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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 473 *%5°

| NTRODUCED BY NI CKOL, BASTI AN, CALTAG RONE, CAPPELLI, CREI GHTON,
DALLY, FRANKEL, G LLESPIE, G NGRI CH M| LHATTAN, M LLARD,
R MLLER, NAILOR REICHLEY, RCSS, RUBLEY, SAYLOR, STERN
TURZAI, YOUNGBLOOD AND DENLI NGER, MARCH 9, 2007

REFERRED TO COW TTEE ON COVWMERCE, MARCH 9, 2007

AN ACT
Amending Title 15 (Corporations and Uni ncorporated Associ ati ons)
of the Pennsylvania Consolidated Statutes, further providing
for renoval of directors in business corporations.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 1726(a)(1) of Title 15 of the
Pennsyl vani a Consol i dated Statutes, anended February 10, 2006
(P.L.21, No.6), is anended to read:
§ 1726. Renoval of directors.
(a) Renoval by the sharehol ders. --
(1) Unless otherw se provided in a byl aw adopted by the
sharehol ders, the entire board of directors, or a class of
t he board where the board is classified with respect to the
power to select directors, or any individual director of a
busi ness corporation may be renoved fromoffice w thout

assigning any cause by the vote of sharehol ders, or of the

hol ders of a class or series of shares, entitled to el ect



1 directors, or the class of directors. In case the board or a
2 cl ass of the board or any one or nore directors are so

3 removed, new directors may be el ected at the same neeting.

4 Not wi t hstandi ng the first sentence of this paragraph, unless
5 otherwi se provided in the articles [by a specific and

6 unanbi guous statenment that directors may be renoved from

7 of fice without assigning any cause], the entire board of

8 directors, or any class of the board, or any individual

9 director of a corporation having a board classified as

10 permtted by section 1724(b) (relating to [classified board]
11 termof office of directors), nmay be renoved fromoffice by
12 vote of the shareholders entitled to vote thereon only for
13 cause, if such classification has been effected [in the

14 articles or] by a byl aw adopted by the sharehol ders.

15 * x *

16 Section 2. This act shall take effect in 60 days.
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