PRINTER S NO. 3842

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 25706 %%

| NTRODUCED BY VEON, BEBKO- JONES, COHEN, DeWEESE, FRANKEL
GERGELY, GOCDMVAN, GRUCELA, HARPER, JAMES, JOSEPHS, KI RKLAND,
LaGROITA, LEACH, MELI O MYERS, SIPTROTH, STURLA, THOVAS,
WALKO, WATERS AND YOUNGBLOOD, APRIL 4, 2006
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated

Statutes, further providing for financial responsibility

cover age.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 1731(a), (b), (b.1), (b.2), (b.3), (c)
and (c.1), 1734, 1736 and 1738(b), (c), (d) and (e) of Title 75
of the Pennsylvania Consolidated Statutes are anended to read:
§ 1731. Availability, scope and anmpbunt of coverage.

(a) Mandatory [offering] coverage.--No notor vehicle
liability insurance policy shall be delivered or issued for
delivery in this Commonweal th, with respect to any notor vehicle
regi stered or principally garaged in this Conmonweal th, unless
uni nsured notorist and underi nsured notori st coverages are
of fered therein or supplenental thereto in amounts [as provided

in section 1734 (relating to request for lower limts of

coverage). Purchase of uninsured notorist and underi nsured



1 notorist coverages is optional] equal to the amount of liability
2 coverage.

3 (b) Uninsured notorist coverage.--Uninsured notori st

4 coverage shall provide protection for persons who suffer injury
5 arising out of the mai ntenance or use of a notor vehicle and are
6 legally entitled to recover damages therefor from owners or

7 operators of uninsured notor vehicles. [The naned i nsured shal

8 be informed that he may reject uninsured notorist coverage by

9 signing the followng witten rejection form

10 REJECTI ON OF UNI NSURED MOTORI ST PROTECTI ON

11 By signing this waiver | amrejecting uninsured notori st
12 coverage under this policy, for nyself and all relatives

13 residing in ny household. Uninsured coverage protects ne and
14 relatives living in ny household for |osses and damages

15 suffered if injury is caused by the negligence of a driver

16 who does not have any insurance to pay for | osses and

17 damages. | knowingly and voluntarily reject this coverage.

18
19 Si gnature of First Naned Insured
20
21 Dat e
22 (b.1) Limtation of rejection.--Uninsured notori st
23 protection may be rejected for the driver and passengers for
24 rental or |ease vehicles which are not otherw se common carriers
25 by notor vehicle, but such coverage nay only be rejected if the
26 rental or |ease agreenent is signed by the person renting or
27 leasing the vehicle and contains the follow ng rejection
28 | anguage:
29 Rej ection of Uninsured Mdtorist Protection
30 | amrejecting uninsured notorist coverage under this
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30

rental or |ease agreenent, and any policy of insurance or
sel f-insurance issued under this agreenment, for nyself
and all other passengers of this vehicle. Uninsured
coverage protects nme and ot her passengers in this vehicle
for | osses and damages suffered if injury is caused by

t he negligence of a driver who does not have any

i nsurance to pay for |osses and damages.

(b.2) Rejection |anguage change.--The rejection | anguage of
subsection (b.1) may only be changed grammatically to reflect a
difference in tense in the rental agreenent or | ease agreenent.

(b.3) Vehicle rental services.--The requirenents of
subsection (b.1) may be nmet in connection with an expedited
vehicle rental service, which service by agreenent of the renter
does not require the renter's signature for each rental, if a
master enrollment or rental agreement contains the rejection
| anguage of subsection (b.1) and such agreenent is signed by the
renter.]

(c) Underinsured notorist coverage.--Underinsured notori st
coverage shall provide protection for persons who suffer injury
arising out of the maintenance or use of a notor vehicle and are
legally entitled to recover damages therefor from owners or
operators of underinsured notor vehicles. [The naned insured
shall be infornmed that he may reject underinsured notori st
coverage by signing the followng witten rejection form

REJECTI ON OF UNDERI NSURED MOTORI ST PROTECTI ON
By signing this waiver | amrejecting underinsured

not ori st coverage under this policy, for nyself and al

relatives residing in ny househol d. Underinsured coverage

protects ne and relatives living in ny household for |osses

and damages suffered if injury is caused by the negligence of
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a driver who does not have enough insurance to pay for al

| osses and damages. | knowi ngly and voluntarily reject this

cover age.

Si gnature of First Naned Insured
Dat e

(c.1) Formof waiver.--Insurers shall print the rejection
forms required by subsections (b) and (c) on separate sheets in
prom nent type and | ocation. The fornms nmust be signed by the
first naned insured and dated to be valid. The signatures on the
forms may be witnessed by an i nsurance agent or broker. Any
rejection formthat does not specifically conmply with this
section is void. If the insurer fails to produce a valid
rejection form wuninsured or underinsured coverage, or both, as
the case may be, under that policy shall be equal to the bodily
injury liability limts. On policies in which either uninsured
or underinsured coverage has been rejected, the policy renewal s
must contain notice in promnent type that the policy does not
provi de protection agai nst danages caused by uni nsured or
underinsured notorists. Any person who executes a wai ver under
subsection (b) or (c) shall be precluded fromclaimng liability
of any person based upon inadequate informtion.]

* %k
[8 1734. Request for lower limts of coverage.

A naned insured may request in witing the issuance of
coverages under section 1731 (relating to availability, scope
and anount of coverage) in amounts equal to or |ess than the
l[imts of liability for bodily injury.]

[8 1736. Coverages in excess of required anounts.
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The coverages provided under this subchapter nay be offered
by insurers in anounts higher than those required by this
chapter but may not be greater than the limts of liability
specified in the bodily injury liability provisions of the
i nsured's policy.]

§ 1738. Stacking of uninsured and underinsured benefits and
option to wai ve.

* x *

[(b) Waiver.--Notw thstanding the provisions of subsection
(a), a naned insured may wai ve coverage providing stacking of
uni nsured or underinsured coverages in which case the limts of
coverage avail abl e under the policy for an insured shall be the
stated limts for the notor vehicle as to which the injured
person is an insured.

(c) More than one vehicle.--Each naned insured purchasing
uni nsured or underinsured notorist coverage for nore than one
vehi cl e under a policy shall be provided the opportunity to
wai ve the stacked limts of coverage and instead purchase
coverage as described in subsection (b). The prem uns for an
i nsured who exercises such waiver shall be reduced to refl ect
the different cost of such coverage.

(d) Fornms.--

(1) The naned insured shall be informed that he may
exerci se the waiver of the stacked limts of uninsured

not ori st coverage by signing the followng witten rejection

form

UNI NSURED COVERAGE LIM TS
By signing this waiver, | amrejecting stacked limts
of uninsured notorist coverage under the policy for

nysel f and nmenbers of ny household under which the limts
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of coverage avail able would be the sumof limts for each
not or vehicle insured under the policy. Instead, the
l[imts of coverage that | am purchasing shall be reduced
tothe limts stated in the policy. I know ngly and
voluntarily reject the stacked limts of coverage.
understand that ny premuns will be reduced if | reject

this coverage.

Si gnature of First Naned Insured
Dat e

(2) The naned insured shall be informed that he may

exerci se the wai ver of the stacked limts of underinsured
not ori st coverage by signing the followng witten rejection

form

UNDERI NSURED COVERAGE LIM TS

By signing this waiver, | amrejecting stacked limts
of underinsured notorist coverage under the policy for
nysel f and nmenbers of ny household under which the limts
of coverage avail able would be the sumof limts for each
not or vehicle insured under the policy. Instead, the
l[imts of coverage that | am purchasing shall be reduced
tothe limts stated in the policy. I know ngly and
voluntarily reject the stacked limts of coverage.
understand that ny premuns will be reduced if | reject
this coverage.

Signature of First Naned Insured
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(e) Signature and date.--The forns described in subsection

(d) must be signed by the first nanmed insured and dated to be

1
2
3
4 wvalid. Any rejection formthat does not conply with this section
5 is void.]

6

Section 2. This act shall take effect in 60 days.
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