PRI OR PRI NTER S NO. 1859 PRINTER S NO. 3133

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1496 %5

| NTRODUCED BY PETRONE, CALTAG RONE, FREEMAN, CEI ST, GRUCELA,
HARKI NS, KORTZ, KOTIK, MAUL, MYERS, NAILOR, REICHLEY, STERN,
THOMAS, STAI RS, SI PTROTH AND WAGNER, JUNE 7, 2007

AS REPORTED FROM COWM TTEE ON EDUCATI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, JANUARY 28, 2008
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing for )
its— REPORTS TO DEPARTMENT OF

EDUCATI ON, FOR CONTRACTS W TH PRI VATE RESI DENTI AL

REHABI LI TATI VE | NSTI TUTI ONS AND CERTAIN CRITERIA I N

DEPARTMENT AUDI TS AND FOR FI NANCI AL REPORTS.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

SECTION 1. SECTION 218 OF THE ACT OF MARCH 10, 1949 (P.L. 30,
NO. 14), KNOWN AS THE PUBLI C SCHOOL CODE OF 1949, ADDED MAY 10,
2000 (P.L.44, NO 16), |'S AMENDED TO READ:

SECTI ON 218. REPORTS TO DEPARTMENT OF EDUCATI ON. - - ALL
FI NANCI AL ACCOUNTI NG AND REPCRTI NG BY SCHOOL DI STRICTS TO THE

DEPARTMENT OF EDUCATI ON SHALL BE I N ACCORDANCE W TH GENERALLY
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ACCEPTED ACCOUNTI NG AND REPORTI NG STANDARDS[ . ], EXCEPT FOR THE

ANNUAL _FI NANCI AL REPORT. THE DEPARTMENT OF EDUCATI ON SHALL

ESTABLI SH A REPORTI NG STANDARD FOR THE ANNUAL_ FI NANCI AL _REPORT.

THE STANDARD SHALL CONFORM TO FUND LEVEL REPORTI NG CRI TERI A

ONLY. ENTI TYW DE STATEMENTS, MANAGEMENT DI SCUSSI ON AND ANALYSI S

AND NOTES TO THE FI NANCI AL STATEMENTS ARE NOT A REQUI RED

COVPONENT OF THE ANNUAL FI NANCI AL REPORT.

SECTION 2. SECTION 914.1-A OF THE ACT |'S AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

Section 914.1-A. Contracts with Private Residential
Rehabilitative Institutions; Certain Criteria in Departnent
Audits.--* * *

(g) €3 Beginning with the 2005-2086 2007-2008 school year <—
and each school vyear thereafter, each private rehabititative <—
restdential—institute RESI DENTI AL _REHABI LI TATI VE | NSTI TUTI ON <—

shall maintain an accounti ng and bookkeepi ng system and be

subject to audit as provided in 22 Pa.Code, Ch. 171, Subch. C

N
|

(relating to interimaudit standards), PROVI DED, HONEVER, THAT

VWHEN STATE REI MBURSEMENT FOR ALLOMBLE COSTS | NCURRED PURSUANT

TO SECTION 914.1-A FOR THE EDUCATI ON PROGRAM OF THE | NSTI TUTI ON

IS NOI_RECEI VED WTH N THREE MONTHS FOLLOW NG THE | NCURRENCE OF

THOSE ALLOMBLE COSTS, | NTEREST EXPENSES ON BORROW NG | NCURRED

VWHERE THE BORROW NG | S REQUI RED TO PROVI DE FOR THE DI RECT

OPERATI ON OF THE EDUCATI ON PROGRAM OF THE I NSTI TUTI ON DUE TO THE

DELAY I N STATE REI MBURSEMENT SHALL BE TREATED AS OPERATI ONAL

EXPENSES AND NOT_AS ADM NI STRATI VE EXPENSES. The audit shall be

conducted in accordance with generally accepted accounting

standards by an i ndependent certified public accountant.
o o i I .. : . o -
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SECTI ON 3. SECTION 921-A OF THE ACT, AMENDED JULY 11, 2006 <—
(P.L.1092, NO 114), |'S AMENDED TO READ:

SECTI ON 921-A.  FI NANCI AL REPORTS. - - AN ANNUAL FI NANCI AL
REPORT SHALL BE SUBM TTED TO THE SECRETARY OF EDUCATI ON BY EACH
| NTERVEDI ATE UNI T NOT' LATER THAN THE 31ST DAY OF OCTOBER,
TOGETHER W TH AN AUDI TOR S REPORT PREPARED BY AN | NDEPENDENT
AUDI TOR WHO SHALL BE A CERTI FI ED PUBLI C ACCOUNTANT OR OTHER
COVPETENT PUBLI C ACCOUNTANT. ALL FI NANCI AL ACCOUNTI NG AND
REPCORTI NG BY | NTERVEDI ATE UNI TS TO THE DEPARTMENT OF EDUCATI ON
SHALL BE | N ACCORDANCE W TH CGENERALLY ACCEPTED ACCOUNTI NG AND
REPORTI NG STANDARDS[ . ], EXCEPT FOR THE ANNUAL FI NANCI AL REPORT.

THE DEPARTMVENT OF EDUCATI ON SHALL ESTABLI SH A REPORTI NG STANDARD

FOR THE ANNUAL FI NANCI AL_REPORT. THE STANDARD SHALL CONFORM TO

FUND LEVEL REPORTI NG CRITERIA ONLY. ENTI TYW DE STATEMENTS,

MANAGEMENT DI SCUSSI ON AND ANALYSI S AND NOTES TO THE FI NANCI AL

STATEMENTS ARE NOT_A REQUI RED COVPONENT OF THE ANNUAL FI NANCI AL

Section 2 4. This act shall take effect in 60 days. <—
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