PRI OR PRI NTER S NOS. 555, 577 PRINTER S NO. 979

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 523 5"

| NTRODUCED BY WONDERLI NG, WAUGH, LOGAN, GORDNER, STOUT,
TOWLI NSON, D. WHI TE, MJSTO RAFFERTY, KI TCHEN, RHOADES,
COSTA, ROBBINS, PILEGE, EARLL, GREENLEAF, KASUN C, PI PPY,
ERI CKSON, ORI E, BOSCOLA, C. W LLIAMS AND FERLG,
MARCH 29, 2005

SENATOR PI LEGE , URBAN AFFAI RS AND HOUSI NG AS AMENDED
JUNE 21, 2005

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 3, 1959 (P.L.1688, No.621),
entitled, as anended, "An act to pronote the health, safety
and wel fare of the people of the Commonweal th by broadeni ng
t he market for housing for persons and fam lies of |ow and
noderate i nconme and al |l eviating shortages thereof, and by
assisting in the provision of housing for elderly persons
t hrough the creation of the Pennsylvani a Housing Fi nance
Agency as a public corporation and gover nnment
instrunmentality; providing for the organi zation, nenbership
and adm ni stration of the agency, prescribing its general
powers and duties and the manner in which its funds are kept
and audited, enpowering the agency to nake housing | oans to
qgqual i fied nortgagors upon the security of insured and
uni nsured nortgages, defining qualified nortgagors and
providing for priorities anong tenants in certain instances,
prescribing interest rates and other terns of housing | oans,
permtting the agency to acquire real or personal property,
permtting the agency to make agreenments with financial

institutions and Federal agencies, providing for the purchase

by persons of |ow and noderate inconme of housing units, and

approving the sale of housing units, permtting the agency to

sell housing | oans, providing for the pronul gati on of

regul ations and fornms by the agency, prescribing penalties
for furnishing false information, enpowering the agency to
borrow noney upon its own credit by the issuance and sal e of
bonds and notes and by giving security therefor, permtting

t he refundi ng, redenption and purchase of such obligations by
t he agency, prescribing renedies of holders of such bonds and

not es, exenpting bonds and notes of the agency, the incone
therefrom and the incone and revenues of the agency from
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taxation, except transfer, death and gift taxes; making such

bonds and notes | egal investnments for certain purposes; and

i ndi cati ng how the act shall becone effective,” establishing

the Firefighter Mortgage Assistance Program

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 3, 1959 (P.L.1688, No.621),
known as the Housi ng Finance Agency Law, is anmended by addi ng an
article to read:

ARTICLE I'V-D

FI REFI GHTER MORTGAGE ASSI STANCE PROGRAM

Secti on 401-D. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Applicant." A firefighter who applies for a GRANT OR | oan

under the Firefighters Mrtgage Assi stance Program established

in section 402-D for the purpose of financing the purchase of

resi dential property.

"Firefighter." A person who provides services, wthout

recei pt of renunerati on for those services as either of the

(1) A volunteer nmenber of a fire conpany, organi zed and

exi sting under the laws of this Commonweal t h.

(2) A volunteer nmenber of any fire police unit, rescue

sguad, anbul ance corps or other |ike organi zation affili ated

with one or nore fire conpani es.

The termincludes a person who is a nenber of such a fire

conpany or affiliated organi zati on and who partici pates in the

fire service without recei pt of renuneration for that

parti ci pati on.
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"Participating nunicipality." A city, township, borough or

i ncorporated town that, by resolution of its |eqgislative body,

elects to participate in the Firefi ghter Mrtgage Assi stance

Pr ogr am est abl i shed in secti on 402-D

"Program" The Firefighter Mrtgage Assi stance Program

est abl i shed under secti on 402-D

"Resi dential property." A ope-famly—tw-famly or three—
famly residence SINGLE-FAM LY RESIDENCE OR UNIT | ocated in a

partici pati ng nuni ci pality.

Secti on 402-D. Est abl i shnent of program

The agency shall devel op and, in cooperation with

partici pating nunicipalities, adm nister a program to be known

as the Firefighter Mrtgage Assi stance Program to encourage

firefighters to purchase and live in residential property in the

muni ci palities in which they serve. Under the program the

agency shall provide GRANTS OF UP TO $5, 000 OR | owi nt er est

|l oans to firefighters for the purchase of residential property

in such nunicipalities, in accordance with the provisions of

this article. The agency shall provide not nore than $10, 000, 000

for the program Eaeh WTH REGARD TO A GRANT | SSUED UNDER THE

PROGRAM AFTER EACH vear of service followi ng the purchase of

the hone, $1,000 will be credited towards the grant, whereby

after five years, the grant shall be forgiven

Secti on 403-D. Eligibility.

(a) GCeneral rule.--Subject to the provisions of subsection

(b), an applicant who seeks assi stance under this article nust:

(1) Be a firefighter.

(2) Certify intent to use the GRANT OR | oan funds in

connection with the purchase of residential property | ocated

in the nunicipality in which the applicant vol unteers.
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(3) Certify intent to own and reside at the residenti al

property on a permanent and full-tinme basis for at | east five

(b)) Limtation.--No firefighter shall be eligible under this

article for nore than one outstandi ng GRANT OR nortgage | oan at

a tine, and no person shall be eligible to receive a second

GRANT OR nortgage | oan on a residential property already

nortgaged by the firefighter. Preference shall be given in

maki ng grants AND LOANS to volunteer firefighters who are

applying to acquire or construct a first principalplace of
residence RES|I DENTI AL PROPERTY.

Secti on 404-D. Enf orcenent of residency requirenent.

The agency nmay enforce the five-year residency aqgreenent set

forth in section 403-D(a)(3) through the use of restrictive

nort gage covenants, deed restrictions or other penalties deened

appropri ate by the agency to acconplish the | egi sl ati ve purpose

of encouraging firefighters to purchase a residential property

and reside in the nunicipality in which they vol unt eer.

Secti on 405-D. QCccupancy requirenent.

(a) GCeneral rule.--Afirefighter who receives a grant OR

LOAN under this article shall, within 120 days of the date on

whi ch the grant OR LOAN i s nade, occupy the resi dence as the

firefighter's principal dwelling pl ace.

(b)Y Effect of resignation and sale.--1f a firefighter who

receives a grant resigns fromenpl oynent, sells or ceases to

occupy the residence as the volunteer firefighter's principal

resi dence, the amount of the grant REMAI Nl NG UNFORG VEN i n

accordance with secti on 402-D shall be due—-andpayable REPAID TO

THE ACGENCY on the 120th day follow ng that acti on.

Secti on 406-D. Bonds and not es.
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The agency shall borrow noney for the operati on and

admi ni stration of the programby the naki ng of notes and by the

i ssuance of bonds in accordance with the provisions of Article

V.

The agency shall pronul gate requl ations to carry out the

provisions of this article.

1
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5 Section 407-D. _Requl ati ons.
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Section 2. This act shall take effect in 60 days.
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