PRI OR PRINTER S NO. 1876 PRINTER S NO. 2182

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1530 %55

| NTRODUCED BY DERMODY, TURZAI, PALLONE, SOLOBAY, MAHONEY, WALKGQG,

PETRARCA, TANGRETTI, READSHAW BELFANTI, CAPPELLI, FABRI ZI G
JOSEPHS, CGEORGE, CALTAGQ RONE, FAI RCHI LD, HARHAI, YUDI CHAK,
COHEN, HARKI NS, MARSHALL, J. VWH TE, THOVAS, KULA, M CALL
LEVDANSKY, LONG ETTI, YOUNGBLOOD, G BBONS, PYLE, CURRY,
GOCDMVAN, KORTZ, MJNDY, WANSACZ, SCHRODER, MYERS AND

PASHI NSKI', JUNE 8, 2007

AS

AMENDED ON SECOND CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
JUNE 30, 2007
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AN ACT

Amending Title 66 (Public Uilities) of the Pennsylvania

Consol i dated Statutes, in restructuring of electric utility

i ndustry, further providing for deelarati-on—of—poley—andtor <—

duties of electric distribution conpani es.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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16 generatton—service—that—maybeoffered-

17 Seett+on—2—Seetton—2884Ler—ot—T+tle 66—+s—arnendedtoread-
18 SECTION 1. SECTION 2807(E) OF TITLE 66 OF THE PENNSYLVAN A
19 CONSOLI DATED STATUTES |'S AMENDED TO READ:

20 § 2807. Duties of electric distribution comnpani es.

21 * x *

22 (e) Obligation to serve.--An electric distribution conpany's
23 obligation to provide electric service follow ng inplenentation
24 of restructuring and the choice of alternative generation by a
25 custoner is revised as follows:

26 (1) Wile an electric distribution conpany collects

27 either a conpetitive transition charge or an intangible

28 transition charge or until 100% of its custonmers have choi ce,
29 whi chever is longer, the electric distribution conmpany shal
30 continue to have the full obligation to serve, including the
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30

connection of custoners, the delivery of electric energy and
the production or acquisition of electric energy for
cust oners.
(2) At the end of the transition period, the comm ssion
shall promulgate regulations to define the electric
di stribution conpany's obligation to connect and deliver and
acquire electricity under paragraph (3) that will exist at
the end of the phase-in period.
3> (1) |If a custonmer contracts for electric energy and
it is not delivered or if a customer does not choose an
alternative electric generation supplier, the electric
di stribution conpany or comm ssion-approved alternative
supplier shall acquire electric energy fat prevailing

mar ket prices} to serve that custonmer and shall recover

fully all reasenablecosts—Fheeleectricenergyacquired

servicefor—allof +tscustormers— REASONABLE COSTS. THE

ELECTRI C DI STRI BUTI ON COVPANY OR COWM SSI O\N- APPROVED
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1 SUPPLI ER SHALL ADJUST RATES AT APPROPRI ATE | NTERVALS AS

2 DETERM NED BY THE COMM SSI ON. THE ELECTRI C ENERGY

3 ACQUI RED UNDER THI S PARAGRAPH SHALL BE PROCURED THROUGH

4 COVPET! TI VE PROCUREMENT PROCESSES THAT MAY | NCLUDE ONE OR
5 MORE OF THE FOLLOW NG

6 (A AUCTI ONS

7 (B)  REQUESTS FOR PROPOSAL.

8 (C)  BILATERAL CONTRACTS NEGOTI ATED BETWEEN THE

9 ELECTRI C DI STRI BUTI ON COVPANY OR COWMM SSI ON- APPROVED
10 ALTERNATI VE SUPPLI ER AND A WHOLESALE ELECTRI C

11 SUPPLI ER, EXCEPT THAT THE Bl LATERAL CONTRACTS SHALL
12 BE ENTERED | NTO AT THE SOLE DI SCRETI ON OF THE

13 ELECTRI C DI STRI BUTI ON COVPANY OR COWM SSI ON- APPROVED
14 ALTERNATI VE SUPPLI ER AND THE COWM SSI ON SHALL HAVE NO
15 AUTHORI TY TO REQUI RE THE CONTRACTS AND SHALL BE AT

16 PRI CES NO GREATER THAN REASONABLE FORWARD NMARKET

17 PRI CES.

18 (II) THE COW SSI ON SHALL NOT MODI FY CONTRACTS OR

19 DI SALLOW COSTS ASSOCI ATED W TH CONTRACTS ENTERED | NTO
20 PURSUANT TO AN APPROVED COMPETI TI VE PROCUREMENT PROCESS.
21 PRI CES OBTAI NED THROUGH THE COVPETI TI VE PROCUREMENT
22 PROCESSES SHALL BE DEEMED TO BE PREVAI LI NG MARKET PRI CES.
23 THE RESOURCES PROCURED PURSUANT TO THI S PARAGRAPH NAY
24 REFLECT A M X OF LONG TERM SHORT- TERM AND SPOT MARKET
25 PURCHASES.
26 (4) |If a customer that chooses an alternative supplier
27 and subsequently desires to return to the local distribution
28 conpany for generation service, the local distribution
29 conpany shall treat that custoner exactly as it would any new
30 applicant for energy service.

20070H1530B2182 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(5) (1) NOTW THSTANDI NG PARAGRAPH (3), THE ELECTRIC

DI STRI BUTI ON COVPANY OR COWM SSI ON- APPROVED ALTERNATI VE

SUPPLI ER MAY, IN ITS SOLE DI SCRETI ON, OFFER LARGE

CUSTOVERS W TH A PEAK DEMAND OF 15 MEGAWATTS OR CGREATER

AT _ONE METER AT A LOCATION IN ITS SERVI CE TERRI TORY ANY

NEGOTI ATED RATE FOR SERVI CE AT ALL OF THE CUSTOVERS

LOCATI ONS WTH N THE SERVI CE TERRI TORY FOR ANY_ DURATI ON

AGREED UPON BY THE ELECTRI C DI STRI BUTI ON COMPANY OR
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COW SSI ON- APPROVED ALTERNATI VE SUPPLI ER AND THE LARGE

CUSTOVER. THE COWM SSION SHALL PERM T, BUT SHALL NOT

REQUI RE, AN ELECTRI C DI STRI BUTI ON COVPANY OR COVM SSI ON-

APPROVED ALTERNATI VE SUPPLI ER TO PROVI DE SERVI CE TO LARGE

CUSTOVERS UNDER THI S PARAGRAPH. CONTRACT RATES ENTERED

I NTO UNDER THI S PARAGRAPH SHALL BE SUBJECT TO REVI EW BY

THE COWM SSI ON | N ORDER TO ENSURE THAT ALL COSTS RELATED

TO THE RATES ARE BORNE BY THE PARTIES TO THE CONTRACT AND

THAT NO COSTS RELATED TO THE RATES ARE BORNE BY OTHER

CUSTOVERS OR CUSTOMER CLASSES. |F NO COSTS RELATED TO THE

RATES ARE BORNE BY OTHER CUSTOMERS OR CUSTOMER CLASSES,

THE COWM SSI ON SHALL APPROVE THE CONTRACT W THI N 90 DAYS

OF ITS FILING OR IT SHALL BE DEEMED APPROVED BY OPERATI ON

OF LAW UPON EXPI RATI ON OF THE 90 DAYS. | NFORVATI ON

SUBM TTED UNDER THI S PARAGRAPH SHALL BE SUBJECT TO THE

COW SSI ON' S PROCEDURES FOR THE FI LI NG OF CONFI DENTI AL

AND PROPRI ETARY | NFORNMATI ON.

(1)  FOR PURPGSES OF PROVI DI NG SERVI CE UNDER THI S

PARAGRAPH TO CUSTOVERS W TH A PEAK DEMAND OF 20 MEGAVWATTS

OR GREATER AT ONE METER AT A LOCATION WTHI N THAT

DI STRI BUTI ON COVMPANY' S SERVI CE TERRI TORY, AN ELECTRIC

DI STRI BUTI ON COVPANY THAT HAS COMPLETED | TS RESTRUCTURI NG

TRANSI TI ON PERI OD AS OF THE EFFECTIVE DATE OF TH' S

PARAGRAPH MAY, IN I TS SOLE DI SCRETI ON, ACQUI RE AN

I NTEREST IN A GENERATION FACILITY OR CONSTRUCT A

GENERATI ON FACI LI TY SPECI FI CALLY TO MEET THE ENERGY

REQUI REMENTS OF THE CUSTOMERS | NCLUDI NG THE ELECTRI C

REQUI REMENTS OF THE CUSTOVERS OTHER BI LLI NG LOCATI ONS

WTH N ITS SERVI CE TERRI TORY. THE ELECTRI C DI STRI BUTI ON

COVPANY MUST COMVENCE CONSTRUCTI ON OF THE GENERATI ON
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FACILITY OR CONTRACT TO ACQUI RE THE CGENERATI ON | NTEREST

WTH N THREE YEARS AFTER THE EFFECTI VE DATE OF TH' S

PARAGRAPH, EXCEPT THAT THE ELECTRI C DI STRI BUTI ON COVPANY

MAY ADD TO THE GENERATION FACILITIES I'T COVMENCED

CONSTRUCTI ON OR CONTRACTED TO ACQUI RE AFTER THI S THREE-

YEAR PERI CD TO SERVE ADDI TI ONAL LOAD OF CUSTOVERS FOR

VHOM | T COMVENCED CONSTRUCTI ON OR CONTRACTED TO ACQUI RE

GENERATI ON W THI N THREE YEARS. NOTHI NG IN TH' S PARAGRAPH

REQUI RES OR AUTHORI ZED THE COWM SSI ON TO REQUI RE_AN

ELECTRI C DI STRI BUTI ON COVPANY TO COMVENCE CONSTRUCTI ON OR

ACQUI RE AN INTEREST I N A GENERATION FACILITY. THE

ELECTRI C DI STRI BUTI ON COVPANY' S | NTEREST I N THE

GENERATION FACILITY IT BU LT OR CONTRACTED TO ACQUI RE

SHALL BE NO LARCGER THAN NECESSARY TO MEET PEAK DENVAND OF

CUSTOVERS SERVED UNDER THI S SUBPARAGRAPH. DURI NG Tl MES

VWHEN THE CUSTOMER S DEMAND | S LESS THAN THE ELECTRI C

DI STRI BUTI ON COVPANY' S GENERATI ON | NTEREST, THE ELECTRI C

DI STRI BUTI ON COVPANY MAY SELL EXCESS PONER ON THE

VHOLESALE MARKET. AT NO TIME SHALL THE COSTS ASSOCI ATED

WTH THE GENERATI NG FACILITY | NTERESTS BE | NCLUDED | N

RATE BASE OR OTHERW SE REFLECTED I N RATES. THE CGENERATI ON

FACILITY I NTERESTS SHALL NOT_BE COWVM SSI ON- REGULATED

ASSETS.

Section 3 2. This act shall take effect in 60 days. <—
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