ned by nultiplying a particul ar
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Class 3 transit entity's Class 3 vehicle mle
percentage tinmes 25% of such excess of the C ass
3 transit entity share.

(rrr)y Twenty-five percent of such excess
shal |l be distributed to Class 3 transit entities
based upon each Cass 3 transit entity's Cass 3
operating revenue percentage. The actual anount
recei ved by each Cass 3 transit entity under
this subcl ause shall be determ ned by multiplying
a particular Class 3 transit entity's Class 3
operating revenue percentage tinmes 25% of such
excess of the Class 3 transit entity share.

(6) On or about each July 1, Cctober 1, January 1 and

April 1 of each year commencing July 1, 1987, the depart nent

shal I di sburse 25% of the total annual anmpunt due to each

| ocal transportation organization or transportation conpany

calculated in accordance with this section.

(d) New organi zations.--Should a new | ocal transportation
organi zati on or transportation conpany be established and neet
the criteria of a Class 1 transit entity, Cass 2 transit
entity, Cass 3 transit entity or Class 4 transit entity as such
criteria are set forth in section 1301 (relating to
definitions), the departnment shall make an appropriate
determ nation as to the |l evel of grant to which such | ocal
transportation organi zation or transportation conpany shall be
entitled. This determ nation shall include, but shall not be
limted to, a determ nation as to an appropriate adjusted base
grant for that l|ocal transportation organization or
transportati on conpany and a determ nati on of appropriate

adj ustnments to class percentages or transit entity shares.
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(e) Change to different entity class.--I1f, during any fiscal
year, either the nunber of vehicles operated by a | ocal
transportation organi zation or transportation conpany or the
area served by such a | ocal transportation organization or
transportati on conpany changes so that the |ocal transportation
organi zation or transportation conpany neets the criteria for a
different transit entity class, as such criteria are set forth
in section 1301, on or before July 15 of the fiscal year which
foll ows such a change and in each fiscal year thereafter, the
departnment shall reflect any change in the transit entity class
of such a local transportation organi zation or transportation
conpany in its calculation of the transit entity shares for each
transit entity class for that and subsequent fiscal years. In
its calculation of the transit entity shares for each transit
entity class required by this section, for the fiscal year
following the change in a local transportation organization or
transportation conpany's transit entity class and thereafter,

t he departnent shall include the anbunt of the transit entity
share allocated to such a local transportation organization or
transportation conpany for the fiscal year prior to the change
inthe transit entity class, in the transit entity share for the
new transit entity class of such a | ocal transportation

organi zation or transportation conpany, and shall delete an
equal ampunt fromthe transit entity share for the transit
entity class for which such a local transportation organi zation
or transportation conpany no |onger neets the criteria in the
new fiscal year or thereafter.

(f) Rates, fares and charges. --

(1) Each local transportation organization or

transportati on conpany receiving noneys pursuant to this
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section shall annually fix such rates, fares and charges in
such manner that they shall be at all times sufficient in the
aggregate, and in conjunction with any noneys received from
Federal or other sources, and any other incone available to
such organi zati on or conpany, to provide funds for the
paynment of all operating costs and expenses which shall be

i ncurred by such organi zati on or conpany.

(2) In order to be eligible for the noneys described in
par agraph (1), each |ocal transportation organization or
transportati on conpany shall adopt an annual operating budget
for each fiscal year no later than the | ast day of the
precedi ng fiscal year. A copy of this operating budget shal
be submtted to the departnment within ten days after its
approval, along with a certification by the |ocal
transportation organi zation or transportation conpany that
adequat e revenues (including subsidies) are provided to
support operating costs and expenses.

(g) Standards and neasures. - -

(1) Wthin one year after the effective date of this
part and every year thereafter, each |local transportation
organi zation or transportation company receiving noneys
pursuant to this section shall adopt a series of service
st andards and performance eval uati on neasures. Such standards
and nmeasures shall be in addition to the perfornmance audits
required by section 1315 (relating to public transportation
grants managenent accountability) and shall consist of
obj ectives and specific nunmeric performance |evels to be
achieved in neeting these standards and objectives. Those
st andards and neasures adopted shall include the follow ng,

in addition to others deened appropriate by the |ocal

20070H1590B2179 - 31 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
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transportation organi zation or transportation conpany:

(1) An automatic nechanismto review the utilization
of routes.

(1i) Staffing ratios (ratio of adm nistrative
enpl oyees to operating enpl oyees; nunber of vehicles per
mechani c) .

(i) Productivity neasures (vehicle mles per
enpl oyee; passenger and enpl oyee acci dents per 100, 000
vehicle mles; on-tinme performance; mles between road
calls).

(iv) Fiscal indicators (operating cost per
passenger; subsidy per passenger and operating ratio).

(iv.1l) Reasonable mninmmprequalification standards
for prospective transit service subcontractors.

(v) Any other matter desired by the governing body
of such local transportation organi zation or
transportati on conpany.

(2) The service standards and performance eval uati on
nmeasures shall be established by formal action of the
governi ng body of such |ocal transportation organization or
transportati on conpany followi ng an opportunity for conment
by the public and the departnment. Upon subm ssion, the
departnment will review and nmay nmake recommendations to the
| ocal transportation organization or transportation conpany
concerning the service standards and perfornmance eval uation
nmeasur es.

(3) In the discretion of such governing body, the
servi ce standards and performance eval uati on neasures may be
systemwi de or based on a sanpling.

(4) The service standards and performance eval uati on
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nmeasures shall only constitute goals for such | ocal

transportation organi zation or transportation conpany in

providing service in the year followng their adoption. At
the end of such year, fiscal or calendar, as the case nay be,

a report shall be transmtted to the departnent for its

consideration indicating the projected perfornmance | evels and

t he performance | evels actually achi eved. Upon subm ssi on,

the departnent will review the report and may make

recommendati ons to such [ ocal transportation organization or
transportati on conpany concerning the performance | evels
actual ly achi eved. Such report shall be released to the
public at the tinme of issuance.

(5) The departnment nmay suspend the eligibility for
future discretionary transit grant funds of any transit
entity which fails to conply with the provisions of this
section. The departnent shall restore the discretionary
funding eligibility of a suspended transit entity at such
time as the requirenents of this section are net in an
anended application received by the departnent.

(h) Reduction of certain grants.--Wth respect to grants to
Class 1 transit entities and Class 2 transit entities in any
fiscal year, the departnent shall reduce the grant anount due to
such | ocal transportation organization or transportation conpany
by an anount equal to 1% of such grant noneys otherw se due to
such | ocal transportation organization or transportation conpany
for each percentage point such |local transportation
organi zation's or transportation conmpany's operating ratio is
| ess than 50%in the case of a Class 1 transit entity or |ess
than 46% in the case of a Cass 2 transit entity.

(i) Audits.--The departnment is authorized to perform
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i ndependent financial audits of the financial statenents of each
| ocal transportation organization or transportation conpany
recei ving noneys pursuant to this section. Such audits shall be
conducted in accordance with generally accepted auditing
standards. Any financial statenents subject to such audit or
reports resulting fromsuch audit shall be prepared and
presented in accordance with generally accepted accounting
principles, consistently applied with previous statenents
rendered for or on behalf of such organization or conpany. The
departnment may coordi nate such audits in conjunction with audits
undertaken by the Auditor General.

(j) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this

subsecti on:

"Class 1 percentage." Seventy percent.

"Class 2 percentage."” Twenty-five and three-tenths percent.
"Class 3 percentage."” Four and seven-tenths percent.

"Class 1 to 3 allocation.” The total anmount appropriated

under subsection (b) less the Class 4 transit entity share.

"Class 1 transit entity share.” The product of the Cass 1
percentage tinmes the Class 1 to 3 allocation in a particular
fiscal year.

"Class 2 transit entity share.” The product of the Cass 2
percentage tinmes the Class 1 to 3 allocation in a particular
fiscal year.

"Class 3 transit entity adjusted base grant.™ The State
subsidy which a Class 3 transit entity received during the 1990-
1991 fiscal year, including Federal funds transferred from ot her
| ocal transportation organi zations and transportati on conpanies

fromthe Federal fiscal year 1989-1990 pursuant to the
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Governor's apportionnment allocation contained in the U ban Mass
Transportation Act of 1964.

"Class 3 transit entity share.” The product of the Cass 3
percentage tinmes the Class 1 to 3 allocation in a particular
fiscal year.

"Class 3 vehicle mle percentage.” The percentage determ ned
by dividing the vehicle mles of a Class 3 transit entity with
respect to the nost recent fiscal year as reported in the nost
recently issued Pennsylvania Mass Transit Statistical Report by
the total nunber of vehicle mles of all Cass 3 transit
entities with respect to the nost recent fiscal year as reported
in the nost recently issued Pennsyl vania Mass Transit
Statistical Report.

"Class 4 revenue hour percentage." The percentage determ ned
by dividing the revenue hours of a Class 4 transit entity as
reported with respect to the nost recent fiscal year in the nost
recently issued Pennsylvania Rural and Small Urban Public
Transportation Statistical Report by the total nunmber of revenue
hours of all Class 4 transit entities as reported with respect
to the nost recent fiscal year reported in the nost recently
i ssued Pennsylvania Rural and Small Urban Public Transportation
Statistical Report.

"Class 4 revenue mle percentage."” The percentage determ ned
by dividing the revenue mles of a Class 4 transit entity as
reported with respect to the nost recent fiscal year in the nost
recently issued Pennsylvania Rural and Small Urban Public
Transportation Statistical Report by the total revenue mles of
all Class 4 transit entities as reported with respect to the
nost recent fiscal year reported in the nost recently issued

Pennsyl vani a Rural and Small Urban Public Transportation
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Statistical Report.

"Class 4 transit entity share.” Two mllion three hundred
thirty-five thousand dollars for the 1991-1992 fiscal year and,
during the 1992-1993 fiscal year and each fiscal year
thereafter, shall nmean the Class 4 transit entity share for the
prior fiscal year plus (or mnus) the product of the Cass 4
transit entity share for the prior fiscal year tinmes the
percentage i ncrease or decrease in the total operating
assi stance nmade available to | ocal transportation organizations
and transportation conpanies for that fiscal year as conpared
with the nost recently conpleted fiscal year

"Operating ratio." The proportion of total operating revenue
(which shall include all passenger, charter and adverti sing
revenue, fare reinbursenent received fromthe State Lottery Fund
and all other receipts associated with the delivery of transit
services, but shall exclude Federal grants provided to cover
operating |l osses and State grants nade pursuant to subsection
(b)) divided by total operating expenses associated with day-to-
day operation of the system (but excl udi ng depreciation of
capital assets).

"Operating revenue." The total revenue earned by a | ocal
transportation organi zation or transportati on conpany through
its transit operations, including, but not limted to, passenger
revenue, senior citizen grant, charter revenue, school contract
revenue, advertising and other revenue listed with respect to
the nost recent fiscal year reported in the nost recently issued
Pennsyl vania Mass Transit Statistical Report.

"Operating revenue percentage." The percentage determ ned by
di viding the operating revenues of a l|local transportation

organi zati on or transportation conpany as reported in the nost
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recently issued Pennsylvania Mass Transit Statistical Report by
the total operating revenue of all local transportation

organi zati ons or transportation conpanies as reported in the
nost recently issued Pennsyl vania Mass Transit Statistical
Report.

§ 1304. G ant proposals.

(a) GCeneral rule.--Gants may be made hereunder with
reference to any appropriate project irrespective of when it was
first conmrenced or considered and regardl ess of whether costs
with respect thereto shall have been incurred prior to the tine
the grant is applied for or nade.

(b) Applications.--The governing bodies of nunicipalities,
counties or their instrunmentalities, and agenci es and
instrunmentalities of the Comonweal th may, by formal resolution,
apply and transportati on conpani es by application my apply to
the departnent for State grant funds provided by this chapter.

If the action is taken by a governing body, a certified copy of
the resolution and, in the case of transportation conpanies, an
application shall be forwarded to the departnment with a proposal
of the governing body or conpany, which shall set forth the use
to be made of State grant funds and the anount of funds required
or, in the case of grants under section 1303 (relating to annual
appropriation and conmputation of subsidy), which shall set forth
a request that the grant provided for under section 1303 be
made.

(c) Preference for coordinated systens.--The depart nment
shall give preference to any proposal which will assist in
carrying out a plan, neeting criteria established by the
departnment, for a unified or officially coordinated urban

transportation systemas a part of the conprehensively planned
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devel opnent of the urban area, which is necessary for the sound,
econoni ¢ and desirabl e devel opnent of such area and whi ch shal
encourage to the maxi num extent feasible the participation of
private enterprise. This subsection shall not apply to grants
made pursuant to section 1303.

(d) Use of grants.--The use of the State grant funds shal
be for the purposes set forth in section 1302 (relating to
program aut hori zations) and, without limting the generality of
t he foregoing, may be used for local contributions required by
the Urban Mass Transportation Act of 1964 or other Federal |aw
concerning conmon carrier nmass transportation.

(e) Gant agreenent.--

(1) The departnent shall review the proposal and, if

satisfied that the proposal is in accordance with the

pur poses of this chapter, shall enter into a grant agreenent

subject to the condition that the grant be used in accordance

with the terns of the proposal. Wth respect to grants nade

pursuant to section 1303, the departnent shall nmake such

grants subject to the condition that the grants be used for

t he purposes set forth in section 1302 and, where applicabl e,

only after the certification required in section 1302(2)(iii)

and (3) shall have been made.

(2) The tinme of paynent of the grant and any conditions

concerni ng such paynent shall be set forth in the grant

agr eenent .
§ 1305. Rules and regul ations.

In order to effectuate and enforce the provisions of this
chapter, the departnment is authorized to promul gate necessary
rul es and regul ati ons and prescribe conditions and procedures in

order to assure conpliance in carrying out the purposes for
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whi ch grants nmay be nmade hereunder.
8§ 1306. Cooperation with other governments and private
interests.

(a) GCeneral rule.--The departnment is directed to adm nister
this programwi th such flexibility as to permt full cooperation
bet ween Federal, State and |ocal governnments, agencies and
instrunmentalities, as well as private interests, so as to result
in as effective and econom cal a program as possi bl e.

(b) Agreenents.--The departnment is hereby authorized to
enter into agreenents providing for nutual cooperation between
or anong it and any Federal agency, |ocal transportation
organi zati on or transportation company concerning any or al
projects, including joint applications for Federal grants.

§ 1307. GCeneral authority of department.

It is the purpose and intent of this chapter to authorize the
departnment to do any and all other things necessary or desirable
to secure the financial aid or cooperation of any Federal agency
in any of the departnent's projects and to do and perform al
t hings which may be required by any statute of the United States
of America or by the lawful requirenments of any Federal agency
authorized to adm ni ster any program of Federal aid to
transportation. The departnent is expressly permtted to enter
into protective agreenents with labor to the extent required
under 49 U S.C. 8 5333 (relating to |abor standards) in order to
obtai n Federal grant noneys for transportation assistance. Such
protective agreenents shall be narrowy drawn and strictly
construed to provide no nore than the m ni mum protections
required by the United States Departnent of Labor for such
agr eenent s.

§ 1308. Gants by counties or mnunicipalities.

20070H1590B2179 - 39 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Any county or municipality in any nmetropolitan area which is
a nmenber of a local transportation organization is authorized to
make annual grants fromcurrent revenues to |ocal transportation
organi zations to assist in defraying the costs of operations,
mai nt enance and debt service of |ocal transportation
organi zation or of a particular mass transportation project of a
| ocal transportation organization and to enter into | ong-term
agreenents providing for the paynent of the same. The obligation
of a nmunicipality or county under any such agreenent shall not
be considered to be a part of its indebtedness, nor shall such
obl i gation be deened to inpair the status of any indebtedness of
such municipality or county which woul d ot herwi se be consi dered
as sel f-sustaining.

§ 1309. Limtation on decisions, findings and regul ati ons of
depart nment.

Al'l decisions, findings and regul ati ons made by the
departnment pursuant to this chapter shall be for the purposes of
this chapter only and shall not constitute evidence before any
regul atory body of this Commonweal th or any other jurisdiction.
§ 1310. Distribution of funding.

(a) GCeneral rule.--Al noneys nade avail able and required to
be used for capital projects, asset maintenance and ot her
prograns specified in this section shall be distributed in
accordance with the fornula specified in this section and used
strictly in accordance with section 1311 (relating to use of
funds distributed).

(b) Distribution procedure.--During each fiscal year,
capital project, asset nmaintenance and ot her program funds shal
be distributed as foll ows:

(1) On or before the fifth day of each nonth, the
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Treasury Departnent shall certify to the departnment the total
anount then available for distribution, and the departnent
shall make distribution of paynents required under this
subsection on or before the 20th day of each nonth.

(2) Beginning in the 1991-1992 fiscal year, each nonth,
the Treasury Departnent shall pay one-twelfth of the
Department of Transportation project nmanagenent oversi ght
share for that fiscal year into the General Fund. The nobneys
so transferred are hereby appropriated to the Departnent of
Transportation for use by that departnment for expenses
related to project managenent and oversi ght of capital and
asset mai ntenance projects funded pursuant to this section.

(3) Each nonth, the Treasury Departnent shall pay one-
twelfth of the community transportation program section 1310
share for that fiscal year into the General Fund. The funds
so transferred are hereby appropriated to the Departnent of
Transportation to make grants to counties, pursuant to
section 1312 (relating to conmmunity transportation prograns),
for the purpose of funding capital projects of comunity
transportation prograns.

(4) Each nonth, the Treasury Departnment shall pay the
pl anni ng, devel opnent, research, rural expansion and
departnment-initiated prograns section 1310 share for that
nonth into the General Fund. The funds so transferred are
her eby appropriated to the Departnment of Transportation to
i ncur costs directly or to nake grants to | ocal
transportation organi zations or transportation conmpani es, or
entities which seek to becone |ocal transportation
organi zati ons or transportation conpanies, pursuant to

section 1312, for the purpose of funding planning,
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devel opnent, research, rural expansion and departnent -
initiated prograns.

(5) Each nonth, the departnent shall distribute one-
twelfth of the Cass 4 transit entity section 1310 share to
Class 4 transit entities in the manner provided in this
par agraph. Each Cass 4 transit entity shall receive a
portion of each nonthly distribution of the Cass 4 transit
entity section 1310 share as foll ows:

(1) Fifty percent of the nonthly distribution of the
Class 4 transit entity section 1310 share shall be
distributed to Class 4 transit entities based upon each
transit entity's Cass 4 operating assistance grant
section 1310 percentage. The actual anount received by
each Class 4 transit entity under this subparagraph shall
be determ ned by multiplying a particular Class 4 transit
entity's Class 4 operating assistance grant section 1310
percentage tinmes the total anmount avail able for
di stribution under this subparagraph.

(i) Twenty-five percent of the nonthly distribution
of the Class 4 transit entity section 1310 share shall be
distributed to Class 4 transit entities based upon each
transit entity's Cass 4 revenue mle section 1310
per cent age. The actual amount received by each O ass 4
transit entity under this subparagraph shall be
determned by nultiplying a particular Cass 4 transit
entity's Class 4 revenue nmle section 1310 percentage
times the total anount available for distribution under
t hi s subpar agraph.

(tii) Twenty-five percent of the nonthly

distribution of the Class 4 transit entity section 1310
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share shall be distributed to Class 4 transit entities

based upon each transit entity's Class 4 revenue hour

section 1310 percentage. The actual anount received by
each Class 4 transit entity under this subparagraph shall
be determ ned by multiplying a particular Class 4 transit

entity's Class 4 transit entity revenue hour section 1310

percentage tinmes the total anmount avail able for

di stribution under this subparagraph.

(6) Each nonth, after providing for paynent of the
portion of the Departnment of Transportation project
managenent oversi ght share, the community transportation
program section 1310 share, the planning, devel opnent,
research, rural expansion and departnent-initiated prograns
section 1310 shares and the Class 4 transit entity section
1310 share to be distributed that nonth, the departnent shall
distribute all remaining capital project, asset maintenance
and ot her program funds as foll ows:

(i) Each Cass 1 transit entity shall receive a
prorata share of the Class 1 transit entity section 1310
share. If there is only one Cass 1 transit entity, it
shall receive the entire Class 1 transit entity section
1310 share.

(i1i) Each Class 2 transit entity shall receive a
prorata share of the Class 2 transit entity section 1310
share. If there is only one Cass 2 transit entity, it
shall receive the entire Class 2 transit entity section
1310 share.

(iti1) Each Cass 3 transit entity shall receive a
portion of the Class 3 transit entity section 1310 share

as foll ows:
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(A) Sixteen and sixty-seven hundredths percent
of the Class 3 transit entity section 1310 share
shal |l be distributed to Class 3 transit entities
based upon each transit entity's Class 3 vehicle mle
section 1310 percentage. The actual anount received
by each Class 3 transit entity under this clause
shall be determ ned by nmultiplying a particular C ass
3 transit entity's Cass 3 vehicle mle section 1310
percentage tinmes the total anmount avail able for
di stribution under this clause.

(B) Sixteen and sixty-seven hundredths percent
of the Class 3 transit entity section 1310 share
shal |l be distributed to Class 3 transit entities
based upon each transit entity's Class 3 vehicle hour
section 1310 percentage. The actual anount received
by each Class 3 transit entity under this clause
shall be determ ned by nmultiplying a particular C ass
3 transit entity's Cass 3 vehicle hour section 1310
percentage tinmes the total anmount avail able for
di stribution under this clause.

(C Sixteen and sixty-six hundredths percent of
the Cass 3 transit entity section 1310 share shall
be distributed to Class 3 transit entities based upon
each transit entity's Cass 3 total passenger section
1310 percentage. The actual anmount received by each
Class 3 transit entity under this clause shall be
determ ned by nultiplying a particular Cass 3
transit entity's Cass 3 total passenger section 1310
percentage tinmes the total anmount avail able for
di stribution under this clause.
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(D) Twenty-five percent of the Class 3 transit
entity section 1310 share shall be distributed to
Class 3 transit entities based upon each transit
entity's Class 3 Federal operating cap percentage.
The actual anount received by each Class 3 transit
entity under this clause shall be determ ned by
mul tiplying a particular Class 3 transit entity's
Cl ass 3 Federal operating cap percentage tinmes the
total anount available for distribution under this
cl ause.

(E) Twenty-five percent of the Class 3 transit
entity section 1310 share shall be distributed to
Class 3 transit entities based upon each transit
entity's Class 3 State operating grant percentage.
The actual anopunt received by each Class 3 transit
entity under this clause shall be determ ned by
mul tiplying a particular Class 3 transit entity's
Class 3 State operating grant percentage tinmes the
total anmount available for distribution under this
cl ause.

(c) Change of classification.--1f, during any fiscal year,
ei ther the nunber of vehicles operated by a | ocal transportation
organi zation or transportation conpany or the area served by
such a local transportation organization or transportation
conpany changes so that the local transportation organization or
transportati on conpany neets the criteria for a different
transit entity class, as such criteria are set forth in section
1301 (relating to definitions), on or before July 15 of the
fiscal year which follows such a change and in each fiscal year

thereafter, the departnent shall reflect any change in the
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transit entity class of such a | ocal transportation organization
or transportation conpany in the Departnment of Transportation
certification for that and subsequent fiscal years. Inits
calculation of the transit entity section 1310 shares for each
transit entity class required by subsection (g)(1) and the
transit entity section 1310.1 shares for each transit entity
cl ass required by subsection (g)(1) for the fiscal year
following the change in a local transportation organization or
transportation conpany's transit entity class and thereafter,
t he departnent shall include the anbunt of the transit entity
sections 1310 and 1310.1 shares allocated to such a | ocal
transportation organi zation or transportati on conpany for the
fiscal year prior to the change in the transit entity class, in
the transit entity sections 1310 and 1310.1 shares for the new
transit entity class of such a local transportation organization
or transportation conpany, and shall delete an equal anount from
the transit entity sections 1310 and 1310.1 shares for the
transit entity class for which such a | ocal transportation
organi zation or transportation conpany no | onger neets the
criteria in the new fiscal year. No |ocal transportation
organi zati on or transportation conmpany whi ch has changed from
one transit entity class to another due to either an increase in
t he nunber of vehicles operated or the United States Census
Bureau's declaring its service area an urbani zed area shal
receive less than the amount transferred on its account by the
departnment pursuant to this section.

(d) Oversight.--The departnent shall initiate and naintain a
program of review and oversight for any projects receiving funds
di stributed pursuant to this section and section 1310.1

(relating to supplenmental public transportation assistance
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funding). The departnent is authorized to performindependent
financial audits of the financial statements of each | ocal
transportation organi zation, transportation conpany or comrunity
transportati on programreceiving noneys pursuant to this
section. These audits shall be conducted in accordance wth
general ly accepted auditing standards. Any financial statenents
subject to the audit or reports resulting fromthe audit shal
be prepared and presented in accordance with generally accepted
accounting principles, consistently applied with previous
statenments rendered for or on behalf of such organization or
conpany. The departnent may coordi nate such audits in
conjunction with audits undertaken by the Auditor Ceneral.

(e) Fiscal year and capital budget.--

(1) The governing body of each |local transportation

organi zation or transportation conpany shall establish a

fiscal year for capital prograns. No |later than the | ast day

of each fiscal year for capital prograns, each |oca

transportation organi zation or transportati on conpany

recei ving noneys pursuant to this section shall adopt a

capi tal budget and an asset mai ntenance spendi ng plan for

subm ssion to the departnent.

(2) The capital budget shall include the foll ow ng:

(i) A description of any such project.

(ii) The projected cost of any project to be
undertaken, including supporting cash flow.

(ti1) The duration of any such project, including
the projected starting date, conpletion date and
projected useful life of the project.

(iv) The proposed funding sources for any project.

(v) A description of projects conpleted in the prior
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1 fiscal year and their inpact on operations.

2 (vi) A description of progress to date on projects

3 initiated in the prior fiscal year but not yet conpl et ed.
4 (vii) An explanation of any significant project

5 del ays.

6 (viii) The use of funds under this section in the

7 prior fiscal year, including projects for which they were
8 used.

9 (ix) A mltiyear plan for future use of funds

10 recei ved under this section for a period of not |ess than
11 five years.

12 (x) Any other matter desired by the governing body
13 of such local transportation organi zation or

14 transportati on conpany.

15 (3) The asset mmi ntenance spending plan shall include:
16 (1) The amount of noneys expended for asset

17 mai nt enance costs.

18 (ii) The purposes for which such funds were

19 expended.
20 (1i1) Those asset mai ntenance costs which are
21 projected to be funded during the subsequent twelve
22 nmont hs by the | ocal transportation organization or
23 transportati on conpany.
24 (tv) A mltiyear plan for future use of funds
25 recei ved under this section for a period of not |ess than
26 five years.
27 (4) The capital budget and the asset maintenance
28 spendi ng plan shall be established by formal action of the
29 governi ng body of such |ocal transportation organization or
30 transportation conpany followi ng an opportunity for conment
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by the public and the departnment. Upon subm ssion, the
departrment will review and nay nmake recommendations to the

| ocal transportation organization or transportation conpany
concerning the capital budget and asset nmintenance spendi ng
pl an.

(5) The capital budget and the asset mai ntenance
spendi ng plan may be anmended by formal action of the
governi ng body of such |ocal transportation organization or
transportation conpany fromtine to time. Any anmendnents to
t he capital budget and the asset mai ntenance spendi ng pl an
shall be transmtted to the departnment for its review, and
t he departnent may nake recomrendations to the | ocal
transportati on organi zation or transportation conpany
concerning any anendnments to the capital budget and the asset
mai nt enance spendi ng pl an.

(f) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Capital project, asset mai ntenance and ot her program funds."
Moneys made avail able to finance capital projects and asset
mai nt enance costs of local transportation organi zations,
transportati on conpanies or conmunity transportation prograns or
to fund other prograns specified in this section from

(1) any fund of the Comonweal th where the | egislation
creating such fund references this part and states that sone
or all of the noneys in such fund are to be used to finance
capital projects and asset nmintenance costs of |ocal
transportation organi zations, transportation conpani es or
comunity transportation prograns and to fund certain other

prograns; oOr
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(2) any other source, where such noneys are made
avai |l abl e specifically to finance capital projects and asset
mai nt enance costs of local transportation organi zations,
transportati on conpanies or conmunity transportation prograns

in accordance with this section.

"Class 1 section 1310 percentage."” Seventy and three-tenths
per cent .
"Class 2 section 1310 percentage.” Twenty-five and four-

tent hs percent.

"Class 3 section 1310 percentage."” Four and three-tenths
per cent .
"Class 1 to 3 section 1310 allocation.”™ The total anount of

capital project, asset maintenance and ot her program funds
avai l abl e for distribution by the Treasury Departnent during a
particul ar nonth, |ess:

(1) the amount of the Departnent of Transportation
proj ect managenent oversight share to be paid each nonth
under subsection (b)(2);

(2) the amount of the community transportation program
section 1310 share to be paid each nonth under subsection
(b) (3);

(3) the anount of the planning, devel opnent, research,
rural expansion and departnent-initiated prograns section
1310 share; and

(4) the amount of the Class 4 transit entity section
1310 share to be paid each nonth under subsection (b)(5).
"Class 1 transit entity section 1310 share.” The product of

the Cass 1 section 1310 percentage tinmes the Class 1 to 3
section 1310 all ocati on.

"Class 2 transit entity section 1310 share.” The product of
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the Cass 2 section 1310 percentage tinmes the nonthly Class 1 to
3 al l ocati on.

"Class 3 transit entity section 1310 share. The product of
the Cass 3 section 1310 percentage tinmes the nonthly Class 1 to
3 al l ocati on.

"Class 4 transit entity section 1310 share. Four mllion
dol lars during the 1991-1992 fiscal year and $4, 160, 000 duri ng
the 1992-1993 fiscal year. During the 1993-1994 through 1996-
1997 fiscal years, the termshall mean the Cass 4 transit
entity section 1310 share for the prior fiscal year plus (or

m nus) the product of the Class 4 transit entity section 1310
share for the prior fiscal year tines the percentage increase or
decrease in the total funds avail able for distribution pursuant
to this section received by the Treasury Departnment in the nost
recently conpleted fiscal year as conpared with the prior fiscal
year. For the 1997-1998 fiscal year and each fiscal year
thereafter, the termshall nean 2.8%of the total anount of
capital project, asset maintenance and ot her program funds
projected by the departnent to be avail able under this section
for distribution during the subject fiscal year.

"Class 3 Federal operating cap percentage." The percentage
determ ned by dividing the Federal operating ceiling for a O ass
3 transit entity by the total Federal operating ceilings for al
Class 3 transit entities.

"Class 3 State operating grant percentage." The percentage
determ ned by dividing the State subsidy recei ved pursuant to
section 1303 (relating to annual appropriation and conputation
of subsidy) during fiscal year 1990-1991 by a Cass 3 transit
entity as stated in the |atest Departnment of Transportation

certification by the total State subsidies received pursuant to

20070H1590B2179 - 51 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

section 1303 during fiscal year 1990-1991 by all Cass 3 transit
entities as stated in the |latest Departnment of Transportation
certification. For purposes of cal culating the anmount received
by a Class 3 transit entity pursuant to section 1303, any
Federal funds transferred fromother |ocal transportation
organi zati ons and transportation conpanies fromthe Federal
fiscal year 1990-1991 CGovernor's apportionnment all ocation,
contained in the U ban Mass Transportation Act of 1964, shall be
considered to be anmbunts received pursuant to section 1303.
"Class 3 total passenger section 1310 percentage." The
per cent age determ ned by dividing the total passengers
transported by a Cass 3 transit entity as stated in the | atest
Department of Transportation certification by the total nunber
of passengers transported by all Class 3 transit entities as
stated in the | atest Departnent of Transportation certification.
"Class 3 vehicle hour section 1310 percentage."” The
per cent age determ ned by dividing the vehicle hours of a Class 3
transit entity as stated in the | atest Departnent of
Transportation certification by the total nunber of vehicle
hours of all Class 3 transit entities as stated in the | atest
Department of Transportation certification.
"Class 3 vehicle mle section 1310 percentage." The
per cent age determ ned by dividing the vehicle mles of a Class 3
transit entity as stated in the | atest Departnent of
Transportation certification by the total nunber of vehicle
mles of all Class 3 transit entities as stated in the | atest
Department of Transportation certification.
"Class 4 operating assistance grant section 1310 percentage."
The percentage determ ned by dividing the Class 4 transit entity

adj usted base grant received by a Cass 4 transit entity by the
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total Cass 4 transit entity adjusted base grants received
pursuant to such act by all Cass 4 transit entities during
fiscal year 1990-1991 as stated in the Departnent of
Transportation certification.

"Class 4 revenue hour section 1310 percentage." The
per cent age determ ned by dividing the revenue hours of a Class 4
transit entity as stated in the | atest Departnent of
Transportation certification by the total nunber of revenue
hours of all Class 4 transit entities as stated in the |atest
Department of Transportation certification.

"Class 4 revenue mle section 1310 percentage." The
per cent age determ ned by dividing the revenue mles of a Class 4
transit entity as stated in the | atest Departnent of
Transportation certification by the total nunber of revenue
mles of all Class 4 transit entities as stated in the | atest
Department of Transportation certification.

"Conmunity transportation programsection 1310 share.” One
mllion seven hundred thousand dollars during the 1991-1992
fiscal year, $1,768,000 during the 1992-1993 fiscal year and,
during the 1993-1994 fiscal year and each fiscal year
thereafter, shall mean the comunity transportation program
section 1310 share for the prior fiscal year plus (or mnus) the
product of the community transportati on program section 1310
share for the prior fiscal year tines the percentage increase or
decrease in the total funds avail able for distribution pursuant
to this section received by the Treasury Departnment in the nost
recently conpleted fiscal year as conpared with the prior fiscal
year. However, in any fiscal year in which the total funds
authorized to be expended fromthe State Lottery Fund for

pur poses enunerated in section 1312 (relating to conmunity
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1 transportation prograns) is |ess than $600, 000, the comunity

2 transportation programsection 1310 share shall be increased so

3 that the sumof the conmunity transportation program section

4 1310 share plus the total anobunt of such noneys paid fromthe

5 State Lottery Fund for purposes enunerated in section 1312 shal

6 equal $2,300,000. The conbined funding to any county for

7 conmmunity transportation under sections 1310 and 1312 shall not

8 exceed $250,000 in any fiscal year.

9 "Departnment of Transportation project nanagenent oversi ght
10 share.” One mllion dollars during the 1991-1992 fiscal year
11 and, during the 1992-1993 fiscal year and each fiscal year
12 thereafter, shall mean $1, 000, 000 or 0.25% of the total anount
13 of capital project, asset nmmi ntenance and ot her program funds
14 available for distribution pursuant to this section received by
15 the Treasury Departnent during the prior fiscal year, whichever
16 is greater.

17 "Departnent of Transportation certification.™ The

18 certification by the Departnent of Transportation to the

19 Treasury Departnent under subsection (Q).

20 "Departnment-initiated progranms.”™ Mass transportation

21 prograns with a regional or Statew de application, including,
22 wthout limtation, capital projects in support of intercity
23 rail passenger service, capital projects in support of intercity
24 bus service, transit safety initiatives, public-private

25 transportation partnerships, ridersharing incentive prograns,
26 transportati on managenent associ ations and ot her multi nodal

27 transportati on managenent projects.

28 "Federal operating ceiling.” The maxi num anount of Feder al
29 funds permtted to be used by a Class 3 transit entity to

30 subsidize transit operations, as published in the Novenber 23,
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1990, Federal Register (or, where there is nore than one transit
entity in a region, the maxi mum anount of Federal funds which
such Class 3 transit entity could have utilized to subsidize
transit operations pursuant to the subregional allocation as
specified in the applicable transportation inprovenent progran)
for fiscal year 1990-1991.

"Pl anni ng, devel opnent, research, rural expansion and
departnment-initiated prograns section 1310 shares.” The sum of
$83, 333. 33 plus 0.25% of the total capital project, asset
mai nt enance and ot her program funds avail able for distribution
by the Treasury Departnent during a particul ar nonth.

"Total passengers."” The total of all revenue passengers plus
transfer passengers on second and successive rides of a | ocal
transportation organi zation or transportati on conpany, which are
funded in whole or in part by this part, with respect to the
nost recent fiscal year reported in the nost recently issued
Pennsyl vania Mass Transit Statistical Report.

"Treasury Departnent.” The State Treasurer and the Treasury
Depart ment of the Conmonweal t h.

(g) Certification to Treasury Departnment.--On or before July
15 of each fiscal year, the Departnment of Transportation shal
calculate and certify to the Treasury Department the foll ow ng:

(1) The Departnent of Transportation project managenent
oversi ght share, the community transportation program
sections 1310 and 1310.1 shares, the Cass 1 transit entity
sections 1310 and 1310.1 shares, the Cass 2 transit entity
sections 1310 and 1310.1 shares, the Cass 3 transit entity
sections 1310 and 1310.1 shares and the Cass 4 transit
entity sections 1310 and 1310.1 shares and the planning,

devel opnent, research, rural expansion and departnent -
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initiated prograns sections 1310 and 1310.1 shares.

(2) The nanes and addresses of each Class 1 transit
entity, Cass 2 transit entity, Cass 3 transit entity and
Class 4 transit entity and whether such programor entity is
a Cass 1 transit entity, Cass 2 transit entity, Cass 3
transit entity or Class 4 transit entity.

(3) The vehicle mles of each Class 3 transit entity,
the total vehicle mles of all Class 3 transit entities, the
Class 3 vehicle mle sections 1310 and 1310.1 percentages for
each Class 3 transit entity, the vehicle hours of each C ass
3 transit entity, total vehicle hours of all Cass 3 transit
entities, the Cass 3 vehicle hour sections 1310 and 1310.1
percentages for each Cass 3 transit entity, total passengers
for each Class 3 transit entity, the total passengers for al
Class 3 transit entities, the Cass 3 total passenger
sections 1310 and 1310.1 percentages for each Class 3 transit
entity, the Federal operating ceiling for each Class 3
transit entity, the Federal operating ceiling for all Cass 3
transit entities, the Federal operating cap percentage for
each Class 3 transit entity, the State subsidy received
pursuant to section 1303 (relating to annual appropriation
and conput ati on of subsidy) as described in the definition of
"Class 3 State operating grant percentage" for each Cass 3
transit entity, the State subsidy received pursuant to
section 1303 as described in the definition of "Class 3 State
operating grant percentage"” for all Class 3 transit entities,
and the Cass 3 State grant percentage for each Cass 3
transit entity.

(4) The operating assistance grant received by each

Class 4 transit entity during fiscal year 1990-1991 pursuant
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to the act of February 11, 1976 (P.L.14, No.10), known as the

Pennsyl vania Rural and Intercity Conmon Carrier Surface

Transportation Assistance Act, the operating assistance grant

received by all Cass 4 transit entities during fiscal year

1990- 1991 pursuant to that act, the Cass 4 operating

assi stance grant sections 1310 and 1310. 1 percentages for

each Class 4 transit entity, the revenue mles of each C ass

4 transit entity, the revenue mles of all Class 4 transit

entities, the Cass 4 revenue mle sections 1310 and 1310.1

per cent ages of each Class 4 transit entity, the revenue hours

for each Class 4 transit entity, the revenue hours for al

Class 4 transit entities and the C ass 4 revenue hour

sections 1310 and 1310.1 percentages for each Class 4 transit

entity.
§ 1310.1. Supplenmental public transportation assistance
f undi ng.

(a) GCeneral rule.--Beginning July 1, 1997, 1.22%of the
noney col |l ected fromthe tax inposed under Article Il of the act
of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971, up to a maxi mum of $75, 000,000, shall be deposited in the
Suppl emrental Public Transportation Account, which is established
in the State Treasury. Wthin 30 days of the close of a cal endar
nmonth, 1.22% of the taxes received in the prior cal endar nonth
shall be transferred to the account. No funds in excess of
$75, 000, 000 may be transferred to the account in any one fiscal
year. The nmoney in the account shall be used by the departnent
for supplenental public transportation assistance, to be
di stributed under this section. Transit entities nmay use
suppl enent al assi stance noneys for any of the purposes

enunerated in section 1311 (relating to use of funds
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distributed). In addition to those enunerated purposes, Cass 1,
2 and 3 transit entities also my use the base suppl enent al
assi stance share for general operations. Class 4 transit
entities may use all supplenental assistance noneys for general
oper at i ons.

(b) Distribution.--During each fiscal year, capital project,
asset mai ntenance and ot her program funds desi gnated as
suppl enental public transportation assistance funding to be
di stributed pursuant to this section shall be distributed as
foll ows:

(1) On or before the fifth day of each nonth, the
Treasury Departnent shall certify to the departnment the total
anount of noney then available for distribution, and the
departnment shall disburse the noney on or before the 20th day
of each nonth.

(2) Each nonth the departnment shall distribute to each
| ocal transportation organization or transportation conpany
1/ 12 of the base suppl enental assistance share of that | ocal
transportation organi zation or transportation conpany.

(3) Each nonth the Treasury Departnment shall pay 1/12 of
the community transportation program section 1310.1 share for
that fiscal year to the Departnent of Transportation to nake
grants to counties pursuant to section 1312 (relating to
community transportation prograns) for the purpose of funding
capital projects of community transportati on prograns.

(4) Each nonth the departnment shall distribute 1/12 of
the Cass 4 transit entity section 1310.1 share to Cass 4
transit entities according to the same forrmula as provided
for distribution of funds under section 1310(b)(5) (relating

to distribution of funding), using the Class 4 transit entity

20070H1590B2179 - 58 -



© o0 N oo o A~ wWw N P

N RN R NN N NN R P R R R R R R R R
0o N o o A WO N R O ©O 0O N o A wN - O

29
30

section 1310.1 share in place of the Cass 4 transit entity
section 1310 share.

(5) Each nonth, after providing for paynent of the
portion of the base suppl enental assistance share, the
comunity transportation program section 1310.1 share and the
Class 4 transit entity section 1310.1 share to be distributed
that nonth, the departnment shall distribute all remaining
capital project, asset maintenance and ot her program funds
required to be distributed pursuant to this section according
to the same fornmula as provided for distribution of funds in

section 1310(b)(6), using the transit entity's section 1310.1

share in place of the transit entity's section 1310 share.

(c) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsection. Any termused in this section but not defined in
this subsection shall have the nmeaning given in section 1310(f):

"Base suppl enental assistance share.” The P.L. 103-122
percentage for each |ocal transportation organization or

transportation conpany nultiplied by $54, 616, 000.

"Capital project, asset mai ntenance and ot her program funds."

Moneys made avail abl e under this section to finance capital
projects and asset mai ntenance costs of |ocal transportation
organi zations, transportati on conpanies or conmunity
transportation prograns or to fund other prograns specified in
this section.

"Class 1 section 1310.1 percentage."” 70.3%

"Class 2 section 1310.1 percentage."” 25.4%

"Class 3 section 1310.1 percentage." 4.3%

"Class 1 to 3 section 1310.1 allocation.” The total anount

of capital project, asset maintenance and ot her program funds
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avai l able for distribution by the Treasury Departnent during a
particular nonth |ess:

(1) the amount of the base suppl enmental assistance share
to be paid each nonth under subsection (b)(2);

(2) the amount of the community transportation program
section 1310.1 share to be paid each nonth under subsection
(b) (3); and

(3) the amount of the Cass 4 transit entity section
1310.1 share to be paid each nmonth under subsection (b)(4).
"Class 1 transit entity section 1310.1 share.” The product

of the Class 1 section 1310.1 percentage tinmes the Class 1 to 3
section 1310.1 allocati on.

"Class 2 transit entity section 1310.1 share.” The product
of the Class 2 section 1310.1 percentage tines the nonthly Cd ass
1 to 3 allocation.

"Class 3 transit entity section 1310.1 share.” The product
of the Class 3 section 1310.1 percentage tines the nonthly Cd ass
1 to 3 allocation.

"Class 4 transit entity section 1310.1 share.” For each
fiscal year, the total amount projected by the departnment to be
avai l able for distribution in the fiscal year in accordance with
this section, |ess $54, 616,000, tinmes 2.8%

"Class 3 Federal operating cap percentage."” The percentage
determ ned by dividing the Federal operating ceiling for a O ass
3 transit entity by the total of all Federal operating ceilings
for Class 3 transit entities.

"Class 3 total passenger section 1310.1 percentage."” The
per cent age determ ned by dividing the total passengers
transported by a Cass 3 transit entity, as stated in the | atest

Department of Transportation certification, by the total nunber
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1 of passengers transported by all Class 3 transit entities, as

2 stated in the |latest Departnent of Transportation certification.
3 "Class 3 vehicle hour section 1310.1 percentage."” The

4 percentage determ ned by dividing the vehicle hours of a Class 3
5 transit entity, as stated in the | atest Departnent of

6 Transportation certification, by the total nunber of vehicle

7 hours of all Class 3 transit entities, as stated in the |atest

8 Departnment of Transportation certification.

9 "Class 3 vehicle mle section 1310.1 percentage."” The

10 percentage determ ned by dividing the vehicle mles of a Cass 3
11 transit entity, as stated in the | atest Departnent of

12 Transportation certification, by the total nunber of vehicle

13 mles of all Cass 3 transit entities, as stated in the | atest
14 Departnent of Transportation certification.

15 "Class 4 operating assistance grant section 1310.1

16 percentage."” The percentage determ ned by dividing the O ass 4
17 transit entity adjusted base grant received by a Cass 4 transit
18 entity, as stated in the |atest Departnent of Transportation

19 certification, by the total Cass 4 transit entity adjusted base
20 grants received by all Cass 4 transit entities during fiscal
21 vyear 1990-1991, as stated in the |atest Departnment of
22 Transportation certification.
23 "Class 4 revenue hour section 1310.1 percentage."” The
24 percentage determ ned by dividing the revenue hours of a Cass 4
25 transit entity, as stated in the |atest Departnment of
26 Transportation certification, by the total nunber of revenue
27 hours of all Class 4 transit entities, as stated in the |atest
28 Departnent of Transportation certification.
29 "Class 4 revenue mle section 1310.1 percentage."” The

30 percentage determ ned by dividing the revenue mles of a Cass 4
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transit entity, as stated in the |atest Departnment of
Transportation certification, by the total nunber of revenue
mles of all Class 4 transit entities, as stated in the |atest
Department of Transportation certification.
"Conmunity transportation programsection 1310.1 share."™ The
greater of:
(1) $1,200,000; or
(2) the total anount projected by the Departnent of
Transportation to be available for distribution in the
subj ect fiscal year in accordance with this section, |ess
$54, 616, 000, tines 2.5%
"P.L. 103-122 percentage."” The percentage determ ned by
di vidi ng the operating assi stance grant or operating assistance
[imtation, whichever is greater, but not to exceed the total
apportionment of funds nade available to a particular |ocal
transportation organi zation or transportation conpany in this
Commonweal th for each Class 1 transit entity, Cass 2 transit
entity and Class 3 transit entity and the base grants approved
for each Class 4 transit entity pursuant to Public Law 103-122,
107 Stat. 1199, for the Federal fiscal year ending Septenber 30,
1994, by the total of such amounts for all Commonweal th | ocal
transportati on organi zati ons and transportati on conpani es
pursuant to Public Law 103-122 for the fiscal year as determ ned
by the Departnent of Transportation.
§ 1311. Use of funds distributed.
(a) Approval of departnent.--
(1) No noney made avail abl e pursuant to section 1310
(relating to distribution of funding) shall be expended on
any capital project by any |ocal transportation organization

or transportation conpany until after the | ocal
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1 transportation organi zation or transportation conpany submts
2 the project to the departnent for approval and the depart nent
3 approves the project. At the option of the | ocal

4 transportation organi zation or transportation conpany,

5 capital projects may be subnitted to the departnent on an

6 annual basis at the time the local transportation

7 organi zati on or transportation conpany submts its capital

8 budget to the departnent or at another tinme chosen by the

9 | ocal transportation organization or transportation conpany.
10 (2) The departnment shall establish criteria for approval
11 of capital projects pursuant to this subsection, including,
12 but not limted to, consideration of estimted useful life,
13 denonstrati on of need and reasonabl eness of cost.

14 (3) Amendnents to capital projects may be submtted at
15 any time to the departnment for its review and approval in

16 accordance with the procedures specified by the departnent.
17 (4) The departnent shall prescribe, under the authority
18 of this chapter, reasonabl e procedures, including deadlines,
19 for the departnment to review, conment and approve the capital
20 project or projects submtted by a | ocal transportation
21 organi zati on or transportation comnpany.
22 (b) Fundi ng purposes enunerated. --Mneys distributed
23 pursuant to section 1310 shall be used by |ocal transportation
24 organi zations and transportation conpani es for purposes of
25 payi ng:
26 (1) all costs of capital projects, including, wthout
27 limtation, the costs of acquisition, construction,
28 installation, start-up costs of operations, inprovenent and
29 all work and materials incident thereto, provided that funds
30 expended for capital projects pursuant to section 1310 shal
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be matched by |l ocal or private funding in an anmount equal to

at | east one-thirtieth of the project cost;

(2) debt service and the cost of issuance of bonds,
notes and ot her evi dences of indebtedness which a | ocal
transportation organi zation or transportation conpany is
permtted to i ssue under any |aw of this Comobnweal th; and

(3) to the extent permtted by this section, asset
mai nt enance costs. Comunity transportation prograns shal
use noneys distributed pursuant to this section only for
pur poses enunerated in section 1312 (relating to conmunity
transportati on prograns).

(c) Certain capital projects.--Notw thstandi ng any ot her
provi sion of law, each local transportation organi zation or
transportati on conpany receiving noneys pursuant to section 1310
may use such noneys, in the discretion of such |ocal
transportation organi zation or transportation conpany, to fund
all or a portion of capital projects listed in the program
prepared pursuant to section 2002(a)(13) of the act of April 9,
1929 (P.L.177, No.175), known as The Adm ni strative Code of
1929.

(d) Managenent of funds.--

(1) Each local transportation organization or
transportati on conpany receiving noneys pursuant to sections
1310 and 1310.1 (relating to supplenental public
transportation assistance funding) shall hold such noneys in
an account separate from other funds of the |ocal
transportation organi zation or transportati on conpany and
shall invest such noneys until such funds are used in
accordance with this section, with such funds being invested

in accordance with the linmts on investnent of the | ocal
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transportation organi zation or transportation conpany.

Not wi t hst andi ng any ot her provisions of this chapter, any
interest earned shall be used for capital projects and asset
mai nt enance costs during any period as determ ned by the

| ocal transportation organization or transportation conpany.

(2) Al noneys distributed pursuant to section 1310 and
utilized for asset mai ntenance under subsection (e) shall be
mat ched by | ocal or private funding in an anmount equal to at
| east 1/30 of the anmount expended for such purposes, except
that, in the case of Class 3 and 4 transit entities, no
mat chi ng funds shall be required if the departnment shall have
received fromthe | ocal governnental funding source which
woul d ot herwi se provide the matching funds a certification
that conpliance with the matching requirenent would create an
undue financial burden upon the |ocal governnental funding
source such that a curtail nent of government services
endangering public health and safety woul d ensue.

(3) Al noneys distributed pursuant to section 1310.1
and utilized under this section shall be matched by |ocal or
private funding in an anmount equal to at |least 1/30 of the
anount expended for such purposes, except that, in the case
of Class 3 and 4 transit entities, no funds utilized for
asset mai ntenance under subsection (e) shall require a |ocal
match if the departnment shall have received fromthe | oca
government al fundi ng source which woul d ot herw se provide the
mat ching funds a certification that conpliance with the
mat chi ng requi renent woul d create an undue financi al burden
upon the | ocal governnental funding source such that a
curtail ment of governnent services endangering public health

and safety woul d ensue.
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(e) Asset nmmintenance. --

(1) Each local transportation organization or
transportati on conpany nay expend noneys distributed pursuant
to sections 1310 and 1310.1 shares to fund asset mmi ntenance
costs as provided in this subsection.

(2) Moneys distributed pursuant to sections 1310 and
1310.1 may only be used to fund asset mai ntenance costs
incurred during the fiscal year in which such noneys are
al l ocated. Thereafter, such funds may only be used to fund
capital projects.

(3) On or before March 1 of each year, the departnent
shall certify to each |local transportation organization or
transportati on conpany the anount of capital project, asset
mai nt enance, base suppl enental assistance and ot her program
funds which the departnment estimates each | ocal
transportation organi zation or transportation conpany will be
entitled to receive during the ensuing fiscal year. Each
| ocal transportation organization or transportation conpany
may expend noneys distributed pursuant to sections 1310 and
1310.1 shares to fund asset nmintenance costs up to the
fol | ow ng nmaxi mum percentages of the estinmate fromthe
departnent, including accrued interest, the anobunt received
during the prior fiscal year or the anmount actually received
in the current fiscal year, whichever is greater

(i) Cdass 1 transit entities may utilize for asset
mai nt enance costs up to a maxi mum of 30% of the funds
recei ved pursuant to sections 1310 and 1310.1 shares.

(ii) Cdass 2 and 3 transit entities may utilize for
asset mai ntenance costs up to a maxi num of 50% of the

funds received pursuant to sections 1310 and 1310. 1.
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(i) (Deleted by anendnent).

(tv) Cdass 4 transit entities may utilize for asset
mai nt enance costs up to a maxi mum of 50% of the funds
recei ved pursuant to sections 1310 and 1310. 1.

(f) Eligible projects.--Notw thstandi ng any ot her provision
of this chapter, noneys provided under section 1310 to comunity
transportation prograns may be expended only in accordance wth
section 1312 and only to fund all or a portion of eligible
projects of such entities as enunerated in section 1312.

(g) WMatching funds.--The noneys provided to | ocal
transportation organi zations, transportation conpani es or
comunity transportation prograns pursuant to section 1310 may
be used as matching funds to obtain Federal aid for capital
proj ects.

(h) Use by departnent.--Funds appropriated to the depart nent
pursuant to section 1310(b)(2) and (4) may be utilized by the
departnment for the purposes provided in either of such
par agr aphs.

(1) Accounting.--Wthin 120 days after the end of each
fiscal year for capital prograns established by the | ocal
transportation organi zation or transportati on conpany pursuant
to section 1310(e), each local transportation organization and
transportati on conpany receiving noneys pursuant to sections
1310 and 1310.1 shares shall transmit to the departnent an
accounting of all funds received pursuant to sections 1310 and
1310.1 shares in that fiscal year. The accounting shall be in a
formprescribed by the departnment and shall include a |isting of
all expenditures on a project by project basis and the status of
all unspent funds. The |ocal transportation organization or

transportati on conpany shall grant access to the departnment or
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its duly authorized representatives to any and all records
pertaining to funds received pursuant to sections 1310 and
1310. 1 shares.

(j) Limt on certain amounts expended. --Notw t hst andi ng any
law to the contrary and except as provided in subsection (a) for
Class 4 transit entities, local transportation organi zati ons and
transportati on conpanies are authorized to expend noneys
di stributed pursuant to sections 1310 and 1310.1 shares for
asset mai ntenance costs in an anmpbunt not to exceed the greater
of :

(1) the nmaxi mum anount of asset nmintenance expenditures
whi ch coul d have been approved by the departnent for
expenditure by that | ocal transportation organization or
transportation conpany for the 1991-1992 fiscal year pursuant
to section 17(a) of the act of August 5, 1991 (P.L.238,

No. 26), entitled "An act anending Titles 74 (Transportation)

and 75 (Vehicles) of the Pennsylvania Consolidated Stat utes,

codi fying provisions relating to public transportation;

i nposing certain fees and taxes; further providing for

certain Pennsyl vania Turnpi ke projects; defining 'farm

equi pnent'; further providing for the responsibilities of

vehicle transferees, for exenptions fromregistration and

certificates of title and for the use of deal er plates,

mul ti pur pose deal er plates and farm equi pnent plates; further

provi ding for funeral processions; further providing for a

restricted receipts fund and for registration for snowrbil es

and ATV's; establishing the Snownobile Trail Advisory

Committee; further providing for the highway mai ntenance and

construction tax; and meking repeal s,” based upon a

proj ection of $200, 000,000 in total dedicated capital
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assi stance funds plus estimted anmounts of suppl enent al

public transportation assistance funding avail able for

di stribution pursuant to section 1310.1 in that fiscal year,

whi ch estinmate shall not be | ess than $75, 000, 000 i n any

fiscal year; or

(2) the amount permitted to be expended for such
pur poses under subsection (e).

§ 1312. Conmmunity transportation prograns.

(a) Gants fromlottery fund.--All counties except counties
of the first and second class shall be entitled to grants from
the State Lottery Fund for the purpose of adding, replacing,
upgradi ng and over haul i ng equi pnent and purchasi ng, constructi ng
or renovating facilities to serve as office and mai nt enance
sites for the provision of reduced fare demand-response servi ce.
Equi prrent that nay be purchased shall include, but shall not be
limted to, vehicles, vehicle rehabilitation, major drivetrain
conmponent s, conmuni cati on equi pnent, conputer equi pnent and
software and office equi pnment and furnishings. The anobunt
entitled to all counties and to be granted by the depart nent
shall not exceed $2, 300, 000. The department may require the
counties to coordinate the acquisition of equipnent through a
St at ewi de purchase program should the departnment find such a
programto be cost efficient.

(b) Procedure. --

(1) The departnent is hereby authorized to nmake grants
to all counties, except those of the first and second cl ass,
or to entities designated by such counties to coordinate
services under this section in such county, for the purpose
of addi ng, replacing, upgrading and overhaul i ng equi pment for

the provision of shared-ride transit services responsive to
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and accessible by the general public as well as the elderly
and disabled. If sufficient funds renmain after all departnment
approval s for such equi pnment projects have been fully funded,
the departnent is hereby authorized to nmake grants for the
pur chase, construction or renovation of facilities to serve
as office and nmintenance sites for the provision of shared-
ride transit services responsive to and accessible by the
general public as well as the elderly and di sabl ed. Equi prment
that may be purchased shall include, but shall not be limted
to, vehicles, vehicle rehabilitation, major drivetrain
conmponent s, conmuni cati on equi pnent, conputer equi pnent and
software and office equi pnment and f urni shings.

(2) Counties other than counties of the first and second
cl ass may obtain grants pursuant to this subsection by filing
with the departnent an application in a form prescribed by
it. The departnent shall require with such application a
transportation plan plus such other information as the
department may require.

(3) The applicant shall certify that all efforts
possi bl e have been made to coordinate |ocal service for the
el derly and di sabled and the services to be offered with
t hese capital assets do not duplicate existing fixed route
services, as provided under the act of February 11, 1976
(P.L.14, No.10), known as the Pennsylvania Rural and
Intercity Cormon Carrier Surface Transportation Assistance
Act, and under other provisions of this part. The appli cant
shall solicit comments fromthe |ocal public body fixed route
provi der and include any such coments as part of the
appl i cation.

(4) Al purchases pursuant to this subsection shall be
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1 made in accordance with biddi ng procedures established under
2 the act of May 2, 1945 (P.L.382, No.164), known as the

3 Municipality Authorities Act of 1945, or the act of August 9,
4 1955 (P.L.323, No.130), known as The County Code, whichever
5 is applicable.

6 (c) Availability of funds.--Funds not expended under this

7 section in the fiscal year in which they were nade avail abl e

8 shall not |apse and shall be available for use pursuant to this
9 section in the next succeeding fiscal years.

10 § 1313. Additional prograns.

11 (a) Projects and prograns enunerated.--The departnent is

12 hereby authorized to incur costs directly or to make grants,

13 undertake and provide financial support:

14 (1) To new rural transportation systens for the purpose
15 of funding capital, asset maintenance and operating costs of
16 new rural transportation systens. New rural transportation
17 systens may obtain grants under this section by filing for
18 each fiscal year with the departnent an application in a form
19 prescribed by it. The departnment shall require with the
20 application a transportation plan plus such other information
21 as the departnment may require to establish to the
22 satisfaction of the departnent that the new rural
23 transportation systemis deserving of a grant under this
24 secti on.
25 (2) For the purpose of funding studies, analysis,
26 pl anni ng and devel opnent of prograns for public
27 transportation assistance, services and facilities.
28 (3) To incur costs directly or to make grants for
29 departnment-initiated prograns.
30 (4) To make grants to Class 4 transit entities for the
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signi ficant expansi on of services by such entities from funds

remai ning in the devel opnent, planning and rural expansion

share after all grants have been made for the fiscal year
pursuant to paragraphs (1) and (2). G ants fromthe

devel opnent, planning and rural expansion share shall be used

by the Class 4 transit entity for the construction,

acqui sition, capital projects, asset maintenance and

operating costs of the expansion of such entity. Cass 4

transit entities may obtain grants by filing for each fiscal

year with the departnment an application in a form prescribed

by it. The departnment shall require with the application a

transportation plan plus such other information as the

departnment may require to establish to the satisfaction of
the departnent that the Class 4 transit entity is deserving
of a grant under this section.

(b) Availability of funds.--Funds not expended under this
section in the fiscal year in which they were nmade avail abl e
shall not | apse and shall be available for use pursuant to this
section in the next succeeding fiscal years.

§ 1315. Public transportation grants managenent accountability.

(a) Performance audits.--All classes of transit entities
shal | conpl ete periodi c managenent perfornmance audits which
shall enconpass all public transportation prograns and services
financed in whole or in part by grants provided by the
departnent as foll ows:

(1) The departnent shall establish criteria to be
included in a performance audit perforned pursuant to this
section. The criteria shall be published in the Pennsyl vani a
Bul l etin. Separate criteria may be established for each cl ass

of transit entity.
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1 (2) Managenent performance audits shall be conpl eted

2 within ten nonths of their initiation and shall be perforned
3 as follows:

4 (1) dass 1 transit entities shall begin the initia
5 managenent performance audit required pursuant to this

6 section no later than July 1, 1999, or, with the witten
7 approval of the department, within five years of the

8 conpl etion of the nost recent perfornmance audit.

9 Thereafter, Class 1 transit entities shall conplete a

10 managenent performance audit at |east once every five

11 years.

12 (i1i) Cdass 2 transit entities shall begin the

13 initial managenent performance audit required by this

14 section no later than July 1, 2000, or, with the witten
15 approval of the departnment, within five years of the nost
16 recent performance audit. The departnent may extend the
17 initiation date for a period of up to five years.

18 Thereafter, Class 1 transit entities shall conplete a

19 managenent performance audit at |east once every five
20 years.
21 (iti1) Cass 3 transit entities in urbanized areas
22 wi th a popul ati on of 200,000 or greater shall begin the
23 initial managenent performance audit required by this
24 section no later than July 1, 2001. Cass 3 transit
25 entities in urbanized areas with a popul ation of |ess
26 t han 200, 000 shall begin the first managenent perfornance
27 audit required by this section no later than July 1,
28 2002. Thereafter, Class 3 transit entities shall perform
29 a managenent performance audit at | east once every seven
30 years.
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(iv) Cdass 4 transit entities shall begin the first
initial managenent performance audit required by this
section no later than July 1, 2002. Thereafter, Cass 4
transit entities shall perform a managenent performnce
audit at | east once every ten years. The departnent shal
per f orm managenent performance audits for Class 4
entities through qualified i ndependent contractors unl ess
witten notice is provided to the departnment by the C ass
4 transit entity that the transit entity wishes to
performits own audit. The notice shall be provided no
| ater than one year prior to the initiation date of the
next schedul ed audit.

(3) dass 1, 2 and 3 transit entities shall bear al
costs of perform ng managenent performance audits pursuant to
this section. The cost of such managenent performance audits
for Class 4 transit entities shall be paid by the departnent
from funds made avail abl e under section 1310(d) (relating to
di stribution of funding).

(4) For Cass 1, 2 and 3 transit entities, the
managenent performance audit shall be conducted by a
qual i fied i ndependent auditor selected by conpetitive
procurenent. Procurenent docunents shall specify the scope of
the audit, conply with departnment criteria and be submtted
to the departnment for witten approval prior to procurenent.
(b) Subm ssion of audit report; transit entity response. --

(1) Upon receipt of a final audit report fromthe
auditor or, in the case of Cass 4 transit entities, fromthe
departnment, each transit entity shall prepare an action plan
addressing the findings and recomrendati ons of the audit

report. The action plan shall be conpleted and approved by
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1 the transit entity's governing body within two nonths of

2 recei pt of the final audit report. The transit entity shal

3 i nplenment its action plan in accordance with the tine frames
4 specified in the plan.

5 (2) Upon approval of the action plan by the entity's

6 governing body, the transit entity shall submt the plan and
7 the auditor's report to the departnent. Class 1 and 2 transit
8 entities shall also submit their action plans to the

9 Legi sl ati ve Budget and Fi nance Conmittee, the chairmn and
10 mnority chairman of the Transportation Conmttee of the

11 Senate and the chairman and mnority chairman of the

12 Transportation Committee of the House of Representatives.

13 (c) Custoner satisfaction surveys.--Custoner satisfaction
14 surveys shall be conducted as foll ows:

15 (1) Al dass 1 and 2 entities shall conduct custoner

16 satisfaction surveys at |east once every two years. Class 3
17 and 4 transit entities shall conduct customer satisfaction
18 surveys at |east once every three years. An initial custoner
19 satisfaction survey for each transit entity shall be
20 conpl eted and submitted to the departnment no | ater than
21 Decenber 31, 1998.
22 (2) The departnent shall provide guidelines regarding
23 the scope of the surveys and suggested questions which may be
24 i ncluded in the surveys.
25 (3) Upon conpletion of the survey, the transit entity
26 shall submt a report to the departnent containing survey
27 nmet hodol ogy, survey results, relevant trends in the |evel of
28 custoner satisfaction and actions taken or planned to inprove
29 custoner satisfaction.
30 (d) Suspension of grant funds.--The departnment may suspend
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eligibility for grants under section 1303 (relating to annual
appropriation and conputation of subsidy) for any transit entity
which fails to conply with any of the provisions of this

secti on.

(e) Restoration or continuation of funding.--The depart nment
shall continue eligibility of a transit entity for grants under
section 1303 if the entity has initiated its audit or survey in
a tinmely manner and the delay in conpletion of the audit or
survey is not the fault of the transit entity. The depart nent
shall restore eligibility of a suspended transit entity at such
time as the audit or survey is conpleted in accordance with the
requi renents of this section.

(f) Cost reduction and productivity inprovenment.--As part of
its annual application for funding under section 1303, Cass 1,
2, 3 and 4 transit entities shall include a report outlining
initiatives it has undertaken to reduce costs and inprove

productivity.]
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30 reguiredunder—thi s paragraph—shall be—
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1501. SCOPE OF CHAPTER

1502. (RESERVED).

1503. DEFI NI T1 ONS.

1504. DEPARTMENT AUTHORI ZATI ON.

1505. REGULATI ONS.

1506. FUND.

1507. APPLI CATI ON AND APPROVAL PROCESS.

1508. FEDERAL FUNDI NG

1509. LIMTATION ON DECI SIONS, FI NDI NGS AND REGULATI ONS OF

DEPARTMENT.

1510. PROGRAM OVERSI GHT_AND ADM NI STRATI ON.

1511. REPORT_TO GOVERNOR AND GENERAL ASSENMBLY.

1512. COORDI NATI ON.

1513. OPERATI NG PROGRAM

1514. ASSET | MPROVENMENT PROGRAM

1515. NEWI N TI ATI VES PROGRAM

1516. PROGRAMS OF STATEW DE SI GNI FI CANCE.

1517. CAPI TAL | MPROVENENTS PROGRAM

1518. PROGRAM OVERSI GHT_AND ADM NI STRATI ON.

1519. RETROACTI VE AUTHORITY.

§ 1501. SCOPE OF CHAPTER.

TH' S CHAPTER RELATES TO SUSTAI NABLE MOBI LI TY OPTI ONS.

§ 1502. (RESERVED).

§ 1503. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACCESS TO JOBS PRAJECT." A PRAJIECT RELATING TO THE

DEVELOPMVENT AND AL NTENANCE OF TRANSPORTATI ON SERVI CES DESI GNED

TO TRANSPORT WELFARE RECI Pl ENTS AND ELI G BLE LOW | NCOMVE
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I NDI VI DUALS TO AND FROM JOBS AND ACTI VITIES RELATED TO THEIR

EMPLOYMENT AS DEFI NED UNDER 49 U.S. C. 8 5316 (RELATING TO JOB

ACCESS AND REVERSE COMMUTE FORMULA GRANTS) .

"AMERI CANS WTH DI SABILITIES ACT." THE AVERI CANS W TH

DI SABILITIES ACT OF 1990 (PUBLIC LAW 101-336, 104 STAT. 327).

"ASSET MAI NTENANCE COSTS." _ALL VEHI CLE MAI NTENANCE EXPENSES,

NONVEHI CLE MAI NTENANCE AND IVATERI ALS EXPENSES AND THE COST OF

SUPPLI ES USED I N THE OPERATI ON OF LOCAL TRANSPORTATI ON

ORGANI ZATI ONS AND TRANSPORTATI ON COVPANI ES.

"AVARD RECIPIENT." A RECIPIENT OF FI NANCI AL_ASS| STANCE UNDER

TH S CHAPTER.

"BASE OPERATI NG ALLOCATION." THE TOTAL AMOUNT OF STATE

OPERATI NG ASSI STANCE, REI MBURSEMENT IN LI EU OF FARES FOR SENI OR

PASSENGERS AND OTHER ASSI STANCE VH CH WAS USED FOR OPERATI NG

ASS|I STANCE AS DETERM NED BY THE DEPARTMENT I N FI SCAL YEAR 2005-

"CAPI TAL EXPENDI TURES. " ALL COSTS OF CAPI TAL PRAJECTS,

I NCLUDING, _BUT NOT LIMTED TO, THE COSTS OF ACQUI SI TI ON,

CONSTRUCTI ON, | NSTALLATI ON, _ START- UP_CF OPERATI ONS, | MPROVEMENTS

AND ALL WORK AND NMATERI ALS | NCI DENT THERETO.

"CAPI TAL PRAJECT." A SYSTEM OR COVPONENT OF FHE A SYSTEM FOR

THE PROVI SI ON OF PUBLI C PASSENGER TRANSPORTATI ON. THE TERM

I NCLUDES VEHI CLES; | NFRASTRUCTURE POWER; PASSENGER AMENI TI ES;

STORAGE AND NAI NTENANCE BUI LDI NGS; PARKING FACILITIES; THE LAND

ON WH CH ANY CAPI TAL PROJECT 1S SITUATED AND THE LAND NEEDED TO

SUPPORT | T, WHETHER OMNED | N VHOLE OR I N PART; OVERHAUL OF

VEHI CLES; DEBT SERVI CE AND THE COST COF | SSUANCE OF BONDS, NOTES

AND OTHER EVI DENCES OF | NDEBTEDNESS VWH CH A LOCAL TRANSPORTATI ON

ORGANI ZATI ON OR TRANSPORTATI ON COMPANY | S PERM TTED TO | SSUE

UNDER ANY LAW CF TH S COVVONWEAL TH.
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" COVWVONVEALTH CAPI TAL BONDS. " EVI DENCE OF DEBT_ | NCURRED BY

THE COMVONWEALTH UNDER THE ACT _OF FEBRUARY 9, 1999 (P.L.1,

NO 1), KNOMW AS THE CAPI TAL FACI LI TIES DEBT ENABLI NG ACT.

"COVMUNI TY TRANSPORTATI ON SERVI CE" OR "SHARED RI DE SERVI CE. "

DOOR- TO- DOOR DEMAND TRANSPORTATI ON THAT IS AVAI LABLE TO THE

GENERAL PUBLI C ON A NONEXCLUSI VE BASI S, OPERATES ON A NONFI XED

ROUTE BASI S AND CHARGES A FARE TO ALL_RIDERS. THE TERM DCES NOT

I NCLUDE EXCLUSI VE RI DE TAXI SERVI CE, CHARTER AND S| GHTSEEI NG

© o0 N oo o A~ wWw N P

SERVI CE, NONPUBLI C TRANSPORTATI ON, SCHOOL BUS AND LI MOUSI NE

%
2
3

"COVMUNI TY TRANSPORTATI ON SYSTEM " A PERSON THAT PROVI DES

=
=

=
N

COMMUNI TY TRANSPORTATI ON SERVI CE AND CONTRACTS W TH THE

=
w

DEPARTMENT OF TRANSPORTATI ON TO RECEI VE REVENUE REPLACEMENT

H
o
-
Cc
Z
&

"DEPARTMENT. " THE DEPARTMENT OF TRANSPORTATI ON OF THE

=Y
(63}

=Y
(e}

COMVONVEEAL TH.

=
\l

"FI NANCI AL_ASSI STANCE. " GRANTS OR OTHER TYPES OF FI NANCI AL

=Y
oo

SUPPORT PROVI DED BY THE DEPARTMENT OF TRANSPORTATI ON UNDER THI S

=
O
T
_|
m
Py

"FI XED GUI DEWAY SYSTEM " A FI XED- ROUTE PUBLI C TRANSPORTATI ON

N
o

N
=

SERVI CE THAT USES AND OCCUPI ES A SEPARATE RI GHT- OF-VWAY OR RAI L

N
N

LINE FOR THE EXCLUSI VE USE OF PUBLI C TRANSPORTATI ON AND OTHER

N
w

H GH OCCUPANCY VEHI CLES OR USES A FI XED CATENARY SYSTEM AND A

N
~

Rl GHT- OF- WAY USABLE BY OTHER FORMS OF TRANSPORTATI ON. THE TERM

N
(63}

I NCLUDES LIGHT RAIL, COMMITER RAIL, AUTOVATED GUI DEWAY TRANSI T,

N
(e}

PEOPLE MOVERS, FERRY BOAT SERVI CE AND FI XED GUI DEWAY FACI LI TIES

N
~

FOR BUSES SUCH AS BUS RAPI D TRANSI T _AND HI GH OCCUPANCY VEHI CLES.

N
oo

"FI XED- ROUTE PUBL| C TRANSPORTATI ON SERVICE." REGULARLY

N
(o]

SCHEDULED GENERAL PUBLI C TRANSPORTATI ON THAT IS PROVI DED

30 ACCORDI NG TO PUBLI SHED SCHEDULES ALONG DESI GNATED ROUTES, W TH
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SPECI FI ED STOPPI NG PO NTS FOR THE TAKI NG ON AND DI SCHARG NG OF

PASSENGERS, | NCLUDI NG PUBLI C BUS AND COMMUTER RAIL SYSTEMS AND

OTHER DEPARTNMENT- APPROVED SERVI CE. THE TERM DOES NOT | NCLUDE

EXCLUSI VE RI DE TAXI SERVI CE, CHARTER OR SI GHTSEEI NG SERVI CE,

NONPUBLI C TRANSPORTATI ON, SCHOOL BUS AND LI MOUSI NE_SERVI CE.

"FUND. " THE PUBLI C TRANSPORTATI ON TRUST FUND ESTABLI| SHED

UNDER SECTI ON 1506 (RELATI NG TO FUND) .

"INTERCI TY BUS SERVI CE." PASSENGER BUS SERVICE COF 35 M LES

© o0 N oo o A~ wWw N P

OR MORE I N LENGTH THAT IS PROVI DED W TH AN OVER- THE- ROAD BUS AND

=Y
o

OPERATED BETWEEN TWO NONCONTI GUOUS URBANI ZED AREAS, BETWEEN AN

=
=

URBANI ZED AREA LOCATED I N ONE COUNTY AND RURAL COVMUNI TI ES

=
N

LOCATED | N ANOTHER COUNTY OR BETWEEN RURAL COVMUNI TI ES LOCATED

=
w

I N DI FFERENT COUNTI ES AND CONTAINS ALL OF THE FOLLOW NG

H
o

ELEMENTS:

(1) SERVICE THAT IS OPERATED FOR A FARE ON A REGULARLY

=Y
(63}

=Y
(e}

SCHEDULED FI XED- ROUTE BASI S.

=
\l

(2) SERVICE THAT IS CFFERED TO AND UTI LI ZED BY THE

=Y
oo

GENERAL PUBLI C W THOUT PRECONDI TI ONS_OF ADVANCE RESERVATI ON

=
O

OR MEMBERSHI P IN A PARTI CULAR ORGANI ZATI ON.

N
o

"INTERCI TY PASSENGER RAIL_SERVI CE. " PASSENGER RAI LROAD

N
=

SERVI CE THAT CONNECTS TWO OR MORE URBANI ZED AREAS AND | S

N
N

DETERM NED BY THE DEPARTMENT OF TRANSPORTATI ON TO QUALIEY AS

N
w

I NTERCI TY SERVI CE RATHER THAN COMVUTER RAI L SERVI CE.

N
~

"JOB ACCESS AND REVERSE COVMUTE PROJECT." A PROIJECT FUNDED

N
(63}

BY THE FEDERAL TRANSI T ADM NI STRATI ON UNDER FEDERAL LAW

N
(e}

"LOCAL TRANSPORTATI ON ORGANI ZATION. " ANY OF THE FOLLOW NG

N
~

(1) A POLITICAL SUBDI VI SION OR A PUBLI C TRANSPORTATI ON

N
oo

PORT_OR REDEVELOPMENT AUTHORI TY ORGANI ZED UNDER THE LAWS OF

N
(o]

TH' S COMVONVEALTH OR PURSUANT TO AN | NTERSTATE COMPACT OR

30 OTHERW SE EMPONERED TO RENDER, CONTRACT FOR THE RENDERI NG OR
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ASSI ST | N THE RENDERI NG OF TRANSPORTATI ON SERVICE IN A

LIMTED AREA IN TH S COMVONVEALTH, EVEN THOUGH | T NMAY ALSO

RENDER OR ASSI ST | N RENDERI NG TRANSPORTATI ON SERVICE I N

ADJACENT STATES.

(2) A NONPRCFI T_ASSOCI ATI ON THAT DI RECTLY OR | NDI RECTLY

PROVI DES PUBLI C TRANSPORTATI ON SERVI CE.

(3) A NONPROFI T _ASSOCI ATI ON OF PUBLI C TRANSPORTATI ON

PROVI DERS OPERATI NG WTHI N TH S COVMONWEAL TH.

© o0 N oo o A~ wWw N P

"MATERIALS AND SUPPLIES. " THOSE CATEGORI ES OF EXPENSES AS

=Y
o

SPECI FI ED N UNI FORM SYSTEM OF ACCOUNTS EXPENSE OBJECT CLASS

=
=

504, NATI ONAL TRANSI T DATABASE OPERATI NG EXPENSES FORM F 30,

=
N

NATI ONAL TRANSI T DATABASE, FINAL RULE, FEDERAL TRANSI T

=
w

ADM NI STRATI ON, DATED JANUARY 15, 1993, OR ANY SUCCESSOR

H
o

"NEW FI XED GUI DEVWAY SYSTEM " A NEWY CONSTRUCTED FI XED

=Y
(63}

GUI DEWAY SYSTEM I N A CORRI DOR OR ALI GNMENT WHERE NO SUCH SYSTEM

=Y
(e}

PREVI OQUSLY EXI STED.

=
\l

"NEW FREEDOM PROGRAM " A PUBLI C TRANSPORTATI ON PROGRAM

=Y
oo

DESI GNED TO PROVI DE FUNDS TO RECI PI ENTS FOR NEW PUBLI C

=
O

TRANSPORTATI ON SERVI CES AND PUBLI C TRANSPORTATI ON ALTERNATI VES

N
o

BEYOND THOSE REQUI RED BY THE AMERI CANS W TH DI SABI LI TI ES ACT OF

N
=

1990 (PUBLIC LAW 101-336, 104 STAT. 327) THAT ASSI ST | NDI VI DUALS

N
N

WTH DI SABILITIES W TH TRANSPORTATI ON, | NCLUDI NG TRANSPORTATI ON

N
w

TO AND FROM JOBS AND EMPLOYMENT SUPPORT SERVI CES ADM NI STERED

N
~

UNDER THE PROVI SIONS OF 49 U.S.C. 8 5317 (RELATING TO NEW

N
(63}

FREEDOM PROGRAM .

N
(e}

"NEW START. " THE TERM SHALL HAVE THE SAME MEANING G VEN I T

N
~

IN 49 CFR 8§ 611.5 (RELATING TO DEFI NI TI ONS) .

N
oo

"NONURBANI ZED AREA." AN AREA WTHI N TH S COMVONVEALTH THAT

N
(o]

DCES NOT FALL WTH N AN AREA CLASSI FI ED AS "URBAN ZED' BY THE

30 UNITED STATES BUREAU OF THE CENSUS OF THE UNI TED STATES
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DEPARTMENT OF COVMERCE | N THE MOST RECENT CENSUS OF POPULATI ON.

"NONVEHI CLE NMAI NTENANCE EXPENSES. " THE CATEGORI ES OF COSTS

ASSCOCI ATED W TH THE | NSPECTI ON, MAI NTENANCE AND REPAI R OF

ASSETS, OTHER THAN VEHI CLES, AS SPECIFIED I N UNI FORM SYSTEM OF

ACCOUNTS, EXPENSE FUNCTI ON 042, NATI ONAL TRANSI T DATABASE

OPERATI NG EXPENSES FORM _F 30, NATI ONAL TRANSI T DATABASE, FI NAL

RULE, FEDERAL TRANSI T ADM NI STRATI ON, DATED JANUARY 15, 1993, OR

ANY SUCCESSOR.

"OPERATI NG EXPENSES. " TOTAL EXPENSES REQUI RED TO CONTI NUE

SERVI CE TO THE PUBLI C AND TO PERM T NEEDED | MPROVEMENTS | N

SERVI CE WHI CH ARE NOT SELF- SUPPORTI NG AND OTHERW SE FOR ANY

PURPOSE | N FURTHERANCE COF PUBLI C PASSENGER TRANSPORTATI ON,

I NCLUDI NG ALL_STATE ASSET NAI NTENANCE COSTS. THE TERM DOES NOT

I NCLUDE EXPENDI TURES FOR CAPI TAL PROJECTS UNLESS SPECI FI C

APPROVAL |S PROVI DED BY THE DEPARTMENT OF TRANSPORTATI ON.

"OPERATI NG REVENUE. " THE TOTAL REVENUE EARNED BY A LOCAL

TRANSPORTATI ON ORGANI ZATI ON OR A TRANSPORTATI ON COVPANY  THROUGH

| TS TRANSI T OPERATI ONS. THE TERM I NCLUDES ALL OF THE FOLLOW NG

(1) PASSENGER FARES.

(2) REIMBURSEMENTS PROVIDED IN LI EU CF FARES FOR SEN OR

PASSENGERS.

(3) CHARTER, SCHOOL BUS AND ADVERTI SI NG REVENUE.

(4) OTHER M SCELLANEQUS REVENUE SUCH AS PUBLI C AND

PRI VATE ROUTE GUARANTEE FUNDS.

"PARATRANSI T SERVICE." TRANSIT SERVI CE OPERATI NG ON A

NONFI XED- ROUTE BASI S | N ORDER TO PROVI DE COVPLEMENTARY

TRANSPORTATI ON SERVI CE TO PERSONS WHO ARE FUNCTI ONALLY UNABLE TO

USE FI XED- ROUTE TRANSPORTATI ON, AS REQUI RED BY THE AMERI CANS

WTH DI SABILITIES ACT CF 1990 (PUBLIC LAW 101-336, 104 STAT.

327) .
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"PASSENGERS. " THE TOTAL OF ALL ORI G NATI NG PASSENCGERS PLUS

TRANSFER PASSENGERS CARRI ED ON FI XED ROUTE SERVI CE_AND

PARATRANSI T_SERVI CE W TH RESPECT TO THE MOST RECENT FI SCAL YEAR

AS REPORTED I N THE MOST RECENFLYPUBLISHED RECENT PUBLI C <—

PASSENGER TRANSPORTAT!I ON PERFORVANCE REPORT.

"PUBLI C PASSENGER TRANSPORTATI ON. "~ TRANSPORTATI ON W THI N AN

AREA THAT I NCLUDES A MUNITCIPALITY OR OTHER BUI LT- UP PLACE THAT

| S APPROPRI ATE I N THE JUDGVENT OF THE DEPARTMENT OF

TRANSPORTATI ON TO SERVE COVMJTERS OR OTHERS I N THE LOCALITY,

TAKI NG | NTO CONSI DERATI ON THE LOCAL PATTERNS AND TRENDS OF

GROMH BY BUS OR RAIL OR OTHER CONVEYANCE, EITHER PUBLICLY OR

PRI VATELY OMNED, SERVI NG THE GENERAL PUBLIC. THE TERM DOES NOT

I NCLUDE SCHOCOL BUSES, CHARTER OR S| GHTSEEI NG SERVI CES.

"PUBLI C PASSENGER TRANSPORTATI ON PERFORVANCE REPORT." AN

ANNUAL REPORT COVPLETED BY THE DEPARTMENT OF TRANSPORTATI ON

VH CH SHALL I NCLUDE ALL OF THE FOLLOW NG

(1) EACH LOCAL TRANSPORTATI ON ORGANI ZATI ON S PASSENGERS,

REVENUE VEH CLE M LES, REVENUE VEHI CLE HOURS, AND SEN OR

PASSENGERS STATI STI CS FOR THE MOST RECENTLY AVAI LABLE FI SCAL

(2) ANY OTHER STATI STI CAL | NFORVATI ON THAT THE

DEPARTMENT OF TRANSPORTATI ON DEEMS NECESSARY OR-USEFUL. <—

"REVENUE REPLACEMENT FUNDS. " PAYMENTS MADE TO LOCAL

TRANSPORTATI ON ORGANI ZATI ONS_AND TRANSPORTATI ON COVPANI ES TO

OFFSET _OR PARTIALLY OFFSET FARES.

"REVENUE VEH CLE HOURS." THE TOTAL AMOUNT OF TI ME CALCULATED

N HOURS DURI NG WH CH VEHI CLES ARE I N SERVI CE AND AVAI LABLE FOR

PUBLI C USE I N FI XED- ROUTE SERVI CE OR PARATRANSI T SERVI CE W TH

RESPECT TO THE MOST RECENT FI SCAL YEAR AS REPORTED | N THE MOST

RECENT PUBLI C PASSENGER TRANSPORTATI ON PERFORVANCE REPORT. THE
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TERM DOES NOT | NCLUDE DEADHEAD HOURS.

"REVENUE VEH CLE M LES." THE TOTAL AMOUNT OF DI STANCE

CALCULATED IN M LES DURI NG WHI CH VEHI CLES ARE | N SERVI CE_AND

AVAI LABLE FOR PUBLI C USE | N FI XED- ROUTE SERVI CE OR PARATRANSI T

SERVI CE WTH RESPECT TO THE MOST RECENT FI SCAL YEAR AS REPORTED

IN THE MOST RECENT PUBLI C PASSENGER TRANSPORTATI ON PERFORMANCE

REPORT. THE TERM DOES NOT | NCLUDE DEADHEAD M LES.

"REVERSE COMWUTE PROJECT." A PUBLI C TRANSPORTATI ON PROJECT

DESI GNED TO TRANSPORT RESI DENTS OF URBANI ZED AND NONURBANI ZED

AREAS TO SUBURBAN EMPLOYNMENT OPPORTUNI TI ES AS DEFI NED UNDER 49

U.S.C._ 8§ 5316 (RELATING TO JOB ACCESS AND REVERSE COVMUTE

FORMULA GRANTYS) .

"SECRETARY. " THE SECRETARY OF TRANSPORTATI ON CF THE

COMVONVEEAL TH.

"SENFOR CITIZEN." A PERSON WHO | S AT LEAST 65 YEARS OF AGE.

"SENI OR PASSENGER. " A SENTOR CI TI ZEN WHO RI DES ON FI XED-

ROUTE SERVI CE.

"SENI OR PASSENGERS. " THE NUMBER OF SENI OR PASSENGERS

TRANSPORTED BY A LOCAL TRANSPORTATI ON ORGANI ZATI ON W TH RESPECT

TO THE MOST RECENT FI SCAL YEAR AS REPORTED IN THE MOST RECENFHLY  <—

PUBLI-SHED RECENT PUBLI C PASSENGER TRANSPORTATI ON PERFORVANCE <—

"TAX REFORM CODE." THE ACT OF MARCH 4, 1971 (P.L.6, NO 2),

KNOWN AS THE TAX REFORM CODE OF 1971.

" TRANSPORTATI ON COMPANY. " A PERSON THAT RENDERS PUBLI C

PASSENGER TRANSPORTATI ON SERVI CE.

"URBANI ZED AREA." A PORTION OF TH S COVMONWEALTH CLASSI FI ED

AS URBANI ZED BY THE UNI TED STATES BUREAU OF THE CENSUS OF THE

UNI TED STATES DEPARTMVENT OF COMVERCE IN THE MOST RECENT CENSUS

OF _POPULATI ON.
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"VEH CLE MAI NTENANCE EXPENSES." THE CATEGORI ES COF COSTS

ASSCOCI ATED W TH THE | NSPECTI ON, MAI NTENANCE AND REPAI R OF

VEHI CLES AS SPECI FI ED I N UNI FORM SYSTEM OF ACCOUNTS, EXPENSE

FUNCTI ON 041, NATI ONAL TRANSI T DATABASE OPERATI NG EXPENSES FORM

F 30, NATIONAL TRANSI T DATABASE, FINAL RULE, FEDERAL TRANSI T

ADM NI STRATI ON, DATED JANUARY 15, 1993, OR ANY SUCCESSOR

"WELFARE-TO-WORK. " ANY FEDERAL OR STATE PROGRAM DESI GNED TO

MOVE | NDI VI DUALS FROM DEPENDENCY ON PUBLI C VELFARE PROGRAMS TO

SELF- SUFFI Cl ENCY THROUGH PAI D WORK.

§ 1504. DEPARTMENT_ AUTHORI ZATI ON.

(A) CENERAL.--THE DEPARTMENT MAY, WTHI N THE LI M TATI ONS

PROVIDED IN TH S CHAPTER, | NCUR COSTS DI RECTLY AND PROVI DE

FI NANCI AL_ASSI STANCE FOR THE PURPOSES AND ACTI VI TI ES ENUMERATED

IN TH S CHAPTER.

(B) SUPPLEMENTATI ON OF FEDERAL AND LOCAL FUNDS. - - THE

AUTHORI TY CONFERRED ON THE DEPARTMENT BY THI S CHAPTER | NCLUDES:-  <—

BUFSNOHLEMTEDTO- PROVI DI NG FI NANCI AL ASSI STANCE FOR PUBLI C

PASSENGER TRANSPORTATI ON PURPOSES AND FO-SUPPLEMENT <—

SUPPLEMENTI NG FEDERAL FUNDI NG OR LOCAL_FUNDI NG OR BOTH. <—

§ 1505. REGULATI ONS.

(A)  CENERAL RULE. --TO EFFECTUATE AND ENFORCE THE PROVI SI ONS

OF TH S CHAPTER, THE DEPARTMENT SHALL PROMULGATE NECESSARY RULES

AND REGULATI ONS_AND PRESCRI BE CONDI TI ONS AND PROCEDURES | N ORDER

TO ASSURE COVPLI ANCE I'N CARRYI NG OUT_THE PURPOSES FOR VWHI CH

FI NANCI AL _ASSI STANCE MAY BE PROVI DED UNDER THI S CHAPTER.

(B) TEMPORARY REGULATI ONS. - -

(1) UNLESS OTHERW SE PROVIDED IN TH' S CHAPTER, | N ORDER

TO FACI LI TATE THE PROVPT | MPLEMENTATI ON OF TH S CHAPTER,

DURI NG THE TWO- YEAR PERI OD FOLLON NG THE EFFECTI VE DATE OF

TH' S SECTI ON, THE DEPARTMENT SHALL PROMULGATE TEMPORARY
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REGULATI ONS VWHI CH SHALL EXPI RE FOUR YEARS FROM THE EFFECTI VE

DATE OF THI S SECTI ON. THE TEMPORARY REGULATI ONS SHALL BE

EXEMPT_FROM THE FOLLOW NG

(1) THE ACT OF OCTOBER 15, 1980 (P.L.950, NO 164),

KNOWN AS THE COVMONVEALTH ATTORNEYS ACT.

(1) SECTION 205 OF THE ACT OF JULY 31, 1968

(P.L.769, NO 240), REFERRED TO AS THE COVWVONWEALTH

DOCUMENTS LAW

(I11)y THE ACT OF JUNE 25, 1982 (P.L.633, NO 181),

KNOWN AS THE REGULATORY REVI EW ACT.

(2) THE AUTHORITY OF THE DEPARTMENT TO PROMULGATE

TEMPORARY REGULATI ONS _UNDER THI S SUBSECTI ON SHALL EXPI RE TWO

YEARS FROM THE EFFECTI VE DATE OF TH S SECTI ON. REGULATI ONS

ADOPTED AFTER THE TWO- YEAR PERI OD SHALL BE PROVULGATED AS

PROVI DED BY_ STATUTE.

§ 1506.

FUND.

(A)

ESTABLI SHVENT. --A SPECIAL FUND IS ESTABLI SHED WTHI N THE

STATE TREASURY TO BE KNOWN AS THE PUBLI C TRANSPORTATI ON TRUST

FUND. MONEY I N THE FUND | S HEREBY APPROPRI ATED, UPON APPROVAL OF

THE GOVERNOR, TO THE DEPARTMENT FOR THE PURPOSES SET FORTH UNDER

TH S CHAPTER.

(B)

DEPOSI TS TO FUND BY DEPARTMENT. - -

(1) THE FOLLOWN NG APPLY:

(1) EXCEPT AS PROVI DED UNDER SUBPARAGRAPH (I11), UPON

RECEI PT, THE DEPARTMENT SHALL DEPOSI T | NTO THE FUND THE

REVENUES RECEI VED BY THE DEPARTMENT UNDER 75 PA. C. S. CH.

89 (RELATI NG TO PENNSYLVANI A TURNPI KE) AND THE LEASE

AGREEMENT EXECUTED BETWEEN THE DEPARTMVENT AND THE

PENNSYLVANI A TURNPI KE COVM SSI ON UNDER 75 PA.C. S. 8

8915. 3 (RELATING TO LEASE OF | NTERSTATE 80) AS FOLLOWS:

20070H1590B2179 - 187 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(A) FOR FI SCAL YEAR 2007-2008, $250, 000, 000.

(B) FOR FI SCAL YEAR 2008- 2009, $250, 000, 000.

(©) FOR FI SCAL YEAR 2009- 2010, $250, 000, 000.

(D) FOR FI SCAL YEAR 2010-2011 AND EACH FI SCAL

YEAR THEREAFTER, THE AMOUNT CALCULATED FOR THE

PREVI OUS FI SCAL_YEAR, | NCREASED ANNUALLY BY 2. 5% <—

(1) THE DEPOSITS MADE TO THE FUND UNDER THI S

SUBSECTI ON SHALL EQUAL $250, 000, 000 ANNUALLY FOR EACH

FI SCAL_YEAR COMMENCI NG AFTER THE EXPI RATI ON OF THE

CONVERSI ON PERI OD I F THE CONVERSI ON NOTI CE | S NOT

RECEI VED BY THE SECRETARY PRI OR TO EXPI RATI ON OF THE

CONVERSI ON PERI OD AS SET FORTH UNDER 75 PA.C. S. 8

8915.3(3).
(2) UPON RECEI PT, THE DEPARTMENT SHALL DEPOSIT THE

AMOUNT_MADE AVAI LABLE TO THE DEPARTMENT AS AN EXECUTI VE

AUTHORI ZATI ON AND ANY APPROPRI ATI ON FOR THE 2007- 2008 FI SCAL

YEAR AND EACH FI SCAL YEAR THEREAFTER FROM THE STATE LOTTERY

FUND FOR FI XED ROUTE TRANSI T AND FOR THE FREE TRANSI T PROGRAM

FOR SENI OR CI TI ZENS ESTABLI SHED UNDER THE ACT OF AUGUST 26,

1971 (P.L.351, NO.91), KNOMW AS THE STATE LOITERY LAW THE

FUNDS DEPOSI TED UNDER THI S PARAGRAPH SHALL ONLY BE USED AS

PERM TTED BY THE STATE LOITERY LAW EXCEPT THAT:

(1) FUNDS MAY BE USED TO PAY ESTI MATED TRANSI T

LOSSES RESULTI NG FROM PROVI DI NG FREE SERVI CE FOR SENI OR

PASSENGERS DURI NG THE PROVI DER' S REGULAR HOURS OF

SERVI CE; AND

(1) FARES FOR SENIOR CI TI ZENS ON COVMUTER RAI L

SERVI CE SHALL BE LIMTED TO $1 PER TRIP AND SHALL BE

EXTENDED TO ALL_HOURS OF COVMJUTER RAI L SERVI CE.

(€ OTrHER DEPCSITS. --THE FOLLON NG SHALL BE DEPOSI TED | NTO
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1 THE FUND.

2 (1) 4.4% OF THE AMOUNT COLLECTED UNDER ARTICLE Il OF THE

3 TAX REFORM CODE HNFOFHEFUND. REVENUES UNDER THI S PARAGRAPH  <—
4 SHALL BE DEPOSI TED | NTO THE FUND BY THE 20TH DAY OF EACH

5 MONTH FOR THE PRECEDI NG MONTH.  THE AMOUNT DEPQOSI TED UNDER

6 TH' S PARAGRAPH | S ESTI MATED TO BE EQUI VALENT OF THE MONEY

7 AVAI LABLE TO THE DEPARTMENT FROM THE FOLLOW NG SOURCES: <—
8 (1) THE SUPPLEMENTAL PUBLI C TRANSPORTATI ON ACCOUNT

9 ESTABLI SHED UNDER FORMER SECTI ON 1310.1 (RELATING TO
10 SUPPLEMENTAL PUBLI C TRANSPORTATI ON ASSI STANCE FUNDI NG .

11 (1) THE AMOUNT_ APPROPRI ATED ANNUALLY BY THE

12 COMVONVWEALTH FROM THE GENERAL FUND FOR MASS TRANSI T

13 PROGRAMS PURSUANT TO A CGENERAL_ APPROPRI ATI ONS ACT.

14 (2) PROCEEDS OF COVMONVEALTH CAPI TAL BONDS.

15 (3)  REVENUE IN THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND

16 ESTABLI SHED UNDER ARTICLE XXIII OF THE TAX REFORM CODE NOT

17 OTHERW SE BEBUGTED DEDI CATED PURSUANT TO LAW <—
18 (4) OTHER APPROPRI ATI ONS, DEPCSI TS OR TRANSFERS TO THE <—
19 FUND.
20 (D) USE OF REVENUES. --MONEY IN THE FUND SHALL BE USED BY THE

21 DEPARTMENT_AS FOLLOWE:

22 (1) TO PROVI DE FI NANCI AL_ASSI STANCE THROUGH THE PROGRAMS
23 ESTABLI SHED UNDER THI S CHAPTER,

24 (2) FOR COSTS I NCURRED DI RECTLY BY THE DEPARTMENT I N THE
25 ADM NI STRATI ON OF_ PUBLI C PASSENGER TRANSPORTATI ON PROGRAMS,

26 I NCLUDI NG UNDER THI S CHAPTER; AND

27 (3) FOR ALL OTHER PURPOSES ENUMERATED UNDER THI S

28 CHAPTER.

29 (E) PROGRAM FUNDI NG AMOUNTS. - - SUBJECT TO AVAI LABLE FUNDS,

30 THE PROGRAMS ESTABLI SHED UNDER THI S CHAPTER SHALL BE FUNDED
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1 ANNUALLY AS FOLLOWE: <—
2 (1) FOR THE PROGRAM ESTABLI SHED UNDER SECTI ON 1513

3 (RELATI NG TO OPERATI NG PROGRAM , THE FOLLOW NG AMOUNTS SHALL

4 BE_ALLOCATED FROM THE FUND:

5 (1) ALL REVENUES DEPOSITED IN THE FUND UNDER

6 SUBSECTI ON (B) (1).

7 (1) ALL REVENUES DEPOSI TED I N THE FUND UNDER

8 SUBSECTI ON (B) (2).

9 (I11) 69.99% OF THE REVENUES DEPOSI TED | N THE FUND

10 UNDER SUBSECTION (O) (1).

11 (1V) ALL REVENUES DEPOSI TED | NTO THE FUND UNDER <—
12 SUBSECTI ON (©) (3).

13 (2) (I) EXCEPT AS PROVI DED UNDER SUBPARAGRAPH (11), FOR

14 THE PROCGRAM ESTABLI SHED UNDER SECTI ON 1514 ( RELATI NG TO ASSET

15 | MPROVENVENT PROGRAM :

16 (A) BY THE PROCEEDS COF COVMONWEALTH CAPI TAL

17 BONDS.

18 (A 1) FOR FI SCAL YEAR 2007-2008, $50, 000, 000 <—
19 FROM THE REVENUES RECEI VED BY THE DEPARTMENT UNDER 75

20 PA.C.S. CH 89 AND THE LEASE AGREEMENT EXECUTED

21 BETWEEN THE DEPARTMENT AND THE PENNSYLVANI A TURNPI KE

22 COVM SSI ON UNDER 75 PA.C.S. 8§ 8915.3. THE AMOUNT

23 RECEI VED BY THE DEPARTMENT UNDER THI S SECTI ON SHALL

24 BE_DEPGOSI TED | NTO THE FUND PRI OR TO DI STRI BUTI ON_AND

25 SHALL BE I N ADDI TI ON TO THE AMOUNTS RECEI VED UNDER

26 SUBSECTI ON (B) (1).

27 (B) FOR FI SCAL YEAR 2008-2009, $100, 000, 000 FROM

28 THE REVENUES RECEI VED BY THE DEPARTMENT UNDER 75

29 PA.C.S. CH 89 AND THE LEASE AGREEMENT EXECUTED

30 BETWEEN THE DEPARTMENT AND THE PENNSYLVANI A TURNPI KE
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1 COVM SSI ON UNDER 75 PA.C.S. 8§ 8915.3. THE AMOUNT

2 RECEI VED BY THE DEPARTMENT UNDER THI S SECTI ON SHALL

3 BE_DEPGOSI TED | NTO THE FUND PRI OR TO DI STRI BUTI ON_AND

4 SHALL BE I N ADDI TI ON TO THE AMOUNTS RECEI VED UNDER

5 SUBSECTI ON (B) (1).

6 (G FOR FI SCAL YEAR 2009-2010, $150, 000, 000 FROM

7 THE REVENUES RECEI VED BY THE DEPARTMENT UNDER 75

8 PA.C.S. CH 89 AND THE LEASE AGREEMENT EXECUTED

9 BETWEEN THE DEPARTMENT AND THE PENNSYLVANI A TURNPI KE

10 COVM SSI ON UNDER 75 PA.C.S. 8§ 8915.3. THE AMOUNT

11 RECEI VED BY THE DEPARTMENT UNDER THI S SECTI ON SHALL

12 BE_DEPGOSI TED | NTO THE FUND PRI OR TO DI STRI BUTI ON_AND

13 SHALL BE I N ADDI TI ON TO THE AMOUNTS RECEI VED UNDER

14 SUBSECTI ON (B) (1).

15 (D) FOR FI SCAL YEAR 2010-2011 AND EACH FI SCAL

16 YEAR THEREAFTER, $150,000, 000, 1 NCREASED-ANNUALLY THE <—
17 AMOUNT _CALCULATED FOR THE PRI OR FI SCAL_ YEAR,

18 | NCREASED BY 2. 5% FROM THE REVENUES RECEI VED BY THE

19 DEPARTMENT UNDER 75 PA.C.S. CH 89 AND THE LEASE

20 AGREEMENT EXECUTED BETWEEN THE DEPARTMVENT AND THE

21 PENNSYLVANI A TURNPI KE COVM SSI ON UNDER 75 PA.C. S. 8

22 8915. 3. THE AMOUNT_ RECEI VED BY THE DEPARTMENT UNDER

23 TH' S SECTI ON SHALL BE DEPGSI TED | NTO THE FUND PRI OR

24 TO DI STRIBUTI ON AND SHALL BE I N ADDI TI ON TO THE

25 AMOUNTS RECEI VED UNDER SUBSECTI ON (B) (1).

26 (1) TF THE CONVERSI ON NOTI CE IS NOT RECEI VED BY THE

27 SECRETARY PRIOR TO THE END OF THE CONVERSI ON PERI GD AS

28 SET FORTH IN 75 PA.C. S. 8§ 8915. 3(3), NO PAYNENF <—
29 ADDI T1 ONAL ALLOCATI ON SHALL BE REQUIRED-UNDERTHI-S <—
30 SUBPARAGRAPH MADE UNDER SUBPARAGRAPH (1). <—
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(3)  FOR THE PROGRAM ESTABLI SHED UNDER SECTI ON 1516

(RELATI NG TO PROGRAMS OF STATEW DE SI GNIFI CANCE), 5-5% 13.24% <—

OF_THE REVENUES DEPOSITED I N THE FUND UNDER SUBSECTI ON (C) (1)

SHALL BE ALLOCATED FROM THE FUND.

(4) FOR THE PROGRAM ESTABLI SHED UNDER SECTI ON 1517

(RELATI NG TO CAPI TAL | MVPROVEMENTS PROGRAM), 16.77% OF THE

REVENUES DEPCOSI TED IN THE FUND UNDER SUBSECTION (C) (1).

ADDI TI ONAL FUNDS FOR THI S PROGRAM MAY_ BE PROVI DED FROM THE

FUNDS ALLOCATED BUT NOT DI STRI BUTED BASED ON THE LI M TATI ON

SET FORTH UNDER SECTI ON 4513{6} 1513(Q) (3). <—

§ 1507. APPLI CATI ON AND APPROVAL PROCESS.

(A) APPLI CATION.--AN ELI G BLE APPLI CANT THAT W SHES TO

RECEI VE FI NANCI AL_ASSI STANCE UNDER THI' S CHAPTER SHALL SUBM T A

VWRI TTEN APPLI CATI ON TO THE DEPARTMENT, ON A FORM DEVELOPED BY

THE DEPARTMENT, VWHI CH SHALL | NCLUDE THE FOLLOW NG

(1) THE NAME AND ADDRESS OF THE APPLI CANT.

(2) THE NAME AND TELEPHONE NUMBER OF A CONTACT PERSON

FOR THE APPL| CANT.

(3)  THE AMOUNT AND TYPE OF FI NANCI AL _ASSI STANCE

REQUESTED AND THE PROPOSED USE OF THE FUNDS.

(4) A STATEMENT AS TO THE PARTI CULAR NEED FOR THE

FI NANCI AL _ASSI STANCE.

(5) A CERTIFIED COPY OF A CURRENT RESOLUTI ON AUTHORI ZI NG

SUBM SSI ON OF THE APPLI CATION | F THE APPLI CANT IS A GOVERNI NG

(6) EVI DENCE SATI SFACTORY TO THE DEPARTMENT OF THE

COW TMENT FOR MATCHI NG FUNDS REQUI RED UNDER THI S CHAPTER

SUFFI G ENT_TO MATCH THE PROJECTED FI NANCI AL _ASSI STANCE

PAYMENTS AT THE SAME TI MES THAT THE FI NANCI AL _ASSI STANCE

PAYMENTS ARE TO BE PROVI DED.
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(7) ANY OTHER | NFORMATI ON THE DEPARTMENT DEEMS NECESSARY

OR DESI RABLE.

(B) APPROVAL AND AWARD. - - UPON DETERM NI NG THAT AN APPL| CANT

HAS COMPLIED WTH TH S CHAPTER, APPL| CABLE RULES AND REGULATI ONS

AND ANY OTHER REQUI REMENT W TH RESPECT TO THE FI NANCI AL

ASS| STANCE REQUESTED, THE DEPARTMENT NAY AWARD FI NANCI AL

ASSI STANCE TO THE APPLI CANT. | F THE DEPARTMENT AWARDS FI NANCI AL

ASSI STANCE TO THE APPLI CANT, THE DEPARTMENT AND THE APPLI CANT

SHALL ENTER I NTO A FI NANCI AL _ASSI STANCE AGREENMENT_ SETTI NG FORTH

THE TERMS AND CONDI T1 ONS GOVERNI NG THE USE OF THE FI NANCI AL

ASSI STANCE AND THE TIM NG OF PAYMENT OF THE FUNDS. THE

DEPARTMENT SHALL DEVELOP GUI DELI NES FOR THE APPLI CATI ON FOR AND

AVWARDI NG OF FI NANCI AL_ASSI STANCE UNDER THI' S CHAPTER AND SHALL

FORWARD THEM TO THE LEG SLATI VE REFERENCE BUREAU FOR PUBLI CATI ON

N THE PENNSYLVANI A BULLETI N.

(©) RESTRI CTI ON ON USE COF FUNDS. - - FI NANCI AL_ASSI STANCE UNDER

TH' S CHAPTER SHALL BE USED ONLY FOR ACTIVITIES SET FORTH UNDER

THE FI NANCI AL_ASSI STANCE AGREEMENT UNLESS THE DEPARTMENT CGRANTS  <—

THE AWARD RECI PI ENT_A WAl VER ALLOW NG THE FUNDS TO BE USED FOR A

DI FFERENT PURPOSE. THE DEPARTMENT' S REGULATI ONS SHALL DESCRI BE

Cl RCUMSTANCES UNDER VHICH I T W LL CONSI DER WAl VER REQUESTS AND

SHALL SET FORTH ALL | NFORVATI ON TO BE I NCLUDED I'N A WAI VER

REQUEST. THE NMAXI MUM DURATI ON OF A WAI VER SHALL BE ONE YEAR, AND

A WAl VER REQUEST SHALL | NCLUDE A PLAN OF CORRECTIVE ACTION TO

DEMONSTRATE THAT THE AWARD RECI PI ENT DOES NOT HAVE AN ONGO NG

NEED TO USE FI NANCI AL_ASSI STANCE FUNDS FOR ACTIVITIES OTHER THAN

THOSE FOR WHI CH FUNDS VWERE ORI G NALLY AWARDED.

§ 1508. FEDERAL FUNDI NG

(A)  CGENERAL RULE. - - THE DEPARTMENT SHALL ADM NI STER THE

PROGRAM PROGRAMS ESTABLI SHED UNDER THI S CHAPTER IN A MANNER THAT <—
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PERM TS FULL COOPERATI ON BETWEEN FEDERAL, STATE AND LOCAL

GOVERNMENTS, AGENCI ES AND | NSTRUVENTALI TIES, LOCAL

TRANSPORTATI ON ORGANI ZATI ONS _AND PRI VATE | NTERESTS, SO AS TO

RESULT | N AS EFFECTI VE AND ECONOM CAL_A PROGRAM AS PGSSI BLE.

(B) AGREEMENTS. - - THE DEPARTMENT MAY ENTER | NTO AGREEMENTS

FOR MUTUAL COOPERATI ON BETWEEN OR AMONG THE DEPARTMENT AND A

FEDERAL AGENCY, LOCAL TRANSPORTATI ON ORGANI ZATI ON OR

TRANSPORTATI ON COVPANY CONCERNI NG A PRAJECT TO BE FUNDED W TH

FI NANCI AL_ASSI STANCE UNDER THI' S CHAPTER, | NCLUDI NG JO NT

APPLI CATI ONS FOR FEDERAL GRANTS.

(©) CENERAL AUTHORI TY OF DEPARTMENT. - - THE DEPARTMENT MAY DO

ANYTHI NG NECESSARY OR DESI RABLE TO SECURE FINANCIAL AID OR

COOPERATI ON OF_A FEDERAL AGENCY FOR A PRQJECT FUNDED W TH

FI NANCI AL_ASSI STANCE UNDER THI' S CHAPTER AND TO COVPLY WTH A

FEDERAL STATUTE OR LAWUL REQUI REMENT OF A FEDERAL AGENCY

AUTHORI ZED TO ADM NI STER A PROGRAM OF FEDERAL AID TO

TRANSPORTATI ON.  THE DEPARTMENT NMAY ENTER | NTO A PROTECTI VE

AGREEMENT W TH ORGANI ZED LABOR TO THE EXTENT REQUI RED UNDER 49

U.S.C._ 8§ 5333 (RELATING TO LABOR STANDARDS) I N ORDER TO OBTAI N

FEDERAL GRANT_MONEY FOR TRANSPORTATI ON ASSI STANCE. PROTECTI VE

AGREEMENTS SHALL BE NARROMY DRAVWN AND STRICTLY CONSTRUED TO

PROVI DE NO MORE THAN THE M NI MUM PROTECTI ONS REQUI RED BY THE

UNI TED STATES DEPARTMVENT OF LABOR FOR THE AGREEMENTS.

(D) DI RECT RECI PI ENTS. - - LOCAL TRANSPORTATI ON ORGANI ZATI ONS

THAT ARE DI RECT RECI PI ENTS OF FEDERAL FUNDI NG SHALL BE UNDER NO

OBLI GATI ON TO ENTER | NTO CONTRACTS W TH THE DEPARTMENT FOR

EXPENDI TURE OF THOSE FUNDS, EXCEPT THAT THE DEPARTMENT NAY

REQUI RE A CONTRACT FOR EXPENDI TURE OF THE STATE PORTI ON OF THE

PROQJIECT ASSI STED BY THOSE FEDERAL FUNDS.

§ 1509. LIMTATION ON DECI SIONS, FI NDINGS AND REGULATI ONS COF
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DEPARTMENT.

ALL DECI SI ONS, FI NDI NGS AND REGULATI ONS MADE BY THE

DEPARTMENT PURSUANT TO THI' S CHAPTER SHALL BE FOR THE PURPOSES OF

TH' S CHAPTER ONLY AND SHALL NOT CONSTI TUTE EVI DENCE BEFORE A

REGULATORY BCODY OF THI S COMVONVEALTH OR ANY OTHER JURI SDI CTI ON.

§ 1510. PROGRAM OVERS|I GAT _AND ADM NI STRATI ON.

(A)  REVI EW AND OVERSI GHT. - - THE DEPARTMVENT SHALL | NI TI ATE_AND

MAI NTAIN A PROGRAM OF FI NANCI AL AND PERFORVANCE REVI EW AND

OVERSI GHT FOR ALL PROGRAMS RECEI VI NG FI NANCI AL_ASS| STANCE UNDER

TH S CHAPTER. THE DEPARTMENT MAY PERFORM | NDEPENDENT FI NANCI AL

AUDI TS OF EACH AWARD RECI PI ENT_TO ENSURE COMPLI ANCE BY AWARD

RECI P ENTS WTH TH S CHAPTER, DEPARTMENT REGULATI ONS AND

PCOLI G ES AND FI NANCI AL _ASSI STANCE AGREEMENTS. AUDI TS SHALL BE

CONDUCTED | N ACCORDANCE W TH GENERALLY ACCEPTED AUDI T1 NG

STANDARDS.

(B) STATE RAIL TRANSIT SAFETY | NSPECTI ON PROGRAM - - THE

DEPARTMENT NMAY CONDUCT A STATE RAIL TRANSI T SAFETY | NSPECTI ON

PROGRAM _AS MAY BE DEFINED FROM TI ME TO TI ME_BY THE FEDERAL

TRANSI T ADM NI STRATI ON, TO MEET OVERSI GHT REQUI REMENTS OF THE

FEDERAL TRANSI T_ADM NI STRATI ON. THE PUBLI C TRANSPORTATI ON MODES

COVERED SHALL | NCLUDE HEAVY RAIL, LIGHT RAIL, TRACKLESS TROLLEY

BUS AND | NCLI NED PLANE SERVI CES AND RELATED FACI LI TI ES.

§ 1511. REPORT TO GOVERNOR AND GENERAL ASSEMBLY.

THE FOLLOW NG SHALL APPLY:

(1) EXCEPT AS PROVIDED I N PARAGRAPH (2), THE DEPARTMENT

SHALL HHE SUBM T A PUBLI C PASSENGER TRANSPORTATI ON <—

PERFORMANCE REPORT W-TH TO THE GOVERNOR AND THE GENERAL <—

ASSEMBLY BY APRIL 30 OF EACH YEAR, COVERI NG THE PRI OR FI SCAL

(2) THE REPORT COVERI NG THE 2005-2006 FI SCAL YEAR SHALL
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2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

BE PUBLISHED SUBM TTED BY JULY 31, 2007. <—

§ 1512. COORDI NATI ON.

COORDI NATION IS REQUIRED IN REA ONS WHERE TWO OR MORE AWARD

RECI Pl ENTS HAVE SERVI CES OR ACTIVITIES FOR VWH CH FI NANCI AL

ASS| STANCE |'S BEI NG PROVI DED UNDER THI S CHAPTER TO ASSURE THAT

THE SERVI CES OR ACTIVITIES ARE PROVI DED EFFI CI ENTLY AND

EFFECTI VELY.

§ 1513. OPERATI NG PROGRAM

(A) ELIGBLE APPLI CANTS. --THE FOLLOWN NG MAY APPLY FOR

FI NANCI AL_ASSI STANCE FOR OPERATI NG EXPENSES UNDER THI S SECTI ON:

(1) THE GOVERNI NG BODY OF A MUNICIPALITY OR AN

| NSTRUMENTALI TY OF A MUNI CI PALITY.

(2) A COWONWEALTH AGENCY OR | NSTRUMENTALI TY.

(3) A LOCAL TRANSPORTATI ON ORGANI ZATI ON.

(B) APPLI CATIONS. --1 N ADDI TI ON TO | NFORVATI ON REQUI RED UNDER

SECTI ON 1507 (RELATI NG TO APPLI CATI ON AND APPROVAL PROCESS), AN

APPLI CATI ON FOR FI NANCI AL_ASSI STANCE UNDER THI' S SECTI ON SHALL

| NCLUDE THE APPL| CANT' S REASONABLE ESTI MATES OF OPERATI NG

REVENUE AND GOVERNVENT SUBSI DI ES SUFFI CI ENT _TO COVER ALL

PROIECTED OPERATI NG EXPENSES.

(©) DI STRI BUTI ON FORMULA. - -

(1) NO LATER THAN 15 BUSI NESS DAYS AFTER THE EFFECTI VE

DATE OF THI' S SECTI ON THE DEPARTMENT SHALL FORWARD TO THE

LEG SLATI VE REFERENCE BUREAU FOR PUBLI CATION I N THE

PENNSYLVANI A BULLETI N THE BASE OPERATI NG ALLOCATI ON FOR EACH

LOCAL TRANSPORTATI ON ORGANI ZATI ON.

(1.1) FOR PURPOSES OF DETERM NI NG THE AMOUNT OF <—

ASSI STANCE AVAI LABLE FOR DI STRI BUTI ON UNDER THI S SUBSECTI ON,

IN ADDI TION TO THE AMOUNTS ALLOCATED UNDER SECTI ON

1506(E) (1) (RELATING TO FUND), AN AMOUNT EQUAL TO THE REVENUE
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1 N THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND DEDI CATED

2 PURSUANT TO LAW SHALL BE | NCLUDED

3 (2) FOR FISCAL YEAR 2007-2008 AND EVERY FI SCAL YEAR

4 THEREAFTER EACH QUALI FYI NG LOCAL TRANSPORTATI ON ORGANI ZATION  <—
5 SHALL RECEI VE FI NANCI AL_ASSI STANCE VWHI CH SHALL CONSI ST OF THE
6 FOLLOW NG

7 (1) 1TS BASE OPERATI NG ALLOCATI ON MULTI PLI ED BY

8 1.0506.

9 (1) AN ADDI TI ONAL _AMOUNT WHI CH SHALL BE ALLOCATED
10 BASED ON THE FOLLOW NG DI STRI BUTI ON FORMJLA:

11 (A)  TWVENTY- FI VE PERCENT OF THE AWARD AMOUNT

12 SHALL BE BASED ON THE NUMBER OF PASSENGERS. THE

13 ACTUAL AMOUNT RECEI VED BY EACH LOCAL TRANSPORTATI ON
14 ORGANI ZATI ON UNDER THI' S CLAUSE SHALL BE CALCULATED AS
15 FOLLOVE:

16 (1) MITIPLY THE TOTAL AMOUNT OF FUNDI NG

17 AVAI LABLE FOR DI STRI BUTI ON UNDER TH S PARAGRAPH
18 BY 0.25.

19 (1) MITIPLY THE PRODUCT UNDER SUBCLAUSE
20 (1) BY THE LOCAL TRANSPORTATI ON ORGANI ZATION S
21 NUMBER OF PASSENGERS
22 (111)y DiVIDE THE PRODUCT UNDER SUBCLAUSE
23 (1) BY THE TOTAL NUMBER OF PASSENCERS FOR ALL
24 QIALHEYIENG LOCAL TRANSPORTATI ON ORGANI ZATI ONS. <—
25 (B) TEN PERCENT OF THE AWARD AMOUNT SHALL BE
26 BASED ON THE NUMBER OF SENI OR PASSENGERS TO OFFSET
27 FREE FARES FOR SENI OR PASSENGERS. THE ACTUAL AMOUNT
28 RECEI VED BY EACH LOCAL TRANSPORTATI ON ORGANI ZATI ON
29 UNDER THI S CLAUSE SHALL BE CALCULATED AS FOLLOWE:
30 (1) MITIPLY THE TOTAL AMOUNT OF FUNDI NG
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1 AVAI LABLE FOR DI STRI BUTI ON UNDER TH S PARAGRAPH

2 By 0.10.

3 (1) MITIPLY THE PRODUCT UNDER SUBCLAUSE

4 (1) BY THE LOCAL TRANSPORTATI ON ORGANI ZATION S

5 NUMBER OF SENI OR PASSENGERS

6 (I11)y DiVIDE THE PRODUCT UNDER SUBCLAUSE

7 (1) BY THE TOTAL NUMBER OF SENI OR PASSENGERS FOR
8 ALL QJALHEYING LOCAL TRANSPORTATI ON <—
9 ORGANI ZATI ONS

10 (©) TH RTY-FI VE PERCENT OF THE AWARD AMOUNT

11 SHALL BE BASED ON THE NUMBER OF REVENUE VEHI CLE

12 HOURS. THE ACTUAL AMOUNT_RECEI VED BY EACH LOCAL

13 TRANSPORTATI ON ORGANI ZATI ON UNDER THI' S CLAUSE SHALL
14 BE_CALCULATED AS FOLLOWE:

15 (1) MITIPLY THE TOTAL AMOUNT OF FUNDI NG

16 AVAI LABLE FOR DI STRI BUTI ON UNDER TH S PARAGRAPH
17 BY 0.35.

18 (1) MITIPLY THE PRODUCT UNDER SUBCLAUSE

19 (1) BY THE LOCAL TRANSPORTATI ON ORGANI ZATION S
20 NUMBER OF REVENUE VEHI CLE HOURS
21 (111)y DVIDE THE PRODUCT UNDER SUBCLAUSE
22 (1) BY THE TOTAL CF THE REVENUE VEH CLE HOURS
23 FOR ALL QJALHFYING LOCAL TRANSPORTATI ON <—
24 ORGANI ZATI ONS
25 (D) TH RTY PERCENT OF THE AWARD AMOUNT SHALL BE
26 BASED ON THE NUMBER OF REVENUE VEHI CLE M LES. THE
27 ACTUAL AMOUNT RECEI VED BY EACH LOCAL TRANSPORTATI ON
28 ORGANI ZATI ON UNDER THI' S CLAUSE SHALL BE CALCULATED AS
29 FOLLOVE:
30 (1) MITIPLY THE TOTAL AMOUNT OF FUNDI NG
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AVAI LABLE FOR DI STRI BUTI ON UNDER TH S PARAGRAPH

(1) MITIPLY THE PRODUCT UNDER SUBCLAUSE

(1) BY THE LOCAL TRANSPORTATI ON ORGANI ZATION S

NUMBER OF REVENUE VEHI CLE M LES.

(I11)y DiVIDE THE PRODUCT UNDER SUBCLAUSE

(1) BY THE TOTAL NUMBER OF REVENUE VEHI CLE M LES

FOR ALL QJALHFYING LOCAL_ TRANSPORTATI ON

ORGANI ZATI1 ONS.

(3)  FOR THE 2007-2008 FI SCAL YEAR, NO LOCAL

TRANSPORTATI ON ORGANI ZATI ON SHALL RECEI VE TOTAL FI NANCI AL

ASSI STANCE UNDER THI S SUBSECTI ON THAT WOULD BE MORE THAN 50%

H GHER THAN THE AMOUNT | T RECEI VES UNDER PARAGRAPH (2)(1).

FOR EACH SUBSEQUENT FI SCAL_YEAR, THE I NCREASE IN THE TOTAL

FI NANCI AL _ASSI STANCE PROVI DED TO EACH APPLIGANT LOCAL

TRANSPORTATI ON ORGANI ZATI ON SHALL NOT EXCEED 20% OF THE PRI OR

YEAR ALLOCATI ON.

(C1) MNMM --NO LOCAL TRANSPORTATI ON ORGANI ZATI ON SHALL

RECEI VE FI NANCI AL_ASSI STANCE UNDER THI' S SECTION I N AN AMOUNT

LESS THAN THE AMOUNT RECEI VED I N THE PREVI OQUS FI SCAL YEAR.

(D) LOCAL NMATCH REQUI REMENTS. - -

(1) FOR FISCAL YEAR 2007-2008 AND EACH FI SCAL YEAR

THEREAFTER, FI NANCI AL_ASSI STANCE PROVI DED UNDER THI S SECTI ON

SHALL BE MATCHED BY LOCAL OR PRI VATE CASH FUNDI NG I N AN

AMOUNT_NOT LESS THAN THE GREATER OF:

(1) 15% OF THE AMOUNT_ OF THE FI NANCI AL _ASSI STANCE

BEI NG PROVI DED; _OR

(1) THE AMOUNT REQUI RED UNDER FORMER SECTI ON

1311(D) (RELATING TO USE COF FUNDS DI STRI BUTED) FOR FI SCAL

YEAR 2006-2007.
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(2) INFISCAL YEAR 2007-2008 AND EACH FI SCAL YEAR

THEREAFTER, |TF THE LOCAL NMATCH REQUI RED UNDER THI S SUBSECTI ON

DCES NOT EQUAL 15% THE LOCAL NMATCH SHALL BE_ | NCREASED

ANNUALLY IN AN AMOUNT NOT TO EXCEED 5% UNTI L THE LOCAL NMATCH

EQUALS 15%
(3)
ORGANHZAH-ON—ELIG-BEE ELI G BLE LOCAL _MATCHI NG FUNDS SHALL <—

CONSI ST _ONLY OF CASH CONTRI BUTI ONS PROVI DED BY ONE OR MORE

MUNI ClI PALI TI ES OR COUNTI ES FHAT-AREMEMBERSOF—THELOCGAL <—

FRANSPORTAH-ON-ORGANHZAT-ON.  THE AMOUNT_OF THE MATCH AND THE

TIME PERI OD DURI NG WHI CH THE MATCH MUST CONTI NUE TO BE

AVAI LABLE SHALL BE SPECI FI ED I N THE FI NANCI AL_ASSI STANCE

AGREEMENT. FUNDI NG PROVI DED BY LOCAL AND PRI VATE ENTI TI ES,

I NCLUDI NG ADVERTI SI NG OR NAM NG RIGHTS, MAY BE ELI G BLE FOR

THE MATCH TO THE EXTENT THEY PROVI DE FOR THE COST OF TRANSI T

SERVICE THAT 1S OPEN TO THE PUBLIC. THE FOLLOW NG SHALL NOT

BE ELI G BLE FOR A LOCAL NATCH:

(1) ANY FORM OF TRANSI T OPERATI NG REVENUE OR OTHER

FORMS OF TRANSI T | NCOVE PROVI DED BY THE LOCAL

TRANSPORTATI ON ORGANI ZATI ON.

(1)  FUNDS USED TO REPLACE FARES.

(4 A MNCIPALITY IN A METROPOLI TAN AREA VHICH IS A

MEMBER OF A LOCAL TRANSPORTATI ON ORGANI ZATION IS AUTHORI ZED

TO PROVI DE_ANNUAL FI NANCI AL _ASSI STANCE FROM CURRENT REVENUES

TO THE LOCAL TRANSPORTATI ON ORGANI ZATION OF WVHICH IT IS A

MVEMBER OR ENTER | NTO A LONG TERM AGREEMENT FOR PAYMENT OF

MONEY TO ASSI ST | N DEFRAYI NG THE COSTS OF OPERATI ON,

MAI NTENANCE _AND DEBT SERVI CE OF THE LOCAL TRANSPORTATI ON

ORGANI ZATI ON OR OF A PARTI CULAR PUBLI C TRANSPORTATI ON PROJECT

OF A LOCAL TRANSPORTATI ON ORGANI ZATI ON. THE OBLI GATION OF A
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MUNI Cl PALI TY UNDER AN AGREEMENT PURSUANT TO TH S PARAGRAPH

SHALL NOT BE CONS|I DERED TO BE A PART OF THE | NDEBTEDNESS OF

THE MUNIClI PALITY, NOR SHALL THE OBLI| GATI ON BE DEEMED TO

| MPAIR THE STATUS OF ANY_ | NDEBTEDNESS OF THE MUNICI PALITY

VH CH WOULD OTHERW SE BE_CONSI DERED SELF- SUSTAI NI NG

(E) PERFORVANCE REVI EW. - -

(1) THE DEPARTMENT MAY CONDUCT PERFORVANCE REVI EWS OF AN

AVWARD RECI PI ENT_UNDER THI S SECTI ON TO DETERM NE THE

EFFI G ENCY AND EFFECTI VENESS OF THE FI NANCI AL_ASS| STANCE.

REVI EW5 SHALL BE CONDUCTED AT REGULAR | NTERVALS AS

ESTABLI SHED BY THE DEPARTMENT | N CONSULTATION WTH THE

MANAGEMENT OF THE AWARD RECI Pl ENT. AFTER COVPLETI ON OF A

REVI EW THE DEPARTMENT SHALL | SSUE A REPORT THAT:

(1) H GHLI GHATS EXCEPTI ONAL PERFORVANCE AND

| DENTI FI ES ANY PROBLEMS THAT NEED TO BE RESOLVED;

(1) ASSESSES PERFORVANCE, EFFI Cl ENCY AND

EFFECTI VENESS OF THE USE OF THE FI NANCI AL _ASS| STANCE;

(111) MAKES RECOMVENDATI ONS ON FOLLOW UP_ACTI ONS

REQUI RED TO REMEDY ANY PROBLEM | DENTI FI ED; _ AND

(1V)  PROVIDES AN ACTI ON PLAN DOCUMENTI NG WHO SHOULD

PERFORM THE RECOVMVENDED ACTI ONS AND A TIME FRAME WTHI N

VWH CH THEY SHOULD BE PERFORMED.

(2) THE DEPARTMENT SHALL DELIVER THE REPORT TO THE

GOVERNOR, TO THE CHAI RMAN AND M NORI TY CHAI RMAN COF THE

TRANSPORTATI ON COW TTEE OF THE SENATE AND TO THE CHAlI RVAN

AND M NORITY CHAI RVAN OF THE TRANSPORTATI ON COWM TTEE OF THE

HOUSE OF REPRESENTATI VES. THE DEPARTMENT' S REGULATI ONS SHALL

CONTAI N A DESCRI PTION OF THE | MPACT _ON BOTH THE AMOUNT OF,

AND FUTURE ELIGBILITY FOR FI NANCI AL _ASSI STANCE UNDER THI' S

CHAPTER BASED UPON THE DEGREE TO VWH CH THE LOCAL
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TRANSPORTATI ON ORGANI ZATI ON COVPLI ES W TH THE RECOVMENDATI ONS

IN THE REPORT. THE DEPARTMENT SHALL DEVELOP A LI ST OF BEST

PRACTI CES REVEALED BY THE REPORTS | SSUED UNDER THI S

SUBSECTI ON AND SHALL POST_THEM ON THE DEPARTMENT' S | NTERNET

VEBSI TE.

(F) PERFORVANCE CRITERIA. --CRITERIA USED FOR THE REVI EWS

CONDUCTED UNDER SUBSECTI ON (E) SHALL CONSI ST OF PASSENGERS PER

REVENUE VEHI CLE HOUR, OPERATI NG COSTS PER REVENUE VEH CLE HOUR,

OPERATI NG REVENUE PER REVENUE VEHI CLE HOUR, OPERATI NG COSTS PER

PASSENGER AND OTHER | TEMS AS THE DEPARTMENT MAY ESTABLI SH. THE

DEPARTMENT' S REGULATI ONS SHALL SET FORTH THE M NI MUM SYSTEM

PERFORVMANCE CRI TERI A, BASED UPON COVPARI SON OF THE AWARD

RECI PI ENT_TO I TS PAST PERFORVMANCE AND TO I TS PEERS, THAT AN

AVWARD RECI Pl ENT_MJST SATI SFY.

(G _ FAILURE TO SATI SFY M NI MUM PERFORVANCE CRI TERI A. - -

(1) IF A PERFORVANCE REVI EW CONDUCTED UNDER SUBSECTI ON

(E) REVEALS THAT THE PERFORVANCE OF AN AVWARD RECI PI ENT' S

TRANSPORTATI ON SYSTEM HAS DECREASED COMPARED TO PERFORMANCE

DETERM NED THROUGH A PRI OR REVI EW THE DEPARTMENT MNAY, UPON

THE WRI TTEN REQUEST OF AN AWARD RECI Pl ENT, WAI VE ANY

REQUI REMENT FOR A REDUCTION I N THE AMOUNT OF FI NANCI AL

ASSI STANCE TO BE AWARDED UNDER THI' S SECTI ON FOR A REASONABLE

TIME PERICD TO ALLOW THE AWARD RECI PI ENT_TO BRI NG THE SYSTEM

BACK TO THE REQUI RED PERFORVANCE LEVEL. THE AWARD RECI Pl ENT

SHALL PROVI DE WRI TTEN JUSTI FI CATI ON FOR PROVI DI NG A TI ME

PERI OD LONGER THAN TWO YEARS. I N ORDER TO OBTAIN THE WAI VER

FOR THE PERI OD REQUESTED, THE AWARD RECI PI ENT MUST DO ALL OF

THE FOLLOW NG

(1) DEVELOP AN ACTION PLAN TO | MPROVE SYSTEM

PERFORMANCE THAT CONTAI NS KEY MEASURABLE M LESTONES. THE

20070H1590B2179 - 202 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

ACTI ON PLAN MUST BE ACCEPTABLE TO THE DEPARTMENT AND MJUST

BE_APPROVED BY THE DEPARTMENT | N WRI TI NG

(1) SUBM T QUARTERLY PROGRESS REPORTS ON THE ACTI ON

PLAN TO THE DEPARTIENT.

(2) THE DEPARTMENT SHALL REVI EW AND EVALUATE THE AWARD

RECI Pl ENT' S PROGRESS TO DETERM NE | F THE SYSTEM HAS | MPROVED.

| F THE SYSTEM HAS | MPROVED, THE AWARD RECI PIENT WLL RENAIN

ELIG BLE FOR FULL FORMJLA FUNDI NG AS DETERM NED UNDER

SUBSECTION (C). IF THE SYSTEM HAS NOT | MPROVED BY THE END OF

THE WAl VER PERI OD, THE WAI VER WLL BE W THDRAVWN. EXPENSES

I NCURRED BY THE AWARD RECI PI ENT_AS A RESULT OF THE FAI LURE OF

THE AWARD RECI PI ENT' S SYSTEM TO MEET _THE M NI MUM PERFORMANCE

CRITERIA SHALL BE BORNE BY THE AWARD RECI Pl ENT.

(H ADJUSTMENTS TO M NI MUM PERFORVANCE CRI TERI A. - - UPON

WRI TTEN REQUEST OF AN AWARD RECI PI ENT, THE DEPARTMENT MNAY ADJUST

THE M NI MUM PERFORVANCE CRI TERI A DESCRIBED IN SUBSECTION (G IN

A G VEN YEAR | F THE PERFORVANCE OF THE AWARD RECI PI ENT' S SYSTEM

| S ADVERSELY AFFECTED BY_ Cl RCUMSTANCES VWH CH ARE BEYOND THE

AVWARD RECI PI ENT' S CONTROL. EXAMPLES ARE LABOR STRI KES,

| NFRASTRUCTURE FAI LURES AND NATURAL DI SASTERS. THE REQUEST MJST

I NCLUDE THE AWARD RECI PI ENT' S REASONS FOR SEEKI NG THE

ADJUSTMVENT.

§ 1514. ASSET | VPROVEMENT PROGRAM

(A) ELIGBLE APPLI CANTS. - -

(1) THE FOLLON NG NMAY APPLY FOR FI NANCI AL_ASSI STANCE FOR

| MPROVEMENT, REPLACEMENT OR EXPANS|I ON OF CAPI TAL PROJECTS

UNDER THI S SECTI ON:

(1) A LOCAL TRANSPORTATI ON ORGANI ZATI ON.

(11) AN AGENCY OR I NSTRUVENTALITY OF THE

COMVONVEEAL TH.
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1 (11'1) A PERSON RESPONSI BLE FOR COORDI NATI NG

2 COMVUNI TY TRANSPORTATI ON PROGRAM SERVI CES.

3 (1V) ANY OTHER PERSON THE DEPARTMENT DEEMS TO BE

4 ELIGBLE.

5 (2) THE DEPARTMENT SHALL DEVELOP AND NAI NTAI N FOUR- YEAR
6 AND 12- YEAR PLANS THAT SUMVARI ZE THE CAPI TAL PRAJIECTS AND

7 FI NANCI AL _ASSI STANCE COWM TMENTS FOR EACH APPLI CANT. THE

8 DEPARTMENT NMAY ENTER | NTO MULTI YEAR AGREEMENTS TO PROVI DE

9 FI NANCI AL_ASSI STANCE FOR CAPI TAL PROJECTS BASED UPON CASH

10 FLOW AND REVENUE PROQIJECTI ONS FOR THE FUND. EACH CAPI TAL

11 PROJECT SHALL BE BASED ON THE PLAN DEVELOPED BY THE

12 DEPARTMENT.

13 (B) APPLI CATIONS. --1 N ADDI TI ON TO | NFORVATI ON REQUI RED UNDER
14 SECTI ON 1507 (RELATI NG TO APPLI CATI ON AND APPROVAL PROCESS), AN
15 APPLI CATI ON FOR FI NANCI AL_ASSI STANCE UNDER THI' S SECTI ON SHALL

16 | NCLUDE THE FOLLOW NG

17 (1) EVIDENCE SATI SFACTORY TO THE DEPARTMENT THAT THE

18 PROPOSED CAPI TAL PRQJECT 1S INCLUDED IN THE FI RST YEAR OF THE
19 APPLI CANT' S FOUR- YEAR CAPI TAL PLAN AND I TS FEDERALLY APPROVED
20 TRANSPORTATI ON | MPROVEMENT PROGRAM
21 (2) IF AN APPLI CANT | S REQUESTI NG FI NANCI AL_ASSI STANCE
22 FOR REPLACENMENT OF A CAPI TAL PROJECT, EVI DENCE SATI SFACTORY
23 TO THE DEPARTMENT THAT THE CAPI TAL PROJECT TO BE REPLACED HAS
24 EXCEEDED THE USEFUL LI FE CRITERIA AS DEFI NED BY THE
25 DEPARTMENT. AT I TS DI SCRETI ON, THE DEPARTMENT NAY APPROVE
26 FUNDI NG TO REPLACE A CAPI TAL PROJECT THAT DCES NOT EXCEED THE
27 USEFUL LIFE CRITERIA | F THE APPLI CANT PROVI DES DOCUVENTATI ON
28 ACCEPTABLE TO THE DEPARTMENT TO JUSTIFY THE EARLY REPLACEMENT
29 OF THE CAPI TAL PROJECT.
30 (3) IF THE APPLI CANT IS REQUESTI NG FI NANCI AL _ASSI STANCE
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1 FOR EXPANSI ON OF A CAPI TAL PROJECT, EVI DENCE SATI SFACTORY_TO
2 THE DEPARTMENT THAT THE APPLI CANT W LL HAVE SUFFI Cl ENT_FUTURE
3 ANNUAL _OPERATI NG FUNDS TO SUPPORT THE PROPOSED EXPANSI ON.

4 (4) ANY OTHER | NFORMATI ON REQUI RED BY THE DEPARTMENT,

5 I NCLUDI NG A RETURN ON | NVESTMENT ANALYSIS OR A LIFE CYCLE

6 COST _ANALYSI S, OR BOTH.

7 (G LOCAL NMATCH REQUI REMENTS. - - FI NANCI AL_ASSI STANCE UNDER

8 TH' S SECTION SHALL BE MATCHED BY LOCAL OR PRI VATE CASH FUNDI NG

9 IN AN AMOUNT NOT LESS THAN 3. 33% OF THE AMOUNT_OF THE FI NANCI AL
10 ASSI STANCE BEI NG PROVI DED. THE SOURCE OF FUNDS FOR THE LOCAL

11 WMATCH SHALL BE SUBJECT TO THE REQUI REMENTS CF SECTI ON 1513({DBb} <—
12 1513(D) (3) (RELATI NG TO OPERATI NG PROGRAM . <—
13 (D) CONDITI ONS FOR RECEI PT OF BOND FUNDI NG - - FI NANCI AL

14 ASSI STANCE THAT IS FUNDED BY PROCEEDS OF COMMONWEALTH CAPI TAL

15 BONDS MAY BE PROVIDED TO AN APPLICANT |F ALL OF THE FOLLOW NG

16 CONDI TI ONS ARE MET:

17 (1) THE APPLI CANT' S CAPI TAL PROJIECT HAS BEEN AUTHORI ZED
18 BY A CAPI TAL BUDGET PROJECT | TEM ZATI ON ACT.

19 (2) THE APPLI CANT' S CAPI TAL PROJECT WAS I NCLUDED IN THE
20 DEPARTMENT' S APPROVED ANNUAL RELEASE REQUEST APPROVI NG THE
21 USE OF THE FUNDS FOR THE PROPOSED CAPI TAL PROJECT I N THE
22 FI SCAL_YEAR I N WHI CH THE FUNDS ARE EXPECTED TO BE EXPENDED.
23 (3) THE DEPARTMENT HAS APPROVED THE UNDERLYI NG
24 APPLI CATI ON FOR THE CAPI TAL PRQJECT.
25 (4) THE CAPITAL PROJECT HAS A USEFUL LIFE CF 20 YEARS OR
26 LONGER.
27 (E) PRICRITIES. --THE AWARD OF FI NANCI AL_ASSI STANCE UNDER

28 TH' S SECTION SHALL BE SUBJECT TO THE FOLLOW NG SET OF PRIORITIES

29 | N DESCENDI NG ORDER OF Sl GNI FI CANCE UNLESS A COVPELLI NG RETURN

30 ON I NVESTMENT ANALYSIS FOR A PROJECT IN A LONER CATEGORY | S
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1 PROVIDED TO AND APPROVED BY THE DEPARTMENT:

2 (1) REQUESTS FOR FUNDS REQUI RED TO SUPPORT EXI STI NG

3 LOCAL BOND | SSUES CURRENTLY SUPPORTED W TH STATE REVENUE

4 SOURCES, SUCH AS DEBT SERVI CE AND ASSET LEASES. THE

5 COMVONVEALTH PLEDGES TO AND AGREES W TH ANY PERSON, FI RM OR
6 CORPORATI ON HOLDI NG ANY BONDS PREVI OUSLY | SSUED BY, OR ANY
7 OTHER DEBT | NCURRED BY, A LOCAL TRANSPORTATI ON ORGANI ZATI ON
8 AND SECURED I N WHOLE OR PART BY A PLEDGE OF THE FUNDS

9 PROVI DED TO THE LOCAL TRANSPORTATI ON ORGANI ZATI ON FROM THE
10 FUND THAT THE COVMONWEALTH WLL NOT LIMT OR ALTER RI GHTS
11 VESTED I N A LOCAL_ TRANSPORTATI ON ORGANI ZATI ON I N ANY MANNER
12 | NCONSI STENT W TH OBLI GATI ONS OF THE LOCAL TRANSPORTATI ON
13 ORGANI ZATI ON TO THE OBLI GEES OF THE LOCAL TRANSPORTATI ON

14 ORGANI ZATI ON UNTI'L_ALL BONDS PREVI OQUSLY | SSUED OR OTHER DEBT
15 I NCURRED, TOGETHER W TH THE | NTEREST THEREON, IS FULLY PAID
16 OR PROVI DED FOR

17 (2)  REQUESTS FOR FUNDS REQUI RED TO MATCH FEDERALLY

18 APPROVED CAPI TAL PRQJECTS FUNDED UNDER 49 U.S.C. 88 5307

19 (RELATI NG TO URBANI ZED AREA FORMULA GRANTS) AND 5309
20 (RELATI NG TO CAPI TAL | NVESTMENT GRANTS AND LOANS) AND OTHER
21 FEDERALLY APPROVED CAPI TAL PROJECTS.
22 (3) OTHER NON- FEDERAL CAPI TAL PRQJECTS AS DETERM NED BY
23 THE DEPARTMENT, VHI CH SHALL BE FURTHER SUBJECT TO THE
24 FOLLON NG SET OF PRIORITIES I N DESCENDI NG ORDER OF
25 SI GNI FI CANCE
26 (1) ESSENTI AL EMERGENCY ASSET | MPROVENMENT PRQOIECTS.
27 (1) STANDARD REPLACEMENT COF EXI STI NG ASSETS THAT
28 HAVE EXCEEDED THEIR USEFUL LI FE
29 (11'1) ASSET | MPROVEMENT PRAJECTS TO EXTEND THE
30 USEFUL LI FE OF THE AFFECTED ASSETS.
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(1V)  ACQUI SITI ON OF NEW ASSETS AND OTHER ACCEPTABLE

PURPOSES, OTHER THAN PRQJECTS TO BE FUNDED UNDER THE NEW

I NI TI ATI VES PROGRAM DESCRI BED I N SECTI ON 1515 (RELATI NG

TO NEW I N TI ATI VES PROGRAM , AS DETERM NED BY THE

DEPARTMENT.

(F) BONDI NG BY AWARD RECI PI ENTS. - - W TH THE APPROVAL OF THE

DEPARTMENT, AN AWARD RECI PIENT THAT IS PERM TTED BY LAW TO | SSUE

BONDS MAY DO SO FOR THE PURPOSE OF FI NANCI NG A MULTI YEAR CAPI TAL

PROQIECT. THE DEPARTMENT SHALL ENTER | NTO AN AGREEMENT W TH THE

AVWARD RECI Pl ENT_PROVI DI NG THAT PAYMENTS OF THE AWARDED FUNDS

SUFFI G ENT_TO SATI SFY REQUI REMENTS OF THE BONDS | SSUED BE NMADE

DI RECTLY TO THE TRUSTEE OF THE BOND HOLDERS UNTIL SUCH Tl ME AS

THE BONDS ARE RETI RED.

§ 1515. NEWINTIATIVES PROGRAM

(A)  ELIGBLE APPLI CANTS. - - PERSONS ELI G BLE TO APPLY FOR

FI NANCI AL_ASSI STANCE UNDER SECTI ON 1514 (RELATI NG TO ASSET

| MVPROVEVENT PROGRAM SHALL ALSO BE ELIG BLE TO APPLY FOR

FI NANCI AL _ASSI STANCE FOR NEW OR EXPANSI ONS OF FI XED GUI DEWAY

SYSTEMS UNDER THI S SECTI ON.

(B) APPLI CATIONS. --1 N ADDI TI ON TO THE | NFORVATI ON REQUI RED

UNDER SECTI ON 1507 (RELATI NG TO APPLI CATI ON AND APPROVAL

PROCESS), AN APPLI CATI ON FOR FI NANCI AL _ASSI STANCE UNDER THI' S

SECTI ON SHALL I NCLUDE ALL OF THE | NFORMATI ON REQUI RED IN AN

APPLI CATI ON FOR FI NANCI AL_ASSI STANCE UNDER SECTI ON 1514

(RELATI NG TO ASSET | MPROVEMENT PROGRAM . IF THE APPLI CATION IS

FOR A PROPCSED EXPANSI ON OF A CAPI TAL PROJECT, THE APPLI CATI ON

SHALL ALSO | NCLUDE EVI DENCE_SATI SFACTORY TO THE DEPARTMENT THAT

THE APPLI CANT W LL HAVE SUFFI Cl ENT_FUTURE ANNUAL OPERATI NG FUNDS

TO SUPPORT_THE PROPOSED EXPANSI ON.

(6 SOURCE OF FUNDS AND PRIORITIES. - -
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1 (1) SUVS ALLOCATED FOR THE ASSET | MPROVENMENT PROGRAM
2 UNDER SECTI ON 1506(E) (2) (RELATING TO FUND), UP TO A MAXI MUM
3 OF $50, 000, 000 ANNUALLY, MAY BE USED BY THE DEPARTMENT TO
4 PROVI DE _FI NANCI AL_ASSI STANCE UNDER THI S SECTI ON.
5 (2) I N AWARDI NG FI NANCI AL_ASSI STANCE UNDER THI' S SECTI ON,
6 THE DEPARTMENT SHALL G VE PRIORITY TO APPLI CANTS THAT | NTEND
7 TO USE THE FUNDS TO SATI SFY THE LOCAL NMATCHI NG PORTI ON OF
8 FEDERALLY APPROVED NEW STARTS PRQJIECTS FUNDED PURSUANT TO 49
9 U.S.C._ 8 5309 (RELATING TO CAPI TAL | NVESTMENT GRANTS AND
10 LOANS) . THE DEPARTMENT NMAY FUND PRQJIECTS THAT DO NOT RECEI VE
11 FUNDI NG FROM THE FEDERAL NEW STARTS PROGRAM | F_ THE APPLI CANT
12 CAN _PROVI DE SUFFI Cl ENT EVI DENCE THAT THE PROJECT CAN MEET ALL
13 OF THE FOLLOW NG REQUI REMENTS:
14 (1) I NVESTMENTS I N EXI STI NG SERVI CE AREAS HAVE BEEN
15 OPTI M ZED.
16 (1) AN ANALYSI S REVEALS A REASONABLE RETURN ON
17 I NVESTMENT.
18 (I'1'1) THE PUBLIC BENEFI T OF THE PROJECT HAS BEEN
19 | DENTI FI ED.
20 (1V)  THERE EXI STS A LOCAL DEDI CATED FUNDI NG COVM TMENT
21 TO PAY ANY REQUI RED LOCAL NMATCH FOR THE PRQAJIECT AND ONGO NG
22 OPERATI NG COSTS.
23 (V)  THERE EXI STS LOCAL TECHNI CAL ABILITY AND CAPACITY TO
24 MANAGE, CONSTRUCT AND OPERATE THE PROJECT.
25 (M) THE PROJECT IS SUPPORTED BY THE ADOPTI ON OF AN
26 | NTEGRATED LAND USE PLAN BY LOCAL MJUNI Cl PALI Tl ES.
27 (D) LOCAL MATCH REQUI REMENT. - - FI NANCI AL_ASSI STANCE UNDER

28 TH' S SECTI ON SHALL BE MATCHED BY LOCAL OR PRI VATE CASH FUNDI NG

29 | N AN AMOUNT _NOT LESS THAN 3. 33% OF THE AMOUNT OF THE FI NANCI AL

30 ASSI STANCE BEI NG PROVI DED. THE SOURCE OF FUNDS FOR THI S LOCAL <—
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MATCH SHALL BE SUBJECT TO THE REQUI REMENTS OF SECTI ON 1513(D) (3)

(RELATI NG TO OPERATI NG PROGRAM .

§ 1516. PROGRAMS OF STATEW DE SI GNI FI CANCE.

(A)  CGENERAL RULE. --MONEY IN THE FUND ALLOCATED FOR PROGRAMS

OF STATEW DE SI GNI FI CANCE SHALL BE USED BY THE DEPARTMENT TO

SUPPORT PUBLI C TRANSPORTATI ON PROGRAMS, ACTI VI TIES AND SERVI CES

NOT OTHERW SE FULLY FUNDED THROUGH THE OPERATI NG PROGRAM

CAPI TAL PROGRAM OR ASSET | MPROVENMENT PROGRAM | N ADDI TI ON TO ANY

REQUI REMENTS CONTAINED IN THI'S SECTI ON, APPLI CATI ONS MUST COVPLY

W TH FHE SECTI ON 1507 (RELATI NG TO APPLI CATI ON AND APPROVAL <—

PROCESS) . PROGRAMS OF STATEW DE SI GNI FI CANCE SHALL | NCLUDE:

(1) THE PERSONS WTH DI SABI LI TI ES PROGRAM

(2) INTERCITY RAIL AND BUS SERVI CES.

(3)  COVMUNI TY TRANSPORTATI ON CAPI TAL_AND SERVI CE

STABI LI ZATI ON.

(4) THE WELFARE TO WORK PROGRAM AND MATCHI NG FUNDS FOR

FEDERAL PROGRAMS W TH SI'M LAR | NTENT.

(5) DEMONSTRATI ON AND RESEARCH PROJECTS.

(6) TECHNI CAL ASSI STANCE.

(7) OTHER PROGRAMS AS DETERM NED BY THE DEPARTMENT.

(8) THE DEPARTMENT' S COSTS UNDER SECTI ON 1510( B)

(RELATI NG TO PROGRAM OVERSI GHT AND ADM NI STRATI ON) _AND

SECTI ON 1518 (RELATI NG TO PROGRAM OVERSI GHT AND

ADM NI STRATI ON) .

(B) PERSONS WTH DI SABI LI TI ES. - - THE DEPARTMENT SHALL

ESTABLI SH AND ADM NI STER A PROGRAM PROVI DI NG REDUCED FARES TO

PERSONS W TH DI SABI LI TITES ON COVMUNI TY TRANSPORTATI ON SERVI CES

AND TO PROVI DE FI NANCI AL _ASSI STANCE FOR START- UP, ADM NI STRATI VE

AND CAPI TAL EXPENSES RELATED TO REDUCED FARES FOR PERSONS W TH

DISABILITIES. ALL OF THE FOLON NG SHALL APPLY:
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(1) A COVMUNI TY TRANSPORTATI ON SYSTEM OPERATI NG I N THE

COMVONVEALTH OTHER THAN I N COUNTI ES OF THE FI RST AND SECOND

CLASS MVAY APPLY FOR FI NANCI AL_ASSI STANCE UNDER THI' S

SUBSECTI ON.

(2) THE DEPARTMENT MAY AWARD FI NANCI AL_ASSI STANCE UNDER

TH' S SUBSECTI ON FOR PROGRAM START- UP_AND FOR CONTI NUI NG

CAPI TAL _EXPENSES TO OFFSET ADM NI STRATI VE AND CAPI TAL

EXPENSES. FOR COVMUNI TY TRANSPORTATI ON TRIPS MADE BY ELI G BLE

PERSONS W TH DI SABI LI TI ES, FI NANCI AL_ASSI STANCE MAY BE

AVWARDED TO AN ELI G BLE COMVUNI TY TRANSPORTATI ON SYSTEM TO

REI MBURSE THE SYSTEM FOR UP TO 85% OF THE FARE ESTABLI| SHED

FOR THE GENERAL PUBLIC FOR EACH TRIP WHICH IS QUTSI DE OF A

FI XED- ROUTE AND PARATRANSI T SERVI CE_ AREAS AND NOT ELI G BLE

FOR FUNDI NG FROM ANY OTHER PROGRAM OR FUNDI NG SOURCE. THE

PERSON MAKI NG THE TRIP OR AN APPROVED THI RD- PARTY SPONSOR

SHALL CONTRI BUTE THE GREATER OF 15% OF THE FARE ESTABLI| SHED

FOR THE GENERAL PUBLIC OR THE AVERI CANS WTH DI SABI LI TI ES ACT

COVPLEMENTARY PARATRANSI T_FARE.

(©)  INTERCI TY TRANSPORTATI ON. - - THE DEPARTMENT | S AUTHORI ZED

TO PROVI DE_FI NANCI AL_ASSI STANCE FOR AN EFFI G ENT_AND COORDI NATED

I NTERCI TY COVMON CARRI ER SURFACE TRANSPORTATI ON PROGRAM

CONSI STI NG OF BOTH | NTERCI TY RAHE PASSENGER RAI L SERVI CE_AND <—

I NTERCI TY BUS SERVI CE TRANSPORTATION, W TH THE | NTENT OF <—

SUSTAI NI NG STRONG | NTERCI TY CONNECTI ONS. ALL OF THE FOLLOW NG

SHALL APPLY:

(1) AN INTERCITY PASSENGER RAI L SERVI CE PROVI DER, A

LOCAL TRANSPORTATI ON ORGANI ZATI ON, AN AGENCY OR

I NSTRUMENTALI TY OF THE COVWONVWEALTH OR A TRANSPORTATI ON

COVPANY THAT PROVI DES | NTERCI TY PUBLI C TRANSPORTATI ON SERVI CE

MAY APPLY FOR FI NANCI AL _ASS|I STANCE UNDER THI' S SUBSECTI ON. _ THE
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DEPARTMENT IS AUTHORI ZED TO ENTER | NTO JO NT_SERVI CE

AGREEMENTS W TH A RAI LROAD COVPANY, ANY OTHER AGENCY OR

| NSTRUMENTALI TY OF THE COMWONWEALTH, A FEDERAL AGENCY OR AN

AGENCY OR | NSTRUMENTALI TY OF ANY OTHER JURI SDI CTI ON RELATI NG

TO PROPERTY, BUILDI NGS, STRUCTURES, FACILITIES, SERVICES,

RATES, FARES, CLASSI FI CATI ONS, DI VI DENDS, ALLOMNCES OR

CHARCES, | NCLUDI NG CHARGES BETVEEN | NTERCI TY RAI'L PASSENGER

SERVICE FACILITIES, OR RULES OR REGULATI ONS PERTAI NI NG

THERETO, FOR OR I N CONNECTI ON W TH OR | NCI DENTAL TO

TRANSPORTATI ON N VHOLE OR I N PART UPON I NTERCITY RAIL

PASSENGER SERVI CE FACI LI TI ES.

(2) OPERATI NG ASSI STANCE AND CAPI TAL ASSI STANCE MAY BE

PROVI DED FOR | NTERCI TY BUS ANDRAH-—SERVI-CES SERVI CE AND <—

| NTERCI TY PASSENGER RAI'L_SERVI CE AS DETERM NED BY THE

DEPARTMENT.

(3) FOR FINANCI AL _ASSI STANCE TO A TRANSPORTATI ON

COVPANY, ELI G BLE MATCH NG FUNDS SHALL CONSI ST ONLY OF CASH

| NCOVE GENERATED BY THE TRANSPORTATI ON COMPANY FROM I TS

ACTIVITIES, OTHER THAN THE PROVI SI ON OF_ SUBSI DI ZED PUBLI C

PASSENGER TRANSPORTATI ON SERVI CE, AND CONTRI BUTED BY THE

TRANSPORTATI ON COVPANY IN THE AMOUNT_AND FOR THE TI ME PERI GD

SPECI FI ED I N THE FI NANCI AL _ASSI STANCE AGREENMENT.

(4) LOCAL MATCH REQUI REMENTS ARE AS FOLLOWE:

(1) FOR INTERCITY BUS SERVI CE OPERATI NG AND CAPI TAL <—

ASSI STANCE, FI NANCI AL _ASSI STANCE SHALL REQUI RE A LOCAL

MATCH BY LOCAL OR PRIVATE CASH FUNDI NG I N AN AMOUNT EQUAL

TO AT LEAST 100% OF THE AMOUNT_ OF THE FI NANCI AL

ASS| STANCE BEI NG PROVI DED.

(1) FOR INTERCITY RAHL PASSENGER RAI L SERVI CE <—

OPERATI NG AND CAPI TAL ASSI STANCE, FI NANCI AL _ASSI STANCE
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1 SHALL REQUIRE A LOCAL NMATCH ON A CASE- BY- CASE BASI S,

2 TAKI NG | NTO ACCOUNT_THE BEST | NTERESTS OF THE

3 COMVONVEAL TH

4 (5) FOR PURPOSES OF THI S SUBSECTI ON, "LOCAL MATCH' 1S
5 DEFI NED AS LOCAL REVENUE OBTAI NED FROM OTHER NONSUBSI DI ZED
6 SERVI CES, SUCH AS CHARTER, SCHOOL BUS OR PROFI TS REALI ZED

7 FROM OTHER I NTERCI TY BUS SERVI CES. LOCAL NMATCH SHALL NOT

8 I NCLUDE ANY FUNDS RECEI VED FROM FEDERAL OR STATE SOURCES.

9 (D) COVMUNI TY TRANSPORTATI ON. - -

10 (1) THE DEPARTMENT 1S AUTHORI ZED TO PROVI DE FI NANCI AL
11 ASSI STANCE UNDER THI' S SECTION FOR ALL OF THE FOLLOW NG

12 (1) CAPI TAL EXPENDI TURES FOR THE PROVI SI ON OF

13 COMVUNI TY TRANSPORTATI ON SERVI CE; AND

14 (1) SERVICE STABI LI ZATI ON, I NCLUDI NG

15 (A) STABILIZI NG CURRENT SERVI CE AND FARES.

16 (B) PROVI DI NG ADVI CE OR TECHNI CAL ASSI STANCE TO
17 ANALYZE AND ENHANCE COVMUNI TY TRANSPORTATI ON SYSTEM
18 RESOURCES AND SERVI CES.

19 (O NMAXIM ZI NG AVAI LABLE FUNDI NG | NCLUDI NG

20 FEDERAL DOLLARS

21 (D) ENSURI NG EQUI TABLE COST_SHARI NG

22 (2) SUBJECT TO THE LIM TATIONS OF THI S SUBSECTI ON, THE
23 FOLLOWN NG MAY _APPLY FOR FI NANCI AL _ASSI STANCE UNDER THI S

24 SUBSECTI| ON:

25 (1) THE GOVERNI NG BODY OF A COUNTY, OTHER THAN A
26 COUNTY OF THE FI RST OR SECOND CLASS.

27 (1) A TRANSPORTATI ON COVPANY DESI GNATED BY THE

28 GOVERNI NG BODY_COF THE COUNTY AS THE COORDI NATOR OF

29 COMVUNI TY TRANSPORTATI ON SERVI CE

30 (111) AN AGENCY OR I NSTRUMENTALITY OF THE
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1 COMVONVEAL TH

2 (2.1) EACH ELIG BLE APPLI CANT SHALL BE SUBJECT TO ALL OF
3 THE FOLLOW NG REQUI REMENTS:

4 (1) AN APPLI CANT FOR FI NANCI AL_ASSI STANCE FOR

5 CAPI TAL _EXPENDI TURES FOR THE PROVI SI ON OF PUBLI C

6 COMVUNI TY TRANSPORTATI ON SERVI CE SHALL CERTIFY TO THE

7 DEPARTMENT THAT | T HAS TAKEN ALL REASONABLE STEPS TO

8 COCRDI NATE LOCAL_SERVI CE FOR THE ELDERLY AND PERSONS W TH
9 DI SABI LI TIES AND THAT THE SERVI CES TO BE OFFERED W TH THE
10 CAPI TAL ASSETS DO NOT DUPL| CATE EXI STI NG FI XED- ROUTE

11 SERVI CES.

12 (1) THE GOVERNI NG BODY OF A COUNTY OR THE

13 COCRDI NATOR DESCRI BED UNDER THI' S PARAGRAPH SHALL NOT BE
14 ELI G BLE FOR FI NANCI AL_ASSI STANCE FOR SERVI CE

15 STABI LI ZATION | F_ANY OF THE FOLLON NG APPLY:

16 (A) THE COORDI NATOR RECEI VES FI NANCI AL

17 ASS| STANCE UNDER THE OPERATI NG PROGRAM ESTABLI SHED
18 UNDER THI S CHAPTER

19 (B) THE COORDI NATOR | S A PRI VATE FOR-PRCFI T

20 PROVI DER.

21 (3)  FINANCI AL _ASSI STANCE FOR SERVI CE STABI LI ZATI ON MAY
22 ONLY BE PROVI DED FOR THE FOLLOW NG PURPOSES:

23 (1) SHORT-TERM LONG TERM AND STRATEG C PLANNI NG

24 (11) TECHNOLOGY | NVESTMENT.

25 (11'l) TRAINING PROGRAMS DESI GNED TO ENHANCE

26 TRANSPORTATI ON MANAGEMENT AND STAFF EXPERTI SE

27 (1V)  OFFSETTI NG OPERATI NG EXPENSES THAT CANNOT BE
28 COVERED BY FARE REVENUE DUE TO EMERGENCI ES

29 (V) MARKETI NG ACTI VI TI ES.

30 (M) OTHER STABI LI ZATI ON PURPOSES APPROVED BY THE

20070H1590B2179 - 213 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

DEPARTMENT.

(4) THE DEPARTMENT SHALL G VE H GH PRIORITY TO PROVI DI NG

FI NANCI AL _ASSI STANCE UNDER THI' S SUBSECTI ON AS MATCH FOR

FEDERAL FUNDI NG TO SUPPORT_CAPI TAL PROJECTS FOR COVMUNI TY

TRANSPORTATI ON SYSTEMS.

(5) THE DEPARTMENT SHALL CONDUCT A STUDY TO EVALUATE THE

EFFECTI VENESS AND EFFI Cl ENCY OF COVMUNI TY TRANSPORTATI ON

SERVI CE DELIVERY AS I T RELATES TO HUVAN SERVI CE PROGRAMS.  THE

DEPARTMENT OF PUBLI C WELFARE, THE OFFI CE OF THE BUDGET AND

THE DEPARTMENT OF AG NG AND OTHER APPROPRI ATE COVMONWEALTH

AGENCI ES | DENTI FI ED BY THE DEPARTMENT SHALL PARTI Cl PATE I N

THE STUDY. WTH N TWO YEARS FOLLOW NG THE EFFECTI VE DATE OF

TH' S SECTI ON, THESE AGENCI ES SHALL MAKE RECOMVENDATI ONS TO

THE GOVERNOR AND THE MAJORITY AND M NORITY CHAI RPERSONS OF

THE TRANSPORTATI ON COWM TTEE OF THE SENATE AND THE MAJORI TY

AND M NORITY CHAI RPERSONS OF THE TRANSPORTATI ON COW TTEE OF

THE HOUSE OF REPRESENTATI VES FOR | MPROVI NG COORDI NATI ON AND

EFFI G ENCY OF HUVAN SERVI CES AND COVMUNI TY TRANSPORTATI ON.

(D.1) WELFARE-TO WORK _AND FEDERAL PROGRAMS NATCH. - - THE

DEPARTMENT IS AUTHORI ZED TO PROVI DE_FI NANCI AL_ASSI STANCE UNDER

TH'S SECTI ON TO DESI GN AND | MPLEMENT PROJECTS AND SERVI CES AND

TO REI MBURSE AWARD RECI PI ENTS FOR THE EXPENSES ASSOCI ATED W TH

THE PROJECTS AND SERVI CES THAT | DENTI FY AND ADDRESS PUBLI C

PASSENGER TRANSPORTATI ON AND RELATED BARRI ERS PREVENTI NG

I NDI VI DUALS ELI G BLE FOR PARTICI PATION I N THE FEDERAL WELFARE-

TO- WORK PROGRAM FROM SECURI NG AND NAI NTAI NI NG EMPLOYNMENT _AND

FROM ACCESSI NG COMMUNI TY SERVI CES AND FACILITIES. ALL OF THE

FOLLOWN NG SHALL APPLY:

(1) A LOCAL TRANSPORTATI ON ORGANI ZATION, A

TRANSPORTATI ON_ COVPANY DESI GNATED BY A COUNTY_AS THE
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1 COCRDI NATOR OF_ COVMUNI TY TRANSPORTATI ON SERVI CES OR ANY OTHER
2 PERSON APPROVED BY THE DEPARTMENT MAY APPLY TO THE DEPARTMENT
3 FOR FI NANCI AL_ASSI STANCE _UNDER THI S SUBSECT! ON.

4 (2) FINANCI AL _ASSI STANCE AVARDED UNDER THI' S SUBSECTI ON

5 SHALL BE USED FOR ANY OF THE FOLLOW NG PURPOSES:

6 (1) FI XED- ROUTE SERVI CE SUBSI DY

7 (1) CONTRACTED TRANSPORTATI ON SERVI CES.

8 (11'1) FI XED- ROUTE FARE DI SCOUNTS.

9 (1V)  COVWUNI TY TRANSPORTATI ON FARE DI SCOUNTS.

10 (V) TAXI _FARE DI SCOUNTS.

11 (M) M LEAGE REI MBURSEMENT.

12 (M) VEH CLE PURCHASE, | NSURANCE, MAI NTENANCE AND
13 REPAIR.

14 (M I1) DRI VER EDUCATI ON CLASSES.

15 (1 X) ADM NI STRATI VE EXPENSES.

16 (X) CASE NMANAGEMENT EXPENSES.

17 (XI) ANY OTHER ACTIVITIES CONSI STENT W TH THE

18 TRANSPORTATI ON RELATED ELEMENTS OF THE WELFARE- TO- WORK

19 PROGRAM
20 (3) THE DEPARTMENT SHALL G VE H GH PRIORITY TO PROVI DI NG
21 FI NANCI AL_ASSI STANCE UNDER THI' S SUBSECTI ON AS MATCH FOR
22 FEDERAL FUNDI NG TO SUPPORT PROJECTS WTH SIM LAR PURPOSES AND
23 ELI G BLE USES, | NCLUDI NG THE FEDERAL JOB ACCESS REVERSE
24 COMWITE AND NEW FREEDOMS PROGRAMS.
25 (E)  TECHNI CAL ASSI STANCE AND DEMONSTRATI ON. - - THE DEPARTMENT
26 1S AUTHORI ZED TO PROVI DE FI NANCI AL_ASSI STANCE UNDER THI' S SECTI ON
27 FOR TECHN CAL ASSI STANCE, RESEARCH AND SHORT- TERM DEMONSTRATI ON
28 PROJECTS. ALL OF THE FOLLOW NG SHALL APPLY:
29 (1) A LOCAL TRANSPORTATI ON ORGANI ZATI ON OR AN AGENCY OR
30 I NSTRUMENTALI TY OF THE COMWONWEALTH MAY APPLY TO THE
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DEPARTMENT FOR FI NANCI AL_ASSI STANCE_UNDER THI S SUBSECT! ON.

(2) FINANCI AL _ASSI STANCE PROVI DED UNDER THI S SUBSECTI ON

MAY BE USED FOR REI MBURSEMENT FOR ANY APPROVED OPERATI NG OR

CAPI TAL COSTS RELATED TO TECHNI CAL_ASSI STANCE AND

DEMONSTRATI ON PROGRAM PROJECTS. FI NANCI AL ASSI STANCE FOR

SHORT- TERM DEMONSTRATI ON PROJECTS MAY BE PROVI DED AT THE

DEPARTMENT' S DI SCRETI ON ON AN ANNUAL BASI S BASED ON THE LEVEL

OF_FI NANCI AL_COVM TMENT PROVI DED BY THE AWARD RECI PIENT TO

PROVI DE ONGO NG FUTURE FUNDI NG FOR THE PRQJECT AS SOON AS THE

PROJECT MEETS THE CRITERI A ESTABLI SHED BY THE DEPARTMENT AND

THE AWARD RECI PI ENT. FI NANCI AL_ASSI STANCE FOR TH' S PURPOSE

SHALL NOT BE PROVI DED FOR MORE THAN THREE FI SCAL YEARS.

FI NANCI AL _ASSI STANCE MAY_ BE PROVI DED TO MEET ANY SHORT- TERM

EMERGENCY NEED THAT REQUI RES | MVEDI ATE ATTENTI ON AND CANNOT

BE_FUNDED THROUGH OTHER SOURCES.

(3)  FINANCI AL _ASSI STANCE UNDER THI S SUBSECTI ON PROVI DED

TO A LOCAL_TRANSPORTATI ON ORGANI ZATI ON SHALL BE MATCHED BY

LOCAL OR PRI VATE CASH FUNDI NG I N AN AMOUNT NOT_LESS THAN

3.33% OF THE AMOUNT OF THE FI NANCI AL_ASSI STANCE BEI NG

PROVI DED. THE SOURCES OF FUNDS FOR THE LOCAL NMATCH SHALL BE

SUBJECT TO THE REQUI REMENTS OF SECTI ON 1513(D) (RELATING TO

OPERATI NG PROGRAM .

§ 1517. CAPITAL | MPROVEMENTS PROGRAM

(A) ELIGBILITY.--A LOCAL TRANSPORTATI ON ORGANI ZATI ON_MAY

APPLY FOR FI NANCI AL_ASSI STANCE UNDER THI S SECTI ON.

(B) _APPLI CATI ONS. - - THE DEPARTMENT SHALL ESTABLI SH THE

CONTENTS OF THE APPLI CATI ON FOR THE PROGRAM ESTABL| SHED UNDER

TH'S SECTION. THE | NFORMATI ON SHALL BE IN ADDI TION TO

| NFORVATI ON REQUI RED UNDER SECTI ON 1507 (RELATI NG TO APPLI CATI ON

AND APPROVAL PROCESS) .
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2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(©) DI STRI BUTI ON FORMULA. - - THE DEPARTMVENT SHALL AWARD

FI NANCI AL_ASSI STANCE UNDER THI S PROSRAM SECTI ON BASED ON THE <—

NUMBER OF PASSENGERS. THE ACTUAL AMOUNT AWARDED TO A LOCAL

TRANSPORTATI ON ORGANI ZATI ON UNDER THI' S SUBSECTI ON SHALL BE

CALCULATED AS FOLLOWS:

(1) MIULTIPLY THE LOCAL TRANSPORTATI ON ORGANI ZATI ON S

PASSENGERS BY THE TOTAL AMOUNT OF FUNDI NG AVAI LABLE UNDER

TH' S SECTI ON.

(2) DIVIDE THE PRODUCT UNDER PARAGRAPH (1) BY THE SUM OF

THE PASSENGERS FOR ALL QUALIFYI NG LOCAL TRANSPORTATI ON

ORGANI ZATI1 ONS.

(D) PAYMENTS. - - FI NANCI AL_ASSI STANCE UNDER THI S SECTI ON SHALL

BE PAID TO LOCAL TRANSPORTATI ON ORGANI ZATI ONS AT _LEAST

(E) REDUCTI ON I N FI NANCI AL_ASSI STANCE. - - FI NANCI AL_ASSI STANCE <—

PROVI DED TO A LOCAL TRANSPORTATI ON ORGANI ZATI ON UNDER THI' S

SECTI ON SHALL BE REDUCED BY_ ANY FI NANCI AL ASSI STANCE RECEI VED

PREVI QUSLY UNDER THI S PROERAM SECTI ON VWHI CH HAS NOT BEEN SPENT <—

OR COW TTED IN A CONTRACT WTHI N THREE YEARS CF I TS RECEI PT.

§ 1518. PROGRAM OVERS|I GAT _AND ADM NI STRATI ON.

THE DEPARTMENT |S AUTHORI ZED TO USE AVAI LABLE MONEY I N THE

FUND TO COVER THE COSTS | NCURRED BY THE DEPARTMENT I N

ADM NI STERING ALL_OF I TS PUBLI C PASSENGER TRANSPORTATI ON FUNDI NG

PROGRAMS, | NCLUDI NG THOSE ESTABLI SHED UNDER THI S CHAPTER, AND

I NCURRED IN THE CARRYING OUT OF I TS RESPONSIBILITIES WTH

RESPECT TO THE PROGRAMS.
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§ 1519. RETROACTIVE AUTHORITY.

(A) DATE OF PROJECT. - - FI NANCI AL _ASSI STANCE NMAY BE_AWARDED

UNDER THI S CHAPTER BY THE DEPARTMENT W TH REFERENCE TO AN

APPROPRI ATE PRQJECT | RRESPECTI VE OF VHEN | T WAS FI RST COMVENCED

THE PROJECT WERE | NCURRED PRIOR TO THE TI ME THE FI NANCI AL

ASSI STANCE IS APPLI ED FOR OR PROVI DED.

(B) CAPI TAL PROJECTS. - -

1
2
3
4
5 OR CONSI DERED AND REGARDLESS OF WHETHER COSTS W TH RESPECT TO
6
7
8
9

(1) FOR CAPITAL PROIECTS, THE APPLI CANT MJUST OBTAI N

10 VWRI TTEN APPROVAL FROM THE DEPARTMENT PRI OR TO | NCURRI NG ANY
11 EXPENSES FOR WHI CH THE APPL| CANT NAY LATER SEEK

12 REI MBURSENMENT.

13 (2)  NOTW THSTANDI NG PARAGRAPH (1), APPROVAL BY THE

14 DEPARTMENT SHALL NOT CONSTI TUTE AN APPROVAL OF THE

15 APPLI CANT' S UNDERLYI NG REQUEST FOR FI NANCI AL _ASSI STANCE.

16 (3) _BY PROVI DI NG PREAPPROVAL UNDER THI S SUBSECTI ON, THE
17 DEPARTMENT NMAY RECOGNI ZE ANY LOCAL FUNDS ALREADY EXPENDED AS
18 SATI SFYI NG THE LOCAL NMATCH REQUI REMENT | F AND VWHEN THE

19 APPLI CANT' S APPL| CATI ON | S APPROVED.

20 <—
21

22

23 SEC.

24 8101. SCOPE OF CHAPTER.

25 8102. DEFI N TI ONS.

26 8103. (RESERVED).

27 8104. STATUS OF TURNPI KE REVENUE BONDS, NOTES OR OTHER

28 OBLI GATI ONS.

29 8105. COW SSI ON.

30 8106. EXERCI SE OF COWM SS|I ON POVERS.
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1 8107. COW SSI ON PONERS AND DUTI ES.

2 8108. EXPENSES AND BONDI NG OF COWM SSI ON MEMBERS

3 8109. ACQUISITION OF PROPERTY RI GHTS BY COVM SSI ON.

4 8110. PROCEDURAL REQUI REMENTS OF ACQUI SI TI ON.

5 8111. ENTRY AND POSSESSI ON OF PROPERTY CONDEMNED

6 8112. | SSUANCE OF TURNPI KE REVENUE BONDS OR OTHER

7 OBLI GATI ONS.

8 8113. OBLI GATI ON PROCEEDS RESTRI CTED AND LI EN CREATED

9 8114. TRUST | NDENTURE AUTHORI ZED

10 8115. COWM SSI ON AND OBLI| GATI ONS TAX EXEMPT.

11 8116. COLLECTION AND DI SPCSITION OF TOLLS AND OTHER REVENUE

12 8117. ELECTRONIC TOLL COLLECTI ON.

13 8118. REFUNDI NG BONDS

14 8119. RIGHTS OF OBLI GATI ON HOLDERS AND TRUSTEES.

15 8120. AUTHORITY GRANTED TO SECRETARY.

16 8121. ( RESERVED)

17 8122. ( RESERVED)

18 8123. CONSTRUCTI ON OF CHAPTER.

19 8§ 8101. SCOPE COF CHAPTER.
20 TH S CHAPTER RELATES TO TURNPI KE ORGANI ZATI ON, EXTENSI ON AND
21 TOLL ROAD CONVERSI ON
22 § 8102. DEFI NI TI ONS.
23 THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S CHAPTER
24 SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S SECTI ON UNLESS THE
25 CONTEXT CLEARLY | NDI CATES OTHERW SE:
26 "COWM SSION. " THE PENNSYLVANI A TURNPI KE COVM SSI ON.
27 "COST_OF THE DEPARTMENT. " THE TERM | NCLUDES THE COSTS OF ALL
28 OF THE FOLLOW NG
29 (1) CONSTRUCTI NG, RECONSTRUCTI NG, W DENI NG, _EXPANDI NG OR
30 EXTENDI NG THE STATE H GHWAY AND RURAL STATE H GHWAY SYSTEM
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AND CONNECTI NG ROADS, TUNNELS AND BRI DGES.

(2) SYSTEMS OF PUBLI C PASSENGER TRANSPORTATI ON OR

PORTI ONS OF THE SYSTEMS.

(3) LANDS, PROPERTY RIGHTS, RI GHTS- OF- WAY, EASEMENTS AND

FRANCHI SES ACQUI RED, VWHI CH ARE DEEMED NECESSARY OR CONVENI ENT

FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, W DENI NG, EXPANDI NG OR

EXTENDI NG UNDER PARAGRAPH (1) OR (2).

(4) MACHI NERY AND EQUI PMENT, FI NANCI NG CHARGES, | NTEREST

PRI OR TO AND DURI NG CONSTRUCTI ON AND FOR ONE_YEAR AFTER

COVPLETI ON OF CONSTRUCTI ON.

(5) ANY OF THE FOLLOW NG

(1) TRAFFI C ESTI MATES AND OF ENG NEERI NG AND LEGAL

EXPENSES, PLANS, SPECI FI CATI ONS, SURVEYS, ESTI MATES OF

COST_AND OF REVENUES.

(1) OTHER EXPENSES NECESSARY OR I NCIDENT TO

DETERM NI NG THE FEASIBILITY OR PRACTICABILITY OF THE

ENTERPRI SE. TH S SUBPARAGRAPH | NCLUDES ADM NI STRATI VE_AND

LEGAL EXPENSES.

(11'l') OTHER EXPENSES AS MAY BE NECESSARY OR | NCI DENT

TO THE FI NANCI NG AUTHORI ZED UNDER THI S CHAPTER, THE

CONSTRUCTI! ON, RECONSTRUCTI ON, W DENI NG, EXPANDI NG OR

EXTENDI NG OF THE STATE H GHWAY AND THE RURAL STATE

H GAWAY SYSTEM AND CONNECTI NG ROADS, TUNNELS AND BRI DGES.

(V) THE COSTS OF SYSTEMS COF PUBLI C PASSENCER

TRANSPORTATI ON OR PORTI ONS OF THE SYSTEMS AND THE PLACI NG

OF THE SYSTEMS | N OPERATI ON AND THE CONDEMNATI ON OF

PROPERTY NECESSARY FOR CONSTRUCTI ON AND OPERATION OF THE <—

TURNPI KES.

(6) ANY OBLI GATI ON OR EXPENSE CONTRACTED FOR BY THE

DEPARTMENT OR W TH THE UNI TED STATES OR AN AGENCY OF THE
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1 UNI TED STATES, FOR TRAFFI C SURVEYS, PREPARATI ON OF PLANS AND
2 SPECI FI CATI ONS, SUPERVI SI ON OF CONSTRUCTI ON AND OTHER

3 ENG NEERI NG _ADM NI STRATI VE AND LEGAL SERVI CES AND EXPENSES

4 N CONNECTI ON W TH THE CONSTRUCTI ON, RECONSTRUCTI ON

5 W DENI NG, EXPANDI NG OR EXTENDI NG OF THE STATE H GHWAY AND

6 RURAL STATE HI GHWAY SYSTEM OR ANY OF THE CONNECTI NG ROADS

7 TUNNELS AND BRI DGES OR THE COSTS OF THE SYSTEMS OF PUBLIC

8 PASSENGER TRANSPORTATI ON OR PORTI ONS OF THE SYSTEMS.

9 (7) PAYMENT OF ANY NOTES OR OTHER OBLI GATIONS | F THE

10 NOTES OR OTHER OBLI GATI ONS WERE | SSUED FOR THE PAYMENT OF A
11 COST_OF THE DEPARTMENT.

12 "COST_OF THE TURNPIKES." _THE TERM | NCLUDES THE COST CF:

13 (1) CONSTRUCTI NG, RECONSTRUCTI NG, W DENI NG, _EXPANDI NG OR
14 EXTENDI NG TURNPI KES, CONNECTI NG ROADS, STORM WATER MANAGEMENT
15 SYSTEMS, | NTERCHANGES, SLIP RAMPS, TUNNELS AND BRI DGES.

16 (2) LANDS, PROPERTY RIGHTS, RI GHTS- OF-WAY, EASEMENTS AND
17 FRANCHI SES ACQUI RED BY PURCHASE OR OTHER MEANS DEEMED

18 NECESSARY OR CONVEN ENT FOR CONSTRUCTI ON

19 (3)  MACHI NERY AND EQUI PMENT, FI NANCI NG CHARGES AND
20 I NTEREST.
21 (4) TRAFFI C ESTI MATES, ENG NEERI NG AND LEGAL EXPENSES,
22 PLANS, SPECI FI CATI ONS, SURVEYS, COST AND REVENUE ESTI MVATES,
23 OTHER EXPENSES NECESSARY OR | NCI DENT_TO DETERM NI NG THE
24 FEASIBILITY OR PRACTICABILITY OF THE ENTERPRI SE,
25 ADM NI STRATI VE AND LEGAL EXPENSE AND OTHER EXPENSES AS NAY BE
26 NECESSARY OR I NCI DENT TO THE FI NANCI NG AUTHORIZED IN TH' S
27 CHAPTER.
28 (5)  CONDEMNATI ON OR OTHER MEANS OF ACQUI SITI ON OF
29 PROPERTY NECESSARY FOR THE CONSTRUCTI ON AND OPERATI ON OF THE
30 TURNPI KES.
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(6) AN OBLI GATI ON OR EXPENSE CONTRACTED FOR BY THE

COW SSI ON W TH THE DEPARTMENT OR W TH THE UNI TED STATES OR A

FEDERAL AGENCY FOR ANY OF THE FOLLOW NG

(1) TRAFFI C SURVEYS, PREPARATI ON CF PLANS AND

SPECI FI CATI ONS, SUPERVI SI ON OF CONSTRUCTI ON AND OTHER

ENG NEERI NG AND ADM NI STRATI VE AND LEGAL SERVI CES AND

EXPENSES N CONNECTI ON W TH THE CONSTRUCTI ON,

RECONSTRUCTI ON, W DENI NG, EXPANSI ON OR EXTENSI ON OF THE

TURNPI KE_ OR ANY OF THE CONNECTI NG ROADS, STORM WATER

MANAGEMENT SYSTEMS, | NTERCHANGES, SLI P RAMPS, TUNNELS AND

(1) COSTS OF REI MBURSI NG THE FEDERAL GOVERNVENT

PURSUANT TO THE MANDATES OF THE FEDERAL LAW FOR FEDERAL

FUNDS EXPENDED FOR | NTERSTATE OR OTHER H GHMWAYS VHI CH ARE

TO BE MADE PART OF THE TURNPI KE SYSTEM PURSUANT TO THI S

"DEPARTMENT. " THE DEPARTMENT OF TRANSPORTATI ON OF THE

COMVONVEEAL TH.

"ELECTRONIC TOLL _COLLECTION." A SYSTEM OF COLLECTING TOLLS

OR CHARGES THAT IS CAPABLE OF CHARG NG AN ACCOUNT HOLDER FOR THE

PRESCRI BED TOLL_BY ELECTRONI C TRANSM SSI ON OF | NFORIVATI ON

BETWEEN A DEVICE ON A VEHICLE AND A DEVICE IN A TOLL LANE AT A

TOLL COLLECTION FACILITY.

"LESSEE." A PERSON, CORPORATION, FIRM PARTNERSHI P, AGENCY,

ASSCOCI ATI ON OR ORGANI ZATI ON THAT RENTS, LEASES OR CONTRACTS FOR

THE USE OF_ A VEHI CLE AND HAS EXCLUSI VE USE OF THE VEHI CLE FOR

ANY PERI GD OF TI ME.

"LESSOR. " A PERSON, CORPORATION, FIRM PARTNERSHI P, AGENCY,

ASSCOCI ATI ON OR ORGANI ZATI ON ENGAGED | N THE BUSI NESS OF RENTI NG

OR LEASI NG VEHI CLES TO ANY LESSEE UNDER A RENTAL AGREENMENT,
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LEASE OR OTHER AGREEMENT UNDER WHI CH THE LESSEE HAS THE

EXCLUSI VE USE OF THE VEH CLE FOR ANY PERI GD OF_ TI ME.

"OPERATOR. " AN I NDI VI DUAL THAT USES OR OPERATES A VEH CLE

WTH OR W THOUT PERM SSI ON CF THE OANER.

"OMER. " EXCEPT AS PROVI DED UNDER SECTI ON 8116-1(E) 8117(E)

(RELATING TO ELECTRONIC TOLL COLLECTI ON), AN | NDI VI DUAL,

COPARTNERSHI P, ASSOCI ATI ON OR CORPORATI ON HAVING TITLE OR

I NTEREST IN A PROPERTY RI GHT, EASEMENT OR FRANCHI SE AUTHORI ZED

© o0 N oo o A~ wWw N P

TO BE ACQUI RED UNDER THI S CHAPTER.

=Y
o

"PUBLI C PASSENGER TRANSPORTATI ON. "~ TRANSPORTATI ON W THI N AN

=
=

AREA THAT I NCLUDES A MUNTCIPALITY OR OTHER BU LT UP PLACE THAT

=
N

| S APPROPRI ATE I N THE JUDGVENT OF THE DEPARTMENT OF

=
w

TRANSPORTATI ON TO SERVE COVMJUTERS OR OTHERS I N THE LOCALITY

H
o

TAKI NG | NTO CONSI DERATI ON THE LOCAL PATTERNS AND TRENDS OF

=Y
(63}

GROMH BY BUS OR RAIL OR OTHER CONVEYANCE, EITHER PUBLICLY OR

=Y
(e}

PRI VATELY OMNED, SERVI NG THE GENERAL PUBLI C. THE TERM DOES NOT

=
\l

I NCLUDE SCHOCOL BUSES, CHARTER OR S| GHTSEEI NG SERVI CES.

=Y
oo

"RURAL STATE H GHWAY SYSTEM " ALL ROADS AND H GHWAYS TAKEN

=
O

OVER BY THE COVMMONVWEALTH AS STATE H GHWAYS UNDER THE PROVI SI ONS

N
o

OF THE ACT OF JUNE 22, 1931 (P.L.594, NO 203), REFERRED TO AS

N
=

THE TOMSHI P STATE H GAWAY LAW AND ALL OTHER ROADS AND HI GHVWAYS

N
N

SPECI FI CALLY DESI GNATED BY THE SECRETARY OF THE COVMONWEALTH AS

N
w

RURAL STATE HI GHVAYS.

N
~

"SECRETARY. " THE SECRETARY OF TRANSPORTATI ON OF THE

N
(63}

COMVONVEAL TH.

N
(e}

"STATE HGMAY. " ALL ROADS AND HI GHWAYS TAKEN OVER BY THE

N
~

COMMONVEALTH AS STATE H GAVWAYS UNDER THE PROVI SI ONS OF ANY

N
oo

STATUTE OTHER THAN THE ACT OF JUNE 22, 1931 (P.L.594, NO 203),

N
(o]

REFERRED TO AS THE TOMSHI P STATE H GHWAY LAW UNLESS CLEARLY

30 |INTENDED, THE TERM SHALL NOT | NCLUDE ANY STREET IN ANY CITY,
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BOROUGH OR | NCORPORATED TOWN, EVEN THOUGH THE STREET NAY HAVE

BEEN TAKEN OVER AS A STATE HI GHWAY.

"SYSTEM OF PUBLI C PASSENGER TRANSPORTATION. " A SYSTEM OF

PUBLI C PASSENGER TRANSPORTATI ON, | NCLUDI NG RAI L TRANSPORTATI ON

FACI LI TI ES USED FOR PUBLI C PASSENGER TRANSPORTATI ON, WH CH NAY

I NCLUDE THE ANY OF FOLLOW NG

(1) RAILWAY, STREET RAILWAY, SUBWAY, ELEVATED AND

MONCORAI L PASSENGER OR PASSENGER AND RAI L ROLLI NG STOCK,

I NCLUDI NG SELF- PROPELLED AND GALLERY CARS, LOCOMOTI VES,

PASSENGER BUSES AND W RES, POLES AND EQUI PMENT FOR THE

ELECTRI FI CATI ON OF ANY OF THE RAILS, TRACKS AND ROADBEDS,

GUI DEVWAYS, ELEVATED STRUCTURES, BUI LDI NGS, STATI ONS,

TERM NALS, DOCKS, SHELTERS AND PARKI NG AREAS FOR USE | N

CONNECTI ON W TH THE RAI L TRANSPORTATI ON SYSTEMS,

| NTERCONNECTI NG LI NES AND TUNNELS TO PROVI DE_PASSENGER OR

PASSENGER AND RAI L SERVI CE CONNECTI ONS BETWEEN TRANSPORTATI ON

SYSTEMS, TRANSPORTATI ON ROUTES, CORRI DORS AND RI GHTS- OF- WAY

THEREFOR, BUT NOT FOR PUBLI C H GHVAYS.

(2) SIGNAL AND COVIVUNI CATI ON SYSTEMS NECESSARY OR

DESI RABLE FOR THE CONSTRUCTI ON, OPERATI ON OR | MPROVEMENT OF A

PUBLI C PASSENGER TRANSPORTATI ON SYSTEM

(3) ANY | MPROVEMENT OR OVERHAUL OF ANY VEHI CLE EQUI PMVENT

OR FURNI SHINGS OF ANY OF THE | TEMS SPECI FI ED UNDER PARAGRAPHS

(1) AND (2) OR ANY PART OR FRACTI ONAL _AND UNDI VI DED CO-

OMERSHI P OR LEASEHOLD | NTEREST I N ANY ONE OR COVBI NATI ON OF

ANY OF THE | TEMS SPECI FI ED UNDER PARAGRAPHS (1) AND (2) THAT

MAY BE DESI GNATED AS A SYSTEM OF PUBLI C PASSENGER

TRANSPORTATI ON BY THE SECRETARY OF TRANSPORTATI ON.

"TOLL _ROAD CONVERSION. " THE INCLUSION W THI N THE TURNPI KE

30 SYSTEM AND THE | MPCSITION OF TOLLS ON THE SYSTEM OF A H GHVWAY
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THAT 1S PRESENTLY TOLL FREE.

"TURNPI KES. " ANY OF THE FOLLOW NG

(1) THE TURNPI KE, TURNPI KE EXTENSI ONS AND TURNPI KE

| MPROVEMENTS.

(2) TOLL- FREE ROADS CONVERTED OR TO BE CONVERTED TO TOLL

ROADS UNDER THI S CHAPTER.

(3)  RELATED STORM WATER NMANAGEMENT SYSTENMS,

| NTERCHANGES, SLI P RAMPS, TUNNELS AND BRI DGES, PROPERTY

R GHTS, EASEMENTS AND FRANCHI SES DEEMED NECESSARY OR

CONVENI ENT_FOR THE CONSTRUCTI ON, RECONSTRUCTI ON, W DENI NG,

EXPANSI ON, EXTENSI ON OR THE OPERATI ON OF THE TURNPI KE,

TURNPI KE_EXTENSI ON, - TURNPI KE | MPROVEMENT AND TOLL- FREE ROADS.

"VEHI CLE." THE TERM AS IT IS DEFINED UNDER 75 PA.C.S. § 102

(RELATI NG TO DEFI NI TI ONS) .

"VI OLATI ON ENFORCEMENT SYSTEM " A VEHI CLE SENSOR, PLACED I N

A LOCATION TO WORK IN CONJUNCTION WTH A TOLL COLLECTI ON

FACILITY, VH CH AUTOVATI CALLY PRODUCES A VI DECTAPE OR

PHOTOGRAPH, M CROPHOTOGRAPH OR OTHER RECORDED | MAGE OF THE REAR

PORTI ON OF EACH VEHI CLE AT THE TIME THE VEHI CLE IS USED OR

OPERATED IN VIOLATION OF THE TOLL COLLECTI ON REGULATI ONS.  THE

TERM | NCLUDES ANY OTHER TECHNOLOGY VWHI CH I DENTI FIES A VEH CLE BY

PHOTOGRAPHI C, ELECTRONI C OR OTHER METHOD.

§ 8103. (RESERVED).

§ 8104. STATUS OF TURNPI KE REVENUE BONDS, NOTES OR OTHER

OBLI GATI ONS.

(A) CGENERAL RULE. --THE TURNPI KE REVENUE BONDS, NOTES OR

OTHER OBLI GATI ONS | SSUED UNDER THE PROVI SIONS OF TH S CHAPTER

SHALL NOT BE DEEMED TO BE A DEBT OF THE COMVONVEALTH OR A PLEDGE

OF THE FAITH AND CREDI T OF THE COMMONWEALTH, BUT BONDS, NOTES OR

OTHER OBLI GATI ONS SHALL BE PAYABLE SOLELY FROM THE REVENUES OF

20070H1590B2179 - 225 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE COWM SSI ON, I NCLUDI NG TOLLS, OR FROM FUNDS AS NAY BE

AVAI LABLE TO THE COWM SSI ON FOR THAT PURPOSE.

(B) STATEMENT REQUI RED. --ALL BONDS, NOTES OR OTHER

OBLI GATI ONS SHALL CONTAI N A STATEMENT ON THEIR FACE THAT THE

COMMONVEALTH |'S NOT _OBLI GATED TO PAY THE SAME OR THE | NTEREST

THEREON EXCEPT FROM REVENUES COF THE COMM SSI ON, [ NCLUDI NG TOLLS,

OR FROM FUNDS AS MAY BE AVAI LABLE TO THE COWM SSI ON FOR THAT

PURPOSE AND THAT THE FAITH AND CREDIT OF THE COVMONWEALTH | S NOT

PLEDGED TO THE PAYMENT OF THE PRI NCI PAL _OR | NTEREST OF THE

BONDS, NOTES OR OTHER OBL| GATI ONS.

(© PLEDGE OF COMVONWEALTH PRCHI BI TED. - - THE | SSUANCE OF

TURNPI KE_ REVENUE BONDS, NOTES OR OTHER OBLI GATI ONS UNDER THE

PROVI SIONS OF THI S CHAPTER SHALL NOT DI RECTLY OR | NDI RECTLY OR

CONTI NGENTLY OBLI GATE THE COVWWONWEALTH TO LEVY OR TO PLEDGE ANY

FORM OF TAXATI ON OR TO MAKE ANY APPROPRI ATI ON FOR THEI R PAYMENT.

§ 8105. COWM SSI ON.

(A) (RESERVED).

(B) VACANCI ES AND TERMS. - -

(1)  NOTW THSTANDI NG ANY OTHER LAW ANY VACANCY I N THE

VEMBERSHI P OF THE COVM SSI ON SHALL BE FILLED BY APPO NTMENT

OF THE GOVERNCR BY AND WTH THE ADVI CE_ AND CONSENT OF TWO-

TH RDS OF THE MEMBERS ELECTED TO THE SENATE.

(2) THE APPO NTED MEMBER SHALL SERVE FOR A TERM OF FOUR

YEARS. UPON

THE EXPIRATION OF THS TERM THE APPO NTED MEMBER NAY

CONTI NUE TO HOLD OFFI CE FOR90-DAYSOR UNTIL H' S SUCCESSOR SHALL <—

BE DULY APPO NTED AND QUALI FI ED. —WAICHEVERPERIODIS-SHORTER- <—

BUF—SHALLNST—CONH-NJETO-HOLDOFF-CETHEREAFTER UNLESS

REAPPO-NTFED1-N-ACCORDANCE-W-TH-LAW-

(©) (RESERVED).
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(D) SECRETARY. --THE PROVI SI ONS OF SUBSECTI ON (A) SHALL NOT

APPLY TO THE APPO NTMENT OF THE SECRETARY WHO SHALL CONTI NUE TO

BE_APPO NTED AND TO SERVE AS A MEMBER OF THE COWM SSI ON EX

CFFICI O I N ACCORDANCE W TH LAW

(E) CHAIRVAN.--A MVAJORITY OF THE MEMBERS OF THE COWVM SSI ON

SHALL ELECT A MEMBER OF THE COWM SSI ON TO SERVE AS CHAI RVAN.

UPON THE APPO NTMENT AND QUALI FI CATI ON OF ANY NEW MEMBER TO

SERVE ON THE COW SSI ON, THE OFFI CE OF CHAI RVAN, AND THE

POSI TI ONS OF ALL OTHER OFFI CERS CREATED BY LAW SHALL BE DEEMED

VACANT, AND A NEW CHAI RVMAN AND OTHER OFFI CERS SHALL BE ELECTED

BY A MVAJORITY OF THE MEMBERS OF THE COVM SSI ON.

(F) ACTIONS BY THE COWM SSI ON. - - NOTW THSTANDI NG ANY OTHER

LAW COURT DECI SI ON, PRECEDENT OR PRACTI CE TO THE CONTRARY, —ANY

AND ALL ACTIONS BY OR ON BEHALF OF THE COWM SSI ON SHALL BE TAKEN

SOLELY UPON THE APPROVAL OF A MAJORITY OF THE MEMBERS TO THE

COW SSI ON. THE TERM "ACTI ONS BY OR ON BEHALF OF THE COVM SSI ON'

MVEANS ANY ACTI ON WHATSOEVER OF THE COVM SSI ON, | NCLUDI NG, _ BUT

NOT LIMTED TO, _THE H RI NG APPO NTMVENT, REMOVAL, TRANSFER,

PROMOTI ON OR DEMOTI ON OF_ANY OFFI CERS AND EMPLOYEES; THE

RETENTI ON, USE OR REMUNERATI ON OF ANY ADVI SORS, COUNSEL,

AUDI TORS, ARCHI TECTS, ENG NEERS OR CONSULTANTS; THE I NI TI ATI ON

OF ANY LEGAL ACTION;, THE MAKI NG OF ANY CONTRACTS, LEASES,

AGREEMENTS, BONDS, NOTES OR COVENANTS; THE APPROVAL OF

REQUI SI TI1 ONS, PURCHASE ORDERS, | NVESTMENTS AND REI NVESTMENTS;

AND THE ADGCPTI ON, AMENDMENT, REVI SI ON OR RESCI SSI ON OF ANY RULES

AND REGULATI ONS, ORDERS OR OTHER DI RECTI VES. THE CHAI RVAN, VI CE

CHAI RVAN OR ANY OTHER OFFI CER OR EMPLOYEE OF THE COWM SSI ON NMAY

TAKE NO ACTI ON BY OR ON BEHALF OF THE COMM SSI ON EXCEPT AS

EXPRESSLY AUTHORI ZED BY A MAJORITY OF THE MEMBERS OF THE

COW SSI ON.
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(G _ COVPENSATI ON. - - THE ANNUAL SALARY OF THE CHAI RVAN OF THE

PENNSYLVANI A TURNPI KE COWM SSI ON SHALL BE $28, 500, AND THE

ANNUAL _SALARY OF THE RENMAI NI NG MEMBERS OF THE PENNSYLVAN A

TURNPI KE COWM SSI ON SHALL BE $26, 000. THESE SALARI ES SHALL BE

PAID I N EQUAL | NSTALLMENTS EVERY OTHER WEEK.

§ 8106. EXERCI SE OF COWVM SSI ON POVERS.

THE EXERCI SE BY THE COWM SSI ON CF THE PONERS CONFERRED BY

TH' S CHAPTER | N THE CONSTRUCTI ON, OPERATI ON AND NMAI NTENANCE OF

THE TURNPI KES AND | N EFFECTI NG TOLL ROAD CONVERSI ONS SHALL BE

DEEMED AND HELD TO BE AN ESSENTI AL GOVERNMENTAL FUNCTI ON OF THE

COMVONVEEAL TH.

§ 8107. COVM SSI ON PONERS AND DUTI ES.

(A)  POAERS AND DUTI ES OF COWM SSI ON. - - THE COVM SSI ON_NVAY:

(1) MAINTAIN A PRINCI PAL_OFFI CE AT_A PLACE DESI GNATED BY

THE COWM SSI ON.

(2) CONTRACT AND BE CONTRACTED WTH IN I TS OAN NAME.

(3) SUE AND BE SUED IN ITS OAN NAME, PLEAD AND BE

| MPLEADED. ANY CIVIL ACTI ON AGAINST THE COWM SSI ON SHALL BE

BROUGHT ONLY IN THE COURTS | N VWHI CH ACTI ONS MAY BE BROUGHT

AGAI NST THE COMVONVEALTH.

(4) HAVE AN CFFI CI AL SEAL.

(5)  MAKE NECESSARY RULES AND REGULATIONS FOR I TS OMN

GOVERNANCE AND | N CONTROL_OF TRAFFI C.

(6) ACQU RE, HOLD, ACCEPT, OWN, USE, H RE, LEASE,

EXCHANGE, OPERATE AND Di SPOSE OF PERSONAL PROPERTY, REAL

PROPERTY AND | NTERESTS | N REAL PROPERTY AND MAKE AND ENTER

I NTO ALL CONTRACTS AND AGREEMENTS NECESSARY OR | NCI DENTAL _TO

THE PERFORVMANCE OF I TS DUTI ES AND THE EXECUTI ON OF | TS PONERS

UNDER THI S CHAPTER AND ENMPLOY ENG NEERI NG TRAFFI C,

ARCHI TECTURAL AND CONSTRUCTI ON EXPERTS AND | NSPECTORS,
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ATTORNEYS AND OTHER EMPLOYEES AS MAY IN I TS JUDGVENT BE

NECESSARY AND FI X THEI R COVPENSATI ON.

(7) PROVI DE_ GRADE SEPARATI ONS AT I TS OMN EXPENSE W TH

RESPECT TO ALL PUBLI C ROADS, STATE H GHWAYS AND | NTERSTATE

H GAWAYS | NTERSECTED BY THE TURNPI KES AND TO CHANGE AND

ADJUST THE LI NES AND GRADES THEREOF SO AS TO ACCOWODATE THE

SAME TO THE DESI GN FOR GRADE SEPARATI ON.

(1) THE DAMAGES | NCURRED I N CHANG NG AND ADJUSTI NG

THE LI NES AND GRADES OF PUBLI C ROADS, STATE H GAWAYS AND

| NTERSTATE H GHWAYS SHALL BE ASCERTAI NED AND PAI D BY THE

COW SSI ON I N ACCORDANCE WTH 26 PA.C.S. (RELATING TO

EM NENT_DOVAI N) .

(1) TFTHE COVW SSION SHALL FIND IT NECESSARY TO

PROVI DE A GRADE SEPARATI ON OR CHANGE THE SI TE OF ANY

PORTI ON OF ANY | NTERSTATE H GHWAY, STATE H G-MAY OR

PUBLI C ROAD, OR VACATE THE SAME, THE COVMM SSI ON SHALL

CAUSE | T TO BE RECONSTRUCTED AND RESTORED AT THE

COW SSI ON' S EXPENSE ON THE MOST FAVORABLE LOCATI ON AND

I N AS SATI SFACTORY A MANNER AS THE ORI G NAL ROAD OR

VACATE | T AS THE CASE MAY BE.

(1) THE METHOD OF ACQUI RING THE RI GHT- OF- WAY_AND

DETERM NI NG DAVAGES | NCURRED | N CHANG NG THE LOCATI ON OF

OR VACATI NG THE ROAD, STATE H GHWAY OR | NTERSTATE HI GHWAY

SHALL BE ASCERTAI NED AND PAID FOR I N ACCORDANCE W TH 26

(8) PETITION THE COURT OF COVMON PLEAS OF THE COUNTY I N

VH CH ANY PUBLI C ROAD OR PART THEREOF | S LOCATED AND AFFECTED

BY THE LOCATI ON OF THE TURNPI KES, FOR THE VACATI ON,

RELOCATI ON OR SUPPLY OF THE SAME OR ANY PART THEREOF W TH THE

SAME FORCE AND EFFECT AS IS NOW Q@ VEN BY EXISTING LAWS TO THE
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| NHABI TANTS OF ANY TOMSHI P OR THE COUNTY, AND THE

PROCEEDI NGS UPON PETI TI ON, WHETHER FOR THE APPO NTMENT OF

VI EVERS OR OTHERW SE, SHALL BE THE SAME AS PROVI DED BY

EXI STING LAWFOR SIM LAR PROCEEDI NGS UPON THE PETI TI ONS.

(9) NEGOTI ATE AND ENTER | NTO | NTEREST RATE SWAPS AND

OTHER | NTEREST RATE HEDGES TO ASSI ST THE COWM SSION N

MANAG NG | NTEREST COST AND RATE RISK IN CONNECTION WTH I TS

(10) PROVIDE FOR COSTS COF THE DEPARTMENT.

(11) HAVE ALL OF THE POVERS AND PERFORM ALL_ THE DUTI ES

PRESCRI BED BY THE ACT OF MAY 21, 1937 (P.L.774, NO 211),

REFERRED TO AS THE PENNSYLVAN A TURNPI KE COVWM SSI ON ACT.

(B) _MAINTENANCE TO BE PAID OJUT _OF TOLLS. - -

(1) THE TURNPI KE EXTENSI ONS AND | MPROVEMENTS AND TOLL-

FREE ROADS CONVERTED TO TOLL ROADS WHEN COVPLETED AND OPEN TO

TRAFFI C SHALL BE NAI NTAI NED AND REPAI RED BY AND UNDER THE

CONTROL_OF THE COVM SSI ON.

(2) ALL CHARGES AND COSTS FOR THE NMAI NTENANCE AND

REPAI RS ACTUALLY EXPENDED BY THE COWM SSI ON SHALL BE PAID OUT

(3)  THE TURNPI KE, THE TURNPI KE EXTENSI ONS AND

| MPROVEMENTS AND THE TOLL- FREE ROADS CONVERTED TO TOLL ROADS

SHALL ALSO BE PCOLI CED AND OPERATED BY A FORCE OF POLICE, TOLL

TAKERS AND OTHER OPERATI NG EMPLOYEES AS THE COWM SSI ON MAY I N

| TS DI SCRETI ON EMPLOY.

§ 8108. EXPENSES AND BONDI NG OF COWM SSI ON MEMBERS.

(A)  PAYMENT OF EXPENSES. - - ALL COVPENSATI ON AND SALARI ES AND

ALL EXPENSES | NCURRED | N CARRYI NG OQUT _THE PROVISIONS OF THI' S

CHAPTER SHALL BE PAID SOLELY FROM FUNDS PROVI DED UNDER THE

AUTHORITY OF TH S CHAPTER, AND NO LIABILITY OR OBLI GATI ON SHALL
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BE | NCURRED UNDER THI S CHAPTER BEYOND THE EXTENT TO VWH CH MONEY

SHALL HAVE BEEN PROVI DED UNDER THE AUTHORITY OF TH S CHAPTER.

(B) _NO ADDI TI ONAL BOND REQUI RED. - - THE | SSUANCE OF ANY

TURNPI KE_ REVENUE BONDS, NOTES OR OTHER OBLI GATI ONS UNDER THE

PROVI SIONS OF THI S CHAPTER SHALL NOT CAUSE ANY MEMBER OF THE

COW SSI ON TO BE REQUI RED TO EXECUTE A BOND THAT A MEMBER OF THE

COM SSION |'S NOT OTHERW SE REQUI RED TO EXECUTE.

§ 8109. ACQUI SITION CF PROPERTY RIGHTS BY COWM SSI ON.

(A)  CONDEMNATI ON. - - THE COVM SSI ON_MVAY CONDEMN, PURSUANT TO

26 PA.C.S. (RELATING TO EM NENT DOVAI N), ANY LANDS, | NTERESTS IN

LANDS, PROPERTY RI GHTS, RI GHTS- OF- WAY, FRANCHI SES, EASEMENTS AND

OTHER PROPERTY DEEMED NECESSARY OR CONVEN ENT FOR THE

CONSTRUCTI ON AND EFFI Cl ENT OPERATI ON OF THE TURNPI KES AND THE

TOLL ROAD CONVERSI ONS OR NECESSARY | N THE RESTORATI ON OR

RELOCATI ON OF_PUBLI C OR PRI VATE PROPERTY DAMAGED OR DESTROYED.

(B) PURCHASE. - -

(1) THE COWM SSI ON MAY ACQUI RE BY PURCHASE, WHENEVER I T

SHALL DEEM THE PURCHASE EXPEDI ENT, OR OTHERW SE ACCEPT | F

DEDI CATED TO I'T, ANY LANDS, | NTERESTS IN LANDS, PROPERTY

R GHTS, RIGHTS- OF- WAY, FRANCHI SES, EASEMENTS AND OTHER

PROPERTY DEEMED NECESSARY OR CONVEN ENT FOR THE CONSTRUCTI ON

AND EFFI Cl ENT OPERATI ON OF THE TURNPI KES AND TOLL ROAD

CONVERSI ONS OR NECESSARY |IN THE RESTORATI ON CF PUBLI C OR

PRI VATE PROPERTY DAMAGED OR DESTROYED, WHETHER THE PROPERTY

HAS BEEN PREVI OQUSLY CONDEMNED OR OTHERW SE, UPON TERMS AND AT

A PRI CE AS MAY BE CONSI DERED BY THE COVM SSI ON TO BE

REASONABLE AND CAN BE AGREED UPON BETWEEN THE COWM SSI ON AND

THE OMNER THEREOF AND TO TAKE TITLE THERETO I N THE NAME OF

THE COWM SSI ON.

(2) THE NET PROCEEDS OF THE PURCHASE PRI CE PAYABLE TO A
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1 MUNI Cl PALI TY OR THE DEPARTMENT FOR ANY REAL PROPERTY OR

2 | NTEREST THEREI N OBTAI NED BY THE COVM SSI ON PURSUANT TO THI' S
3 CHAPTER, LESS THE COST OF RETI RI NG ANY BONDED | NDEBTEDNESS ON
4 THE PROPERTY OR I NTEREST, SHALL BE USED EXCLUSI VELY, I N THE

5 CASE OF A MUNILCI PALITY, FOR ROAD- RELATED AND BRI DGE- RELATED

6 EXPENSES AND, I N THE CASE OF THE DEPARTMENT, FOR H GHWAY AND
7 BRI DGE CONSTRUCTI ON, RECONSTRUCTI ON AND IMAI NTENANCE I N THE

8 SAME ENG NEERI NG AND MAI NTENANCE DI STRICT I N WH CH THE

9 PROPERTY | S LOCATED.

10 § 8110. PROCEDURAL REQUI REMENTS COF ACQUI SI TI ON.

11 (A) TITLE.--TITLE TO ANY PROPERTY CONDEMNED BY THE

12 COVMM SSION SHALL BE TAKEN IN THE NAME OF THE COVM SSI ON.

13 (B) _ENTRY. - -

14 (1) 1IN ADDI TION TO ANY OTHERS POWNERS SET FORTH IN THI S
15 CHAPTER, THE COVM SSI ON AND | TS AUTHORI ZED AGENTS AND

16 EMPLOYEES MAY ENTER UPON ANY LANDS, WATERS AND PREM SES | N

17 TH' S COMVONVEALTH FOR THE PURPOSE OF MAKI NG SURVEYS,

18 SOUNDI NGS, DRILLINGS AND EXAM NATIONS, AS IT MAY DEEM

19 NECESSARY OR CONVENI ENT FOR THE PURPOSE OF THI S CHAPTER.
20 (2) THE ENTRY SHALL NOT BE DEEMED A TRESPASS, NOR SHALL
21 AN _ENTRY FOR THE PURPOSES BE DEEMED AN ENTRY UNDER ANY
22 CONDEMNATI ON PROCEEDI NGS WHI CH MAY BE THEN PENDI NG

23 (3)  THE COVM SSI ON SHALL MAKE REI MBURSEMENT FOR ANY

24 ACTUAL DAVAGES RESULTI NG TO THE LANDS, WATERS AND PREM SES AS
25 A RESULT OF THE ACTI VI TIES.

26 (C©) RESTORATI ON OF PROPERTY. - - ANY PUBLI C OR PRI VATE PROPERTY
27 DAVAGED OR DESTROYED IN CARRYI NG OUT_THE POAERS GRANTED BY THI S
28 CHAPTER SHALL BE RESTORED OR REPAI RED AND PLACED IN ITS ORI G NAL
29 CONDI TION AS NEARLY AS PRACTI CABLE OR ADEQUATE COMPENSATI ON MADE

30 FOR THE PROPERTY OUT OF FUNDS PROVI DED UNDER THE AUTHORITY OF
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TH S CHAPTER.

(D) POAERS OF PUBLI C BODI ES. - - NOTW THSTANDI NG ANY_ OTHER

PROVI SION OF LAWTO THE CONTRARY, A POLITICAL SUBDIVISION OR A

PUBLI C AGENCY OR COMM SSI ON OF THE COMVONVEALTH MAY LEASE, LEND,

DEDI CATE, GRANT, CONVEY OR OTHERW SE TRANSFER TO THE COWM SSI ON,

UPON | TS REQUEST, UPON TERMS AND CONDI TI ONS AS THE PROPER

AUTHORI TIES OF THE POLI TI CAL_SUBDI VI SI ON OR PUBLI C AGENCY OR

COW SSI ON OF THE COMVONVWEALTH DEEMS REASONABLE AND FAI R AND

W THOUT THE NECESSI TY FOR ANY ADVERTI SEMENT, ORDER OF COURT_OR

OTHER ACTI ON OR FORVALITY, OTHER THAN THE REGULAR AND FORMAL

ACTI ON OF THE AUTHORI TI ES CONCERNED, ANY REAL PROPERTY WH CH NMAY

BE_NECESSARY OR CONVEN ENT_TO THE EFFECTUATI ON OF THE AUTHORI ZED

PURPOSES OF THE COVM SSI ON, | NCLUDI NG PUBLI C ROADS AND OTHER

REAL PROPERTY_ ALREADY DEVOTED TO PUBLI C USE.

§ 8111. ENTRY AND POSSESSI ON OF PROPERTY_ CONDEMNED.

VWHENEVER THE COWM SSI ON HAS CONDEMNED ANY LANDS, RI GHTS,

Rl GHTS- OF- VAY, EASEMENTS AND FRANCHI SES, OR I NTERESTS THEREI N,

AS PROVIDED IN TH' S CHAPTER, THE COWM SSI ON MAY PROCEED TO

OBTAI N POSSESSI ON I N THE MANNER PROVI DED BY 26 PA.C. S. (RELATI NG

TO THE EM NENT_DOVAI N) .

§ 8112. | SSUANCE CF TURNPI KE REVENUE BONDS OR OTHER

OBLI GATI ONS.

(A)  AUTHORI ZATI ON. - -

(1) A BOND MUST BE AUTHORI ZED BY RESCLUTI ON OF THE

COW SSI ON. THE RESOLUTI ON MAY SPECIFY ALL OF THE FOLLOW NG

(1) SERIES.

(1) DATE OF MATURITY NOT EXCEEDI NG 40 YEARS FROM

DATE OF | SSUE.

(11'1) I NTEREST.

(1V) DENOM NATI ON.
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1 (V) FORM EITHER COUPON OR FULLY REG STERED W THOUT
2 COUPONS.

3 (M) REG STRATI ON, EXCHANGEABI LI TY AND

4 | NTERCHANGEABI LI TY PRI VI LEGES.

5 (M) MEDI UM OF PAYMENT AND PLACE OF PAYMENT.

6 (MI1) TERVS OF REDEMPTI ON NOT EXCEEDI NG 105% OF THE
7 PRI NCl PAL_AMOUNT OF THE BOND.

8 (1X) PRIORITIES I N THE REVENUES OR RECEI PTS OF THE

9 COW SSI ON

10 (2) A BOND MJUST BE SIGNED BY OR SHALL BEAR THE FACSIM LE
11 SI GNATURE OF SUCH OFFI CERS AS THE COWM SSI ON DETERM NES. A

12 BOND MAY BE | SSUED AND DELI VERED NOTW THSTANDI NG THAT ONE OR
13 MORE OF THE SI GNI NG OFFI CERS OR THE TREASURER HAS CEASED TO
14 BE_AN OFFI CER WVHEN THE BOND IS ACTUALLY DELI VERED. A BOND

15 MUST BE AUTHENTI CATED BY AN AUTHENTI CATI NG AGENT, A FI SCAL

16 AGENT OR A TRUSTEE, |F REQUI RED BY THE AUTHORI ZI NG

17 RESCOLUTI ON.

18 (3) A BOND MAY BE SOLD AT PUBLIC OR PRI VATE SALE FOR A
19 PRI CE DETERM NED BY THE COWM SSI ON.
20 (4) PENDI NG THE PREPARATI ON OF A DEFI NI TI VE_BOND
21 | NTERI M RECEI PTS OR TEMPORARY BONDS W THOUT COUPONS MAY BE
22 | SSUED TO THE PURCHASER AND MAY CONTAI N TERMS AND CONDI TI ONS
23 AS THE COWM SSI ON DETERM NES.
24 (B) PROVISIONS. --A RESOLUTI ON AUTHORI ZI NG A BOND MVAY CONTAI N
25 PROVISIONS WH CH SHALL BE PART OF THE CONTRACT W TH THE
26 BONDHOLDER AS TO THE FOLLOW NG
27 (1) PLEDA NG THE FULL FAITH AND CREDIT OF THE COVM SSI ON
28 BUT NOT OF THE COMVONWEALTH OR ANY POLI TI CAL_SUBDI VI SI ON FOR
29 THE BOND OR RESTRI CTI NG THE OBLI GATI ON OF THE COWM SSI ON TO
30 ALL OR ANY OF THE REVENUE OF THE COWM SSI ON FROM ALL_OR ANY
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1 PROJECTS OR PROPERTI ES.
2 (2) THE PAYMENT OF THE COSTS OF THE DEPARTMENT, THE
3 COSTS_OF THE TURNPI KES AND THE TOLL ROAD CONVERSI ONS,
4 I NCLUDI NG THE RECONSTRUCTI ON OF THE CONVERTED ROADS AS
5 PROVIDED FOR IN TH' S CHAPTER AND THE REPAYMENT TO THE FEDERAL
6 TREASURY OF ANY FUNDS SO REQUI RED TO BE REPAI D PURSUANT TO
7 ANY SPECI AL LEG SLATI ON PASSED BY THE CONGRESS OF THE UNI TED
8 STATES AUTHORI ZI NG THE CONVERSI ON OF TOLL- FREE ROADS TO TOLL
9 ROADS, THE FI NANCI NG FOR | NSURANCE RESERVES AND THE DUTI ES OF
10 THE COWM SSI ON W TH REFERENCE TO THESE NATTERS.
11 (3)  TERVMS AND PROVI SI ONS OF THE BOND.
12 (4) LIMTATIONS ON THE PURPOSES TO WHI CH THE PROCEEDS OF
13 THE BOND OR OTHER FI NANCI NG MAY BE APPLI ED.
14 (5) RATE OF TOLLS AND OTHER CHARGES FOR USE OF THE
15 FACILITIES OF OR FOR THE SERVI CES RENDERED BY THE COMM SSI ON.
16 (6) THE SETTI NG ASI DE, REGULATI ON AND DI SPCSI TI ON OF
17 RESERVES AND Sl NKI NG FUNDS.
18 (7) LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS.
19 (8) TERMS AND PROVI SIONS OF ANY DEED OF TRUST OR
20 I NDENTURE SECURI NG THE BOND OR UNDER WHI CH ANY DEED OF TRUST
21 OR | NDENTURE NMAY_BE | SSUED.
22 (9) OTHER ADDI TI ONAL AGREEMENTS W TH THE HOLDER OF THE
23 BOND.
24 (G DEEDS OF TRUST. --THE COWM SSI ON MAY ENTER | NTO ANY DEED
25 OF TRUST, | NDENTURE OR OTHER AGREEMENT W TH ANY BANK OR TRUST
26 COVPANY OR OTHER PERSON | N THE UNI TED STATES HAVI NG PONER TO
27 ENTER INTO SUCH AN ARRANGEMENT, | NCLUDI NG ANY FEDERAL ACENCY, AS
28 SECURITY FOR A BOND AND VAY ASSI GN AND PLEDGE ALL OR ANY OF THE
29 REVENUES OR RECEI PTS OF THE COWM SSI ON UNDER SUCH DEED,

30 | NDENTURE OR AGREEMENT. THE DEED OF TRUST, | NDENTURE OR OTHER
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1 AGREEMENT MNAY CONTAIN PROVI SIONS AS MAY BE CUSTOVARY | N SUCH

2 |INSTRUMENTS OR AS THE COWM SSI ON MAY AUTHORI ZE, | NCLUDI NG

3 PROVISIONS AS TO THE FOLLOW NG

4 (1) FOR THE PAYMENT CF THE COSTS OF THE DEPARTMENT, THE
5 COSTS_OF THE TURNPI KES AND THE TOLL ROAD CONVERSI ONS,

6 I NCLUDI NG THE RECONSTRUCTI ON OF THE CONVERTED ROADS AS

7 PROVIDED FOR IN TH' S CHAPTER AND THE REPAYMENT TO THE FEDERAL
8 TREASURY OF ANY FUNDS SO REQUI RED TO BE REPAI D PURSUANT TO

9 ANY SPECI AL LEG SLATI ON PASSED BY THE CONGRESS OF THE UNI TED
10 STATES AUTHORI ZI NG THE CONVERSI ON OF TOLL- FREE ROADS TO TOLL
11 ROADS, FI NANCI NG FOR | NSURANCE RESERVES AND THE DUTI ES OF THE
12 COW SSI ON W TH REFERENCE TO THESE NMATTERS.

13 (2) APPLI CATI ON OF FUNDS AND THE SAFEGUARDI NG OF FUNDS
14 ON HAND OR ON DEPOSIT.

15 (3) RIGATS AND REMEDI ES OF TRUSTEES AND BONDHOLDERS,

16 I NCLUDI NG RESTRI CTI ONS UPON THE | NDI VI DUAL RI GHT_OF ACTI ON OF
17 A BONDHOLDER.

18 (4) TERVS AND PROVI SIONS OF THE BOND OR THE RESOLUTI ON
19 AUTHORI ZI NG THE | SSUANCE COF THE BOND.

20 (D) NEGOTIABILITY.--A BOND SHALL HAVE ALL THE QUALITIES OF

21 NEGOTI ABLE | NSTRUMENTS UNDER 13 PA.C.S. DIV. 3 (RELATING TO

22 NEGOTI ABLE | NSTRUMENTS) .

23 § 8113. OBLI GATI ON PROCEEDS RESTRI CTED AND LI EN CREATED.

24 ALL MONEY RECEI VED FROM ANY BONDS, NOTES OR OTHER OBLI GATI ONS

25 | SSUED UNDER TH S CHAPTER SHALL BE APPLI ED SOLELY TO THE PAYMENT

26 OF THE COSTS OF THE DEPARTMENT, THE COSTS OF THE TURNPI KES, THE

27 TURNPI KE EXTENSI ONS AND | MPROVEMENTS AND THE TOLL ROAD

28 CONVERSI ONS, | NCLUDI NG THE RECONSTRUCTI ON OF THE CONVERTED ROADS

29 AS PROVIDED FOR IN TH' S CHAPTER AND THE REPAYMENT TO THE FEDERAL

30 TREASURY OF ANY FUNDS SO REQUI RED TO BE REPAI D PURSUANT TO ANY
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SPECI AL LEGQ SLATI ON PASSED BY THE CONGRESS OF THE UNI TED STATES

AUTHORI ZI NG THE CONVERSI ON OF TOLL- FREE ROADS TO TOLL ROADS OR

TO THE APPURTENANT FUND. THERE |S CREATED AND GRANTED A LI EN

UPON THE MONEY, UNTIL SO APPLIED, I N FAVOR OF HOLDERS OF THE

BONDS, NOTES OR OTHER OBL| GATIONS OR THE TRUSTEE PROVI DED FOR IN

TH' S CHAPTER | N RESPECT OF THE BONDS, NOTES OR OTHER

OBLI GATI ONS.

§ 8114. TRUST | NDENTURE AUTHORI ZED.

(A)  SECURITY FOR BONDS. --1N THE DI SCRETI ON OF THE

COW SSI ON, THE BONDS, NOTES OR OTHER OBL| GATI ONS MVAY BE SECURED

BY A TRUST | NDENTURE BY AND BETWEEN THE COVM SSI ON AND A

CORPORATE TRUSTEE, WH CH MAY BE ANY TRUST COMPANY OR BANK HAVI NG

THE PONERS OF A TRUST COVPANY, W TH N TH S COWONWEALTH. _THE

TRUST | NDENTURE MAY PLEDGE OR ASSIGN TOLLS AND REVENUE TO BE

RECEI VED BUT SHALL NOT CONVEY OR MORTGAGE THE PENNSYLVAN A

TURNPI KE_SYSTEM | NCLUDI NG THE TURNPI KES AND TOLL ROAD

CONVERSI ONS PROVI DED FOR BY TH S CHAPTER.

(B)  RIGATS OF BONDHOLDERS. - - EIl THER THE RESCOLUTI ON PROVI DI NG

FOR THE | SSUANCE OF THE BONDS, NOTES OR OTHER OBL| GATIONS OR THE

TRUST | NDENTURE MAY CONTAI N PROVI SI ONS FOR PROTECTI NG AND

ENFORCI NG THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS OR HOLDERS

OF _NOTES OR OTHER OBLI GATI ONS AS MAY BE REASONABLE AND PROPER

AND NOT IN VIOLATI ON OF LAW | NCLUDI NG COVENANTS SETTI NG FORTH

THE DUTIES OF THE COVM SSION I N RELATION TO THE ACQUI SI TI ON OF

PROPERTI ES AND THE CONSTRUCTI ON, MAI NTENANCE, OPERATI ON_AND

REPAI R AND | NSURANCE OF THE TURNPI KES, AND THE CUSTODY,

SAFEGUARDI NG AND APPLI CATION OF ALL MONEY. | T SHALL BE LAWUL

FOR ANY BANK OR TRUST COVPANY | NCORPORATED UNDER THE LAWS OF

TH S COMVONVEALTH TO ACT AS A DEPOSI TORY OF THE PROCEEDS OF

BONDS, NOTES OR OTHER OBLI GATI ONS OR REVENUES AND TO FURNI SH THE
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I NDEMNI TY BONDS OR TO PLEDGE THE SECURI TI ES AS MAY BE REQUI RED

BY THE COWM SSI ON. THE TRUST | NDENTURE MAY SET FORTH THE RI GHTS

AND REMVEDI ES OF THE BONDHOLDERS OR HOLDERS OF NOTES OR OTHER

OBLI GATI ONS AND OF THE TRUSTEE AND MAY RESTRI CT THE | NDI VI DUAL

R GHT_ _OF ACTI ON OF BONDHOLDERS OR HOLDERS OF NOTES OR OTHER

OBLI GATIONS AS | S CUSTOVARY | N TRUST | NDENTURES SECURI NG BONDS,

DEBENTURES OF CORPORATI ONS, NOTES OR OTHER OBLI GATIONS. I N

ADDI TI ON TO THE FOREGO NG, THE TRUST | NDENTURE NMAY CONTAI N OTHER

PROVI SI ONS AS THE COWM SSI ON MVAY DEEM REASONABLE AND PROPER FOR

THE SECURI TY OF BONDHOLDERS OR HOLDERS OF NOTES OR OTHER

OBLI GATI ONS. ALL_ EXPENSES | NCURRED | N CARRYI NG OUT THE TRUST

| NDENTURE MAY BE TREATED AS PART OF THE COST OF MAI NTENANCE,

OPERATI ON AND REPAIR OF THE TURNPI KES AND TOLL ROAD CONVERSI ONS

PROVI DED FOR BY TH S CHAPTER.

§ 8115. COVM SSI ON AND OBLI GATI ONS TAX EXEMPT.

THE ACCOVPLI SHMVENT BY THE COWM SSI ON OF THE AUTHORI ZED

PURPOSES STATED IN THI S CHAPTER BEI NG FOR THE BENEFI T OF THE

PEOPLE OF TH S COMVONVEALTH AND FOR THE | MPROVEMENT OF THEIR

COMVERCE AND PROSPERITY, IN VWH CH ACCOVPL| SHVENT THE COVM SSI ON

WLL BE PERFORM NG ESSENTI AL GOVERNMVENTAL FUNCTI ONS, THE

COW SSI ON SHALL NOT_BE REQUI RED TO PAY ANY TAXES OR ASSESSMENTS

ON_ANY PROPERTY ACQUI RED OR USED BY I T FOR THE PURPOSES PROVI DED

IN TH S CHAPTER, AND THE BONDS, NOTES OR OTHER OBLI| GATI ONS

| SSUED BY THE COVM SSI ON, THEI R TRANSFER AND THE | NCOVE

THEREFROM | NCLUDI NG ANY PROFI TS MADE ON THE SALE THEREOF, SHALL

AT _ALL_TI MES BE FREE FROM TAXATION WTHI N TH S COVMONWEAL TH.

§ 8116. COLLECTION AND DI SPOSITION OF TOLLS AND OTHER REVENUE.

(A) ESTABLI SHVENT AND CHANGES IN TOLL AMOUNTS. - - SUBJECT TO

THE TERMS OF ANY TRUST | NDENTURE ENTERED | NTO BY THE COVM SSI ON

OR ANY RESOLUTI ON AUTHORI ZI NG THE | SSUANCE OF ANY BONDS, NOTES
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OR OTHER OBLI GATIONS OF THE COW SSION, THE COM SSION |'S

AUTHORI ZED: TO FI X AND TO REVISE TOLLS FOR THE USE OF THE

PENNSYLVANI A TURNPI KE_SYSTEM AND THE DI FFERENT PARTS OR SECTI ONS

OF THE SYSTEM | NCLUDI NG THE TURNPI KE, THE TURNPI KE EXTENSI ONS

AND | MPROVEMENTS AND THE TOLL ROAD CONVERSI ONS AUTHORI ZED BY

TH S CHAPTER. THE COWM SSION | S FURTHER AUTHORI ZED TO CHARGE AND

COLLECT TAOLLS; TO CONTRACT W TH ANY PERSQN, PARTNERSHI P,

ASSCOCI ATI ON OR CORPORATI ON DESI RING THE USE OF ANY_ PART THEREOF,

I NCLUDI NG THE RI GHT- OF- WAY _ADJO NI NG THE PAVED PORTI ON, FOR

PLACI NG THEREON TELEPHONE, TELEGRAPH, ELECTRIC LI GHT OR PONER

LI NES, GAS STATIONS, GARACGES, STORES, HOTELS, RESTAURANTS AND

ADVERTI SI NG SIGNS, OR FOR ANY OTHER PURPOSE, EXCEPT FOR TRACKS

FOR RAI LROAD OR RAI LWAY USE; AND TO FI X THE TERMS, CONDI TI ONS,

RENTS AND RATES OF CHARGES FOR USE. TOLLS SHALL BE FI XED AND

ADJUSTED AS TO PROVI DE FUNDS AT LEAST SUFFICIENT W TH OTHER

REVENUES OF THE PENNSYLVANI A TURNPI KE SYSTEM | F ANY, TO PAY ALL

OF THE FOLLOW NG

(1) THE COST OF THE TURNPI KES. THI S PARAGRAPH | NCLUDES

THE COST OF CONSTRUCTI NG, _RECONSTRUCTI NG, W DENI NG,

EXPANDI NG, EXTENDI NG, _ MAI NTAI NI NG, REPAI RI NG AND OPERATI NG

THE PENNSYLVANI A TURNPI KE SYSTEM AND THE DI FFERENT PARTS AND

SECTI ONS OF THE SYSTEM

(2) ANY OF THE FOLLOW NG

(1) THE COVM SSI ON' S BONDS, NOTES OR OTHER

OBLI GATI ONS AND THE | NTEREST ON THEM

(1) SINKING FUND REQUI REMENTS OF THE COWM SSI ON.

(I'1'1) OTHER REQUI REMENTS PROVI DED FOR BY_ ANY

RESCOLUTI ON AUTHORI ZI NG THE | SSUANCE COF THE BONDS, NOTES

OR OTHER OBLI GATI ONS BY THE COWM SSI ON, OR BY ANY TRUST

| NDENTURE TO WHICH THE COVWM SSION | S A PARTY, AS THEY
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BECOVE DUE.

(3)  AMOUNTS DUE TO THE DEPARTMENT UNDER 75 PA.C. S. CH.

89 (RELATI NG TO PENNSYLVANI A TURNPI KE) AND PURSUANT TO THE

LEASE AGREEMENT UNDER 75 PA.C. S. 8§ 8915.3 (RELATING TO LEASE

OF_| NTERSTATE 80).

(4) THE COST OF REPAYMENT TO THE FEDERAL GOVERNVENT OF

FUNDS REQUI RED TO BE REPAI D PURSUANT TO FEDERAL LEGQ SLATI ON

AUTHORI ZI NG THE CONVERSI ON OF TOLL- FREE ROADS TO TOLL ROADS.

(5) ANY OTHER AMOUNTS PAYABLE TO THE COVWONWEALTH OR TO

THE DEPARTIVENT.

(B) RESTRICTIONS ON TOLL REVENUE. --TOLLS SHALL NOT BE

SUBJECT TO SUPERVI SI ON OR REGULATI ON BY ANY OTHER STATE

COW SSI ON, BOARD, BUREAU OR AGENCY. SUBJECT TO THE TERMS OF ANY

PRESENTLY EXI STI NG TRUST | NDENTURE ENTERED | NTO BY THE

COWM SSI ON AND ANY PRESENTLY EXI STI NG RESOLUTI ON AUTHORI ZI NG THE

| SSUANCE OF ANY BONDS, NOTES OR OTHER OBLI GATI ONS OF THE

COMWM SSION, THE TOLLS AND ALL OTHER REVENUE DERI VED FROM THE

PENNSYLVANI A TURNPI KE_SYSTEM SHALL BE SET ASI DE AND PLEDCGED AS

MAY BE PROVIDED | N ANY RESOLUTI ONS, TRUST | NDENTURES OR ANY

OTHER AGREEMENTS THAT THE COVM SSI ON MAY HEREAFTER ADOPT OR

HEREAFTER ENTER | NTO W TH RESPECT TO THE | SSUANCE OF BONDS,

NOTES OR OTHER OBLI GATI ONS OF THE COVM SSI ON.

§ 8117. ELECTRONIC TOLL COLLECTI ON.

(A) LIABILITY OF O\NNER. - -

(1) IF AN OPERATOR OF A VEH CLE FAILS TO PAY THE

PRESCRI BED TOLL AT ANY LOCATI ON VWHERE TOLLS ARE COLLECTED BY

MEANS OF ELECTRONIC TOLL COLLECTI ON, THE OMNER OF THE VEHI CLE

SHALL BE LIABLE TO THE COWM SSI ON FOR FAI LURE OF THE OPERATOR

OF THE VEH CLE TO COMPLY WTH THI S SECTION | F THE VI OLATI ON

| S EVI DENCED BY | NFORVATI ON OBTAI NED FROM A VI OLATI ON
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ENFORCEMENT SYSTEM

(2) ITFAVIOATION OF TH S SECTION | S COW TTED, THE

REG STRATI ON PLATE NUMBER OF THE VEHI CLE AS RECORDED BY A

VI OLATI ON ENFORCEMENT SYSTEM SHALL ESTABLI SH AN | NFERENCE

THAT THE OMNER OF THE VEHI CLE WAS THEN OPERATI NG THE VEHI CLE.

THE | NFERENCE SHALL BE OVERCOME | F_ THE OMER DCOES ALL OF THE

(1) TESTIFIES THAT THE OANER WAS NOT OPERATI NG THE

VEH CLE AT THE TI ME OF THE VI OLATI ON.

(1) SUBM TS TO AN EXAM NATI ON AS TO WHO AT THE TI ME

WAS OPERATI NG THE VEHI CLE.

(1I'l) REVEALS THE NAME AND RESI DENCE ADDRESS, |F

KNOWN, OF THE OPERATOR OF THE VEH CLE.

(3) IF AN ACTI ON OR PROCEEDI NG IS COMVENCED I N A COUNTY

OTHER THAN THAT OF THE RESI DENCE OF THE OMNER, A VERI FI ED

WRI TTEN STATEMENT SETTI NG FORTH THE FACTS PRESCRI BED UNDER

PARAGRAPH (2) (1), (I1) AND (II11) SHALL SUFFI CE TO OVERCOVE

THE | NFERENCE.

(4) |F THE INFERENCE | S OVERCOVE, THE OPERATOR OF THE

VEH CLE MAY BE HELD LI ABLE UNDER TH S SECTI ON FOR FAI LURE TO

PAY THE PRESCRI BED TOLL I N THE SAME MANNER AS | F THE OPERATOR

WERE THE OMNER OF THE VEHI CLE.

(B) ITMPCSITION OF LIABILITY.--LIABILITY UNDER TH S SECTI ON

SHALL BE | MPOSED UPON AN OMNER FOR A VIOLATION OF TH S SECTI ON

OR THE REGULATI ONS OF THE COVM SSI ON OCCURRI NG W THI N THE

TERRITORIAL LIMTS OF THHS COMVONVEALTH. TF A VIOATION IS

COW TTED AS EVI DENCED BY A VI OLATI ON ENFORCEMENT SYSTEM _THE

FOLLOWN NG SHALL APPLY:

(1) THE COVM SSI ON OR AN AUTHORI ZED AGENT OR EMPLOYEE

MUST_ PREPARE AND MAIL A NOTI CE OF VI OLATI ON AS FOLLONE:
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(1) THE NOTICE OF VICOLATION MUST BE SENT BY FI RST

CLASS MAIL TO EACH PERSON ALLEGED TO BE LI ABLE AS AN

OMER FOR A VIOLATION OF TH S SECTI ON.

(1) THE NOTICE MJUST BE MAI LED AT THE ADDRESS SHOMN

ON THE VEH CLE REG STRATI ON OR AT THE ADDRESS CF THE

OPERATOR, AS APPL| CABLE. NOTI CE MUST _BE NMAI LED NO LATER

THAN 60_DAYS AFTER:

(A)  THE ALLEGED CONDUCT; OR

(B) THE DATE THE | NFERENCE | S OVERCOVE UNDER

SUBSECTI ON (A) (2).

(1I'l') PERSONAL SERVI CE IS NOT REQUI RED.

(1V)  THE NOTI CE MJUST CONTAIN ALL CF THE FOLLOW NG

(A) | NFORVATI ON ADVI SI NG THE PERSON CHARGED OF

THE MANNER AND TIME IN VWHICH THE LIABILITY ALLEGED I N

THE NOTI CE MAY BE CONTESTED.

(B) A WARNI NG ADVI SI NG THE PERSON CHARGED THAT

FAI LURE TO CONTEST I N THE MANNER AND Tl ME PROVI DED

SHALL BE DEEMED AN ADM SSION OF LIABILITY AND THAT A

DEFAULT JUDGVENT MAY BE ENTERED ON THE NOTI CE.

(1.1) A MANUAL OR AUTOVATI C RECORD OF NAI LI NG PREPARED

N THE ORDI NARY COURSE OF BUSI NESS SHALL BE PRI MA FACI E

EVI DENCE OF THE MAI LI NG OF NOTI CE.

(2) IF AN OMNER OF A VEHI CLE OR AN OMNER THAT IS A

LESSOR OF A VEHI CLE RECEIVES A NOTI CE OF VIOLATI ON UNDER THI' S

SECTI ON FOR ANY TI ME PERI OD DURI NG VWH CH THE VEHI CLE WAS

REPORTED TO A POLI CE DEPARTMENT AS HAVI NG BEEN STOLEN, I T

SHALL BE A DEFENSE TO THE ALLEGATION OF LIABILITY THAT THE

VEHI CLE HAD BEEN REPORTED TO THE POLI CE AS HAVI NG BEEN STOLEN

PRIOR TO THE TI ME THE VI OLATI ON OCCURRED AND THAT THE VEHI CLE

HAD NOT_BEEN RECOVERED BY THE TIME OF THE VI OLATI ON. FOR
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PURPOSES OF ASSERTI NG THE DEFENSE UNDER THI S PARAGRAPH, | T

SHALL BE SUFFI Cl ENT THAT A CERTIFIED COPY OF THE POLI CE

REPORT ON THE STOLEN VEH CLE BE SENT BY FIRST CLASS MAIL TO

THE COWM SSION WTHI N 30 DAYS AFTER RECEI VI NG THE ORI G NAL

NOTI CE OF VIOLATION. FAILURE TO SEND THE | NFORVATI ON W THI N

THE TIME LIMT UNDER TH S PARAGRAPH SHALL RENDER THE OMNER OR

LESSOR LI ABLE FOR THE PENALTY PRESCRI BED BY TH S SECTI O\

(3) AN OMNER THAT IS A LESSOR OF A VEHICLE AS TOWHICH A

NOTI CE OF VI OLATI ON WAS | SSUED UNDER PARAGRAPH (1) SHALL NOT

BE LIABLE FOR A VIOLATION I F THE OMNER SENDS TO THE

COW SSI ON A COPY OF THE RENTAL, LEASE OR OTHER CONTRACT

DOCUMENT COVERI NG THE VEHI CLE ON THE DATE OF THE VI OLATI ON,

WTH THE NAME AND ADDRESS OF THE LESSEE CLEARLY LEG BLE TO

THE COWM SSION, WTH N 30 DAYS AFTER RECEI VI NG THE ORI G NAL

NOTI CE OF VIOLATION. FAILURE TO SEND THE | NFORVATI ON W THI N

THE TIME LIMT UNDER TH S PARAGRAPH SHALL RENDER THE LESSOR

LI ABLE FOR THE PENALTY PRESCRI BED BY THI S SECTION. | F THE

LESSOR COVWPLIES WTH THE PROVI SIONS OF THI S SECTI ON, THE

LESSEE OF THE VEHI CLE ON THE DATE OF THE VI OLATI ON SHALL BE

DEEMED TO BE THE OMNER OF THE VEHI CLE FOR PURPOSES OF THI S

SECTI ON AND SHALL BE SUBJECT TO LIABILITY FOR THE PENALTY

UNDER THI S SECTI ON.

(4) A CERTIFIED REPORT OR A FACSIM LE REPORT CF AN

AUTHORI ZED AGENT OR EMPLOYEE OF THE COVM SSI ON REPORTI NG A

VIOLATION OF TH S SECTI ON OR REGULATI ONS OF THE COWM SS| ON

BASED UPON THE RECORDED | NFORVATI ON OBTAI NED FROM A VI OLATI ON

ENFORCEMENT SYSTEM SHALL BE PRI MA FACI E EVI DENCE OF THE FACTS

CONTAI NED IN THE REPORT AND SHALL BE ADM SSI BLE AS AN

OFFI G AL RECORD KEPT IN THE ORDI NARY COURSE OF BUSI NESS IN

ANY PROCEEDI NG CHARG NG A VIOLATION OF TH S SECTI ON OR THE
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TOLL COLLECTI ON REGULATI ONS OF THE COVM SSI ON.

(5)  NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW

VI DEOTAPES, PHOTOGRAPHS, M CROPHOTOGRAPHS, OTHER RECORDED

| MAGES, WRI TTEN RECORDS, REPORTS OR FACSI M LES PREPARED

PURSUANT TO THI S SECTI ON SHALL BE FOR THE EXCLUSI VE USE OF

THE COW SSIQN, I TS AUTHORI ZED AGENTS, | TS EMPLOYEES AND LAW

ENFORCEMENT COFFI CIALS FOR THE PURPOSE OF DI SCHARG NG DUTI ES

UNDER THI S SECTI ON AND THE REGULATI ONS OF THE COWM SSI ON. _THE

| NFORVATI ON SHALL NOT_BE DEEMED A PUBLI C RECORD UNDER THE ACT

OF_JUNE 21, 1957 (P.L.390, NO 212), REFERRED TO AS THE RI GHT-

TO- KNOW LAW _THE | NFORVATI ON SHALL NOT_BE DI SCOVERABLE BY

COURT_ORDER OR OTHERW SE; NOR SHALL I'T BE OFFERED | N EVI DENCE

I N ANY ACTI ON OR PROCEEDI NG VHICH IS NOT DI RECTLY RELATED TO

A VIOATION OF TH S SECTION, THE REGULATI ONS OF THE

COVWM SSI ON OR | NDEMNI FI CATION FOR LIABILITY | MPOSED PURSUANT

TO THI'S SECTION. THE RESTRICTIONS SET FORTH IN THI' S

PARAGRAPH:

(1) SHALL NOT BE DEEMED TO PRECLUDE A COURT OF

COVPETENT JURI SDI CTI ON FROM | SSUI NG AN ORDER DI RECTI NG

THAT THE | NFORMATI ON BE PROVI DED TO LAW ENFORCEMENT

CFFICIALS |F THE | NFORVATI ON |'S REASONABLY DESCRI BED AND

IS REQUESTED SOLELY IN CONNECTION WTH A CRIM NAL LAW

ENFORCEMENT _ACTI ON;

(1) SHALL NOT BE DEEMED TO PRECLUDE THE EXCHANGE OF

THE | NFORVATI ON BETWEEN ANY ENTITIES WTH JURI SDI CT1 ON

OVER OR WHI CH OPERATE AN ELECTRONIC TOLL COLLECTI ON

SYSTEM IN TH S COVWWONWEALTH OR ANY_ OTHER JURI SDI CTI ON,

AND
(111) SHALL NOT BE DEEMED TO PRCHIBIT THE USE OF

| NFORVATI ON EXCLUSI VELY FOR THE PURPOSE OF BI LLI NG
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ELECTRONI C TOLL COLLECTI ON ACCOUNT HOLDERS, DEDUCTI NG

TOLL CHARGES FROM THE ACCOUNT OF AN ACCOUNT_ HOLDER,

ENFORCI NG TOLL COLLECTI ON LAWS AND RELATED REGULATI ONS OR

ENFORCI NG THE PROVI SI ONS_OF AN ACCOUNT HOLDER AGREENENT.

(6) AN IMPCSITION OF LIABILITY UNDER TH S SECTI ON MUST

BE_BASED UPON A PREPONDERANCE OF EVI DENCE.

(7) AN IMPCSITION OF LIABILITY PURSUANT TO THI S SECTI ON

SHALL NOT BE DEEMED A CONVI CTI ON OF AN OMNER AND SHALL NOT BE

MADE PART OF THE MOTOR VEHI CLE OPERATI NG RECORD OF THE PERSON

UPON WHOM THE LIABILITY IS | MPGSED, NOR SHALL IT BE

CONSI DERED I N THE PROVI SI ON OF MOTOR VEHI CLE | NSURANCE

(8) AN OMNER THAT ADM TS, 1S FOUND LIABLE OR FAILS TO

RESPOND TO THE NOTICE OF VIOLATION FOR A VIOATION OF TH' S

SECTION SHALL BE CIVILLY LIABLE TO THE COW SSI ON FOR ALL OF

THE FOLLOW NG

(1) EITHER

(A)  THE AMOUNT OF THE TOLL EVADED OR ATTEMPTED

TO BE EVADED | F THE AMOUNT CAN BE DETERM NED; OR

(B)  THE VAXIMUM TOLL FROM THE FARTHEST PO NT OF

ENTRY ON THE PENNSYLVANI A TURNPI KE TO THE ACTUAL

PONT OF EXIT |F THE AMOUNT OF THE TOLL EVADED OR

ATTEVMPTED TO BE EVADED CANNCT BE DETERM NED.

(1) A REASONABLE ADM NI STRATI VE FEE NOT_TO EXCEED

$35_PER NOTI FI CATI ON.

(9) NOTHING IN THI'S SECTION SHALL BE CONSTRUED TO LIMT

THE LIABILITY OF THE OPERATOR OF A VEHI CLE FOR A VI OLATI ON OF

TH'S SECTI ON OR OF THE REGULATI ONS OF THE COVM SSI ON.

(©) PLACEMENT COF ELECTRONIC TOLL COLLECTI ON DEVI CE. - - AN

30 ELECTRONIC TOLL COLLECTION DEVICE WHICH | S AFFI XED TO THE FRONT
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1 WNDSH ELD OF A VEH CLE | N ACCORDANCE W TH THE REGULATI ONS OF

2 THE COMM SSI ON SHALL NOT_BE DEEMED TO CONSTI TUTE A VI OLATI ON OF
3 75 PA.C. S. 8§ 4524 (RELATING TO W NDSHI ELD OBSTRUCTI ONS AND

4 WPERS).

5 (D) PRIVACY OF ELECTRONIC TOLL COLLECTI ON ACCOUNT HOLDER

6 | NFORVATI ON. - -

7 (1) EXCEPT AS SET FORTH PARAGRAPH (2), NOTW THSTANDI NG

8 ANY OTHER PROVI SION OF LAW ALL OF THE FOLLOWN NG APPLY TO

9 | NFORVATI ON KEPT BY THE COVMM SSION, | TS AUTHORI ZED AGENTS OR
10 | TS EMPLOYEES VHICH | S RELATED TO THE ACCOUNT OF AN

11 ELECTRONI C TOLL COLLECTI ON SYSTEM ACCOUNT HOLDER

12 (1) THE I NFORVATI ON SHALL BE FOR THE EXCLUSI VE USE
13 OF THE COMM SSION, | TS AUTHORI ZED ACGENTS, | TS EMPLOYEES
14 AND LAW ENFORCEMENT OFFI CIALS FOR THE PURPOSE OF

15 DI SCHARG NG THEI R DUTI ES PURSUANT _TO THI S SECTI ON AND THE
16 REGULATI ONS OF THE COWM SSI ON.  THI' S SUBPARAGRAPH | NCLUDES
17 NAMES, ADDRESSES, ACCOUNT NUMBERS, ACCOUNT BALANCES,

18 PERSONAL FI NANCI AL | NFORVATI ON, VEHI CLE MOVENMENT RECORDS
19 AND OTHER | NFORVATI ON COVPI LED FROM TRANSACTI ONS W TH THE
20 ACCOUNT _HOLDERS
21 (1) THE I NFORVATI ON SHALL NOT BE DEEMED A PUBLIC
22 RECORD UNDER THE RI GHT-TO- KNOW LAW NOR SHALL I'T BE
23 DI SCOVERABLE BY COURT ORDER OR OTHERW SE OR BE COFFERED I N
24 EVI DENCE N ANY_ ACTI ON OR PROCEEDI NG WHICH | S NOT
25 DI RECTLY RELATED TO THE DI SCHARGE OF DUTI ES UNDER THI S
26 SECTI ON, THE REGULATI ONS OF THE COWM SSI ON OR A VI OLATI ON
27 OF AN _ACCOUNT HOLDER AGREEMENT.
28 (2) PARAGRAPH (1) SHALL NOT_BE DEEMED TO DO ANY COF THE
29 FOLLOW NG
30 (1) PRECLUDE A COURT OF COVPETENT JURI SDI CTI ON FROM
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1 | SSUI NG AN ORDER DI RECTI NG THAT THE | NFORVATI ON BE

2 PROVI DED TO LAW ENFORCEMENT OFFICIALS | F THE | NFORVATI ON
3 | S REASONABLY DESCRI BED AND |S REQUESTED SOLELY I N

4 CONNECTI ON WTH A CRIM NAL LAW ENFORCEMENT ACTI ON.

5 (1)  PRECLUDE THE EXCHANGE OF THE | NFORVATI ON

6 BETWEEN ANY ENTITIES W TH JURI SDI CTI ON OVER OR VHI CH

7 OPERATE AN ELECTRONIC TOLL COLLECTION SYSTEM IN TH' S

8 COMVONVEALTH OR ANY OTHER JURI SDI CT1 ON.

9 (11'1) PROHBIT THE USE OF THE | NFORVATI ON
10 EXCLUSI VELY FOR THE PURPOSE OF BILLING ELECTRONIC TOLL
11 COLLECTI ON ACCOUNT HOLDERS, DEDUCTI NG TOLL CHARGES FROM
12 THE ACCOUNT OF AN ACCOUNT HOLDER, ENFORCI NG TOLL
13 COLLECTI ON LAWS AND RELATED REGULATI ONS OR ENFORCI NG THE
14 PROVI SI ONS OF_ AN ACCOUNT_HOLDER AGREEMENT.

15 (E) DEFINITION.--AS USED IN THI S SECTI ON, THE TERM " OANER'
16 MEANS ANY PERSON, CORPORATION, FIRM PARTNERSHI P, AGENCY,

17 ASSOCI ATI ON, ORGANI ZATI ON OR LESSOR THAT, AT THE TIME A VEH CLE
18 1S OPERATED IN VIOATION OF THI' S SECTI ON OR REGULATI ONS OF THE
19 COW SSI ON:
20 (1) 1S THE BENEFICIAL_OR EQUI TABLE OMNER OF THE VEH CLE;
21 (2) HAS TITLE TO THE VEH CLE; OR
22 (3) IS THE REG STRANT OR COREG STRANT OF THE VEH CLE
23 REG STERED W TH THE DEPARTMENT OR A COVPARABLE AGENCY OF
24 ANOTHER JURI SDI CTION OR USES THE VEHICLE IN ITS VEH CLE
25 RENTI NG OR LEASI NG BUSI NESS. THE TERM | NCLUDES A PERSON
26 ENTI TLED TO THE USE AND POSSESSI ON OF A VEHI CLE SUBJECT TO A
27 SECURI TY I NTEREST I N ANOTHER PERSON.

28 § 8118. REFUNDI NG BONDS.

29 THE COWM SSION | S AUTHORI ZED TO PROVI DE, BY RESOLUTI ON, FOR

30 THE | SSUANCE OF TURNPI KE REVENUE REFUNDI NG BONDS FOR THE PURPOSE
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OF REFUNDI NG | SSUED AND OUTSTANDI NG TURNPI KE REVENUE BONDS,

NOTES OR OTHER OBLI GATI ONS. APPL|I CABLE PROVI SIONS OF TH' S

CHAPTER GOVERN ALL OF THE FOLLOW NG

(1) 1 SSUANCE OF THE TURNPI KE REVENUE REFUNDI NG BONDS.

(2) MATURITIES AND OTHER DETAI LS OF THE REFUNDI NG BONDS.

(3) RIGATS OF THE HOLDERS COF THE BONDS.

(4) DUTIES OF THE COMVONWEALTH AND OF THE COWM SSION I N

RESPECT TO THE BONDS.

§ 8119. RIGHTS OF OBLI GATI ON HOLDERS AND TRUSTEES.

(A)  SCOPE.--TH S SECTION APPLIES TO ALL OF THE FOLLOW NG

(1) A HOLDER CF:

(1) A BOND, NOTE OR OTHER OBLI GATI ON | SSUED UNDER

TH S CHAPTER;, OR

(1) A COUPON ATTACHED TO THE BOND, NOTE OR OTHER

OBLI GATI ON.

(2) THE TRUSTEE UNDER AN APPL| CABLE TRUST | NDENTURE.

(B) ENFORCEMENT. - - SUBJECT TO SUBSECTION (C), A PERSON

REFERRED TO | N SUBSECTI ON (A) MAY, BY AN ACTION AT LAWOR IN

EQUITY, DO ALL OF THE FOLLOW NG

(1) PROTECT AND ENFORCE RI GHTS GRANTED UNDER THI S

CHAPTER OR UNDER THE RESCLUTI ON OR TRUST | NDENTURE.

(2) ENFORCE AND COVPEL PERFORVANCE OF ALL DUTI ES

REQUI RED BY THI S CHAPTER OR BY THE RESCOLUTI ON OR TRUST

| NDENTURE TO BE PERFORVED BY THE COVM SSI ON OR AN OFFI CER OF

THE COWM SSI ON. THI' S PARAGRAPH | NCLUDES FI XI NG, _CHARG NG AND

COLLECTING OF TOLLS FOR THE USE OF THE TURNPI KES.

(€ RESTRICTION. --RI GHTS UNDER TH S CHAPTER MAY BE

RESTRI CTED BY RESOLUTI ON PASSED BEFORE THE | SSUANCE OF THE BOND,

NOTE OR OTHER OBLI GATI ON OR BY THE TRUST | NDENTURE.

§ 8120. AUTHORITY GRANTED TO SECRETARY.
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(A)  AGREEMENT W TH FEDERAL GOVERNMENT. - -

(1) THE SECRETARY IS AUTHORI ZED TO ENTER | NTO AN

AGREEMENT W TH THE UNI TED STATES DEPARTMENT OF

TRANSPORTATI ON, THE FEDERAL HI GHWAY ADM NI STRATI ON AND ANY

OTHER FEDERAL ACGENCY TO OBTAI N FEDERAL FUNDS FOR PRAJECTS FOR

RESURFACI NG RESTORI NG AND REHABI LI TATING TOLL ROADS IN THI' S

COMVONVWEALTH. THE COMM SSION |'S AUTHORI ZED TO USE FEDERAL

FUNDS VH CH MAY BE AVAI LABLE FOR TOLL ROADS ONLY UPON

APPROVAL OF THE SECRETARY AND ONLY UNDER THE AUTHORITY

GRANTED UNDER THI' S SECTI ON.

(2) (RESERVED).

(B) APPROVAL BY DEPARTMENT. - - A COPY OF EACH CONTRACT_ AND

AGREEMENT RELATI NG TO THE CONSTRUCTI ON OF THE TURNPI KES AND

CONNECTI NG TUNNELS, BRI DGES, SLIP | NTERCHANGES AND SLI P _RANMPS

SHALL BE PROVI DED TO THE DEPARTMENT FOR REVI EW AND COMVENT_ PRI OR

TO EXECUTI ON OF THI S CONTRACT OR AGREEMENT.

§ 8121. (RESERVED).

§ 8122. (RESERVED).

§ 8123. CONSTRUCTI ON OF CHAPTER.

TH S CHAPTER SHALL BE REGARDED AS SUPPLEMENTAL AND ADDI TI ONAL

TO PONERS CONFERRED BY OTHER STATUTES AND SHALL NOT BE REGARDED

AS | N DEROGATI ON OF ANY PONERS NOW EXI STI NG AND SHALL BE

LI BERALLY CONSTRUED TO EFFECT I TS PURPOSES.

CHAPTER 82

TURNPI KE_ COVM SSI ON STANDARDS OF CONDUCT

SEC.
8201.  SCOPE.

8202.  DEFI NI TI ONS.

8203. QUALI FI CATI ONS, RESTRI CTI ONS AND DUTI ES OF COVM SSI ON

VEMBERS AND EMPLOYEES.
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8204. CODE OF_ CONDUCT.

8205. APPLICABILITY OF OTHER STATUTES.

§ 8201. SCOPE.

TH S CHAPTER SHALL APPLY TO THE PENNSYLVAN A TURNPI KE

COW SSI ON FORVED OR VAL NTAI NED UNDER AUTHORI TY OF THE ACT OF

MAY 21, 1937 (P.L.774, NO 211), REFERRED TO AS THE PENNSYLVAN A

TURNPI KE_ COWM SSI ON ACT_AND THE ACT OF SEPTEMBER 30, 1985

(P.L.240, NO 61), KNOW AS THE TURNPI KE ORGANI ZATI ON, EXTENSI ON

AND TOLL ROAD CONVERSI ON ACT, OR ANY SUCCESSOR ENTITY.

§ 8202. DEFI N TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN TH S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"BUSI NESS. " ANY_ CORPORATI ON, PARTNERSHI P, SOLE

PROPRI ETORSHI P, FIRM ENTERPRI SE, FRANCHI SE, ASSOCI ATI ON,

ORGANI ZATI ON, SELF- EMPLOYED | NDI VI DUAL, HOLDI NG COVPANY, JO NT

STOCK _COVPANY, RECEIVERSH P, TRUST OR ANY LEGAL ENTITY ORGANI ZED

FOR PROFIT.

"COWM SSION. " THE PENNSYLVANI A TURNPI KE COVM SSI ON.

"EXECUTI VE- LEVEL _EMPLOYEE. " THE CHI EF EXECUTI VE OFFI CER,

CH EF_FI NANCI AL OFFI CER, CHI EF OPERATI NG OFFI CER, CHI EF COUNSEL

OR ANY OTHER SENI OR MANAGEMENT EMPLOYEE W TH DI SCRETI ONARY

PONERS WH CH MAY AFFECT THE OUTCOVE OF A PENNSYLVAN A TURNPI KE

COVWM SSI ON ACTI ON OR DECI SI ON OR VWHO FUNCTI ONS I'N PRESS OR

PUBLI C RELATI ONS, LEGQ SLATIVE LI Al SON OR DEVELOPMVENT OF

EXECUTI VE PQOLI CY.

"FACILITY." REST AREAS, SERVICE PLAZAS, RESTAURANTS, FUELI NG

STATI ONS, TRAFFI C ADVI SORY SYSTEMS, CALL BOXES OR OTHER SERVI CES

PROVI DED TO PERSONS USI NG TOLL ROADS OR HI GHWAYS OPERATED BY THE

PENNSYLVANI A TURNPI KE COWM SSI ON.
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"IMVEDI ATE FAMLY." A SPOUSE, PARENT, BROTHER, SISTER OR

"MEMBER. " A COWM SSI ONER APPO NTED TO THE PENNSYLVANI A

TURNPI KE_ COVM SSI ON, | NCLUDI NG THE SECRETARY OF TRANSPORTATI ON,

AND ANY SUCCESSOR ENTI TY THERETO.

"OMERSHI P | NTEREST. " OMI NG OR HOLDI NG _OR BEI NG DEEMED TO

HOLD, DEBT OR EQUITY SECURI TI ES OR OTHER OAMNERSHI P | NTEREST OR

PROFI T | NTEREST.

"PARTY OFFICER. " A MEMBER OF A NATI ONAL COW TTEE OF A <—

POLI TI CAL PARTY; A CHAI RVAN, VI CE CHAI RVAN, SECRETARY, TREASURER

OR COUNSEL OF A STATE COM TTEE OR MEMBER OF THE EXECUTI VE

COW TTEE OF A STATE COWM TTEE OF A POLITI CAL_PARTY; OR A COUNTY <—

CHAI RVAN, VI CE CHAI RVAN, COUNSEL, SECRETARY OR TREASURER COF A

COUNTY COWM TTEE OR A G TY CHAI RVAN, VI CE CHAI RVAN, COUNSEL,

SECRETARY OR TREASURER OF A G TY COW TTEE OF A POLI TI CAL PARTY. <—

"PENNSYLVANI A TURNPI KE COWM SSION. " AN ENTITY FORVMVED OR

MAI NTAI NED UNDER AUTHORI TY OF THE ACT OF MAY 21, 1937 (P.L.774,

NO 211), REFERRED TO AS THE PENNSYLVANI A TURNPI KE COVM SSI ON

ACT, AND THE ACT OF SEPTEMBER 30, 1985 (P.L.240, NO 61), KNOW

AS THE TURNPI KE ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD CONVERSI ON

ACT, OR ANY SUCCESSOR ENTITY.

"PUBLIC OFFICIAL." ANY COFFICIAL ELECTED TO A FEDERAL, STATE <—

OR COUNTY_ OFFI CE.

§ 8203. QUALIFICATIONS, RESTRICTIONS AND DUTI ES OF COWM SSI ON

VEMBERS AND EMPLOYEES.

(A)  CENERAL RULE. --THE FOLLOW NG QUALI FI CATI ONS AND

RESTRI CTI ONS SHALL APPLY TO MEMBERS AND EXECUTI VE- LEVEL

EMPLOYEES:

(1) A MEMBER SHALL BE AT LEAST 25 YEARS OF AGE AND SHALL

HAVE BEEN A RESIDENT OF TH S COVMONWEALTH FOR A PERI GD OF AT
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1 LEAST ONE YEAR | MVEDI ATELY PRECEDI NG APPOI NTMENT. EACH MEMBER
2 SHALL CONTI NUE TO REMAIN A RESI DENT OF THI S COVVONVEALTH

3 DURI NG THE TERM OF MEMBERSHI P_ON THE COMVM SSI ON.

4 <
5

6

7

8

9 (2) EXCEPT FOR THE SECRETARY OF TRANSPORTATI ON, NO <
10 MEMBER OR EXECUTI VE- LEVEL EMPLOYEE SHALL BE A PUBLIC OFFI Cl AL

11 OR PARTY OFFICER IN THI S COWONVEALTH. CRANY-OF TS <
12 POL}THCAL—SUBDHVA-SHONS—

13 (4 (3) (1) NO MEMBER OR EXECUTI VE- LEVEL EMPLOYEE SHALL <—
14 BE_PAI D OR RECEI VE ANY FEE OR OTHER COVPENSATI ON OTHER

15 THAN SALARY AND EXPENSES PROVI DED BY LAW FOR ANY ACTI VI TY

16 DI RECTLY PERTAI NING TO THE DUTI ES OF THE COMVM SSI ON.

17 (11) NOTHING IN THI S CHAPTER SHALL BE CONSTRUED TO

18 PROHI BI T A MEMBER OR EXECUTI VE- LEVEL EMPLOYEE FROM

19 ENGAG NG | N ANY EMPLOYNENT OR VOCATI ON THAT |'S NOT

20 | NCOVPATI BLE W TH SERVI CE AS A MEMBER OR EXECUTI VE- LEVEL

21 EMPLOYEE.

22 ¢5) (4) (1) AT THE TIME OF APPO NTNENT AND ANNUALLY <
23 THEREAFTER, EACH MEMBER SHALL DI SCLOSE THE EXI STENCE OF

24 ALL OANERSHI P_| NTERESTS I N ANY FACI LI TY OR BUSI NESS W TH

25 VH CH THE COWM SSI ON HAS CONTRACTED FOR ROADVAY

26 CONSTRUCTI ON_OR NMAI NTENANCE OR SERVI CES OF ANY KI ND,

27 (11) THE DI SCLOSURE STATEMENT SHALL BE FILED W TH

28 THE CHI EF_EXECUTI VE OFFI CER OF THE COMVM SSI ON AND SHALL

29 BE_OPEN TO | NSPECTI ON BY THE PUBLI C AT THE OFFI CE OF THE

30 COVM SSI ON DURI NG NORMAL BUSI NESS HOURS OF THE COWMM SSI ON
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DURI NG THE TENURE OF THE MEMBER.

(B) FIDUCI ARY RELATI ONSHI P. - - EACH MEMBER AND EXECUTI VE- LEVEL

EMPLOYEE OF—THE-COMM-SSION SHALL SERVE AS A FI DUCI ARY OF THE

COVMENEALTH COWM SSI O\

§ 8204. CODE OF CONDUCT.

(A) CONTENTS. - - THE COVM SSI ON SHALL ADOPT A COVPREHENSI VE

CODE _OF CONDUCT W THI N 90 _DAYS OF THE EFFECTI VE DATE OF TH' S

SECTI ON. THE CODE OF CONDUCT SHALL SUPPLEMENT ALL_ OTHER

REQUI REMENTS UNDER THI S CHAPTER AND SHALL PROVI DE GUI DELI NES

APPLI CABLE TO MEMBERS AND EXECUTI VE- LEVEL EMPLOYEES OF—FHE

COVM-SSIFON AND THE | MMEDI ATE FAM LI ES OF THE MEMBERS AND

EXECUTI VE- LEVEL EMPLOYEES OS—FHECOVM-SSION TO ENABLE THEM TO

AVO D ANY PERCEI VED OR ACTUAL CONFLICT OF | NTEREST AND TO

PROMVOTE PUBLI C CONFIDENCE IN THE INTEGRITY AND | MPARTIALITY OF

THE COWM SSION. AT A MNIMUM _THE CODE OF CONDUCT ADOPTED UNDER

TH' S SECTI ON SHALL PROVI DE THAT:

(1)  NO MEMBER OR EXECUTI VE- LEVEL ENMPLOYEE OFTHE

COVM-SSION VAY ACCEPT ANY DI SCOUNT, G FT, GRATUI TY,

COVPENSATI ON, TRAVEL, LODGE NG OR OTHER THI NG OF VALUE, I N

EXCESS OF THE LIM TS UNDER 65 PA.C. S. 8 1105(B)(6) AND (7)

(RELATI NG TO STATEMENT OF FI NANCI AL | NTERESTS) DI RECTLY OR

I NDI RECTLY, FROM ANY FACILITY OR BUSI NESS WTH VWH CH THE

COW SSI ON HAS A CONTRACTUAL RELATI ONSHI P.

(2) MEMBERS AND EXECUTI VE- LEVEL EMPLOYEES OFTHE

COVM-SSION SHALL REFRAIN FROM ANY FI NANCI AL OR BUSI NESS

DEALI NG VH CH WOULD REFLEECH-ABVERSELY-ON AFFECT THE MEMBER' S

OBJECTIVITY, | MPARTIALITY OR | NDEPENDENCE OF JUDGVENT.

(3) (1) NO MEMBER OR EXECUTI VE- LEVEL EMPLOYEE NAY USE

THE PROM SE OF BUSINESS WTH THE COVWM SSION TO SOLIC T

FUNDS FOR ANY CHARI TABLE, EDUCATI ONAL, RELIGE OQUS, HEALTH,
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FRATERNAL, ClVIC OR OTHER NONPROFI T ENTITY.

(1) A MEMBER OR EXECUTI VE- LEVEL EMPLOYEE MAY SERVE

AS AN OFFI CER, EMPLOYEE OR MEMBER OF THE GOVERNI NG BODY

OF A NONPROFIT _ENTITY AND MVAY ATTEND, MAKE PERSONAL

CONTRI BUTI ONS TO AND PLAN OR PRESI DE_ OVER THE ENTITY' S

FUNDRAI SI NG EVENTS.

(Irry A MEMBER OR EXECUTI VE- LEVEL EMPLOYEE NAY

PERM T H S NAME TO APPEAR ON THE LETTERHEAD USED FOR

FUNDRAI SI NG EVENTS | F THE LETTERHEAD CONTAI NS ONLY THE

MEMBER' S NAVE AND PCSI TION W TH THE NONPROFI T ENTI TY.

(4) NO MEMBER OR EXECUTI VE- LEVEL EMPLOYEE NOR THE

| MVEDI ATE FAM LY OF SUCH PERSON, SHALL PARTI Cl PATE | N ANY

HEARHNG-ORPROCEEDING DEL| BERATI ONS OR VOTE OF THE COWM SSI ON  <—

IN WH CH THAT PERSON MAY HAVE A DI RECT OR | NDI RECT PECUNI ARY

| NTEREST.

(5 (1) A MEMBER SHALL ABSTAI N FROM ANY VOTE OR

DECI SI ON WHI CH AUTHORI ZES A CONTRACT IN WH CH THE MEMBER

HAS ANY PECUNI ARY | NTEREST. THE MEMBER SHALL DI SCLOSE THE

I NTEREST IN A PUBLIC MEETI NG PRIOR TO THE VOTE OR

(1) FALURE TO COVPLY WTH THI S PARAGRAPH SHALL

MAKE THE CONTRACT NULL AND VA D.

(6) NO FORMER MEMBER OR EXECUTI VE- LEVEL EMPLOYEE NAY <—

RECEI VE ANY PECUNI ARY BENEFI T FROM A CONTRACT BETWEEN THE <—

COW SSI ON AND THE EMPLOYER OF THE FORVER MEMBER OR

EXECUTI VE- LEVEL _EMPLOYEE FOR A PERI OD OF ONE YEAR FROM THE

TERM NATI ON OF EMPLOYMENT OR SERVICE WTH THE COWM SSI ON. NO
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1 FORMER MEMBER OR EXECUTI VE- LEVEL EMPLOYEE MAY SCLIC T ANY

2 CONTRACTS WTH THE COWM SSI ON FOR A PERI GD OF ONE_YEAR FROM

3 THE TERM NATI ON OF EMPLOYMENT OR SERVICE WTH THE COWM SSI ON.
4 (7) A MEMBER OF THE COWVM SSI ON WHO HAS BEEN CONVI CTED

5 DURING HS TERM I N ANY DOVESTI C OR FOREIGN JURI SDI CTI ON OF A
6 FELONY OR-A—CR-VE—OFMIRALTURPHUBE SHALL, UPON CONVI CTI ON, <—
7 BE_AUTOVATI CALLY REMOVED FROM THE COVM SSI ON AND SHALL BE

8 I NELI G BLE TO BECOVE A COWM SSI ON MEMBER | N THE FUTURE

9 (8) NO MEMBER MAY SOLICI T, REQUEST, SUGCGEST OR RECOMVEND
10 THE EMPLOYMENT, BY EI THER THE COVM SSI ON OR A CONTRACTOR W TH
11 THE COWM SSI ON, OF ANY I NDI VI DUAL RELATED WTH N THE FI RST

12 DEGREE OF CONSANGUI NI TY TO THE MEMBER AS SET FORTH I N 23

13 PA.C.S. 8 1304(E) (RELATING TO RESTRI CTI ONS ON | SSUANCE OF

14 LI CENSE) OR THE SPOUSE OF THE | NDI VI DUAL

15 (B) AUDIT.--

16 (1) AT LEAST ONCE EVERY FOUR YEARS, THE DEPARTMENT OF

17 THE AUDI TOR GENERAL SHALL REVI EW THE PERFORMANCE, PROCEDURES,
18 OPERATI NG BUDGET, CAPI TAL_BUDGET AND DEBT OF THE COVM SSI ON
19 AND SHALL AUDI T, SETTLE AND ADJUST THE ACCOUNTS OF THE
20 COwW SSI ON
21 (2) THE AUDI TOR GENERAL SHALL BE ENTITLED TO GO BEYOND
22 VERE FI NANCI AL STATEMENTS, AND SHALL BE ENTI TLED TO EXAM NE
23 ORI G NAL SOURCE DOCUMENTS AT SUCH TIME AS IS BELI EVED
24 NECESSARY OR NMAY OTHERW SE EXAM NE ORI G NAL DOCUMENTS ON A
25 RANDOM BASI S DESI GNED TO ENSURE THE | NTEGRITY OF THE AUDI T.
26 8§ 8205. APPLICABILITY OF OTHER STATUTES.
27 (A)  CGENERAL RULE. - - NOTW THSTANDI NG ANY OTHER PROVI SI ON OF
28 LAW THE FOLLON NG ACTS SHALL APPLY TO THE COWM SSI ON UNDER THI S
29 CHAPTER
30 (1) THE ACT OF JUNE 21, 1957 (P.L.390, NO 212), REFERRED
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TO AS THE RI GHT- TO- KNOW LAW

(2) THE ACT OF JULY 19, 1957 (P.L.1017, NO 451), KNOMN

AS THE STATE ADVERSE | NTEREST ACT.

(3) THE PROVISIONS OF 65 PA.C.S. CHS. 7 (RELATING TO

OPEN MEETINGS) AND 11 (RELATING TO ETHI CS STANDARDS AND

FI NANCI AL_DI SCLOSURE) .

(B) STATUS OF COVM SSION. --THE COWM SSI ON SHALL BE

CONSI DERED AN " AGENCY" FOR THE PURPGSES OF THE FOLLOW NG

(1) THE ACT OF JULY 31, 1968 (P.L.769, NO 240), REFERRED

TO AS THE COMVONVEALTH DOCUMENTS LAW

(2) THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS

THE REGULATORY REVI EW ACT.

SECTION & 4. SECTION 8901 OF TITLE 75 IS AMENDED TO READ: <—
§ 8901. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ANNUAL _ADDI T1 ONAL RENT PAYMENTS. " AS FOLLONE: <—

(1) DURI NG THE CONVERSI ON PERI OD AND AFTER THE

CONVERSI ON DATE, A SUM EQUAL TO THE SCHEDULED ANNUAL

COVM SSI ON CONTRI BUTI ON, M NUS THE SUM OF:

(1) $200, 000,000 PAID AS ANNUAL BASE PAYMENTS;

(11) ANY I NTERSTATE 80 SAVI NGS FOR THAT FI SCAL YEAR

(2) | F THE CONVERSI ON PERI OD HAS EXPI RED AND A

CONVERSI ON NOTI CE HAS NOT_BEEN RECEI VED BY THE SECRETARY, [N

EACH SUBSEQUENT FI SCAL YEAR UNTIL THE END OF THE TERM OF THE

LEASE AGREEMENT THE ANNUAL_ADDI T1 ONAL _PAYMENTS SHALL BE

$250, 000, 000.

"ANNUAL BASE PAYMENTS. " AN AMOUNT EQUAL TO THE SUM OF THE
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(1) ANNUAL DEBT SERVI CE ON OUTSTANDI NG BONDS | SSUED

UNDER SECTI ON 9511.2 (RELATING TO SPECI AL _REVENUE BONDS)

PAYABLE AS REQUI RED PURSUANT TO THE BONDS.

(2)  TWO HUNDRED M LLI ON DOLLARS PAYABLE ANNUALLY I N FOUR

EQUAL | NSTALLMENTS EACH DUE THE LAST BUSI NESS DAY OF EACH

JULY, OCTOBER, JANUARY AND APRI L.

"ANNUAL SURPLUS PAYMENTS. " ~AN AMOUNT EQUAL TO THE GENERAL

RESERVE FUND SURPLUS PAYABLE FOR EACH FI SCAL YEAR UNTI L THE END

OF THE TERM OF THE LEASE AGREEMENT.

"AUDI TOR GENERAL'S CERTI FI CATE. " THE CERTI FI CATE | SSUED BY

THE AUDI TOR GENERAL W THI N 180 DAYS AFTER THE END OF EACH FI SCAL

YEAR OF THE PENNSYLVANI A TURNPI KE COVMM SSI ON CERTI FYI NG ALL OF

THE FOLLOW NG

(1) THE AMOUNT OF THE GENERAL RESERVE FUND SURPLUS FOR

THE FI SCAL_YEAR.

(2) AFTER REVIEW CF THE COW SSI ON' S CURRENT TEN- YEAR

CAPI TAL PLAN, THAT THE TRANSFER OF THE GENERAL RESERVE FUND

SURPLUS UNDER SECTI ON 8915. 3 (RELATING TO LEASE OF | NTERSTATE

80) 80; RELATED AGREEMENTS) SHALL NOT I MPAIR THE ABILITY COF <—

THE COWM SSI ON TO MEET I TS OBLI GATI ONS UNDER THE LEASE

AGREEMENT OR THE COMM SSI ON' S TEN- YEAR CAPI TAL_PLAN.

"COW SSI ON. " THE PENNSYLVANI A TURNPI KE COW SSI ON.
"CONVERSI ON DATE." THE DATE SET FORTH | N THE CONVERSI ON

NOTI CE WHEN THE PENNSYLVANI A TURNPI KE COVM SSI ON | NTENDS TO

EXERCI SE | TS OPTI ON TO CONVERT | NTERSTATE 80 TO A TOLL RQOAD.

"CONVERSI ON NOTICE."  WRITTEN NOTI CE TO THE SECRETARY OF

TRANSPORTATI ON FROM THE PENNSYLVANI A TURNPI KE COWM SS| ON

PROVI DI NG NOTI CE OF | TS I NTENT TO ASSUME—CONTRO-—OVER EXERCI SE <—

| TS OPTI ONS TO CONVERT | NTERSTATE 80 UNDER SECTI ON 8915. 3(3)

(RELATI NG TO LEASE OF | NTERSTATE 80).
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1 "CONVERSION PERIOD. " A PERI OD OF THREE YEARS

2 (1) VWH CH BEG NS ON THE DATE OF EXECUTI ON CF THE LEASE
3 AGREEMENT; AND

4 (2)  DURI NG WHI CH THE PENNSYLVANI A TURNPI KE COWM SSI ON

5 MAY G VE THE DEPARTMENT OF TRANSPORTATI ON CONVERSI ON NOTI CE
6 OR NOTI CE THAT THE COWM SSI ON HAS EXERCI SED I TS OPTION TO

7 EXTEND THE CONVERSI ON PERI OD PURSUANT TO SECTI ON 8915. 3(2)

8 (RELATI NG TO LEASE OF | NTERSTATE 80).

9 "FISCAL YEAR. " THE FI SCAL YEAR OF THE COVMONWEALTH

10 "GENERAL RESERVE FUND SURPLUS." THE AMOUNT VHI CH:

11 (1) 1S CERTIFIED BY THE AUDI TOR GENERAL I N THE AUDI TOR
12 GENERAL' S CERTI FI CATE AS EXI STING IN THE PENNSYLVANI A

13 TURNPI KE_ COWM SSI ON' S GENERAL RESERVE FUND ON THE LAST DAY OF
14 THE FI SCAL_YEAR OF THE COWM SSI ON; _AND

15 (2) 1S NOT REQUI RED TO BE RETAINED I N THE GENERAL

16 RESERVE FUND PURSUANT TO ANY FI NANCI AL DOCUMENTS, FI NANCI AL
17 COVENANTS, I NSURANCE POLICIES, LIQU D TY POICES OR

18 AGREEMENTS | N EFFECT AT THE COWM SSI ON.

19 "I NTERSTATE 80_SAVINGS." AN AMOUNT EQUAL TO THE FOLLOW NG
20 (1) PRIOR TO THE CONVERSI ON DATE, THE AMOUNT SHALL BE
21 ZERO_

22 (2) INTHE FIRST FI SCAL YEAR | NCLUDI NG THE CONVERSI ON
23 DATE, THE AMOUNT SHALL BE A PRO RATA SHARE OF $116, 985, 856
24 CALCULATED USI NG THE NUMBER OF CALENDAR DAYS IN THE YEAR

25 AFTER THE CONVERSI ON DATE DI VI DED BY 365 DAYS.

26 (3) IN THE FI SCAL YEAR SUCCEEDI NG THE YEAR | NCLUDI NG THE
27 CONVERSI ON DATE, THE AMOUNT SHALL BE $121, 665, 290.

28 (4) I N SUBSEQUENT FI SCAL_YEARS, THE AMOUNT SHALL BE THE
29 AMOUNT _CALCULATED FOR THE PREVI OUS YEAR | NCREASED BY 4%

30 "LEASE AGREEMENT." A LEASE AGREEMENT BETWEEN THE DEPARTIVENT
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OF TRANSPORTATI ON AND THE PENNSYLVANI A TURNPI KE_ COVM SSI ON WHI CH

SHALL | NCLUDE PROVI SI ONS SETTI NG FORTH THE TERMS OF THE

CONVERSI ON OF | NTERSTATE 80 _TO A TOLL ROAD.

"SCHEDULED ANNUAL COVM SSI ON CONTRI BUTI ON. " THE FOLLOW NG

(1) $70606,0006,000 $750, 000,000 I N FI SCAL YEAR 2007-2008. <—

(2) $850,000,000 I'N FI SCAL YEAR 2008-2009.

(3) $900, 000,000 I'N FI SCAL YEAR 2009-2010.

(4) FOR FISCAL YEAR 2010-2011, AND EACH FI SCAL YEAR

THEREAFTER, THE AMOUNT SHALL BE THE AMOUNT CALCULATED FOR THE

PREVI OQUS YEAR | NCREASED BY 2.5% EXCEPT THAT THE AMOUNT_ SHALL

BE EQUAL TO THE ANNUAL BASE PAYMENTS PLUS $250, 000,000 I F THE

CONVERSI ON NOTI CE I'S NOT_RECEI VED BY THE SECRETARY PRIOR TO

THE EXPI RATI ON OF THE CONVERSI ON PERI OD.

SECTION 6 5. SECTI ON 8911 | NTRODUCTORY PARAGRAPH OF TI TLE 75 <—
'S AMENDED AND THE SECTI ON | S AMENDED BY ADDI NG A PARAGRAPH TO
READ:

§ 8911. | MPROVEMENT AND EXTENSI ON AUTHORI ZATI ONS.

IN ORDER TO FACI LI TATE VEH CULAR TRAFFI C W THI N AND ACRGSS
TH 'S COMWONVEALTH, THE COVMM SSI ON | S HEREBY AUTHORI ZED AND
EMPONERED TO CONSTRUCT, OPERATE AND NMAI NTAI'N TURNPI KE EXTENSI ONS
AND TURNPI KE | MPROVEMENTS AT SUCH SPECI FI C LOCATI ONS AND
ACCCORDI NG TO SUCH SCHEDULE AS SHALL BE DEEMED FEASI BLE AND
APPROVED BY THE COW SSI ON, TOGETHER W TH CONNECTI NG ROADS,
STORM WATER MANAGEMENT SYSTEMS, | NTERCHANGES, SLI P RAMPS,

TUNNELS AND BRI DGES, SUBJECT TO THE WAI VER OF THE FEDERAL TOLL
PRCHI Bl TI ON PROVI SI ONS WVHERE APPLI CABLE, AS FOLLOWG:

* * %

(10) OTHER SLI P RAVPS AND | NTERCHANGES AS THE COVM SSI ON

MAY DETERM NE.
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SECTION # 6. SECTI ON 8915 | NTRODUCTORY PARAGRAPH OF TI TLE 75 <—
I S AMENDED TO READ:
§ 8915. CONVERSI ON TO TOLL ROADS.

IN ORDER TO FACI LI TATE VEH CULAR TRAFFI C W THI N AND ACRGSS
TH S COWONWEALTH, AND [ AFTER] TO FACI LI TATE THE COWPLETI ON OF

THE TURNPI KE EXTENSI ONS AND | MPROVEMENTS AUTHORI ZED | N SECTI ON
8911 (RELATI NG TO | MPROVEMENT AND EXTENSI ON AUTHORI ZATI ONS), AND
SUBJECT TO PRI OR LEQ SLATI VE APPROVAL BY THE GENERAL ASSEMBLY
AND THE UNI TED STATES CONGRESS, THE COW SSI ON | S HEREBY

AUTHORI ZED AND EMPONERED TO CONVERT TO TOLL ROADS SUCH PORTI ONS
OF PENNSYLVANI A" S | NTERSTATE H GHWAY SYSTEM AS MAY [ BE REQUI RED
IN ORDER TQ FACI LI TATE THE COVPLETI ON OF THE TURNPI KE

EXTENSI ONS AND | MPROVEMENTS AUTHORI ZED I N SECTI ONS 8912

( RELATI NG TO SUBSEQUENT EXTENSI ON AUTHORI ZATI ONS), 8913

( RELATI NG TO ADDI TI ONAL SUBSEQUENT EXTENSI ON AUTHORI ZATI ONS) AND
8914 ( RELATI NG TO FURTHER SUBSEQUENT AUTHORI ZATI ONS) AND TO
OPERATE AND MAI NTAI' N SUCH CONVERTED | NTERSTATES AS TOLL ROADS
UPON THE APPROVAL BY THE CONGRESS OF THE UNI TED STATES OF

AMERI CA AND THE CGENERAL ASSEMBLY OF TH S COMVONVEALTH OF

LEG SLATI ON EXPRESSLY PERM TTI NG THE CONVERSI ON OF SUCH

| NTERSTATES TO TOLL ROADS. SUCH CONVERSI ONS SHALL TAKE PLACE AT
A TI ME AND MANNER SET FORTH I N THE PLAN FOR THE CONVERS| ON
PREPARED BY THE COWM SSI ON W TH THE COOPERATI ON OF THE

DEPARTMENT. THE PROVI SI ONS AUTHORI ZI NG THE COMM SSI ON TO
CONSTRUCT, OPERATE AND MAI NTAIN THE TURNPI KE ROUTES | N SECTI ONS
8911, 8912 AND 8913 SHALL BE SUBJECT TQO
* x %
SECTION 8 7. TITLE 75 IS AVENDED BY ADDI NG SECTI ONS TO READ: <—
§ 8915.1. CONVERSI ON OF | NTERSTATE 80.

N ORDER TO FACI LI TATE VEH CULAR TRAFFI C ACRGSS THI S
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COMONVEALTH, THE COMM SSION |'S AUTHORI ZED AND EMPONERED TO DO

ALL OF THE FOLLOW NG

(1) CONVERT | NTERSTATE 80 TO A TOLL ROAD AND NMAI NTAI N

AND OPERATE I T AS A TOLL ROAD.

(2) CONSTRUCT, RECONSTRUCT, W DEN, EXPAND, EXTEND,

OPERATE—NMANTAIN-AND MAI NTAI N AND OPERATE | NTERSTATE 80 FROM

A PO NT AT OR NEAR THE OH O BORDER TO A PO NT_AT OR NEAR THE

NEW JERSEY BORDER, TOGETHER W TH CONNECTI NG ROADS,

| NTERCHANGES, SLI P RAMPS, TUNNELS AND BRI DGES.

(3) I SSUE TURNPI KE REVENUE BONDS, NOTES OR OTHER

OBLI GATI ONS, PAYABLE SOLELY FROM REVENUES OF THE COWM SSI ON,

I NCLUDING TOLLS, OR FROM FUNDS AS MAY BE AVAI LABLE TO THE

COW SSI ON FOR THAT PURPCSE, TO PAY THE COST OF CONSTRUCTI ON,

RECONSTRUCTI NG, _ W DENI NG, EXPANDI NG OR EXTENDI NG OR ANY OTHER

COSTS_OF | NTERSTATE 80 _AND THE PENNSYLVANI A TURNPI KE.

§ 8915.2. APPLICATION TO UNI TED STATES DEPARTMENT OF

TRANSPORTATI ON.

(A) APPLICATION.--THE COWM SSION, I N CONSULTATION WTH THE

DEPARTMENT AND AT I TS OM EXPENSE, |S AUTHORI ZED TO PREPARE AND

SUBM T AN APPLI CATION TO THE UNI TED STATES DEPARTMENT OF

TRANSPORTATI ON FOR THE CONVERSI ON OF | NTERSTATE 80 TO A TOLL

ROAD. THE SECRETARY SHALL ENSURE THAT ALL | NFORVATI ON REQUI RED

FOR THE APPL|I CATION | S MADE AVAI LABLE TO THE COWM SSI ON AS SOON

AS PRACTI CABLE AFTER THE EFFECTI VE DATE OF TH S SECTI ON.

(B) OPEN SYSTEM --A TOLL SYSTEM SHALL CONSI ST OF WHAT | S

COMMONLY REFERRED TO AS AN OPEN SYSTEM W TH NO MORE THAN TEN

TOLL COLLECTI ON PO NTS.

(G OTrHER AGREEMENTS. - - THE COVM SSI ON AND THE DEPARTMENT MNAY

ENTER | NTO ANY OTHER AGREEMENTS AS MAY BE NECESSARY TO

EFFECTUATE THE EXECUTI ON OF THE APPL| CATI ON FI LED UNDER THI S
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§ 8915.3. LEASE OF | NTERSTATE 80; RELATED AGREEMENTS.

THE DEPARTMVENT AND THE COVM SSI ON SHALL ENTER | NTO A LEASE

AGREEMENT RELATI NG TO | NTERSTATE 80 PRI OR TO OCTOBER 15, 2007.

THE LEASE AGREEMENT SHALL | NCLUDE PROVI SI ONS SETTI NG FORTH THE

TERMS AND CONDI TI ONS OF THE CONVERSI ON OF | NTERSTATE 80 TO A

TOLL ROAD. THE LEASE AGREEMENT AND ANY RELATED AGREEMENT, AT A

MN MM SHALL | NCLUDE THE FOLLOW NG

(1) A PROVISION THAT THE TERM OF THE LEASE AGREEMENT

SHALL BE 50 YEARS, UNLESS EXTENDED UPON MJUTUAL AGREEMENT OF

THE PARTIES TO THE LEASE AGREENMENT.

(2) A PROVI SI ON ESTABLI SHING A THE CONVERSI ON PERI GO AND

AUTHORI ZI NG EXTENSI ON OF THE CONVERSI ON PERI OD AT THE SOLE

OPTION OF THE COW SSI ON FOR THREE ONE- YEAR EXTENSI ON PERI ODS

AFTER CONSULTATI ON W TH THE SECRETARY. THE COMM SSI ON SHALL

NOTI FY THE SECRETARY OF I TS I NTENT TO EXTEND THE CONVERSI ON

PERI OD NOT _LESS THAN 90 DAYS BEFORE THE SCHEDULED EXPI RATI ON

OF THE CONVERSI ON PERI GD. DURI NG THE CONVERSI ON PERI OD, ALL

LEGAL, FI NANCI AL AND OPERATI ONAL RESPONSI BI LI TY FOR

| NTERSTATE 80 _SHALL REMAIN W TH THE DEPARTIMENT. ALL

OPERATI ONS AND PROGRAVMED REHABI LI TATI ON SHALL BE MAI NTAI NED

AT LEVELS NO LESS FAVORABLE THAN THOSE SET FORTH I N THE

DEPARTMENT' S 12- YEAR PLAN AT THE TI ME OF THE EXECUTI ON OF THE

LEASE, W TH MODI FI CATI ONS AS ARE APPROVED IN VWRI TI NG BY THE

CHAI RVAN OF THE COWM SSI ON.

(3) A PROVI SION PERM TTI NG THE COWM SSI ON TO EXERCI SE

| TS OPTI ON TO CONVERT | NTERSTATE 80 TO A TOLL ROAD PRIOR TO

THE EXPI RATI ON OF THE CONVERSI ON PERI OD BY PROVI DI NG THE

CONVERSI ON NOTI CE TO THE SECRETARY. BEG NNI NG ON THE

CONVERSI ON DATE, ALL LEGAL, FINANCI AL AND OPERATI ONAL
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RESPONSI BI LI TY FOR | NTERSTATE 80, AS WELL AS ALL TOLL

REVENUES SUBSEQUENTLY COLLECTED W TH RESPECT TO I TS USE,

SHALL AUTQOVATI CALLY TRANSFER TO THE COWM SSI ON. _ THE

SECRETARY, W THI N FI VE BUSI NESS DAYS AFTER RECEI VI NG THE

CONVERSI ON NOTI CE, SHALL FORWARD NOTI CE OF THE CONVERSI ON

DATE TO THE LEG SLATI VE REFERENCE BUREAU FOR PUBLI CATION I N

THE PENNSYLVANI A BULLETI N. ANY REVENUES COLLECTED PRIOR TO

THE CONVERSI ON DATE SHALL BE RETAI NED BY THE DEPARTMENT. THE

COW SSI ON MAY SHALL CONTRACT W TH THE DEPARTMENT FOR ANY

PORTI ON OF THE NMAI NTENANCE OF | NTERSTATE 80 AT COST LEVELS

AGREED TO BY THE DEPARTMENT AND THE COVM SSI ON.

(4) A PROVI SION REQUI RING THE COVM SSI ON TO PAY ANNUAL

BASE PAYMENTS TO THE DEPARTMENT DURI NG THE TERM OF THE LEASE

AGREEMENT.

(5) A PROVI SION REQUI RING THE COVM SSI ON TO PAY ANNUAL

ADDI T1 ONAL PAYMENTS TO THE DEPARTMENT. THE ANNUAL ADDI TI ONAL

PAYMENTS SHALL BE PAYABLE IN FOUR EQUAL | NSTALLMENTS ON THE

LAST BUSI NESS DAY OF EACH JULY, OCTOBER, JANUARY AND APRI L OF

EACH YEAR DURI NG THE TERM OF THE LEASE AGREENMENT.

(6) A PROVI SION REQUI RING THE COVM SSI ON TO PAY,

COMVENCI NG I N THE FI SCAL YEAR | NCLUDI NG THE CONVERS|I ON DATE,

ANNUAL _SURPLUS PAYMENTS TO THE DEPARTMENT. THE ANNUAL SURPLUS

PAYMENTS SHALL BE PAYABLE BY THE COWM SSI ON W THI N 30 DAYS OF

RECEI PT_BY THE COVM SSI ON OF THE AUDI TOR GENERAL' S

CERTI FI CATE.

(7) A PROVI SI ON STATI NG THAT THE OBLI GATI ON OF THE

COW SSI ON TO PAY THE ANNUAL BASE PAYMENTS, THE ANNUAL

ADDI T1 ONAL PAYMENTS AND ANNUAL_ SURPLUS PAYMENTS SHALL BE A

SUBORDI NATE OBLI GATI ON OF THE COWM SSI ON PAYABLE FROM AMOUNTS

IN THE GENERAL RESERVE FUND OF THE COWM SSI ON ONLY AS
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PERM TTED BY ANY FI NANCI NG DOCUMENTS, FI NANCI AL COVENANTS,

LIQUD TY POLI CIES OR AGREEMENTS IN EFFECT AT THE COMM SSI ON.

§ 8915.4. I NI TIAL PAYMENT.

(A)  COW SSI ON PAYMENT REQUI RED. --W THI N 20 DAYS AFTER THE

EFFECTI VE DATE OF TH S SECTI ON, THE COVWM SSI ON SHALL PAY TO THE

DEPARTMENT AN AMOUNT EQUAL TO $62, 500, 000, WHI CH SHALL BE

DEPOSI TED | NTO THE PUBLI C TRANSPORTATI ON TRUST FUND. THE AMOUNT

PAI D SHALL REPRESENT 25% OF THE AMOUNT THE DEPARTMENT | S

REQUI RED TO DEPOSI T | NTO THE PUBLI C TRANSPORTATI ON TRUST FUND

UNDER 74 PA.C.S. 8§ 1506(B)(1)(1)(A) (RELATING TO FUND) AND IS

PAYABLE BY THE COVM SSI ON UNDER THE LEASE AGREEMENT. REQUHREDTO

(B) USE OF PAYMENT. - - THE DEPARTMENT SHALL ALLOCATE THE FUNDS

RECEI VED UNDER SUBSECTI ON (A) AS PRESCRIBED-UNBER 74 PA-C-S—8
1506 PURSUANT TO 74 PA.C.S. CH. 15 (RELATING TO SUSTAI NABLE

MOBILITY OPTIONS).

(Q _ CREDITS. --THE PAYMENT MADE BY THE COVM SSI ON UNDER THI S

SECTI ON SHALL BE CREDI TED AGAI NST THE TOTAL AMOUNT OAED PAYABLE

BY THE COWM SSI ON UNDER THE LEASE AGREEMENT FOR THE 2007- 2008

FI SCAL YEAR.

§ 8915.5. OTHER | NTERSTATE H GHWAYS.

N ORDER TO FACI LI TATE VEH CULAR TRAFFI C ACRGSS THI S

COMVONVEALTH AND PURSUANT TO THE AUTHORI TY GRANTED UNDER THI S

CHAPTER, THE COWM SSI ON | S HEREBY AUTHORI ZED AND EMPONERED TO

(1) AT ITS OAN EXPENSE AND I N CONSULTATI ON W TH THE

DEPARTMENT, PREPARE A CONSULTI NG ClVIL ENG NEER REPORT AND

FI NANCI AL ANALYSI S W TH RESPECT TO THE FEASIBILITY OF

CONVERTI NG ANY_| NTERSTATE HI GHWAY OR | NTERSTATE HI GHWAY

SEGVENT TO A TOLL ROAD OR ADDI NG TO SAI D | NTERSTATES

20070H1590B2179 - 264 -

N
|



ADDI T1 ONAL CAPACI TY PROJECTS FI NANCED BY TOLLS; AND

(2) AT ITS OWN EXPENSE, AND I N CONSULTATION WTH THE

DEPARTMENT _AND W TH APPROVAL OF THE CGENERAL ASSEMBLY, PREPARE

AND SUBM T AN APPL| CATION TO THE UNI TED STATES DEPARTMENT OF

| NTERSTATE SEGVENT DETERM NED TO BE ELI G BLE FOR CONVERSI ON

TO A TOLL ROAD UNDER ANY APPL| CABLE FEDERAL PROGRAM

§ 8915.6. DEPCSIT AND DI STRI BUTI ON OF FUNDS.

1
2
3
4
5 TRANSPORTATI ON FOR THE CONVERSI ON OF ANY | NTERSTATE OR
6
7
8
9

(A) DEPCSITS. - - FHE UPON RECEI PT BY THE DEPARTMENT, THE

10 FOLLOW NG AMOUNTS FROM THE SCHEDULED ANNUAL COWVM SSI ON

11 CONTRIBUTI ON SHALL BE DEPOSI TED I N THE MOTOR LI CENSE FUND:

12 (1) FOR FISCAL YEAR 2007-2008, $450, 000, 000.

13 (2) FOR FI SCAL YEAR 2008-2009, $500, 000, 000.

14 (3) FOR FISCAL YEAR 2009- 2010, $500, 000, 000.

15 (4) FOR FISCAL YEAR 2010-2011 AND EACH FI SCAL YEAR

16 THEREAFTER, THE AMOUNT CALCULATED FOR THE PREVI QUS YEAR

17 | NCREASED BY 2. 5%

18 (B) DISTRIBUTION. --THE FOLLOW NG SHALL APPLY:

19 (1) ANNUALLY, 15% OF THE AMOUNT DEPOSI TED | N ANY FI SCAL
20 YEAR UNDER SUBSECTI ON (A) SHALL BE DI STRI BUTED AT THE

21 DI SCRETI ON OF_ THE SECRETARY.

22 (2) ANNUALLY, $5, 000,000 OF THE AMOUNT DEPOSI TED I N ANY
23 FI SCAL_YEAR UNDER SUBSECTION (A) SHALL BE DI STRI BUTED TO

24 COUNTI ES.

25 (1) THE DI STRIBUTION SHALL BE I N THE RATI O CF:

26 (A)  THE SQUARE FOOTACE COF DECK AREA CF A

27 COUNTY' S COUNTY- O\NED BRI DCES; TO

28 (B) THE TOTAL SQUARE FOOTACE COF DECK AREA COF

29 COUNTY- OWNED BRI DGES THROUGHOUT THI S COVVONWEAL TH.
30 (1) THE AMOUNT OF SQUARE FOOTAGE UNDER SUBPARAGRAPH
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1 (1) SHALL BE THAT REPORTED AS PART OF THE NATI ONAL BRI DGE
2 I NSPECTI ON_ STANDARDS PROGRAM

3 (3) ANNUALLY, $30, 000,000 OF THE AMOUNT DEPOCSI TED | N ANY
4 FI SCAL_YEAR UNDER SUBSECTION (A) SHALL BE DI STRI BUTED TO

5 MUNI Cl PALI TI ES PURSUANT TO THE ACT OF JUNE 1, 1956 (1955

6 P.L.1944, NO 655), REFERRED TO AS THE LI QUI D FUELS TAX

7 MUNI Cl PAL_ALLOCATI ON LAW

8 (4) ANY FUNDS DEPOSI TED UNDER SUBSECTI ON (A) BUT NOT

9 DI STRI BUTED UNDER PARAGRAPHS (1), (2) AND (3) SHALL BE

10 DI STRI BUTED | N ACCORDANCE W TH NEEDS- BASED FORVULAS THAT ARE
11 DEVELOPED AND SUBJECT TO PERI ODI C REVI SI ON BASED ON

12 CONSULTATI ON AND COLLABORATI ON AMONG METROPOLI TAN PLANNI NG

13 ORGANI ZATI ONS, RURAL PLANNI NG ORGANI ZATI ONS AND THE

14 DEPARTMENT.

15 (©) DEFINITIONS. --THE FOLLON NG WORDS AND PHRASES WHEN USED
16 INTH S SECTION SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S

17 SUBSECTI ON, UNLESS THE CONTEXT CLEARLY | NDI CATES OTHERW SE:

18 "MVETROPOLI TAN PLANNI NG ORGANI ZATION. " THE POLI CY BOARD OF AN
19 ORGAN ZATI ON CREATED AND DESI GNATED TO CARRY OUT THE

20 METROPOLI TAN TRANSPORTATI ON PLANNI NG PROCESS.

21 "RURAL PLANNI NG ORGANI ZATI ON. " THE ORGANI ZATI ON OF COUNTI ES
22 WTH POPULATI ONS OF LESS THAN 50, 000 CREATED AND DESI GNATED AS
23 LOCAL DEVELOPMENT DI STRI CTS AND WHI CH CARRY OUT THE RURAL

24 TRANSPORTATI ON PLANNI NG PROCESS.

25 § 8917. FINANCI AL PLAN.

26 (A) _SUBM SSI ON. - -

27 (1) NO LATER THAN APRIL 1 COF EACH YEAR, THE COWM SSI ON
28 SHALL PREPARE AND PROVI DE_TO THE SECRETARY OF THE BUDGET A

29 FI NANCI AL PLAN FOR THE ENSUI NG FI SCAL_YEAR OF THE COVM SSI ON
30 THAT DESCRI BES THE COWM SSI ON' S PROPGSED:
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(1) OPERATI NG AND CAPI TAL EXPENDI TURES;

(11) BORROW NGS;

(111) LIQUD TY AND OTHER FI NANCI AL VANAGEMENT

COVENANTS AND PQOLI C ES;

(1V) ESTIMATED TOLL RATES; AND

(V) ALL OTHER REVENUES AND EXPENDI TURES.

(2) THE FINANCI AL PLAN SHALL DEMONSTRATE THAT THE

OPERATI ON OF THE COVWM SSI ON | N ACCORDANCE W TH THE PLAN CAN

REASONABLY BE_ANTI Cl PATED TO RESULT I N THE COVM SSI ON HAVI NG

UNENCUMBERED FUNDS DURI NG THE ENSUI NG AND FUTURE FI SCAL YEARS

OF THE COVMM SSI ON SUFFI CI ENT_TO MAKE THE PAYMENTS DUE TO THE

DEPARTMENT UNDER THI S CHAPTER AND THE LEASE AGREEMENT FOR THE

ENSUI NG AND FUTURE FI SCAL YEARS AFTER ALL OTHER OBLI GATI ONS

OF THE COWVM SSI ON HAVE BEEN MET. FI NANCI AL PLANS PREPARED

AFTER APRIL 1, 2008, SHALL ALSO DESCRI BE ANY DEVI ATI ONS THAT

OCCURRED FROM THE FI NANCI AL_PLAN FOR THE PRI OR FI SCAL_YEAR OF

THE COWM SSI ON AND THE REASONS FOR THE DEVI ATI ONS.

(B) RECEIPT.--1F THE SECRETARY OF THE BUDGET RECEI VES THE

FI NANCI AL_PLAN BY THE DATE REQUI RED UNDER SUBSECTION (A), THE

COW SSI ON SHALL BE AUTHORI ZED TO CONDUCT | TS OPERATIONS | N

ACCORDANCE W TH THE PLAN. THE FI NANCI AL_PLAN MAY NOT BE AMENDED

BY THE COWM SSI ON UNLESS THE COWM SSI ON NOTI FI ES THE SECRETARY

IN VWRI TI NG OF_ THE AMENDIVENT.

(C)  COOPERATION. --THE COWM SSI ON SHALL PROVI DE TO THE

SECRETARY OF THE BUDGET ALL_| NFORVATI ON REQUESTED | N CONNECTI ON

WTH REVIEW OF A FI NANCI AL _PLAN, | NCLUDI NG MATERI ALS USED TO

PREPARE THE PLAN. THE | NFORVATI ON SHALL BE PROVI DED AS SOON AS

PRACTI CABLE AFTER THE REQUEST.

(D) EFFECT OF PROVISIONS.--NOTHING IN THI' S SECTI ON OR

SECTI ON 8918 (RELATING TO FAILURE TO PERFORM SHALL BE DEEMED TO
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25
26
27
28
29
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PREVENT THE COVM SSI ON FROM CONDUCTI NG | TS NORVAL COURSE OF

BUSI NESS OR PREVENT THE COWVM SSI ON FROM COVPLYI NG W TH ANY

COVENANTS MADE TO CURRENT BONDHOLDERS.

(E) LEASE AGREEMENT. --THE PROVI SIONS OF THI' S SECTI ON AND

SECTI ON 8918 SHALL BE I NCLUDED I N THE LEASE AGREEMENT.

§ 8918. FAILURE TO PERFORM

(A) _ NOTI CE. --THE SECRETARY OF THE BUDGET SHALL SEND VRRI TTEN

NOTI CE TO THE COVM SSI ON AND TO THE GOVERNOR COF THE FAI LURE OF

THE COWM SSI ON TO DO ANY OF THE FOLLOW NG

(1) MAKE A PAYMENT TO THE DEPARTMENT UNDER THI S CHAPTER

OR THE LEASE AGREEMENT.

(2) DELIVER A FINANCIAL PLAN TO THE SECRETARY OF THE

BUDGET WTH N THE TI ME PRESCRI BED UNDER SECTI ON 8917

(RELATI NG TO FI NANCI AL_PLAN) .

(B) UNANI MOUS VOTE REQUI RED. - -

(1) UPON THE RECEIPT BY THE COWM SSI ON CF THE NOTI CE

UNDER SUBSECTI ON (A) AND NOTW THSTANDI NG ANY_ OTHER PROVI SI ON

OF LAW ACTION CF THE COWM SSI ON TAKEN BY VOTE OF THE

COW SSI ONERS SHALL REQUI RE_ A UNANI MOUS VOTE OF ALL

COW SSI ONERS. VI OLATION OF THI' S PARAGRAPH SHALL RENDER THE

ACTI ON | NVALI D.

(2) THE REQUI REMENT CF PARAGRAPH (1) SHALL CONTI NUE

(1) THE REQUI RED PAYMENTS HAVE BEEN MADE TO THE

DEPARTMENT OR THE REQUI RED FI NANCI AL PLAN HAS BEEN

DEL| VERED; _ AND

(1) THE SECRETARY OF THE BUDGET HAS NOTI FI ED THE

COW SSI ON AND THE GOVERNOR OF THAT FACT.

SECH-ON-O—HH-E 751 S-AMENDED-BY-ABBI-NG-SECH-ONS—FO-READ- <—
§ 9501. DEFI N TI ONS.
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1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

THE FOLLOW NG WORDS AND TERMS WHEN USED IN TH S CHAPTER SHALL

HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON, UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACT 3." THE ACT OF APRIL 17, 1997 (P.L.6, NO 3), ENTITLED,

"AN ACT AMENDI NG TITLES 74 (TRANSPORTATION) AND 75 (VEHI CLES) OF

THE PENNSYLVANI A CONSOLI DATED STATUTES, FURTHER PROVI DI NG FOR

ANNUAL _ APPROPRI ATI ON AND COVPUTATI ON OF_SUBSI DY AND FOR

DI STRI BUTI ON OF_ FUNDI NG, _ PROVI DI NG FOR DI STRI BUTI ON OF

SUPPLEMENTAL FUNDI NG FURTHER PROVI DI NG FOR USE COF FUNDS

DI STRI BUTED; PROVI DI NG FOR PUBLI C TRANSPORTATI ON GRANTS

MANAGEMENT ACCOUNTABI LI TY, FOR COVPETI TI VE PROCUREMENT AND FOR

THE PUBLI C TRANSPORTATI ON ASSI STANCE FUND; FURTHER PROVI DI NG FOR

PERI OO OF REG STRATION, FOR DUTIES OF AGENTS, FOR REG STRATI ON

AND OTHER FEES, FOR REQUI REMENTS FOR PERI ODI C | NSPECTI ON OF

VEH CLES, FOR LIM TS ON NUMBER OF TOWED VEHI CLES, FOR OPERATI ON

OF CERTAI' N COVBI NATI ONS_ON | NTERSTATE AND OTHER HI GHWAYS AND FOR

W DTH AND LENGTH OF VEHI CLES; PROVIDI NG FOR LIQUID FUELS AND

FUELS PERM TS AND BOND OR DEPOSI T OF SECURITIES, FOR | MPCSI T1 ON

OF LIQUID FUELS AND FUELS TAX, FOR TAXPAYER, FOR DI STRI BUTOR S

REPORT AND PAYMENT OF TAX, FOR DETERM NATI ON OF TAX, PENALTIES

AND | NTEREST, FOR EXAM NATI ON OF RECORDS AND EQUI PMENT, FOR

RETENTI ON OF RECORDS BY DI STRI BUTORS AND DEALERS, FOR

DI SPOSI TI ON AND USE OF TAX, FOR DI SCONTI NUANCE OR TRANSFER OF

BUSI NESS, FOR SUSPENSI ON OR REVOCATION OF PERM TS, FOR LI EN OF

TAXES, PENALTI ES AND | NTEREST, FOR COLLECTI ON OF UNPAI D TAXES,

FOR REPORTS FROM COMVON CARRI ERS, FOR VI OLATI ONS AND REWARD FOR

DETECTI ON OF VI OLATI ONS, FOR REFUNDS, FOR DI ESEL FUEL | MPORTERS

AND TRANSPORTERS, FOR PROHI BI TI NG USE OF DYED DI ESEL FUEL, FOR

DI SPOSI TI ON OF FEES, FINES AND FORFEI TURES, FOR CERTI FI ED COPI ES

OF RECORDS AND FOR UNCOLLECTI BLE CHECKS; FURTHER PROVI DI NG FOR
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16
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19
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DI STRI BUTI ON OF STATE H GHWAY MAI NTENANCE FUNDS AND FOR

STANDARDS AND METHODOLOGY FOR DATA COLLECTI ON;  PROVI DI NG FOR

DI RT_AND GRAVEL ROAD NMAI NTENANCE; FURTHER PROVI DI NG FOR

| MPOSI TI ON OF_ TAX AND ADDI TI ONAL TAX; PROVI DI NG FOR TAX ON

ALTERNATI VE FUELS; FURTHER PROVI DI NG FOR DI SPCSI T1 ON OF TAX

REVENUE; MAKI NG AN APPRCPRI ATI ON; AND MAKI NG REPEALS. "

"ANNUAL DEBT SERVI CE PAYMENTS." THE ANNUAL DEBT SERVI CE

PAYMENTS ON THE BONDS | SSUED UNDER SECTI ON 9511.2 (RELATING TO

SPECI AL REVENUE BONDS) AND PAYABLE BY THE COWM SSION TO THE

DEPARTMENT AS PART OF ANNUAL BASE PAYMENTS AS DEFI NED UNDER 75

PA.C.S. 8 8901 (RELATING TO DEFI NI TI ONS).

"BOND RELATED EXPENSES." THE TERM SHALL | NCLUDE ALL OF THE

(1) PRINTING PUBLI CATI ON OR ADVERTI SI NG EXPENSES W TH

RESPECT TO THE SALE AND | SSUANCE OF BONDS.

(2) FEES, EXPENSES AND COSTS COF REG STRARS.

(3) FEES, EXPENSES AND COSTS OF ATTORNEYS, ACCOUNTANTS,

FEASIBI LI TY CONSULTANTS, COVPUTER PROGRAMMERS OR OTHER

EXPERTS EMPLOYED TO AID IN THE SALE AND | SSUANCE COF THE

(4) OTHER COSTS, FEES AND EXPENSES | NCURRED OR

REASONABLY RELATED TO THE | SSUANCE AND SALE OF THE BONDS

I NCLUDI NG THE FUNDI NG OF A DEBT SERVI CE RESERVE FUND.

"BOND- RELATED OBLI GATI ON. " AN AGREEMENT OR CONTRACTUAL

RELATI ONSHI P BETWEEN THE PENNSYLVANI A TURNPI KE_ COVM SSI ON_AND:

(1) A BANK, TRUST COVPANY, | NSURANCE COVPANY, SURETY

BONDI NG COMPANY, PENSI ON FUND OR OTHER FI NANCI AL _| NSTI TUTI ON

PROVI DI NG | NCREASED CREDIT_ON OR SECURITY FOR THE BONDS OR

LIQUI DI TY FOR SECONDARY NMARKET TRANSACTI ONS; OR

(2) THE COUNTER PARTY TO A SWAP AGREEMENT.
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1 "COWM SSION. " THE PENNSYLVANI A TURNPI KE COVM SSI ON OR ANY

2 SUCCESSOR ORGANI ZATI ON

3 "COST_OF THE DEPARTMENT." ANY OF THE FOLLOW NG

4 (1) THE COST OF CONSTRUCTI NG RECONSTRUCTI NG, W DEN NG,
5 EXPANDI NG OR EXTENDI NG THE STATE H GAWAY AND RURAL STATE

6 H GAWAY SYSTEM AND ALL CONNECTI NG ROADS, TUNNELS AND BRI DGES.
7 (2) THE COST OF ALL LANDS, PROPERTY RIGHTS, RI GHTS- OF-

8 VWAY, EASEMENTS AND FRANCHI SES ACQUI RED, WVWH CH ARE DEEMED

9 NECESSARY OR CONVEN ENT FOR THE CONSTRUCTI ON, RECONSTRUCTI ON
10 W DENI NG, EXPANDI NG OR EXTENDI NG UNDER PARAGRAPH (1).

11 (3) THE COST OF ALL MACHI NERY AND EQUI PMENT, FI NANCI NG
12 CHARCES, | NTEREST PRI OR TO AND DURI NG CONSTRUCTI ON AND FOR

13 ONE_YEAR AFTER COVPLETI ON OF CONSTRUCTI ON

14 (4) THE COST OF TRAFFI C ESTI MATES ANB-OF, ENG NEERI NG <—
15 AND LEGAL EXPENSES, PLANS, SPECI FI CATI ONS, SURVEYS, ESTI MATES
16 OF COST _AND OF REVENUES, OTHER EXPENSES NECESSARY OR | NCI DENT
17 TO DETERM NING THE FEASIBILITY OR PRACTICABILITY OF THE

18 ENTERPRI SE, ADM NI STRATI VE AND LEGAL EXPENSES AND OTHER

19 EXPENSES AS MAY BE NECESSARY OR | NCI DENT TO THE FI NANCI NG

20 AUTHORI ZED UNDER THI S CHAPTER, THE CONSTRUCTI ON

21 RECONSTRUCTI ON, - W DENI NG, EXPANDI NG OR EXTENDI NG OF THE STATE
22 H GAWAY AND THE RURAL STATE H GHMWAY SYSTEM AND CONNECTI NG

23 ROADS, TUNNELS AND BRI DGES, THE PLACI NG OF THE SAME I N

24 OPERATI ON AND THE CONDEMNATI ON OF PROPERTY NECESSARY FOR

25 CONSTRUCTI ON_AND OPERATI ON

26 (5) ANY OBLI GATI ON OR EXPENSE CONTRACTED FOR BY THE

27 DEPARTMENT OF TRANSPORTATI ON OR WTH THE UNI TED STATES OR ANY
28 AGENCY OF THE UNI TED STATES, FOR TRAFFI C SURVEYS, PREPARATI ON
29 OF PLANS AND SPECI FI CATI ONS, SUPERVI S| ON OF CONSTRUCTI ON_AND
30 OTHER ENG NEERI NG, ADM NI STRATI VE_ AND LEGAL SERVI CES AND
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EXPENSES N CONNECTI ON W TH THE CONSTRUCTI ON, RECONSTRUCTI ON,

W DENI NG, EXPANDI NG OR EXTENDI NG OF THE STATE H GAWAY AND THE

RURAL STATE HI GHWAY SYSTEM OR ANY OF THE CONNECTI NG ROADS,

TUNNELS AND BRI DGES.

(6) PAYMENT OF ANY NOTES OR OTHER OBLI GATIONS | F THE

NOTES OR OTHER OBLI GATI ONS WERE | SSUED FOR THE PAYMENT OF A

"DESI GN BU LD ARRANGEMENT. " A PROCUREMENT OR PRQAJECT

DEL| VERY ARRANGEMENT VWHEREBY A SINGLE ENTITY, WH CH MAY BE A

SINGLE CONTRACTOR OR A CONSORTI UM COVPRI SED OF MULTI PLE

CONTRACTORS, ENG NEERS AND OTHER SUBCONSULTANTS, |'S RESPONS| BLE

FOR BOTH THE DESI GN AND CONSTRUCTI ON OF A TRANSPORTATI ON PRQJECT

WTH A GJARANTEED COVPLETI ON DATE AND GUARANTEED NMAXI MUM PRI CE.

"PLEDGED REVENUES. " FHE ANNUAL DEBT_ SERVI CE PAYMENTS AND <—
REVENUES DESCRI BED | N SECTI ON 953111 (A-ANB(B) 9511. 11(B)(2) <—
(RELATI NG TO PLEDGED REVENUES) .

"REGULARLY SCHEDULED DEBT SERVICE." THE SCHEDULED PAYMENTS

DUE FOR PRI NCI PAL_AND | NTEREST ON BONDS, W THOUT REGARD TO ANY

ACCELERATI ON OF THE DUE DATE OF SUCH PRI NCI PAL OR | NTEREST BY

REASON OF MANDATORY OR OPTI ONAL REDEMPTI ON OR ACCELERATI ON

RESULTI NG FROM DEFAULT OR OTHERW SE—FHE—TERM-DOES—NOF-NGLUBE, <—

OTHER THAN AN ADVANCEMENT OF PAYMENT RESULTI NG FROM A MANDATORY

SI NKI NG FUND PAYMENT.

"RURAL STATE H GHWAY SYSTEM " ALL ROADS AND H GHWAYS TAKEN

OVER BY THE COVMMONWEALTH AS STATE H GHWAYS UNDER THE PROVI SI ONS

OF THE ACT OF JUNE 22, 1931 (P.L.594, NO 203), REFERRED TO AS

THE TOMSHI P STATE H GAWAY LAW AND ALL OTHER ROADS AND HI GHWAYS

SPECI FI CALLY DESI GNATED BY THE SECRETARY OF TRANSPORTATI ON AS

RURAL STATE HI GHVAYS.

"STATE HGMAY. " ALL ROADS AND HI GHWAYS TAKEN OVER BY THE
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COMVONVEALTH AS STATE H GHVWAYS UNDER THE PROVI SI ONS OF ANY

STATUTE OTHER THAN THE ACT OF JUNE 22, 1931 (P.L.594, NO 203),

REFERRED TO AS THE TOMSHI P STATE H GHWAY LAW UNLESS CLEARLY

| NTENDED, THE TERM SHALL NOT | NCLUDE ANY STREET IN ANY CITY,

BOROUGH OR | NCORPORATED TOWN, EVEN THOUGH THE SAME NMAY HAVE BEEN

TAKEN OVER AS A STATE HI GHWAY.

§ 9511.2. SPECI AL REVENUE BONDS.

(A)  PAYMENT SOURCE. - - A SPECI AL_REVENUE BOND, NOTE OR OTHER

OBLI GATI ON | SSUED UNDER THI S CHAPTER:

(1) SHALL NOT BE DEEMED TO BE A DEBT OR LIABILITY OF THE

COMVONVEEAL TH;

(2) SHALL NOT CREATE OR CONSTI TUTE ANY | NDEBTEDNESS,

LIABILITY OR OBLI GATION O THE COVMONWEALTH;, AND

(3) SHALL BE PAYABLE SOLELY FROM PLEDGED REVENUES. <—

(B) STATEMENT. - - A SPECI AL REVENUE BOND, NOTE OR OTHER

OBLI GATI ON | SSUED UNDER THI S CHAPTER MJUST CONTAI N A STATEMENT ON

| TS FACE THAT:

(1) THE COMVONWEALTH IS NOT_OBLI GATED TO PAY THE BOND,

NOTE OR OBLI GATION OR THE I NTEREST ON | T EXCEPT FROM PLEDGED

REVENUES; AND

(2) NEITHER THE FAITH AND CREDIT NOR THE TAXI NG PONER OF

THE COVMONWEALTH IS PLEDGED TO THE PAYMENT OF THE PRI NClI PAL

OR INTEREST OF THE BOND, NOTE OR OBLI GATI ON.

(G TAXATION.--THE | SSUANCE OF A SPECI AL_REVENUE BOND, NOTE

OR OTHER OBLI GATI ON UNDER THI' S CHAPTER SHALL NOT DI RECTLY,

| NDI RECTLY OR CONTI NGENTLY OBLI GATE THE COVMONWEALTH TO LEVY A

TAX OR TO MAKE AN APPROPRI ATI ON FOR PAYNMENT.

§ 9511.3. EXPENSES.

(A) REI MBURSEMENT. - - THE COVW SSI ON SHALL BE REI MBURSED FROM  <—

BOND PROCEEDS FOR THE NECESSARY AND DOCUVMENTED REASONABLE
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EXPENSES | NCURRED | N THE PERFORVANCE OF THE DUTI ES PERFORVED

UNDER THE PROVI SIONS OF TH S CHAPTER.

(B)  SOURCE. --ALL EXPENSES | NCURRED | N CARRYI NG OQUT THE

PROVI SIONS OF THI S CHAPTER SHALL BE PAI D SOLELY FROM FUNDS

PROVI DED UNDER THE AUTHORITY OF THI S CHAPTER, AND SUFFI Cl ENT

FUNDS SHALL BE PROVI DED UNDER THE AUTHORITY OF TH S CHAPTER TO

VEET ANY LIABILITY OR OBLI GATI ON I NCURRED | N CARRYI NG OUT_THE

PROVI SIONS OF TH S CHAPTER.

§ 9511.4. SPECI AL REVENUE BONDS AND PRELI M NARY OR | NTERI M

(A)  AUTHORI ZATION. --THE COVW SSION | S AUTHORI ZED TO PROVI DE,

BY RESOLUTI ON, FOR THE | SSUANCE OF SPECI AL REVENUE BONDS OF THE

COW SSI ON UP_TO AN AGGREGATE PRI NCI PAL AMOUNT NOT EXCEEDI NG <—

$5, 000, 000, 000 FOR THE PURPOSE OF PAYI NG THE COST OF THE

DEPARTMENT AND BOND- RELATED EXPENSES. THE RESCLUTI ON MUST RECI TE

AN ESTI MATE OF THE COST OF THE DEPARTMENT. NO MORE THAN

$600, 000, 000 _I N AGGREGATE PRI NCI PAL_AMOUNT OF SPECI AL REVENUE <—

BONDS MAY BE | SSUED | N ANY CALENDAR YEAR. NO BOND MAY BE | SSUED

AND OUTSTANDI NG UNDER THI' S SECTI ON UNLESS THE LEASE AGREEMENT <—

AUTHORI ZED UNDER SECTI ON 8915. 3 (RELATI NG TO LEASE CF | NTERSTATE

80) IS 1IN EFFECT AS OF THE DATE OF | SSUANCE. NO BOND MAY BE <—

OUTSTANDI NG BEYOND THE TERM OF THE LEASE. SPECI AL REVENUE

REFUNDI NG BONDS AS SET FORTH I N SECTI ON 9511.9 (RELATING TO

SPECI AL REVENUE REFUNDI NG BONDS) SHALL NOT BE DEEMED TO COUNT

AGAI NST THE TOTAL OR ANNUAL NAXI MUM | SSUANCE VOLUME.  THE

PRI NCI PAL_AND | NTEREST OF THE BOND SHALL BE PAYABLE SOLELY FROM

REVENUES PLEDGED REVENUES. OFFHEMITORLICENSEFUNDTRANSFERRED <—
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1 AS—REQUIREDPURSUANT—TO-THE BONDS-
2 (B) FORM - -

3 (1) A BOND MAY BE | SSUED | N REG STERED FORM

4 (2) A BON\D:

5 (1) MJST BE DATED;

6 (11) MJST BEAR | NTEREST AT A RATE NOT EXCEEDI NG THE
7 RATE PERM TTED UNDER APPLI CABLE LAW

8 (111) MJIST BE PAYABLE SEM ANNUALLY OR AT OTHER TI MES
9 AS SET FORTH I N THE RESOLUTI ON OF THE COWM SSI ON

10 AUTHOR! ZI NG THE | SSUANCE OF THE BONDS;

11 (1V)  MJUST MATURE, AS DETERM NED BY THE COWM SSI ON,
12 NO LATER THAN 40 YEARS FROM THE DATE OF THE BOND; AND

13 (V) NMAY BE MADE REDEEMABLE BEFORE MATURI TY, AT THE
14 OPTI ON OF THE COWM SSI O\, AT A PRI CE AND UNDER TERVS AND
15 CONDI TI ONS FI XED BY THE COWM SSI ON PRI OR TO THE | SSUANCE
16 OF THE BONDS.

17 (C) | SSUANCE, - -

18 (1) THE COWM SSI ON MAY SELL BONDS AT PUBLI C OR PRI VATE
19 SALE AND FOR A PRICE I T DETERM NES TO BE | N THE BEST | NTEREST
20 OF THE COMVONWEAL TH.

21 (2) BONDS MAY BE | SSUED I N SERIES W TH VARYI NG

22 PROVI SIONS AS TO ALL OF THE FOLLON NG

23 (1) RATES OF | NTEREST, WH CH MAY BE FI XED OR

24 VAR ABLE.

25 (11) OTHER PROVI SI ONS NOT | NCONSI STENT WTH THI' S

26 CHAPTER.

27 (D) (RESERVED).

28 (E) PAYMENT. - -

29 (1) THE PRI NCI PAL AND | NTEREST OF THE BONDS MAY BE MADE
30 PAYABLE | N ANY LAWUL NMEDI UM
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(2) THE COVM SSI ON SHALL:

(1) DETERM NE THE FORM CF BONDS; AND

() Fx
(A) THE DENOM NATI ON OF THE BOND; AND

(B) THE PLACE COF PAYMENT OF PRI NCI PAL_AND

| NTEREST OF THE BOND, WH CH MAY BE AT ANY BANK OR

TRUST COVPANY WTHI N OR WTHOUT TH S COVMONWEAL TH.

(F) SIGNATURE. - - THE BOND MUST BEAR THE MANUAL OR FACSIM LE <—

SI GNATURE OF THE GOVERNOR AND OF THE CHAI RVAN CF THE COMM SSI ON.

THE FAGSHMLEOFTHE OFFI CI AL SEAL_OF THE COVM SSI ON SHALL—BE <—

AFFXEDTO OR A FACSIM LE OF THE OFFI G AL SEAL SHALL BE AFFIXED <—

TO OR PRINTED ON THE BOND AND ATTESTED BY THE SECRETARY AND

TREASURER OF THE COWM SSION. | F AN OFFI CER WHOSE SI GNATURE OR

FACSIM LE OF A SI GNATURE APPEARS ON A BOND CEASES TO BE AN

OFFI CER BEFORE THE DELI VERY OF THE BOND, THE SI GNATURE OR

FACSIM LE SHALL NEVERTHELESS BE VALID AND SUFFI CI ENT FOR ALL

PURPOSES, AS |F THE OFFI CER REMAINED IN OFFI CE UNTI L DELI VERY.

(G NEGOTIABILITY.--A SPECI AL REVENUE BOND | SSUED UNDER THI S

CHAPTER SHALL HAVE ALL THE QUALITIES AND | NCI DENTS OF A

NEGOTI ABLE | NSTRUVENT UNDER 13 PA.C.S. DIV. 3 (RELATING TO

NEGOTI ABLE | NSTRUVENTYS) .
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(H) PROCEEDS. - - THE PROCEEDS OF A BOND SHALL BE USED SOLELY

FOR THE FOLLOW NG

(1) PAYMENT OF THE COST OF THE DEPARTMENT.

(2) BOND- RELATED EXPENSES.

(1) TEMPORARY BONDS. - - PRI OR TO THE PREPARATI ON OF DEFI NI Tl VE

BONDS, THE COWM SSI ON MAY, UNDER SI M LAR RESTRI CTI ONS AS THOSE

APPLI CABLE TO THE DEFI NI TI VE BONDS, | SSUE TEMPORARY BONDS,

EXCHANGEABLE FOR DEFI NI TI VE BONDS UPON THE | SSUANCE OF

DEFI NI TI VE BONDS.

(J) (RESERVED).

(K) STATUS AS SECURITIES. - -

(1) A BOND IS MADE A SECURITY IN WH CH ANY OF THE

FOLLON NG MAY PROPERLY AND LEGALLY | NVEST FUNDS, | NCLUDI NG

CAPI TAL, BELONG NG TO THEM OR WTHI N THEI R CONTROL:

(1) COMVONWEALTH AND MUNI CI PAL_OFFI CERS.

(1) COMVONWEALTH AGENCI ES.

(11'1) BANKS, BANKERS, SAVINGS BANKS, TRUST

COVPANI ES, SAVI NG AND LOAN ASSOCI ATI ONS, | NVESTMENT

COVPANI ES AND OTHER PERSONS CARRYI NG ON A BANKI NG

BUSI NESS.

(1'V) I NSURANCE COVPANI ES, | NSURANCE ASSOCI ATI ONS AND

OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI NESS.

(V) __FIDUCl ARI ES.

(M) OTHER PERSONS THAT ARE AUTHORI ZED TO I NVEST I N

BONDS OR OTHER OBLI GATI ONS OF THE COVIVONWEAL TH.

(2) A BOND IS MADE A SECURITY WHI CH MAY PROPERLY AND

LEGALLY BE DEPOSI TED W TH AND RECEI VED BY A COVMONVEALTH OR

VMUNI CI PAL_OFFI CER OR A COWONWEALTH AGENCY FOR ANY PURPOSE
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1 FOR WHI CH THE DEPOSI T OF BONDS OR OTHER OBLI GATI ONS OF THE

2 COMMVONVEALTH | S AUTHORI ZED BY LAW

3 (L) BORROWN NG --THE FOLLOWN NG SHALL APPLY:

4 (1) THE COM SSION | S AUTHORI ZED TO DO ALL OF THE

5 FOLLOW NG

6 (1) BORROW MONEY AT AN | NTEREST RATE NOT_ EXCEEDI NG

7 THE RATE PERM TTED BY LAW

8 (1) PROVIDE FOR PRELI M NARY OR | NTERI M FI NANCI NG

9 UP_TO BUT NOT_EXCEEDI NG THE ESTI MATED TOTAL COST OF THE
10 DEPARTMENT AND BOND- RELATED EXPENSES AND TO EVI DENCE THE
11 BORROW NG BY THE | SSUANCE OF SPECI AL REVENUE NOTES AND,

12 INITS DI SCRETION, TO PLEDGE AS COLLATERAL FOR THE NOTE
13 OR OTHER OBLI GATI ON, A SPECI AL REVENUE BOND | SSUED UNDER
14 THE PROVISIONS OF TH S CHAPTER. THE COVM SSI ON NMAY RENEW
15 THE NOTE OR OBLI GATI ON, AND THE PAYMENT OR RETI REMENT OF
16 THE NOTE OR OBLI GATI ON SHALL BE CONSI DERED TO BE PAYNMENT
17 OF THE COST OF THE PROJECT.

18 (2) A NOTE OR OBLI GATI ON | SSUED UNDER THI S SUBSECTI ON

19 MUST CONTAIN A STATEMENT ON I TS FACE THAT:

20 (1) THE COMVONWEALTH IS NOT_OBLI GATED TO PAY THE

21 NOTE OR OBLI GATI ON OR I NTEREST ON I T, EXCEPT FROM PLEDGED
22 REVENUES SF—THEMOTORLICGENSEFUND, AND <—
23 (1) NEITHER THE FAITH AND CREDI T NOR THE TAXI NG

24 PONER OF THE COMVONVWEALTH IS PLEDGED TO THE PAYMENT OF

25 | TS PRI NCI PAL_OR | NTEREST.

26 8§ 9511.5. APPLI CATI ON OF PROCEEDS OF OBLIGATIONS, LIEN OF

27 HOLDERS OF OBL| GATI ONS, DESI G\- BUI LD REQUI RENVENT _AND
28 PROIECTS APPROVED BY GENERAL ASSENMBLY.

29 (A)  APPLICATION.--THE FOLLOWN NG SHALL APPLY:

30 (1) ALL MONEY PROCEEDS RECEI VED FROM ANY BONDS, NOTES OR <—
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OTHER OBLI GATI ONS | SSUED UNDER THI' S CHAPTER SHALL BE APPL| ED

SOLELY TO THE PAYMENT OCF:

(1) THE COST OF THE DEPARTMENT WHHCH-| S CONSISTENT

WIHH-THE PURPOSEOF—THE 1 SSUE; AND

(11) BOND- RELATED EXPENSES.

(2) THE COVM SSI ON MAY PROVI DE BY RESOLUTI ON THAT UNTI L

MONEY PROCEEDS RECEI VED FROM ANY BONDS, NOTES OR OTHER

OBLI GATI ONS | SSUED UNDER THI S CHAPTER IS APPLI ED UNDER

PARAGRAPH (1), A LIEN SHALL EXI ST UPON THE MONEY PROCEEDS I N

FAVOR OF HOLDERS OF THE BONDS, NOTES OR OTHER OBLI GATI ONS OR

A TRUSTEE PROVI DED FOR I N RESPECT TO THE BONDS, NOTES OR

OTHER OBL| GATI ONS.

(B) DESI G\ BU LD ARRANGEMENTS. - -

(1) TO FACILITATE THE TI MELY COVPLETION OF PRQJECTS TO

BE_FI NANCED BY THE DEPARTMENT W TH BOND PROCEEDS, THE

DEPARTMENT SHALL BE REQUI RED TO UTI LI ZE DESI GN-BUI LD

ARRANGEMENTS FOR EACH PROJECT TO BE FI NANCED W TH BOND

PROCEEDS | F THE PROJECT VALUE IS ESTI MATED BY THE DEPARTMENT

TO HAVE-A-VALUEHN-EXCESSOF EXCEED $100, 000, 000.

(2)  NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW THE

DEPARTMENT NAY UTI LI ZE DESI GN- BU LD ARRANGEMENTS FOR THE

(1) PRQIECTS TO BE FI NANCED BY THE DEPARTMENT W TH

BOND PROCEEDS FOR PROJECTS ESTI MATED BY THE DEPARTMENT TO

HAVE A VALUE OF $100, 000, 000 OR LESS; AND

(1) ALL OTHER CONSTRUCTI ON PRQJECTS OF THE

DEPARTMENT NOT | NCLUDED UNDER SUBPARAGRAPH (1) OR

PARAGRAPH (1).

(3) THE SELECTION OF THE PARTY FOR A DESIG\-BUI LD

ARRANGEMENT UNDER THI' S SUBSECTI ON MUST BE CONDUCTED I N A
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MANNER CONSI STENT W TH THE PROCUREMENT AND PUBLI C Bl DDI NG

LAWS APPLI CABLE TO THE DEPARTIVENT.

(G CAPITAL PRQJECTS. --ALL PRQJECTS FI NANCED BY THE

DEPARTMENT W TH BOND PROCEEDS SHALL BE | NCLUDED I N ANY

SUBM SSI ON THE DEPARTMENT | S ALREADY REQUI RED TO MAKE TO THE

GENERAL _ASSEMBLY W TH RESPECT TO THE EXPENDI TURE OF FUNDS FOR

H GAWAY PRQAJECTS.

(D) I NVESTMENT. - - PENDI NG THE APPLI CATI ON OF PROCEEDS TO

SoStS COST OF THE DEPARTMVENT AND BOND- RELATED EXPENSES, THE <—

COW SSI ON MAY | NVEST THE FUNDS |N PERM TTED | NVESTMENTS AS

DEFI NED UNDER ANY TRUST | NDENTURE. H—TFHENVESTVENTISNOF <—

HFNCONSESTENTW-TH-EX-SH-NGFHH-DUC-ARY—OBL-GATH-ONS—OF—THE

COVM-SSI-ON-

§ 9511.6. TRUST | NDENTURE, PROTECTI ON OF HOLDERS COF OBLI GATI ONS

AND DEPOSI TORI ES.

(A) I NDENTURE. --1 N THE DI SCRETI ON OF THE COWM SSI ON, A BOND,

NOTE OR OTHER OBLI GATI ON VAY BE SECURED BY A TRUST | NDENTURE BY

AND BETWEEN THE COVM SSI ON AND A CORPORATE TRUSTEE, VWHI CH MAY BE

ANY TRUST COMPANY OR BANK HAVI NG THE PONERS OF A TRUST COVPANY,

WTH N OR WTHOUT TH S COMVONVEAL TH.

(B) PLEDGE OR ASSI GNMVENT. - - A TRUST | NDENTURE UNDER

SUBSECTI ON (A) NMAY PLEDGE OR ASSI GN THE PLEDGED REVENUES, BUT

SHALL NOT CONVEY OR MORTGAGE THE TURNPI KE OR ANY PART OF THE

TURNPI KE.

(©) R GATS AND REMEDI ES. - - THE RESOLUTI ON PROVI DI NG FOR THE

| SSUANCE OF THE BOND, NOTE OR OTHER OBLI GATI ON OF THE TRUST

| NDENTURE NMAY_ CONTAI N PROVI SI ONS FOR PROTECTI NG AND ENFORCI NG

THE RIGHTS AND REMVEDI ES OF THE BONDHOLDERS OR HOLDERS OF NOTES

OR OTHER OBLI GATI ONS AS MAY BE REASONABLE AND PROPER AND NOT | N

VI OLATI ON OF LAW
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(D) DEPCSITORY.--1T SHALL BE LAWFUL FOR ANY BANK OR TRUST

COVPANY | NCORPORATED UNDER THE LAWS OF THI S COMVONVEALTH TO ACT

AS DEPOSI TORY OF THE PROCEEDS OF THE BOND, NOTE OR OTHER

OBLI GATI ON OR REVENUE, TO FURNI SH | NDEMNI TY BONDS OR TO PLEDGE

SECURI TIES AS MAY BE REQUI RED BY THE COVM SSI ON.

(E) I NDENTURE. - - THE TRUST | NDENTURE MAY SET FORTH THE RI GATS

AND REMVEDI ES OF THE BONDHOLDERS OR HOLDERS OF NOTES OR OTHER

OBLI GATI ONS AND OF THE TRUSTEE AND MAY RESTRI CT THE | NDI VI DUAL

R GHT _OF ACTI ON OF BONDHOLDERS OR HOLDERS OF NOTES OR OTHER

OBLI GATIONS AS | S CUSTOVARY | N TRUST | NDENTURES SECURI NG BONDS,

DEBENTURES OF CORPORATI ONS, NOTES OR OTHER OBLI GATI ONS.  THE

TRUST | NDENTURE MAY CONTAI N OTHER PROVI SIONS AS THE COWM SS| ON

MVAY DEEM REASONABLE AND PROPER FOR THE SECURI TY OF BONDHOLDERS

OR HOLDERS OF NOTES OR OTHER OBLI GATI ONS.

§ 9511.7. EXEMPTI ON FROM COVVONWEALTH TAXATI ON.

THE EFFECTUATI ON OF THE PURPOSES OF THI S CHAPTER | S FOR THE

BENEFI T OF THE A TIZENS OF TH S COMWONWEALTH AND FOR THE

| MPROVEMENT COF THEI R COMVERCE AND PROSPERI TY. SI NCE THE

COWM SSION W LL BE PERFORM NG ESSENTI AL GOVERNMENT FUNCTI ONS | N

EFFECTUATI NG THESE PURPOSES, THE COWM SSI ON SHALL NOT BE

REQUI RED TO PAY ANY TAX OR ASSESSMENT ON ANY PROPERTY ACQUI RED

OR USED BY I T FOR THE PURPOSES PROVI DED UNDER THI S CHAPTER. A

BOND, NOTE OR OTHER OBLI GATI ON | SSUED BY THE COMM SSION, | TS

TRANSFER AND THE | NCOVE FROM | TS | SSUANCE _AND TRANSFER,

I NCLUDI NG ANY_ PROFI TS MADE ON THE SALE OF THE BOND, NOTE OR

OTHER OBLI GATI ON, SHALL BE FREE FROM TAXATION WTHI N THE

COMVONVEAL TH.

§ 9511.8. COSTS RELATED TO FEDERAL | NCOVE TAX MATTERS.

TAX MATTER COSTS | NCURRED BY THE COVM SSI ON | N CONNECTI ON

W TH ANY PROCEEDI NG OF OR FILING WTH THE | NTERNAL REVENUE
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1 SERVI CE CONCERNING THE USE OF PROCEEDS OF BONDS | SSUED UNDER
2 TH S CHAPTER SHALL BE PAI D OR REI MBURSED FROM AVAI LABLE FUNDS | N
3 THE MOTOR LI CENSE FUND. +F+S ANTHCHPATED THAT THE + NCOME

4

5

6

7

8

9 LIABHLITY. TAX MATTER COSTS SHALL | NCLUDE ALL OF THE FOLLON NG
10 (1) FEES OF TAX COUNSEL OR ARBI TRAGE REBATE CALCULATI ON
11 PROVI DERS.

12 (2) ARBI TRAGE REBATE PAYMENTS TO THE EXTENT NOT PROPERLY
13 PAYABLE FROM FUNDS HELD UNDER THE BOND | NDENTURE.

14 (3) SETTLENMENT PAYMENTS TO THE | NTERNAL REVENUE SERVI CE,
15 El THER | N RELATI ON TO AN EXAM NATI ON | NI TI ATED BY THE

16 | NTERNAL REVENUE SERVI CE OR A CLOSI NG AGREEMENT REQUESTED BY
17 THE COVM SSI ON,

18 (4) PAYMENTS TO BONDHOLDERS AS A RESULT OF CLAI M5 BASED
19 ON _PENDI NG, THREATENED OR ACTUAL ASSESSMENTS OF TAX, | NTEREST
20 OR PENALTI ES BY THE | NTERNAL REVENUE SERVI CE.

21 (5) ANY OTHER COST REASONABLY RELATED TO A PROCEEDI NG BY
22 OR FILING WTH THE | NTERNAL REVENUE SERVI CE CONCERNI NG THE

23 USE OF PROCEEDS OF THE BONDS.

24 § 9511.9. SPECI AL REVENUE REFUNDI NG BONDS,

25 THE COVM SSI ON | S AUTHORI ZED TO PROVI DE, BY RESOLUTION, FOR
26 THE | SSUANCE OF SPECI AL REVENUE REFUNDI NG BONDS OF THE

27 COWM SSI ON FOR THE PURPCSE OF REFUNDI NG ANY SPECI AL REVENUE

28 BONDS, NOTES OR OTHER OBLI GATI ONS | SSUED UNDER THE PROVI SI ONS OF
29 TH S CHAPTER AND THEN OUTSTANDI NG THE | SSUANCE OF THE SPECI AL

30 REVENUE REFUNDI NG BONDS, THE MATURI TI ES AND OTHER DETAILS OF THE
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BONDS, THE RI GHTS OF THE HOLDERS OF THE BONDS AND THE DUTI ES OF

THE DEPARTMENT AND OF THE COVM SSI ON W TH RESPECT TO THE BONDS

SHALL BE GOVERNED BY THE PROVI SIONS OF TH S CHAPTER.

§ 9511.10. REMEDIES OF TRUSTEES AND OF HOLDERS OF OBLI GATI ONS.

(A)  CRANT OF RIGHTS. --A HO.DER OF A BOND, NOTE OR OTHER

OBLI GATI ON | SSUED UNDER THI S CHAPTER AND THE TRUSTEE UNDER THE

TRUST | NDENTURE MAY, EITHER AT LAWOR IN EQUITY, BY SU T,

ACTI ON, MANDAMUS OR OTHER PROCEEDI NG, DO ALL OF THE FOLLOW NG

(1) PROTECT AND ENFORCE ANY RI GHT GRANTED UNDER THI S

CHAPTER OR UNDER THE RESCLUTI ON OR TRUST | NDENTURE.

(2) ENFORCE AND COVPEL PERFORVANCE OF ALL DUTI ES

REQUI RED UNDER THI S CHAPTER OR BY RESOLUTI ON OR TRUST

| NDENTURE TO BE PERFORVED BY THE COWM SSI ON OR ANY OFFI CER OF

| TS OFFI CERS, | NCLUDI NG THE COLLECTI ON OF THE PLEDGED

RESERVES.

(B) EXCEPTION.--RIGHTS G VEN UNDER TH S CHAPTER MAY BE

RESTRI CTED BY RESOLUTI ON PASSED BEFORE THE | SSUANCE OF THE

BONDS, NOTES OR OTHER OBLI GATI ONS, OR BY THE TRUST | NDENTURE.

§ 9511.11. PLEDGED REVENUES.

(A)  ANNUAL DEBT SERVI CE PAYMENTS. - - UPON RECEI PT _BY THE

DEPARTMENT OF THE ANNUAL DEBT SERVI CE PAYMENTS, THE DEPARTMENT

SHALL PAY THEM TO THE TRUSTEE FOR THE HOLDERS OF THE BONDS

| SSUED UNDER SECTI ON 9511.2 (RELATING TO SPECI AL REVENUE BONDS) .

(B) PAYMENT DEFAULT. - -

(1) THE DEPARTMENT SHALL NOTIFY THE STATE TREASURER | F

THE DEPARTMENT RECEI VES A NOTI CE FROM THE TRUSTEE VWH CH:

(1) I NDI CATES THAT A DEFAULT I N THE PAYMENT OF

REGULARLY SCHEDULED DEBT SERVI CE ON THE BONDS HAS

OCCURRED; _ AND

(1) I'NDI CATES THE AMOUNT REQUI RED TO REMEDY THE
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1 DEFAULT.

2 (2) UPON NOTI CE UNDER PARAGRAPH (1), THE STATE TREASURER
3 SHALL DO ALL OF THE FOLLOW NG

4 (1) NOTW THSTANDI NG SECTI ON 9010 (RELATING TO

5 DI SPOSI TI ON AND USE_OF TAX), TRANSFER TO THE TRUSTEE FROM
6 FUNDS I N THE MOTOR LI CENSE FUND AS A RESULT OF THE

7 | MPOSI TI ON OF THE TAX UNDER SECTI ON 9004(A) (RELATING TO
8 | MPOSI TI ON OF _TAX, EXEMPTI ONS AND DEDUCTI ONS) THE AMOUNT
9 NECESSARY TO REMEDY THE DEFAULT UNDER PARAGRAPH (1)(11).
10 (1) TF FUNDS IN THE MOTOR LI CENSE FUND AS A RESULT
11 OF_THE |1 MPOSI TI ON OF THE TAX UNDER SECTI ON 9004(A) ARE
12 NOT_SUFFI Cl ENT TO REMEDY THE DEFAULT UNDER PARAGRAPH

13 (1) (1) AND NOTW THSTANDI NG SECTI ON 9511 (RELATING TO

14 ALLOCATI ON OF PROCEEDS), TRANSFER TO THE TRUSTEE FROM

15 FUNDS I N THE MOTOR LI CENSE FUND AS A RESULT OF THE

16 | MPOSI TI ON OF THE TAX UNDER 9502(A) (1), (2)(1), (1),

17 (I11) AND (1V) AND (3)(I11) (RELATING TO | MPCSI TI ON OF

18 TAX), AN AMOUNT NECESSARY, WHEN COVBI NED W TH ANY_ FUNDS
19 TRANSFERRED UNDER SUBPARAGRAPH (1), TO REMEDY THE

20 DEFAULT.

21 (1I'1) TF FUNDS IN THE MOTOR LI CENSE FUND AS A RESULT OF
22 THE | MPOSI TI ON OF THE TAX UNDER SECTI ON 9004(A) AND

23 SECTI ON 9502(A) (1), (2)(1), (1), (II'1) AND (1V) AND

24 (3) (1) ARE NOT SUFFI CI ENT_TO REMEDY THE DEFAULT UNDER
25 PARAGRAPH (1) (11) AND NOTW THSTANDI NG THE PROVI SI ONS OF
26 SECTI ON 20 OF ACT 3, TRANSFER TO THE TRUSTEE FROM FUNDS
27 IN THE MOTOR LI CENSE FUND AS A RESULT OF THE

28 APPROPRI ATI ON TO THE COVMM SSI ON UNDER SECTI ON 20_OF ACT
29 3, AN AMOUNT NECESSARY, VWHEN COMBI NED W TH FUNDS

30 TRANSFERRED UNDER SUBPARAGRAPHS (1) AND (I1), TO REMEDY
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1 THE DEFAULT.
2 () COMVONWEALTH PLEDGE. --THI S SUBSECTI ON SHALL OPERATE AS A
3 PLEDGE BY THE COVMONWEALTH TO AN I NDI VI DUAL OR ENTITY THAT
4 ACQU RES A BOND | SSUED BY THE COVM SSI ON UNDER SECTI ON 9511. 2:
5 (1) TO SECURE THE PORTI ON OF THE MONEY DESCRI BED UNDER
6 TH' S SECTI ON AND DI STRI BUTED UNDER THI S SECTI QN;  AND
7 (2) TONOT LIMT OR ALTER THE RI GHTS VESTED I N THE
8 COW SSI ON OR THE TRUSTEE FOR THE BONDS TO THE APPROPRI ATI ON
9 AND DI STRI BUTI ON OF_ MONEY SET FORTH UNDER THI S SECTI ON.
10
11
12
13
14
15
16
17
18
19
20
21 8§ 9511.12. (RESERVED).
22 § 9511.13. SUPPLEMENT TO OTHER LAWS AND LI BERAL CONSTRUCTI ON.
23 TH S CHAPTER SHALL BE REGARDED AS SUPPLEMENTAL AND ADDI TI ONAL
24 TO PONERS CONFERRED BY OTHER STATUTES AND SHALL NOT BE REGARDED
25 AS I N DEROGATI ON OF ANY POWNERS EXI STI NG ON THE EFFECTI VE DATE OF
26 TH S SECTION. THE PROVI SIONS OF TH S CHAPTER, BEI NG NECESSARY
27 FOR THE WELFARE OF THE COMVONVEALTH AND I TS CI TI ZENS, SHALL BE
28 LIBERALLY CONSTRUED TO EFFECT THE PURPOSES OF THI S CHAPTER.
29 SECTION 43 8. (A) FINANCI AL ASSI STANCE MADE BY THE

30 DEPARTMENT OF TRANSPORTATI ON UNDER 74 PA.C.S. CH 13 PRIOR TO
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THE EFFECTI VE DATE OF TH' S SECTI ON MAY CONTI NUE TO BE USED BY
RECI PI ENTS FOR OPERATI NG OR CAPI TAL EXPENSES UPON THE SAME TERMS
AND CONDI TI ONS AS ARE CONTAI NED I N THE NOTI CE OF GRANT AWARD OR
GRANT AGREEMENT EXECUTED IN CONNECTI ON W TH THE AWARD, | F THE
FUNDS ARE EXPENDED W THI N FI VE YEARS FOLLOW NG THE EFFECTI VE
DATE OF THI S SECTI ON.

(B) THE DEPARTMENT OF TRANSPORTATI ON MAY CONTI NUE TO USE ALL
FUNDS APPROPRI ATED OR OTHERW SE MADE AVAI LABLE TO I T FOR PUBLI C
TRANSPORTATI ON PURPOSES PRI OR TO THE EFFECTI VE DATE OF THI S
SECTI ON | N ACCORDANCE W TH THE LAWS UNDER VWHI CH THE FUNDS WERE
MADE AVAI LABLE.

SECTION +33—3% 9. THE REPEAL OF 74 PA.C.S. CH 13 IS SUBJECT <—
TO THE FOLLOW NG

(1) NOTW THSTANDI NG THE REPEAL:

(1) THE FUND SHALL CONTI NUE TO RECEI VE FAX REVENUE <—
THE FUND WAS ENTI TLED TO RECEI VE ON JUNE 30, 2007.

(1'l') TRANSIT ENTITI ES THAT HAVE OUTSTANDI NG
OBLI GATI ONS SHALL CONTI NUE TO RECEI VE MONEY FROM THE FUND
CALCULATED AND PAI D I N THE SAME MANNER AS WAS PROVI DED ON
JUNE 30, 2007.

(I'11)  TRANSIT ENTITIES THAT DO NOT HAVE OQUTSTANDI NG
OBLI GATI ONS SHALL NOT BE ENTI TLED TO RECEI VE ADDI Tl ONAL
MONEY FROM THE FUND AFTER JUNE 30, 2007.

(1'V)  NO TRANSI T ENTITY SHALL BE ENTI TLED TO PLEDGE
THE MONEY FROM THE FUND TO SECURE ADDI TI ONAL OBLI GATI ONS
| SSUED AFTER JUNE 30, 2007.

(V) MONEY REMAINING | N THE FUND AFTER PAYMENTS UNDER
SUBPARAGRAPH (1) SHALL BE TRANSFERRED MONTHLY TO THE
PUBLI C TRANSPORTATI ON TRUST FUND ESTABLI SHED UNDER 74
PA.C.S. § 1506.
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1 (M) PAYMENTS TO TRANSI T ENTI TI ES UNDER #5 74

2 PA.C.S. CH 15 SHALL BE GALCUEATED-AND-PAI-D-BY—THE

3 BERPARTVENT—SO-AS—FO-BEBUCT—HROMTHEPAYNMENTES REDUCED BY
4 AMOUNTS RECEI VED BY THE TRANSI T ENTI TY FROM THE FUND

5 UNDER SUBPARAGRAPH (11).

6 (2) AS USED IN TH S SECTI ON, THE FOLLOW NG WORDS AND

7 PHRASES SHALL HAVE THE MEANINGS G VEN TO THEM IN TH S

8 SUBSECTI ON:

9 "DEPARTMENT. " THE DEPARTMENT OF TRANSPORTATI ON OF THE
10 COMVONVEAL TH.

11 “"FUND. " THE PUBLI C TRANSPCORTATI ON ASSI STANCE FUND.

12 —OHSTANDFNG-OBH-GAH-ONS— " OBLI GATI ONS. " ANY BONDS

13 NOTES, BOND ANTI Cl PATI ON NOTES, REFUNDI NG NOTES AND BONDS

14 I NTERI M CERTI FI CATES, DEBENTURES AND OTHER EVI DENCES OF

15 | NDEBTEDNESS OR OBLI GATI ONS OF A TRANSI T ENTI TY W TH RESPECT
16 TO VH CH REVENUES FROM THE FUND HAVE BEEN PLEDGED PRI OR TO
17 JUNE 30, 2007.

18 "TRANSI T ENTITY." ANY CLASS OF TRANSI T ENTITY, AS

19 DEFI NED I N FORMER SECTI ON 1301 OF TI TLE 74.

20 (3) THE COMVONWEALTH PLEDGES TO AND AGREES W TH ANY

21 PERSON, FI RM OR CORPORATI ON HOLDI NG ANY BONDS PREVI QUSLY

22 | SSUED BY, OR ANY OTHER DEBT | NCURRED BY, A LOCAL

23 TRANSPORTATI ON ORGANI ZATI ON AND SECURED | N WHOLE OR PART BY A
24 PLEDGE OF THE FUNDS PROVI DED TO THE LOCAL TRANSPORTATI ON

25 ORGANI ZATI ON FROM THE PUBLI C TRANSPCORTATI ON ASSI STANCE FUND
26 THAT THE COMMONVWEALTH W LL NOT LIMT OR ALTER RI GHTS VESTED
27 N A LOCAL TRANSPORTATI ON ORGANI ZATI ON | N ANY MANNER

28 I NCONSI STENT W TH OBLI GATI ONS OF THE LOCAL TRANSPORTATI ON

29 ORGANI ZATI ON TO THE OBLI GEES OF THE LOCAL TRANSPORTATI ON

30 ORGANI ZATI ON UNTI L ALL BONDS PREVI QUSLY | SSUED OR OTHER DEBT
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| NCURRED, TOGETHER W TH THE | NTEREST ON THE BONDS OR DEBT, IS
FULLY PAI D OR PROVI DED FOR.
SECTI ON 34 10. THE FOLLOW NG SHALL APPLY: <
(1) THE GENERAL ASSEMBLY DECLARES THAT THE REPEAL UNDER
PARAGRAPH (2) |'S NECESSARY TO EFFECTUATE THE ADDI TI ON OF 74
PA.C.S. CH. 81.
(2) THE ACT OF SEPTEMBER 30, 1985 (P.L.240, NO 61),
KNOWN AS THE TURNPI KE ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD
CONVERSI ON ACT | S REPEALED.
(3) SECTION 207.1(C)(2) OF THE ACT OF APRIL 9, 1929
(P.L.177, NO.175), KNOAN AS THE ADM NI STRATI VE CODE OF 1929,
| S REPEALED | NSOFAR AS | T |'S | NCONSI STENT W TH THE ADDI TI ON
OF 74 PA.C.S. § 8105.
(3.1) | N ORDER TO EFFECTUATE THE FUNDI NG ASPECTS OF THI'S <—
ACT, THE FOLLOW NG STATE APPROPRI ATI ONS | N SECTI ON 222 OF THE
ACT OF , 2007 (P.L. , NO ), KNOW AS THE GENERAL
APPROPRI ATI ON ACT OF 2007 ARE REPEALED:
(1) THE SUM OF $800, 000 OF THE APPROPRI ATI ON FOR
GENERAL GOVERNMENT OPERATI ONS OF THE DEPARTMENT OF
TRANSPORTATI ON.
(11) THE ENTI RE APPROPRI ATI ON FOR THE RAI L SAFETY
| NSPECTI ON PROGRAM
(111) THE ENTI RE APPROPRI ATI ON FOR MASS
TRANSPORTATI ON ASSI STANCE FOR GRANTS TO LOCAL
TRANSPORTATI ON ORGANI ZATI ONS.
(1V) THE ENTI RE APPROPRI ATI ON FOR SUPPLEMENTAL
GRANTS TO CLASS 3 AND CLASS 4 TRANSI T ENTI TI ES AND TO
SUPPORT ACCESS TO JOBS TRANSPORTATI ON DEMONSTRATI ON
ACTI VI TI ES,
(V) THE ENTI RE APPROPRI ATI ON TO AUGVENT STATE
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1 LOTTERY FUNDS FOR PAYMENTS TO TRANSPORTATI ON PROVI DERS

2 FOR FI XED- ROUTE TRANSPORTATI ON SERVI CES AND RELATED

3 | MPROVEMENTS AND FOR OTHER TRANSPORTATI ON ACTI VI Tl ES.

4 (M) THE ENTI RE APPROPRI ATI ON FOR SHARED- Rl DE

5 TRANSI T FOR PERSONS W TH DI SABI LI TI ES.

6 (M) THE ENTI RE APPROPRI ATI ON FOR | NTERCI TY

7 TRANSPORTATI ON FOR | NTERCI TY BUS, RAIL PASSENGER AND

8 OTHER OPERATI NG SUBSI DI ES AND RELATED | MPROVEMENTS.

9 (4) ALL OTHER ACTS AND PARTS OF ACTS ARE REPEALED

10 I NSOFAR AS THEY ARE | NCONSI STENT WTH TH S ACT

11 SECTION 45 11. THE ADDITION OF 74 PA.C.S. CH 81 IS A <—
12 CONTI NUATI ON OF THE ACT OF SEPTEMBER 30, 1985 (P.L.240, NO 61),
13 KNOWN AS THE TURNPI KE ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD

14 CONVERSI ON ACT. THE FOLLOW NG SHALL APPLY:

15 (1) EXCEPT AS OTHERW SE PROVI DED UNDER 74 PA.C.S. CH

16 81, ALL ACTIVITIES I NI TI ATED UNDER THE TURNPI KE ORGANI ZATI ON
17 EXTENSI ON AND TOLL ROAD CONVERSI ON ACT SHALL CONTI NUE AND

18 REVMAIN | N FULL FORCE AND EFFECT AND MAY BE COVPLETED UNDER 74
19 PA.C.S. CH 81. ORDERS, REGULATIONS, RULES AND DECI SI ONS

20 VWH CH WERE MADE UNDER THE TURNPI KE ORGANI ZATI ON, EXTENS| ON

21 AND TCOLL ROAD CONVERSI ON ACT AND VWH CH ARE I N EFFECT ON THE
22 EFFECTI VE DATE OF SECTI ON 3#4{2) 10(2) OF THI S ACT SHALL <—
23 REMAI N | N FULL FORCE AND EFFECT UNTI L REVOKED, VACATED OR

24 MCDI FI ED UNDER 74 PA.C.S. CH. 81. CONTRACTS, OBLI GATI ONS AND
25 COLLECTI VE BARGAI NI NG AGREEMENTS ENTERED | NTO UNDER THE

26 TURNPI KE CRGANI ZATI ON, EXTENSI ON AND TOLL ROAD CONVERSI ON ACT
27 ARE NOT AFFECTED NOR | MPAI RED BY THE REPEAL OF THE TURNPI KE
28 ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD CONVERSI ON ACT

29 (2) EXCEPT AS SET FORTH I N PARAGRAPH (3), ANY DI FFERENCE
30 I N LANGUAGE BETWEEN 74 PA.C.S. CH 81 AND THE TURNPI KE
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1 ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD CONVERSI ON ACT 1S
2 | NTENDED ONLY TO CONFORM TO THE STYLE OF THE PENNSYLVANI A

3 CONSOLI DATED STATUTES AND |'S NOT | NTENDED TO CHANGE OR AFFECT
4 THE LEG SLATI VE | NTENT, JUDI Cl AL CONSTRUCTI ON OR

5 ADM NI STRATI ON AND | MPLEMENTATI ON OF THE TURNPI KE

6 ORGANI ZATI ON, EXTENSI ON AND TOLL ROAD CONVERSI ON ACT.

7 (3) PARAGRAPH (2) SHALL NOT APPLY TO ANY OF THE

8 FOLLOW NG

9 (1) 1N SECTI ON 8102:

10 (A) PARAGRAPHS (1) AND (6) OF THE DEFI NI TION OF
11 "COST OF THE TURNPI KES. "

12 (B) PARAGRAPH (2) OF THE DEFI NI TION OF

13 " TURNPI KES. "

14 (C) THE DEFI NI TI ONS OF "AUDI TOR GENERAL' S

15 CERTI FI CATE, " "COSTS OF THE DEPARTMENT, " " GENERAL

16 RESERVE FUND SURPLUS, " "PUBLI C PASSENGER

17 TRANSPORTATI ON, " " RURAL STATE HI GHWAY SYSTEM "

18 " SECRETARY, " " STATE H GHWAY, " AND " SYSTEM OF PUBLI C
19 PASSENGER TRANSPORTATI ON. "

N DN
= O

N DN
w N

25 (11) SECTION 8105(B)(2).

26 (111) SECTION 8107(A) (9) AND (10).

27 (1V) SECTION 8112(A)(1)(111), (2) AND (4),
28 (O (1) —B—ANBDLF}

29 (V) SECTION 8113.

30 (VI) SECTION 8114(C) AND (D).
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3

(VI 1)

SECTI ON 8116.

(V) SECTHON-8119(C)—

SECTI ON 16 12.

TH' S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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