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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3009 55

| NTRODUCED BY KENNEY, G NCGRICH, REICHLEY, ROSS, SONNEY, BEBKO-
JONES, BI SHOP, JAMES, LEDERER, MANDERI NO, BAKER, BUXTON
CALTAG RONE, CAPPELLI, CAWEY, COHEN, CRAHALLA, DeLUCA
FREEMAN, GEORGE, GRUCELA, HARHAI, HERSHEY, HESS, KILLI ON,
LEACH, MANN, MARKGCSEK, M COZZIE, M LLARD, MUNDY, PETRONE,
PI CKETT, PYLE, READSHAW REED, RUBLEY, SATHER, SCAVELLQO
B. SMTH, SOLOBAY, SURRA, E. Z. TAYLOR TIGUE, WALKQO
YOUNGBLOOD, YUDI CHAK AND GEI ST, OCTOBER 17, 2006

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, OCTOBER 17, 2006
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AN ACT
Providing for the Low I ncone Wat herization Assi stance Program
and for an evaluation of the program and authorizing
addi tional funding for the programthrough interfund
transfers.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Low I ncone
Hone Ener gy Weat heri zation | nprovenment Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and decl ares that:
(1) Many residents of this Cormonwealth are finding it
difficult to pay for energy services, due to the sharp energy
price increases experienced by nmany Pennsyl vani ans recently.

(2) The Departnent of Energy has projected that natural

gas heating costs this winter are expected to rise over 30%
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fromlast winter and hone heating oil costs are expected to
also rise over 30%this wnter

(3) In view of these sharp increases, Comobnweal th
residents can expect to pay higher costs to heat and cool
t heir hones.

(4) The current high and volatile nature of energy
prices has nade it essential to consider increased funding
for energy assistance prograns.

(5) Studies have predicted that the price of fossil
fuels will rise at the rate of 6% to 10% per year for the
next 20 years. If the cost of energy increases at 6% per year
by 2024, it will cost the average | owincone household in
Phi | adel phia, for exanple, alnpbst $8,000 to neet that
househol d' s energy and water needs.

(6) Energy conservation helps to maintain affordable
energy bills and reduces our nation's dependence on foreign
oil; therefore, it serves a public purpose to provide support
to prograns which can reduce honme energy costs and
consunpti on.

(7) It serves a public purpose to provide suppl enental
funding to the Low I ncone Wat herization Assi stance Program
in order to help eligible famlies with reducing their hone's
energy consunpti on.

(8) Increases in energy prices have generated additional
unanti ci pated sal es tax revenue to the Comonweal th that can
be used to offset the costs of supplenental funding under

this act.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal

30 have the nmeanings given to themin this section unless the
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context clearly indicates otherw se:

"Conmi ssion.” The Pennsylvania Public Utility Conm ssion.

"Departnent.” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Eli gi bl e household.”™ The termincludes a household with
i ncome at or bel ow 200% of the Federal poverty |evel.

"Low I ncome Weat heri zati on Assi stance Progrant or "program”"
The program established by Title XXVI of The Omi bus Budget
Reconciliation Act of 1981 (Public Law 97-35, 42 U S.C. § 8621
et. seq.) and adm nistered by the Departnment of Comrunity and
Econom ¢ Devel opment with funds received through the Depart nent
of Public Welfare and the Departnent of Energy.
Section 4. Administration of Low Incone Watherization

Assi stance Program

(a) Revisions to current program guidelines.--The depart nment
shall develop revisions to the current program guidelines so
that the programis positioned to take advantage of the greatest
possi bl e savings in ternms of energy and energy costs and shal
expand the list of eligible energy conservation nmeasures to
i ncl ude new neasures that are shown to be cost effective.

(b) Independent eval uation.--The departnent shall undertake
an i ndependent evaluation of the programfor the purpose of
i mproving the quality and effectiveness of the program The
eval uation shall at a m ni mum i ncl ude:

(1) A determination of the overall effectiveness in
terms of the cost versus the benefits of the program
(2) A determnation of the |l evel of energy savings
achi eved by each grantee or subgrantee and on a per hone
basis by each grantee or subgrantee.

(3) The effectiveness of the energy conservation
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nmeasures being installed.

(4) Oher inprovenents, including, but not Iimted to:

(1) Jobs created.

(ii) Peak | oad reductions.

(ti1) Any recommendations to inprove the prograns
ef fectiveness, especially in service delivery and in

i ncreasing the types of energy conservation neasures to

be install ed.

(c) Schedul e for ongoing eval uations. --The departnment shal
devel op a schedul e for conducting ongoi ng eval uati ons of the
program The departnment shall submt copies of the eval uation
report to the Public Health and Wl fare Conmittee of the Senate,
t he Environnmental Resources and Energy Conmittee of the Senate,
t he Heal th and Human Services Conmittee of the House of
Representatives and the Environnental Resources and Energy
Committee of the House of Representatives.

(d) Joint study.--The departnent and the conm ssion shal
jointly conduct an annual review of the program and the
uni versal service and energy conservation policies, protections
and services defined in 66 Pa.C.S. 8§ 2803 (relating to
definitions), specifically | owincome usage reduction prograns
conducted by public utilities. The review shall include, but not
be limted to:

(1) Methods to inprove the coordination and
ef fectiveness between the program and t hose prograns.

(2) Opportunities to increase the energy savings
resulting fromactivities of the program and those prograns.
Any written report or evaluation of the review shall be a
public record open to public inspection under the act of June

21, 1957 (P.L.390, No.212), referred to as the Ri ght-to-Know
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Law.

Section 5. Transfer of funds.

On or before Septenber 1 of fiscal years 2007-2008, 2008-2009
and 2009-2010, the State Treasurer shall transfer the anount of
$15, 000, 000 each year fromthe General Fund to the Energency
Ener gy Assi stance Fund adm nistered by the Departnment of Public
Wel fare and used exclusively for providing suppl enmental funding
to the Low | nconme Weat heri zati on Assistance Program adm ni stered
by the department. Any of the transferred funds that are
unencunbered and unexpended by June 30, 2010, shall be
i medi ately transferred to the General Fund. On or before June
30, 2009, the departnment and the Departnent of Public Wl fare
shall jointly submt a report to the Appropriations Conmittee of
the Senate, the Public Health and Welfare Commttee of the
Senate, the Environnental Resources and Energy Conmittee of the
Senate, the Appropriations Commttee of the House of
Representatives, the Health and Human Services Committee of the
House of Representatives and the Environnental Resources and
Energy Conmttee of the House of Representatives providing an
overall evaluation of the programto date
Section 6. Effective date.

This act shall take effect in 60 days.
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