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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 504 5

| NTRODUCED BY GREENLEAF, LOGAN, GORDNER, O PAKE, KI TCHEN
TOWLI NSON, KASUNI C, BOSCOLA, COSTA, STOQUT, D. WH TE, MJSTOQ,
TARTAGLI ONE, ERI CKSQON, ORI E, VENGER, WAUGH AND FERLO
MARCH 29, 2005

REFERRED TO FI NANCE, MARCH 29, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a child-care tax credit.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTI CLE XXI |

CH LD- CARE TAX CREDI T

Section 2201. Short Title.--This article shall be known and

may be cited as the Child-Care Tax Credit Act.

Secti on 2202. Definitions.--The foll owi ng words, terns and

phrases, when used in this article, shall have the nmeani ngs
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ascribed to themin this section, except where the context

clearly indi cates ot herw se:

"Business firm" A corporation, partnership or sole

proprietorship authorized to do business in this Comonweal th

and subject to any of the taxes inposed by Article IIIl, IV, VI,
VII, VIIl, I X or XV of this act.
"Contributions." Net paynents made to a chil d-care program

not operated by the business firmfor child-care services for

children of enpl oyes of the business firm

"Credit." The child-care tax credit.

"Net costs." Anmounts, exclusive of start-up expenses,

expended for the operation of a child-care programreduced by

the fees or charges paid by the users of the child-care program

servi ces.

Section 2203. Authorization of Credit.--(a) A business firm

that operates its own chil d-care program whi ch has been i ssued a

valid license by the Departnent of Public Welfare shall be

eligible for the tax credit.

(b)Y A business firmwhich nakes contri butions to a chil d-

care program not operated by the business firm which has been

i ssued a valid |license by the Departnment of Public Wl fare shal

be eliqgible for the tax credit.

Section 2204. Calculation of Credit.--(a) The amount of the

tax credit available to a business firmwhich qualifies under

this article and operates its own not-for-profit child-care

program shall be equal to one hundred per cent of the net costs

expended for the operati on and mai ntenance of the child-care

(b) The anpbunt of the tax credit available to a busi ness

firmwhich qualifies under this article and contri butes to a
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1 child-care program not operated by the business firmshall be
2 equal to one hundred per cent of the contributions nade by the
3 business firmto the child-care program
4 Section 2205. Taxes Against Wiich Credit May be Taken.--(a)
5 Except as provided in subsection (b), the tax credit provided
6 for inthis article nay be applied against any tax due under
7 Article Ill, IV, VI, VIl, VIIl, IXor XV of this act.
8 (b) The tax credit provided for in this article shall not be
9 applied against enployer w thholding taxes required under
10 Article Ill of this act.
11 Section 2206. Powers and Duties.--1n_addition to those
12 powers created by any other act, the Secretary of Revenue_ shal
13 have the power and it shall be the secretary's duty to:
14 (1) Pronulgate and publish any rules and reqgul ations which
15 may be required to inplenent this article.
16 (2) Publish as a notice in the Pennsylvania Bulletin forns
17 upon which taxpayers may apply for the tax credit authorized by
18 this article.
19 Section 2. This act shall apply to the taxable year
20 beginning January 1, 2006.
21 Section 3. This act shall take effect imediately.
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