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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 207 %5

| NTRODUCED BY PI CKETT, BAKER, BEYER, BOYD, CALTAG RONE, CLYMER
COX, CUTLER, DALLY, DeLUCA, FABRIZI O GEI ST, GEORGE, G BBONS,
G NGRI CH, GOODVAN, GRUCELA, HARPER, HENNESSEY, HERSHEY,
JAMES, JOSEPHS, MANDERI NO, MARSI CO, M|l LHATTAN, MELI G,
M LLARD, MUNDY, MJSTI O PHI LLIPS, PYLE, RAPP, REI CHLEY,
ROHRER, RUBLEY, SABATI NA, SAYLOR, SCHRODER, S| PTROTH
SOLOBAY, SONNEY, STABACK, STERN, R STEVENSQON, SWANGER
WALKO, WANSACZ, WATSON, YOUNGBLOOD, DALEY, BENN NGITON AND
DENLI NGER, FEBRUARY 5, 2007

AS REPORTED FROM COWM TTEE ON | NSURANCE, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 22, 2007

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the I aw providing for the incorporation of

4 i nsurance conpani es, and the regul ati on, supervision, and

5 protection of hone and foreign insurance conpani es, LI oyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regul ati on and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repealing existing laws," providing for professional and
12 trade association rate protection.

13 The General Assenbly of the Conmonweal th of Pennsyl vani a

14 hereby enacts as foll ows:

15 Section 1. The act of May 17, 1921 (P.L.682, No.284), known
16 as The Insurance Conpany Law of 1921, is anended by adding a

17 section to read:

18 Secti on 633. 1. Pr of essi onal and Trade Associ ati on Rate

19 Protection.--(a) An insurer that offers group health, sickness
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and acci dent insurance policies, and all other forns of nmnaged

or capitated care plans or policies or subscriber contracts in

this Commonweal th to nenbers of a professional or trade

associ ation on or after the effective date of this secti on shal

base the prem uns for associ ati on nenbers based upon actua

cl ai ne and expense experi ence for such group provided that the

associ ation's menbership is conprised of at |least fifty

i ndi vi dual s.

(b)Y This section does not include the foll owing policies:

(1) Accident only.

(2) Fixed HOSPI TAL i ndemity.

(3) Limted benefit.

(4) Credit.
(5) Dental.
(6) Vision.

(7) Specified di sease.

(8) Medi care suppl enent.

(9) CHAMPUS (Civilian Health and Medical Program for the

Uni formed Servi ces) suppl enent.

(10) Long-term care.

(11) Disability incone.

(12) Workers' conpensati on.

(13) Autonobil e nmedi cal paynent.

(c) As used in this section:

(1) "lInsurer" neans any entity subject to this act, the act

of Decenber 29, 1972 (P.L.1701, No.364), known as the "Heal th

Mai nt enance Organi zation Act," or 40 Pa.C.S. Ch. 61 (relating to

hospital plan corporations) or 63 (relating to professional

health services plan corporations).

(2) "Professional or trade associ ati on" neans a bona fi de
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organi zati on whose nenbershi p consi sts of busi nesses associ at ed

together for leqiti mate purposes of nutual benefit or | awf ul

conveni ence that purchases i nsurance on a group basis on behal f

of purchasi ng i nsurance.

1
2
3
4 of nenbers. An association cannot be forned for the sole purpose
5
6

Section 2. This act shall take effect immediately.
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