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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1124 %5

| NTRODUCED BY WANSACZ, CONKLI N, CGERGELY, STABACK, SURRA,
BELFANTI, CAPPELLI, FABRI ZI O, HENNESSEY, KORTZ, READSHAW
REI CHLEY, YUDI CHAK AND JAMES, APRIL 23, 2007

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
APRI L 23, 2007
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AN ACT
Amendi ng the act of June 13, 1967 (P.L.31, No.21), entitled "An
act to consolidate, editorially revise, and codify the public
wel fare | aws of the Commonweal th," further providing for

medi cal assi stance paynents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 443.1 of the act of June 13, 1967
(P.L.31, No.21), known as the Public Wl fare Code, anmended July
7, 2005 (P.L.177, No.42), is anended to read:

Section 443.1. Medical Assistance Paynents for Institutional
Care.--(a) The follow ng nedical assistance paynents shall be
made in behal f of eligible persons whose institutional care is
prescri bed by physici ans:

(1) Paynents as determ ned by the departnent for inpatient
hospital care consistent with Title XI X of the Social Security
Act (49 Stat. 620, 42 U.S.C. § 1396 et seq.). To be eligible for

such paynents a hospital must be qualified to participate under

Title XIX of the Social Security Act and have entered into a
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witten agreenent with the departnent regarding natters
designated by the secretary as necessary to efficient

adm ni stration, such as hospital utilization, maintenance of
proper cost accounting records and access to patients' records.
Such efficient adm nistration shall require the departnent to
permt participating hospitals to utilize the sanme fisca
internmediary for this Title XIX program as such hospitals use
for the Title XVIII1 program

(2) The cost of skilled nursing and internedi ate nursing
care in State-owned geriatric centers, institutions for the
mentally retarded, institutions for the nentally ill, and the
cost of skilled and internediate nursing care provided prior to
June 30, 2004, in county homes which neet the State and Federal
requi renents for participation under Title XI X of the Soci al
Security Act and which are approved by the departnment. This cost
in county honmes shall be as specified by the regul ations of the
department adopted under Title XI X of the Social Security Act
and certified to the departnent by the Auditor General;
el sewhere the cost shall be determ ned by the departnent;

(3) Rates on a cost-related basis established by the
departnment for skilled nursing home or internmediate care in a
non- publ i ¢ nursing home, when furnished by a nursing hone
I icensed or approved by the departnent and qualified to
participate under Title XI X of the Social Security Act and
provi ded prior to June 30, 2004;

(4) Paynents as determ ned by the departnent for inpatient
psychiatric care consistent with Title XI X of the Soci al
Security Act. To be eligible for such paynments a hospital nust
be qualified to participate under Title Xl X of the Soci al

Security Act and have entered into a witten agreenent with the
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departnment regarding matters designated by the secretary as
necessary to efficient adm nistration, such as hospital
utilization, maintenance of proper cost accounting records and
access to patients' records. Care in a private nental hospital
provi ded under the fee for service delivery systemshall be
limted to thirty days in any fiscal year for recipients aged
twenty-one years or older who are eligible for nedical

assi stance under Title XI X of the Social Security Act and for
reci pients aged twenty-one years or ol der who are eligible for
general assistance-rel ated nedi cal assistance. Exceptions to the
thirty-day limt may be granted under section 443.3. Only

per sons aged twenty-one years or under and aged sixty-five years
or older shall be eligible for care in a public nmental hospital
This cost shall be as specified by regul ations of the departnent
adopted under Title XIX of the Social Security Act and certified
to the departnment by the Auditor CGeneral for county and non-
public institutions;

(5 On or after July 1, 2004, and until such tinme as
regul ati ons are adopted pursuant to subclause (iii), paynents to
county and nonpublic nursing facilities certified to participate
as providers under Title XI X of the Social Security Act for
nursing facility services shall be cal cul ated and nmade as
specified in the departnent's regulations in effect on July 1,
2003, except as nay be otherw se required by:

(i) the Commonwealth's approved Title XIX Plan for nursing
facility services;

(1i) regulations promnul gated by the departnment pursuant to
section 454; and

(ti1) regulations pronul gated by the departnent pursuant to

section 204(1)(iv) of the act of July 31, 1968 (P.L. 769,
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No. 240), referred to as the Commonweal th Docunents Law,
speci fying the nethods and standards which the departnment wll
use to set rates and make paynents for nursing facility services
effective July 1, 2006. Notw t hstandi ng any ot her provision of
l aw, including section 814-A, the promul gation of regul ations
under this subsection shall, until June 30, 2006, be exenpt from
t he foll ow ng:

(A) Section 205 of the Commonweal th Docunents Law.

(B) Section 204(b) of the act of October 15, 1980 (P.L.950,
No. 164), known as the "Comobnweal th Attorneys Act.”

(C© The act of June 25, 1982 (P.L.633, No.181), known as the
"Regul atory Review Act."

(6) For public nursing home care provided on or after July
1, 2005, the departnment shall recognize the costs incurred by
county nursing facilities to provide services to eligible
persons as nedi cal assistance program expenditures to the extent
the costs qualify for Federal matching funds and so |long as the
costs are allowabl e as determ ned by the departnent and reported
and certified by the county nursing facilities in a form and
manner specified by the departnment. Notw thstanding this
par agr aph, county nursing facilities shall be paid based upon
rates determ ned in accordance wth paragraph (5).

(b)Y Paynents to any county and nonpublic nursing facility

that is not within a Metropolitan Statistical Area (MSA) but is

within one nmile of the border of the MSA shall be nmade at the

sane rate as if the facility was within the NSA

Section 2. This act shall take effect in 60 days.
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