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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 300 5e”

| NTRODUCED BY ARMSTRONG, JUBELI RER, BRI GHTBI LL, MADI GAN,
RHOADES, SCARNATI, WAUGH, PILEGE, KASUNI C, VENCER, THOVPSON
EARLL, WONDERLI NG, CORVAN, RAFFERTY, KITCHEN, GREENLEAF
TOWLI NSON, PUNT, VANCE, PIPPY, GORDNER, PICCOLA, LEMVOND,
D. WVHI TE, COSTA, CONTI, M VWH TE, BOSCOLA, ERI CKSQON, ROBBI NS,
ORI E AND O PAKE, FEBRUARY 15, 2005

REFERRED TO BANKI NG AND | NSURANCE, FEBRUARY 15, 2005
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AN ACT
Aut hori zi ng the establishnment and mai nt enance of health savings
accounts; exenpting contributions fromtaxation; and inposing
restrictions on health savings accounts.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Health
Savi ngs Account Act.

Section 2. Legislative intent.

It is the intent of the General Assenbly to extend to health
savi ngs accounts established in this Commonweal th pursuant to
section 223 of the Internal Revenue Code of 1986 (Public Law 99-
514, 26 U.S.C. 8§ 223) exenption from State incone tax.

Section 3. Treatnent of contribution, interest and

rei nbursenents.

For a health savings account established in conpliance with



1 section 223 of the Internal Revenue Code of 1986 (Public Law 99-
2 514, 26 U S.C. § 223), the contribution to and interest earned
3 on an account and account funds reinbursed to an account hol der
4 for eligible medical expenses are exenpt from personal incone

5 taxable under Article Ill of the act of March 4, 1971 (P.L. 6,

6 No.2), known as the Tax Reform Code of 1971.

7 Section 4. Mandated benefits.

8 (a) GCeneral rule.--A health insurance policy that would

9 qualify as a high deductible health plan under section 223(c)(2)
10 of the Internal Revenue Code of 1986 (Public Law 99-514, 26

11 U . S.C 8§ 223(c)(2)) shall be subject to any provision of |aw

12 mandating a mninmum health insurance benefit or reinbursenent.
13 (b) Construction.--Nothing in this act shall be construed to
14 prohibit or prevent a health insurance policy that would qualify
15 as a high deductible health plan under section 223(c)(2) of the
16 Internal Revenue Code of 1986 from applyi ng deducti bl es or

17 copaynents to benefits offered under these mandat ed m ni mum

18 health insurance benefits.

19 (c) Definition.--As used in this section, the term"health
20 insurance policy" means an individual or group health, sickness
21 or accident policy or subscriber contract or certificate issued
22 by an entity subject to any one of the follow ng:
23 (1) The act of May 17, 1921 (P.L.682, No.284), known as
24 The | nsurance Conpany Law of 1921.
25 (2) The act of December 29, 1972 (P.L.1701, No.364),
26 known as the Heal th M ntenance Organi zation Act.
27 (3) The act of May 18, 1976 (P.L.123, No.54), known as
28 t he I ndividual Accident and Sickness |nsurance M ni mum
29 St andar ds Act .
30 (4) 40 Pa.C.S. Ch. 61 (relating to hospital plan
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1 corporations) or 63 (relating to professional health services
2 pl an corporations).

3 Section 5. Effective date.
4

This act shall take effect in 60 days.
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