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AN ACT
Providing for the licensing and regul ati on of travel agents;
establishing the Travel Agent Recovery Fund; and i nposing
penal ti es.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

CHAPTER 1
PRELI M NARY PROVI SI ONS

Section 101. Short title.

This act shall be known and may be cited as the Travel Agents
Li censure Act.
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"Board." The State Board of Travel Agents established in
section 301.

"Bureau." The Bureau of Professional and QOccupati onal
Affairs in the Departnment of State.

"Comm ssioner." The Conm ssioner of Professional and
Cccupational Affairs in the Departnent of State

"Conviction.” Includes a judgnent, an adm ssion of guilt or
a plea of nolo contendere.

"Departnment.” The Departnent of State of the Comonweal t h.

"Fund." The Travel Agent Recovery Fund established in
section 901.

"M sconduct in the practice of selling travel services."

I ncludes, but is not limted to, conviction for a crimnal

of fense, such as extortion, bribery or fraud, for conduct
relating to the practice of selling travel services or violating
a provision of this act or regulation promulgated by the State
Board of Travel Agents.

"Practice of selling travel services." The selling of or the
offer to sell travel services by a travel agent.

"Travel agent."” An individual |icensed under this act who
for conpensation or other consideration acts or attenpts to act
as an internediary between a person seeking to purchase travel
services and a person seeking to sell travel services.

"Travel services." Transportation by air, sea or rail and
rel ated ground transportati on and any goods and services sold in
conjunction with that transportation, including |odging, neals
and entertai nnent.

CHAPTER 3
BOARD

Section 301. State Board of Travel Agents.
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(a) Establishnent.--There is hereby established within the
Department of State the State Board of Travel Agents.

(b) Menbers.--The board shall consist of:

(1) The Conm ssioner of Professional and Cccupati onal
Affairs.

(2) The Director of the Bureau of Consuner Protection in
the O fice of Attorney General or a designee.

(3) Eight public nenbers, five of whomshall be trave
agents, appointed by the Governor with the advice and consent
of a mpjority of the nenbers elected to the Senate.

(c) Qualifications.--A nmenber of the board nust be a citizen
of the United States and a resident of this Commonwealth. A
menber who is a travel agent nust have been engaged in the
practice of the profession for at |east ten years and nust have
been in responsible charge of work for at |east five years.

(d) Terms.--The termof a nenber of the board shall be six
years or until a successor has been appointed and qualified, but
not | onger than six nonths beyond the six-year period. A nenber
is not eligible for appointnent to serve nore than two
consecutive full termns.

(e) Vacancies.--lIn the event that a nmenber dies or resigns
during the nmenber's terma successor shall be appointed in the
same way and with the same qualifications and shall hold office
for the unexpired term

(f) Quorum--Five nenbers of the board shall constitute a
guorum A nenber may not be counted as part of a quorum or vote
on an issue, other than tenporary and automatic suspensi on,
under this act unless the nmenber is physically in attendance at
t he neeting.

(g) President.--The board shall select annually a president
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fromanong its nmenbers.

(h) Conpensation.--Each nenber of the board, except the
conmi ssioner and the Director of the Bureau of Consumner
Protection, or a designee, shall receive $60 per di em when
actually attending to the work of the board. Menbers shall also
recei ve the amount of reasonable traveling, hotel and other
necessary expenses incurred in the performance of their duties.

(i) Attendance at neetings.--A nenber of the board who fails
to attend three consecutive neetings shall forfeit the nmenber's
seat unl ess the conmm ssioner, upon witten request fromthe
menber, finds that the nenber should be excused froma neeting
because of illness or the death of a famly nenber.

(j) Attendance at training semnars.--A public nmenber who
fails to attend two consecutive statutorily mandated training
sem nars in accordance with section 813(e) of the act of Apri
9, 1929 (P.L.177, No.175), known as The Adm ni strative Code of
1929, shall forfeit board nenbership unl ess the comm ssioner,
upon witten request fromthe public nmenber, finds that the
publ i ¢ nenber shoul d be excused froma neeting because of
illness or the death of a famly nenber.

(k) Meetings.--The board shall neet at |east once every two
nont hs and at additional tines as may be necessary to conduct
t he busi ness of the board.

(1) Executive secretary.--The board, with the approval of
t he comm ssioner, shall appoint and fix the conpensation of an
executive secretary who shall be responsible for the day-to-day
operation of the board and adm ni stration of board activities.
Section 302. Powers and duti es.

(a) GCeneral rule.--The board shall have the foll owi ng powers

and duti es:
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(1) To provide for and regulate the licensing of and the
practice of individuals engaging in the practice of selling
travel services.

(2) To investigate the applications for |icensure under
this act in order to determine their truth and to determ ne
t he conpetency of an individual applying for a |icense under
this act.

(3) As to exam nation for |icensure under this act:

(i) To prescribe the subjects, manner, tine and
pl ace of exam nations and the filing of applications for
exam nati ons.

(ii) To prepare or provide for the preparation of
exam nati ons.

(ii1) To conduct or provide for the conduct of
exam nati ons.

(iv) To nake witten reports of exam nations, which
reports shall be preserved for a period of not |ess than
t hree years.

(v) To collect fees for exam nations and for
i censes issued w thout exam nation.

(vi) To issue licenses to individuals who pass
exam nati ons.

(vii) To contract with a professional testing
organi zation for the exam nation of qualified
applications for licensure.

(4) As to registration under this act:

(i) To provide for, regulate and require an
i ndividual licensed as a travel agent to register
biennially with the board.

(ii) To prescribe the formof the registration,
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after consultation with the comm ssioner, and the paynent

of a biennial registration fee fixed by regul ation.

(ti1) To issue biennial registration to qualified
i ndi vi dual s.

(iv) To suspend or revoke the |icense or
registration of an individual that fails, refuses or
neglects to register or pay the required fee within the
time prescribed by the board by its rules and
regul ati ons.

(v) To reinstate a |icense and registration of an
i ndi vi dual under subparagraph (iv) who subsequently pays
a registration fee in accordance with the rules and
regul ati ons of the board.

(5) To keep a roster showi ng the nanmes and addresses of
travel agents licensed under this act, which shall be
publ i shed in booklet formby the board foll ow ng each
bi enni al renewal. Copies of the roster shall be furnished
upon request and shall be available to the public through
el ectroni c neans.

(6) To suspend or revoke the license and registration of
a travel agent who is found by the board, by a ngjority vote
of all its menbers, to be guilty of the practice of fraud,
deceit or msrepresentation in obtaining the |icense, or of
gross negligence, inconpetence or m sconduct in the practice
of selling travel services.

(7) To reinstate a suspended license and registration in
any case where a majority of all the nmenbers of the board
shall deemit proper. Unless ordered to do so by a court, the
board shall not reinstate the |icense of an individual whose

| i cense has been revoked, and the individual shall be

20070H0388B0452 - 7 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

required to apply for a license, after a period of five years
in accordance with this act, if the individual desires to
practice at any tine after revocation. The board shal

require an individual whose |icense has been suspended or
revoked to return the license in a manner directed by the
board. An individual who fails to do so conmits a m sdeneanor
of the third degree.

(8) To submt annually to the departnment an estimte of
the financial requirenents of the board for its
adm ni strative, investigative, |egal and m scel | aneous
expenses.

(9) To submt annually to the Appropriations Commttee
of the Senate and the Appropriations Commttee of the House
of Representatives, 15 days after the Governor has submtted
a budget to the General Assenbly, a copy of the budget
request for the upcom ng fiscal year which the board
previously submtted to the departnent.

(10) To adm nister and enforce the laws of this
Commonweal th relating to the practice of selling travel
servi ces.

(11) To keep mnutes and records of all its transactions
and proceedi ngs.

(12) To adopt, promnulgate and enforce adm nistrative
rul es and regul ations, not inconsistent with this act, as are
deened necessary and proper by the board to carry into effect
the provisions of this act.

(13) To submit annually a report to the Consuner
Protection and Professional Licensure Conmttee of the Senate
and the Professional Licensure Commttee of the House of

Representati ves. The report shall include a description of
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the types of conplaints received, status of cases, board

action which has been taken and the length of time fromthe

initial conplaint to final board resolution
(14) To adm nister the fund as set forth in Chapter 9.
Section 303. Hearing exam ners.

(a) Appointnent.--The board shall appoint, with the approval
of the Governor, hearing exam ners as shall be necessary to
conduct hearings. The board shall have the power to adopt and
pronmul gate rules and regul ations setting forth the functions,
powers, standards and duties of a hearing exam ner.

(b) Authority.--A hearing exam ner has the power to conduct
hearings in accordance with the regul ations of the board and to
i ssue subpoenas requiring the attendance and testinony of
i ndi vidual s or the production of pertinent books, records,
docunents and papers by persons whomthey believe to have
information relevant to any matter pendi ng before the exam ner.
A hearing exam ner has the power to adm nister oaths.

(c) Decision.--The hearing exam ner shall hear evidence
subm tted and argunents of counsel, if any, with reasonable
di spatch, and shall pronptly record the exam ner's deci sion,
supported by findings of fact. A copy of the decision shal
i mredi ately be sent to the board and to counsel of record, or
the parties, if not represented.

(d) Review --If application for reviewis mde to the board
within 20 days fromthe date of any decision nade as a result of
a hearing held by a hearing exam ner, the board shall reviewthe
evi dence and, if deenmed advi sabl e by the board, hear argunent
and additional evidence. As soon as practicable, the board shal
make a decision and shall file it along with its finding of the

facts and send a copy to each of the parties.
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CHAPTER 5
LI CENSURE
Section 501. Prohibition.

The board shall not issue a |license to an applicant who has
been convicted of a felonious act prohibited by the act of Apri
14, 1972 (P.L.233, No.64), known as The Controll ed Substance,
Drug, Device and Cosnetic Act, or convicted of a felony relating
to a controll ed substance in a court of law of the United States
or any other state, territory or country unl ess:

(1) At least ten years have el apsed fromthe date of
convi cti on.

(2) The applicant satisfactorily denonstrates to the
board that the applicant has nade significant progress in
personal rehabilitation since the conviction such that
licensure of the applicant should not be expected to create a
substantial risk of harmto the nenbers of the public or a
substantial risk of further crimnal violations.

(3) The applicant otherw se satisfies the conditions of
t he act.

Section 502. Education progranms, standards and approval.

The board shall establish standards for the operation and
approval of continuing education prograns. Prograns for the
conti nued education of |icensees shall be established and
conducted only with the approval of the board. Conmencing on a
date established by regulation, |icensees shall be required to
obtain ten hours of continuing education as a condition of
bi enni al renewal .

Section 503. Registration of travel agents.
The board shall create and maintain a roster of |icensees.

The board shall require each individual |icensed under this act

20070H0388B0452 - 10 -
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to provide information so that the board nay create the roster.
If an individual's license is suspended or revoked, the board
shal | renove the individual fromthe roster

Section 504. Licensing procedure.

(a) Exam nation and fee.--An applicant for licensure as a
travel agent nust pass an exam nation and pay the required fee.
(b) Education and character.--An applicant for Iicensure

shall show satisfactory evidence of the follow ng:
(1) G aduation from high school or its equival ent.
(2) Good noral character

Section 505. Practice by firns and corporations.

In addition to the prohibitions contained in section 704, the
practice of engaging in travel services being the function of an
i ndi vi dual or of individuals working in concerted effort, it
shall be unlawful for a firmor corporation to engage in the
practice, or to offer to practice, or to assume, use or
advertise any title or description conveying the inpression that
the firmor corporation is engaged in or is offering to practice
the profession, unless the directing heads and enpl oyees of the
firmor corporation in responsible charge of its activities are
licensed and registered in conformty with this act.

Section 506. Procedure for suspension and revocation of
| icenses and registrations; appeals.

Before the license of a |icensee is suspended or revoked by
the board, a witten copy of the conplaint shall be furnished to
the |licensee, and an opportunity shall be afforded the |licensee
to be heard before the board personally or by counsel. At |east
ten days' witten notice of the tine and place of the hearing
shall be given to the licensee by registered nail address.

Secti on 507. Fees.

20070H0388B0452 - 11 -



1 (a) Fee fixed.--The fee for an applicant for licensure as a
2 travel agent shall be fixed by the board by regul ati on and shal
3 be subject to review in accordance with the act of June 25, 1982
4 (P.L.633, No.181), known as the Regul atory Review Act. If the
5 revenues generated by fees, fines and civil penalties inposed in
6 accordance with this act are not sufficient to match
7 expenditures over a two-year period, the board shall increase
8 those fees by regulation, subject to review in accordance with
9 the Regulatory Review Act, such that the projected revenue wl|
10 neet or exceed projected expenditures.
11 (b) Increase by bureau.--1f the bureau determ nes that the
12 fees established by the board are inadequate to neet the m nimum
13 enforcenent efforts required, then the bureau, after
14 consultation with the board, shall increase the fees by
15 regulation, subject to review in accordance with the Regul atory
16 Review Act such that adequate revenues are raised to neet the
17 required enforcenent effort.
18 (c) Biennial registration; deposit of fees.--An individual
19 engaged in the practice of selling travel services shal
20 register biennially with the board and pay the fee for each
21 biennial registration. Al fees collected under this act shal
22 be received by the board and shall be paid into the Professional
23 Licensure Augnentation Account.
24 Section 508. Status of existing travel agents.
25 For a period of two years after the effective date of this
26 act, an individual engaged in the practice of selling travel
27 services in this Cormonwealth at the tine this act takes effect
28 shall continue to possess the sane rights and privileges with
29 respect to the practice of selling travel services w thout being

30 required to take an exam nation. The individual shall pay the
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fees for licensure and registration set by the board. However,
all actions of the individual shall be subject to the power of
the board as provided in this act and subject to the power of
the board to deny, suspend or revoke a license if the individual
fails to nmeet the other requirenments set forth in section 502 or
vi ol ates any of the provisions of this act.

Section 509. Tenporary and automati c suspensi ons.

(a) Tenporary suspension.--A license issued under this act
may be tenporarily suspended under circunstances as determ ned
by the board to be an i mredi ate and cl ear danger to the public.
The board shall issue an order to that effect wi thout a hearing,
but upon due notice to the |licensee concerned at the | ast known
address of the licensee, which shall include a witten statenent
of all allegations against the |licensee. The board shal
t her eupon conmence formal action to suspend, revoke or restrict
the license of the person as provided in this act. Al actions
shall be taken pronptly and wi thout delay. Wthin 30 days
foll owi ng the issuance of an order tenporarily suspending a
i cense, the board shall conduct or cause to be conducted a
prelimnary hearing to determ ne whether there is a prinma facie
case supporting the suspension. The |icensee whose |icense has
been tenporarily suspended may be present at the prelimnary
heari ng and may be represented by counsel, cross-exam ne
W t nesses, inspect physical evidence, call w tnesses, offer
evi dence and testinony and nake a record of the proceedings. If
it is determned that there is not a prina facie case, the
suspended |icense shall be immediately restored. The tenporary
suspensi on shall remain in effect until vacated by the board,
but in no event |onger than 180 days.

(b) Autonmatic suspension.--A license issued under this act

20070H0388B0452 - 13 -
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shall automatically be suspended upon the | egal comrtnent to an
institution of a |licensee because of nmental inconpetence from
any cause upon filing with the board a certified copy of the
commtrment or the conviction of a felony under the act of Apri
14, 1972 (P.L.233, No.64), known as The Controll ed Substance,
Drug, Device and Cosnetic Act, or conviction of an offense under
the laws of another jurisdiction, which, if commtted in

Pennsyl vani a, would be a felony under The Control |l ed Substance,
Drug, Device and Cosnetic Act. Automatic suspension under this
subsection shall not be stayed pending an appeal of a
conviction. Restoration of the license shall be made as provided
inthis act in the case of revocation or suspension of a

i cense.

(c) Suspension and revocation.--The board shall suspend or
revoke a license if the licensee after a hearing is determ ned
to be unable to practice the profession with reasonable skill by
reason of illness, addiction to drugs or al cohol, having been
convicted of a felonious act prohibited by The Controll ed
Subst ance, Drug, Device and Cosnetic Act, or convicted of a
felony relating to a controlled substance in a court of |aw of
the United States or any other state, territory, possession or
country, or if the licensee is or becones nentally inconpetent.
In enforcing this subsection, the board shall, upon probable
cause, have authority to conpel a licensee to subnit to a nental
or physical exam nation by a physician or a psychol ogi st
approved by the board. Failure of a |licensee to subnit to the
exam nation when directed by the board, unless the failure is
due to circunstances beyond the |icensee's control, shal
constitute an adm ssion of the allegations against the |licensee,

consequent upon which a default and final order may be entered
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wi t hout the taking of testinony or presentation of evidence. A
i censee affected under this subsection shall at reasonable
intervals be afforded an opportunity to denonstrate that the

| i censee can resune a conpetent practice.

(d) Notification; records.--An attorney responsible for
representing the Cormonweal th in disciplinary matters before the
board shall notify the board i nmedi ately upon receiVing
notification of an alleged violation of this act. The board
shall maintain current records of all reports of alleged
violations and periodically review the records for the purpose
of determ ning that each alleged violation as been resolved in a
ti mely manner.

Section 510. Reporting of nultiple |icensure.

A licensee of this Comobnwealth who is also licensed to
engage in the practice of selling travel services in any other
state, territory or country shall report this information to the
board on the biennial renewal application. Disciplinary action
taken in other states, territories or countries shall be
reported to the board on the biennial renewal application or
wi thin 30 days of final disposition, whichever is sooner.

Mul tiple licensure shall be noted by the board on the licensee's
record, and each state, territory or country shall be notified
by the board of any disciplinary action taken agai nst the
licensee in this Conmonweal t h.
CHAPTER 7
VI OLATI ONS AND ENFORCEMENT
Section 701. Penalties.

(a) Ofense defined.--A person commts an offense if the

per son:

(1) Engages in the practice of selling travel services

20070H0388B0452 - 15 -
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wi t hout being licensed and registered as required by this

act .

(2) Presents or attenpts to use, as the individual's
own, the license of another.

(3) Gves any false or forged evidence of any kind to
the board, or to any nenber of the board, in order to obtain
a license as a travel agent.

(4) Uses any expired, suspended or revoked |icense.

(5) Oherwise violates this act.

(b) Gading.--

(1) An individual convicted of a first offense under
subsection (a) commits a summary of fense and shall, upon
conviction, be sentenced to pay a fine of not nore than
$1,000 or to inprisonnent for not nore than three nonths, or
bot h.

(2) An individual convicted of a second or subsequent
of fense under subsection (a) commts a m sdeneanor of the
third degree and shall, upon conviction, be sentenced to pay
a fine of not |less than $2,000 but not nore than $5,000 or to
i mprisonnment for not |ess than one year but not nore than two
years, or both.

(c) Additional penalty.--1n addition to any other civil
remedy or crimnal penalty provided for in this act, the board,
by a vote of the mgjority of the maxi mum nunber of the
aut hori zed nmenbership of the board as provided by law, or by a
vote of the majority of the qualified and confirnmed nmenbership
or a mnimumor six nmenbers, whichever is greater, nay levy a
civil penalty of up to $1,000 on a |icensee who viol ates any
provision of this act or on an individual who engages in the

practice of selling travel services w thout being properly
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licensed. The board shall levy this penalty only after affording
the accused party the opportunity for a hearing in accordance
with 2 Pa.C.S. (relating to adm nistrative | aw and procedure).

(d) Disposition of fines and civil penalties.--Al fines and
civil penalties inposed in accordance with this section shall be
paid into the Professional Licensure Augnentation Account.
Section 702. Injunction against unlawful practice.

(a) Unlawful practice prohibited.--It is unlawful for an
i ndi vidual to engage in the practice or attenpt to offer to
engage in the practice of selling travel services as defined in
this act without having at the tinme a valid |license.

(b) Injunction.--Engaging in the unlawful practice of
selling travel services as defined in this act nmay be enjoi ned
by the courts on petition of the board or the comm ssioner. In
an injunction proceeding, it is not necessary to show that a
person is individually injured by the actions conplained of. If
t he respondent is convicted of unlawfully engaging in the
practice of selling travel services, the court shall enjoin the
person fromso practicing unless and until the person has been
licensed. Procedure in these cases shall be the same as in any
ot her injunction suit.

(c) Renedy cunul ative.--The injunctive renedy is in addition
to any other civil or crimnal prosecution and puni shnment.
Section 703. Investigative subpoena.

(a) Power to issue.--The board shall have the authority to
i ssue subpoenas, upon application of an attorney responsible for
representing the Cormonweal th in disciplinary matters before the
board, for the purpose of investigating alleged violations of
the disciplinary provisions adm ni stered by the board. The board

shall have the power to subpoena wi tnesses, to adm nister oaths,
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1 to exam ne witnesses and to take such testinony or conpel the

2 production of such books, records, papers and docunents as it

3 nmay deem necessary or proper in, and pertinent to, any

4 proceeding, investigation or hearing held or had by it.

5 (b) dient records.--Client records may not be subpoenaed

6 wthout consent of the client or without order of a court of

7 conpetent jurisdiction on a showing that the records are

8 reasonably necessary for the conduct of the investigation.

9 (c) Limtations.--The court may inpose |limtations on the
10 scope of the subpoenas as are necessary to prevent unnecessary
11 intrusion in client confidential informtion.

12 (d) Enforcenent.--The board is authorized to apply to

13 Commonweal th Court to enforce its subpoenas.

14 Section 704. Practice of selling travel services w thout

15 license; title.

16 (a) Unlawful practice.--It is unlawful for an individual to
17 engage in the practice of selling travel services in this

18 Commonweal th unless the individual is |icensed under this act as
19 a travel agent.

20 (b) Practice construed.--An individual shall be construed to
21 engage in the practice of selling travel services if the

22 individual :

23 (1) By verbal claim sign, advertisenent, |etterhead,

24 card or in any other way represents hinself to be a travel

25 agent .

26 (2) Uses sonme other title which inplies that the

27 individual is a travel agent or that the individual is

28 i censed under this act.

29 (3) Purports to be able to engage in or does engage in
30 the practice of selling travel services.
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1 (c) Title.--An individual who holds a license to engage in
2 the practice of selling travel services in this Commonweal th

3 shall have the right to use the title "licensed travel agent”

4 and the abbreviation "L.T.A " No other individual shall engage
5 in the practice of selling travel services or use the title

6 "licensed travel agent” or the abbreviation "L.T.A "

7 CHAPTER 9

8 ADM NI STRATI ON

9 Section 901. Fund established.

10 The Travel Agent Recovery Fund is established as a separate
11 fund in the State Treasury for the purposes set forth in this
12 act.

13 Section 902. Funding of fund.

14 (a) Fee.--Alicensee entitled to the issuance of a license
15 or a licensee entitled to renew a |icense on or after a date

16 determ ned by the board through regul ation, shall pay an

17 additional fee of $25 which shall be paid and credited to the
18 Travel Agent Recovery Fund.

19 (b) Fund bal ance.--1f at the comrencenent of any bienni al
20 renewal period beginning in 2009 and thereafter, the bal ance of
21 the fund is |l ess than $500, 000, the board may assess an
22 additional fee, in addition to the fee established by this
23 section, against each licensee in an anbunt not to exceed $25,
24 which will yield revenues sufficient to bring the bal ance of the
25 fund to $1, 000, 000.
26 (c) Disposition of fees.--Fees collected shall be deposited
27 in the fund and all ocated solely for the purposes of the fund as
28 provided in this act. Mneys in the fund shall be invested and
29 interest shall accrue to the fund.

30 Section 903. Application for recovery from fund.
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(a) GCeneral rule.--Wen an aggrieved party obtains a final
judgnment in a court of conpetent jurisdiction against a |licensee
upon grounds established in this act and which cause of action
occurred on or after the effective date of this act, the
aggrieved party nmay, upon term nation of all proceedings,

i ncluding reviews and appeals, file an application in the court
in which the judgnment was entered for an order directing paynent
out of the fund of the anmount unpai d upon the judgnent.

(b) Requirenents.--The aggrieved party shall be required to
show t hat :

(1) The party has obtained a final judgnent.

(2) Al reasonabl e personal acts, rights of discovery
and other renedies at law and in equity as exi st have been
exhaust ed.

(3) The party is nmaking the application no nore than one
year after the term nation of the proceedings, including
reviews and appeals in connection with the judgnent.

(c) Settlenent.--The board shall have the right to answer
actions provided for under this section, and subject to court
approval, it may conprom se or settle a claimbased upon the
application of the aggrieved party.

(d) Limtations.--Wen there is an order of the court to
make paynment or a claimis otherwise to be |evied against the
fund, the anmount shall be paid to the claimant in accordance
with the limtations contained in this section. Notw thstandi ng
any other provisions of lawto the contrary, the liability of
the fund shall not exceed $3,000 for any one claimand shall not
exceed $20,000 per licensee. If the $20,000 liability of the
fund is insufficient to pay in full clains adjudicated valid of

all aggrieved parties against any one |licensee, the $20, 000
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shall be distributed anong themin ratio to the respective
clainms of the aggrieved parties bear to the aggregate of such
clainms held valid. If, at any tinme, the noney deposited into the
fund is insufficient to satisfy a duly authorized claimor
portion thereof, the board shall, when sufficient noney has been
deposited in the fund, satisfy such unpaid clains or portions
thereof in the order that such clainms or portions thereof were
originally filed, plus accunulated interest at the rate of 6%a
year.

(e) Joinder.--Upon petition of the board, the court may
require all claimnts and prospective clai mants agai nst one
licensee to be joined in one action.

(f) Action against |licensee.--If the board pays fromthe
fund any anobunt in settlement of a claimas provided for in this
act against a |icensee:

(1) The license of that individual shall automatically
be suspended.

(2) The licensee shall not be reinstated until the
licensee has repaid in full to the board, plus interest at
the rate of 10% a year, the amount paid fromthe fund.

(3) The board shall have the right to petition the court
that entered the judgnent against the licensee to enter a
j udgnment under this subsection, and, upon proof of the anount
paid by the fund, the court shall enter a judgnment agai nst
the licensee for that amount in favor of the board.

Section 904. Regul ations.

Wthin two years of the effective date of this act, the board

shall promulgate regulations to carry out this act.
CHAPTER 21
M SCELLANEQUS PROVI SI ONS
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1 Section 2101. Ef fecti ve date.

2 This act shall take effect in 60 days.
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