CORRECTI VE REPRI NT
SENATE AMENDED

PRI OR PRI NTER S NOS. 1668, 1995, 2057, PRINTER S NO. 2343
2291, 2297. 2340

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1203 %5

| NTRODUCED BY HORNAMAN, GEORGE, DePASQUALE, GERBER, M CALL,

CALTAG RONE, CONKLI N, DeWEESE, EACHUS, G BBONS, HARHAI,
HARKI NS, JAMES, JOSEPHS, KORTZ, MAHONEY, MANDERI NO, Mt GEEHAN
MUNDY, M O BRI EN, PRESTQN, SAI NATO, SHI MKUS, STABACK, SURRA,
TANGRETTI, THOMAS, VI TALI, YUDI CHAK, CURRY, FREEMAN

K. SM TH, GOCDVAN, BENNI NGTON, M SM TH, PETRONE, LENTZ,
GRUCELA, FABRI ZI O, WALKO AND GEI ST, MNAY 24, 2007

SENATOR M VHI TE, ENVI RONVENTAL RESOURCES AND ENERGY, | N SENATE

RE- REPORTED AS AMENDED, JULY 14, 2007

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Novenber 30, 2004 (P.L.1672, No.213),

entitled, "An act providing for the sale of electric energy
generated from renewabl e and environnental |y benefici al
sources, for the acquisition of electric energy generated
fromrenewabl e and environnental | y beneficial sources by
el ectric distribution and supply conpanies and for the powers
and duties of the Pennsylvania Public Uility Conmm ssion,"”

: ’ . . .
pepP#eLFeTs?andapds——#ep—pefP#eLFe—ﬁeqﬁkp?ﬁenps—kn—ephep

generator—faciHt+es— FURTHER PROVI DI NG FOR THE DEFI NI TI ONS <—
OF "ALTERNATI VE ENERGY SOUJRCES— CREDIT," " CUSTOVER- <—
GENERATOR, " "FORCE MAJEURE, " AND "NET METERING " AND "TI ER | <—

ALTERNATI VE ENERGY SOURCE, " FOR ALTERNATI VE ENERGY PORTFQOLI O
STANDARDS, FOR PORTFOLI O REQUI REMENTS I N OTHER STATES AND FOR
| NTERCONNECT! ON STANDARDS FOR CUSTOVER- GENERATOR FACI LI Tl ES.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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1 Hi)—Years—1 through—4—0-0013%

2 {i-i)—Years 5 through—9—0-0203%-

3 I I .

4 Hv)—Years—15—and-thereafter—0-5000%1
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SECTION 1. THE DEFI NI TIONS OF "ALTERNATI VE ENERGY CREDI T, " <—
" CUSTOVER- GENERATOR, " "FORCE MAJEURE, " "NET METERI NG' AND "TI ER
| ALTERNATI VE ENERGY SOURCE" I N SECTION 2 OF THE ACT OF NOVEMBER
30, 2004 (P.L.1672, NO 213), KNOMWN AS THE ALTERNATI VE ENERGY
PORTFOLI O STANDARDS ACT, ARE AMENDED TO READ:
SECTI ON 2. DEFI NI TI ONS.
THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N TH S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:
"ALTERNATI VE ENERGY CREDI T." A TRADABLE | NSTRUVENT THAT | S <—
USED TO ESTABLI SH, VERI FY AND MONI TOR COVPLI ANCE W TH THI S ACT.
A UNNT OF CREDI T SHALL EQUAL ONE MEGAWATT HOUR OF ELECTRICI TY
FROM AN ALTERNATI VE ENERGY SOURCE. THE ALTERNATI VE ENERGY CREDI T

SHALL REMAIN THE PROPERTY OF THE ALTERNATI VE ENERGY SYSTEM UNTI L

20070H1203B2343 - 15 -



THE ALTERNATIVE ENERGY CREDIT IS VOLUNTARI LY TRANSFERRED BY THE

ALTERNATI VE ENERGY SYSTEM
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" CUSTOVER- GENERATOR. " A NONUTI LI'TY OANER OR OPERATOR OF A
NET METERED DI STRI BUTED GENERATI ON SYSTEM W TH A NAMEPLATE
CAPACI TY OF NOT' GREATER THAN 50 KI LOMTTS | F | NSTALLED AT A
RESI DENTI AL SERVI CE OR NOT LARGER THAN [ 1, 000] 3,000 KILOMTTS
AT OTHER CUSTOMER SERVI CE LOCATI ONS, EXCEPT FOR CUSTOVERS VWHOSE
SYSTEMS ARE ABOVE [ ONE MEGAWATT] THREE MEGAWATTS AND UP TO [ TWJ

FI VE MEGAWATTS WHO MAKE THEI R SYSTEMS AVAI LABLE TO OPERATE I N
PARALLEL W TH THE ELECTRI C UTI LI TY DURI NG GRI D EMERGENCI ES AS
DEFI NED BY THE REG ONAL TRANSM SSI ON ORGANI ZATI ON OR FWHERE A <—

M CROGRI D I S I N PLACE}—AHOMAKE—TFHEI R SYSTEMS-AVAHLABLE FOR THE  <—
PRI MARY OR SECONDARY PURPOSE OF MAI NTAI NI NG CRI TI CAL

I NFRASTRUCTURE, SUCH AS HOMVELAND SECURI TY ASSI GNMENTS, EMERGENCY
SERVI CES FACI LI TI ES, HGSPI TALS, TRAFFI C S| GNALS, WASTEWATER

TREATMENT PLANTS OR TELECOVMUNI CATI ONS FACI LI TI ES, PROVI DED THAT
TECHNI CAL RULES FOR OPERATI NG GENERATORS | NTERCONNECTED W TH

FACI LI TIES OF AN ELECTRI C DI STRI BUTI ON COMPANY, ELECTRI C

COOPERATI VE OR MUNI Cl PAL ELECTRI C SYSTEM HAVE BEEN PROMULGATED

BY THE | NSTI TUTE OF ELECTRI CAL AND ELECTRONI C ENG NEERS AND THE
PENNSYLVANI A PUBLI C UTI LI TY COW SSI ON. ANEF—MEFERED <—

20070H1203B2343 - 19 -
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* * %

"FORCE MAJEURE." UPON I'TS OM | NI TI ATI VE OR UPON A REQUEST
OF AN ELECTRI C DI STRI BUTI ON COVPANY OR AN ELECTRI C GENERATOR
SUPPLI ER, THE PENNSYLVANI A PUBLI C UTILITY COMW SSI ON, WTHI N 60
DAYS, SHALL DETERM NE | F ALTERNATI VE ENERGY RESOURCES ARE
REASONABLY AVAI LABLE | N THE MARKETPLACE | N SUFFI CI ENT QUANTI TI ES
FOR THE ELECTRI C DI STRI BUTI ON COMPANI ES AND ELECTRI C GENERATI ON
SUPPLI ERS TO MEET THEI R OBLI GATI ONS FOR THAT REPCORTI NG PERI CD
UNDER THI S ACT. I N MAKING THI' S DETERM NATI ON THE COVM SSI ON

SHALL CONSI DER VHETHER ELECTRI C DI STRI BUTI ON COVPANI ES OR

ELECTRI C GENERATI ON SUPPL| ERS HAVE MADE A GOOD FAI TH EFFORT_TO

ACQUI RE SUFFI Cl ENT ALTERNATI VE ENERGY TO COMPLY W TH THEIR

OBLI GATI ONS. SUCH GOOD FAI TH EFFORTS SHALL | NCLUDE, BUT ARE NOT

LIMTED TO, BANKI NG ALTERNATI VE ENERGY CREDI TS DURI NG THEIR

TRANSI T1 ON PERI ODS, SEEKI NG ALTERNATI VE ENERGY CREDI TS THROUGH

COVPETI TI VE SCLI Cl TATI ONS_AND SEEKI NG TO PROCURE ALTERNATI VE

ENERGY CREDI TS OR ALTERNATI VE ENERGY THROUGH LONG TERM

CONTRACTS. I N FURTHER MAKI NG I TS DETERM NATI ON THE COVM SSI ON

SHALL ASSESS THE AVAI LABILITY OF ALTERNATI VE ENERGY CREDI TS I N

THE CGENERATI ON ATTRI BUTES TRACKI NG SYSTEM (GATS) ORI TS

SUCCESSOR, AND THE AVAI LABILITY OF ALTERNATI VE ENERGY CREDI TS

GENERALLY I'N PENNSYLVANI A AND OTHER JURI SDI CTIONS IN THE PIM

| NTERCONNECTION, L.L.C. REG ONAL TRANSM SSI ON ORGANI ZATI ON (PJM

OR ITS SUCCESSOR. THE COVWM SSI ON MAY ALSO REQUI RE SOLI Cl TATI ONS

FOR ALTERNATI VE ENERGY CREDI TS AS PART OF DEFAULT SERVI CE BEFORE

REQUESTS OF FORCE MAJEURE CAN BE MADE. | F THE COW SSI ON FURTHER

DETERM NES THAT ALTERNATI VE ENERGY RESOURCES ARE NOT REASONABLY
AVAI LABLE I N SUFFI CI ENT QUANTI TI ES I N THE MARKETPLACE FOR THE
ELECTRI C DI STRI BUTI ON COVPANI ES AND ELECTRI C GENERATI ON

SUPPLI ERS TO MEET THEI R OBLI GATI ONS UNDER THI S ACT, THEN THE

20070H1203B2343 - 20 -
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COW SSI ON SHALL MODI FY THE UNDERLY!I NG OBLI GATI ON OF THE

ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPLI ER OR
RECOMMVEND TO THE GENERAL ASSEMBLY THAT THE UNDERLYI NG OBLI GATI ON

BE ELI M NATED. COVM SSI ON MODI FI CATI ON OF THE ELECTRI C <—

DI STRI BUTI ON COVMPANY OR ELECTRI C GENERATI ON SUPPL| ER OBLI GATI ONS

UNDER THI S ACT SHALL BE FOR THAT COVPLI ANCE PERI GD ONLY.

COVW SSI ON MODI FI CATI ON SHALL NOT AUTOVATI CALLY REDUCE THE

OBLI GATI ON FOR SUBSEQUENT COVPLI ANCE_YEARS. |F THE COVM SSI ON

MODI FI ES THE ELECTRI C DI STRI BUTI ON COMPANY OR ELECTRI C

GENERATI ON SUPPLI ER OBLI GATI ONS UNDER THI' S ACT, THE COWM SS| ON

MAY REQUI RE THE ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C

GENERATI ON SUPPLI ER TO ACQUI RE ADDI TI ONAL ALTERNATI VE ENERGY

CREDI TS | N SUBSEQUENT YEARS EQUI VALENT TO THE OBLI GATI ON REDUCED

DUE TO A FORCE MAJEURE DECLARATION | F_ THE COWM SSI ON DETERM NES

THAT SUFFI G ENT ALTERNATI VE ENERGY CREDI TS EXI ST I N THE

MARKETPLACE.

* * %

"NET METERI NG " THE MEANS OF MEASURI NG THE DI FFERENCE
BETWEEN THE ELECTRICI TY SUPPLI ED BY AN ELECTRI C UTILITY AND THE
ELECTRI CI TY GENERATED BY A CUSTOMVER- GENERATOR [ WHEN THE

ANY PORTION OF THE ELECTRI CI TY GENERATED BY THE ALTERNATI VE

ENERGY GENERATI NG SYSTEM | S USED TO OFFSET PART OR ALL OF THE

CUSTOVER- GENERATOR' S REQUI REMENTS FOR ELECTRI CI TY. VI RTUAL METER

AGGREGATI ON ON PROPERTI ES OMNED OR LEASED AND OPERATED BY A

CUSTOVER- GENERATOR AND LOCATED WTHIN TWO M LES OF THE

BOUNDARI ES OF THE CUSTOVER- GENERATOR S PROPERTY AND WTHI N A

SINGLE ELECTRI C DI STRI BUTI ON COMPANY' S SERVI CE TERRI TORY SHALL

BE ELI G BLE FOR NET NMETERI NG AF—FHE-END-OFEACH-NMONTHLY-BHLEIENG  <—

20070H1203B2343 - 21 -
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"TIER |
(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

* * %

ALTERNATI VE ENERGY SOURCE." ENERGY DERI VED FROM
SOLAR PHOTOVOLTAI C AND SOLAR THERMAL ENERGY.

W ND POVER.

LOW | MPACT HYDROPOWER.

GEOTHERMAL ENERGY.

Bl OLOd CALLY DERI VED METHANE GAS.
FUEL CELLS.

Bl OVASS ENERGY.

COAL M NE METHANE.

SECTION 2. SECTION 3(B) AND (F) OF THE ACT ARE AMENDED AND

SUBSECTI ON (E) |I'S AMENDED BY ADDI NG A PARAGRAPH TO READ:

SECTI ON 3.

* * %

ALTERNATI VE ENERGY PORTFOLI O STANDARDS.

(B) TIER I AND SOLAR PHOTOVOLTAI C SHARES. - -

(1)

TWO YEARS AFTER THE EFFECTI VE DATE OF THI S ACT, AT

LEAST 1.5% OF THE ELECTRI C ENERGY SOLD BY AN ELECTRIC

DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPLI ER TO

RETAI L ELECTRI C CUSTOMERS IN TH S COMVONVWEALTH SHALL BE

GENERATED FROM TI ER | ALTERNATI VE ENERGY SOURCES. EXCEPT AS

- 22 -
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PROVIDED IN TH S SECTI ON, THE M NI MUM PERCENTAGE OF ELECTRI C
ENERGY REQUI RED TO BE SOLD TO RETAI L ELECTRI C CUSTOVERS FROM
ALTERNATI VE ENERGY SOURCES SHALL | NCREASE TO 2% THREE YEARS
AFTER THE EFFECTI VE DATE OF THI S ACT. THE M NI MUM PERCENTAGE
OF ELECTRI C ENERGY REQUI RED TO BE SCLD TO RETAI L ELECTRIC
CUSTOVERS FROM ALTERNATI VE ENERGY SOURCES SHALL | NCREASE BY
AT LEAST 0. 5% EACH YEAR SO THAT AT LEAST 8% OF THE ELECTRIC
ENERGY SOLD BY AN ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C
GENERATI ON SUPPLI ER TO RETAI L ELECTRI C CUSTOMERS | N THAT
CERTI FI CATED TERRI TORY I N THE 15TH YEAR AFTER THE EFFECTI VE
DATE OF THI S SUBSECTION IS SOLD FROM Tl ER | ALTERNATI VE
ENERGY RESOURCES.

(2) [OF THE ELECTRI C ENERGY REQUI RED TO BE SOLD FROM
TIER | SOURCES, THE TOTAL PERCENTAGE THAT MJST BE SCLD FROM
SCLAR PHOTOVOLTAI C TECHNOLOG ES | S FOR'] THE TOTAL PERCENTAGE

OF THE ELECTRI C ENERGY SOLD BY AN ELECTRI C DI STRI BUTI ON

COVPANY OR ELECTRI C GENERATI ON SUPPLI ER TO RETAIL ELECTRIC

CUSTOMERS IN THIS COMVONVEALTH THAT MUST BE SOLD FROM SOLAR

PHOTOVOLTAI C TECHNOLOG ES | S:

[(1) YEARS 1 THROUGH 4 - 0.0013%

(I1) YEARS 5 THROUGH 9 - 0.0203%

(I11) YEARS 10 THROUGH 14 - 0.2500%

(V) YEARS 15 AND THEREAFTER - 0.5000% ]

(1) 0.0013% FOR JUNE 1, 2006, THROUGH MAY 31, 2007.

(1) 0.0030% FOR JUNE 1, 2007, THROUGH MAY 31, 2008.

(I11) 0.0063% FOR JUNE 1, 2008, THROUGH MAY 31,

(1V)  0.0120% FOR JUNE 1, 2009, THROUGH MAY 31, 2010.

(V) 0.0203% FOR JUNE 1, 2010, THROUGH MAY 31, 2011.

(M) 0.0325% FOR JUNE 1, 2011, THROUGH MAY 31, 2012.

20070H1203B2343 - 23 -
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(M) 0.0510% FOR JUNE 1, 2012, THROUGH MAY 31,

(MI1) 0.0840% FOR JUNE 1, 2013, THROUGH NMAY 31,

(IX) 0.1440% FOR JUNE 1, 2014, THROUGH MAY 31, 2015.

(X) 0.2500% FOR JUNE 1, 2015, THROUGH MAY 31, 2016.

(XI) 0.2933% FOR JUNE 1, 2016, THROUGH MAY 31, 2017.

(XI1) 0.3400% FOR JUNE 1, 2017, THROUGH MAY 31,

(XEI1) 0.3900% FOR JUNE 1, 2018, THROUGH MAY 31,

(XIV) 0.4433% FOR JUNE 1, 2019, THROUGH MAY 31,

(XV) 0.5000% FOR JUNE 1, 2020, AND THEREAFTER

(3) UPON COMMENCEMENT OF THE BEG NNI NG OF THE 6TH
REPORTI NG YEAR, THE COWM SS| ON SHALL UNDERTAKE A REVI EW OF
THE COVPLI ANCE BY ELECTRI C DI STRI BUTI ON COVPANI ES AND
ELECTRI C GENERATI ON SUPPLI ERS W TH THE REQUI REMENTS OF THI S
ACT. THE REVI EW SHALL ALSO | NCLUDE THE STATUS OF ALTERNATI VE
ENERGY TECHNCLOG ES WTHI N TH S COWONVWEALTH AND THE CAPACI TY
TO ADD ADDI TI ONAL ALTERNATI VE ENERGY RESOURCES. THE
COW SSI ON SHALL USE THE RESULTS OF TH S REVI EW TO RECOMVEND
TO THE GENERAL ASSEMBLY ADDI TI ONAL COVPLI ANCE GOALS BEYOND
YEAR 15. THE COW SSI ON SHALL WORK W TH THE DEPARTMENT | N
EVALUATI NG THE FUTURE ALTERNATI VE ENERGY RESOURCE POTENTI AL.

* * %

(E) ALTERNATI VE ENERGY CREDI TS. - -

* * %

(12) £ UNLESS A CONTRACTUAL PROVI SION EXPLICITLY <—

ASSI GNS ALTERNATI VE ENERGY CREDI TS IN A DI FFERENT MANNER, THE

20070H1203B2343 - 24 -
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OMER OF THE ALTERNATI VE ENERGY SYSTEM OR A CUSTOVER-

GENERATOR OMNS ANY AND ALL ALTERNATI VE ENERGY CREDI TS

ASSCOCI ATED W TH OR CREATED BY THE PRODUCTI ON OF ELECTRI C

ENERGY BY SUCH FACILITY OR CUSTOMER, AND THE OMNER OR

CUSTOVER SHALL BE ENTITLED TO SELL, TRANSFER OR TAKE ANY

OTHER ACTION TO WVHICH A LEGAL OMNER OF PROPERTY | S ENTI TLED

TO TAKE WTH RESPECT TO THE CREDI TS.

(F) ALTERNATI VE COVPLI ANCE PAYMENT. - -

(1) AT THE END OF EACH PROGRAM YEAR, THE PROGRAM
ADM NI STRATOR SHALL PROVI DE A REPORT TO THE COWM SSI ON AND TO
EACH COVERED ELECTRI C DI STRI BUTI ON COVPANY SHOW NG THEI R
STATUS LEVEL OF ALTERNATI VE ENERGY ACQUI Sl TI ON.

(2) THE COW SSI ON SHALL CONDUCT A REVI EW CF EACH
DETERM NATI ON MADE UNDER SUBSECTIONS (B) AND (C). IF, AFTER
NOTlI CE AND HEARI NG THE COWMM SSI ON DETERM NES THAT AN
ELECTRI C DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPLI ER
HAS FAILED TO COWPLY W TH SUBSECTI ONS (B) AND (C), THE
COW SSI ON SHALL | MPCSE AN ALTERNATI VE COVPLI ANCE PAYMENT ON
THAT COVMPANY OR SUPPLI ER.

(3) THE ALTERNATI VE COVPLI ANCE PAYMENT, W TH THE
EXCEPTI ON OF THE SOLAR PHOTOVOLTAI C SHARE COVPLI ANCE
REQUI REMENT SET FORTH I N SUBSECTI ON (B)(2), SHALL BE $45

20070H1203B2343 - 25 -



1 TI MES THE NUMBER OF ADDI TI ONAL ALTERNATI VE ENERGY CREDI TS

2 NEEDED | N ORDER TO COMPLY W TH SUBSECTION (B) OR (O).

3 (4) THE ALTERNATI VE COVPLI ANCE PAYMENT FOR THE SOLAR

4 PHOTOVOLTAI C SHARE SHALL BE 200% OF THE AVERAGE MARKET VALUE
5 OF SOCLAR RENEWABLE ENERGY CREDI TS SCLD DURI NG THE REPORTI NG
6 PERIGD WTH N THE SERVI CE REG ON OF THE REG ONAL TRANSM SS| ON
7 ORGANI ZATI ON__I NCLUDI NG WHERE APPL|I CABLE, THE LEVELI ZED UP-
8 FRONT REBATES RECEI VED BY SELLERS OF SOLAR RENEWABLE ENERGY
9 CREDI TS IN OTHER JURI SDICTIONS I N THE PJM | NTERCONNECTI ON,
10 L.L.C. TRANSM SSI ON ORGANI ZATION (PIJM OR I TS SUCCESSOR.

11 (5) THE COW SSI ON SHALL ESTABLI SH A PROCESS TO PROVI DE
12 FOR, AT LEAST ANNUALLY, A REVI EW OF THE ALTERNATI VE ENERGY
13 MARKET WTHI N TH S COMONVWEALTH AND THE SERVI CE TERRI TORI ES
14 OF THE REG ONAL TRANSM SSI ON ORGANI ZATI ONS THAT MANACGE THE
15 TRANSM SSI ON SYSTEM | N ANY PART OF TH S COMWONWEALTH. THE

16 COMWM SSI ON W LL USE THE RESULTS OF THI S STUDY TO | DENTI FY ANY
17 NEEDED CHANGES TO THE COST ASSOCI ATED W TH THE ALTERNATI VE
18 COWPLI ANCE PAYMENT PROGRAM | F THE COW SSI ON FI NDS THAT THE
19 COSTS ASSOCI ATED W TH THE ALTERNATI VE COWVPLI ANCE PAYMENT
20 PROGRAM MUST BE CHANGED, THE COWM SS| ON SHALL PRESENT THESE
21 FI NDI NGS TO THE GENERAL ASSEMBLY FOR LEGQ SLATI VE ENACTMENT.
22 * x %

23 SECTION 3. SECTIONS 4 AND 5 OF THE ACT ARE AMENDED TO READ:
24 SECTION 4. PORTFOLI O REQUI REMENTS | N OTHER STATES.

25 I F AN ELECTRI C DI STRI BUTI ON SUPPLI ER OR ELECTRI C GENERATI ON
26 COVPANY PROVI DER SELLS ELECTRICI TY | N ANY OTHER STATE AND I S

27 SUBJECT TO RENEWABLE ENERGY PORTFCLI O REQUI REMENTS | N THAT

28 STATE, THEY SHALL LI ST ANY SUCH REQUI REMENT AND SHALL | NDI CATE
29 HOWIT SATI SFI ED THOSE RENEWABLE ENERGY PORTFOLI O REQUI REMENTS.

30 TO PREVENT DOUBLE- COUNTI NG THE ELECTRI C DI STRI BUTI ON SUPPLI ER
20070H1203B2343 - 26 -



OR ELECTRI C GENERATI ON COVPANY SHALL NOT SATI SFY PENNSYLVANI A' S
ALTERNATI VE ENERGY PORTFOLI O REQUI REMENTS USI NG ALTERNATI VE
ENERGY USED TO SATI SFY ANOTHER STATE' S PORTFCLI O REQUI REMENTS] .
ENERGY DERI VED ONLY FROM ALTERNATI VE ENERGY SOURCES | NSI DE THE
GEOCGRAPHI CAL BOUNDARI ES OF THI S COVMONWEALTH OR W THI N THE

SERVI CE TERRI TORY OF ANY REG ONAL TRANSM SSI ON ORGANI ZATI ON THAT
MANAGES THE TRANSM SSI ON SYSTEM | N ANY PART OF TH S COMMONVEALTH
SHALL BE ELI G BLE TO MEET THE COWVPLI ANCE REQUI REMENTS UNDER THI S
ACT.] OR ALTERNATI VE ENERGY CREDI TS ALREADY PURCHASED BY

I NDI VI DUALS, BUSI NESSES, OR GOVERNMENT BODI ES THAT DO NOT_ HAVE A

COVPLI ANCE OBLI GATI ON UNDER THI S ACT _UNLESS THE | NDI VI DUAL,

BUSI NESS OR GOVERNVENT BODY SELLS THOSE CREDI TS TO THE ELECTRI C

DI STRI BUTI ON COVPANY OR ELECTRI C GENERATI ON SUPPL| ER. ENERGY

DERI VED FROM ALTERNATI VE ENERGY SOURCES | NSI DE THE GEOGRAPHI CAL

BOUNDARI ES OF TH S COMVONVWEALTH SHALL BE ELI G BLE TO MEET THE

COVPLI ANCE REQUI REMENTS UNDER THI S ACT. ENERGY DERI VED FROM

ALTERNATI VE ENERGY SOURCES LOCATED OUTSI DE THE GEOGRAPHI CAL

BOUNDARI ES OF TH S COMVONVWEALTH BUT W THI N THE SERVI CE TERRI TORY

OF A REG ONAL TRANSM SSI ON ORGANI ZATI ON THAT MANAGES THE

TRANSM SSI ON SYSTEM I N ANY PART OF TH S COMVONWEALTH SHALL ONLY

BE ELI G BLE TO MEET THE COMPLI ANCE REQUI REMENTS OF ELECTRI C

DI STRI BUTI ON COVPANI ES OR ELECTRI C GENERATI ON SUPPL| ERS LOCATED

WTH N THE SERVI CE TERRI TORY OF THE SAME REG ONAL TRANSM SSI ON

ORGANI ZATI ON. FOR PURPGSES OF COVPLI ANCE WTH THI S ACT,

ALTERNATI VE ENERGY SOURCES LOCATED IN THE PJM | NTERCONNECTI ON,

L.L.C. REG ONAL TRANSM SSI ON ORGANI ZATION (PIJM OR I TS SUCCESSOR

SERVI CE TERRI TORY SHALL BE ELIG BLE TO FULFILL COVPLI ANCE

OBLI GATI ONS OF PHKE—COUNTY—LH-GHT-ANDPOAER—COVPANY—AND <—

PENNSYLVANIFA—POAER-COVPANY ALL PENNSYLVANI A ELECTRI C <—

DI STRI BUTI ON COMPANI ES AND ELECTRI C GENERATI ON SUPPL| ERS. ENERGY

20070H1203B2343 - 27 -
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DERI VED FROM ALTERNATI VE ENERGY SOURCES LOCATED OUTSI DE THE

SERVI CE TERRI TORY OF A REG ONAL TRANSM SSI ON ORGANI ZATI ON THAT

MANAGES THE TRANSM SSI ON SYSTEM I N ANY PART OF TH S COMMONWEALTH

SHALL NOT BE ELIG BLE TO MEET THE COVPLI ANCE REQUI REMENTS OF

TH S ACT. ELECTRI C DI STRI BUTI ON COMPANI ES AND ELECTRI C

GENERATI ON SUPPLI ERS SHALL DOCUMENT THAT THI' S ENERGY WAS NOT

USED TO SATI SFY ANOTHER STATE' S RENEWABLE ENERGY PORTFOLI O

STANDARDS.

SECTI ON 5. | NTERCONNECTI ON STANDARDS FOR CUSTOVER- GENERATOR
FACI LI TI ES.

EXCESS GENERATI ON FROM NET- METERED CUSTOVER- GENERATORS SHALL

BE—FRUED-UP— RECEIVE FULL RETAIL VALUE FOR ALL ENERGY PRODUCED <—

ON AN ANNUAL BASI S. THE COW SSI ON SHALL DEVELOP TECHNI CAL AND

NET METERI NG | NTERCONNECTI ON RULES FOR CUSTOVER- GENERATORS

| NTENDI NG TO OPERATE RENEWABLE ONSI TE GENERATORS | N PARALLEL
WTH THE ELECTRI C UTILITY GRI D, CONSI STENT W TH RULES DEFI NED | N
OTHER STATES W THI N THE SERVI CE REG ON OF THE REGQ ONAL

TRANSM SSI ON ORGANI ZATI ON THAT MANAGES THE TRANSM SSI ON SYSTEM
IN ANY PART OF THI S COVWWONWEALTH. THE COWM SSI ON SHALL CONVENE A
STAKEHOLDER PROCESS TO DEVELOP STATEW DE TECHNI CAL AND NET
METERI NG RULES FOR CUSTOVER- GENERATORS. THE COWM SSI ON SHALL
DEVELOP THESE RULES W THI N NI NE MONTHS OF THE EFFECTI VE DATE OF
TH' S ACT.

SECTION 3.1. NOTW THSTANDI NG THE ADDI TI ON OF SECTI ON <—
3(E)(12) OF THE ACT, NOTHING IN THI'S ACT IS | NTENDED TO REVERSE
OR MODI FY THE PENNSYLVANI A PUBLI C UTILITY COMW SSI ON' S ORDER
DOCKET NUMBER P-00052149.

SECTION 4. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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