PRINTER S NO. 3162

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 22062 *%%"

| NTRODUCED BY MUSTI O M COZZI E, DeLUCA, ARMSTRONG BALDW N
BARRAR, BELARDI, BELFANTI, BUNT, CALTAG RONE, CAPPELLI
CORRI GAN, CRAHALLA, CRElI GHTON, DALEY, DALLY, DeWEESE,
FAI RCH LD, GEORGE, G NGRI CH, GODSHALL, GOOD, GOCDVAN, GRELL,
GRUCELA, HASAY, FRANKEL, HARRI S, HERVAN, HERSHEY, H CKERNELL
M KELLER, W KELLER, KILLION, KOTIIK, LEDERER, MANDERI NO
MARKGOSEK, Ml LHATTAN, M LLARD, R M LLER, NAILOR PAYNE
PETRARCA, PICKETT, PISTELLA, RAPP, BOYD, McGEEHAN, FABRI ZI O
READSHAW REED, ROSS, SATHER, SCAVELLO, SCOLOBAY, SONNEY,
STABACK, STERN, R STEVENSON, T. STEVENSQON, SURRA,
E. Z. TAYLOR J. TAYLOR THOMAS, TIGUE, VEON, WLT,
YOUNGBLOOD, YUDI CHAK, ZUG AND S. M LLER, NOVEMBER 22, 2005

REFERRED TO COVM TTEE ON | NSURANCE, NOVEMBER 22, 2005

AN ACT

Amendi ng the act of May 17, 1921 (P.L.789, No.285), entitled, as
anended, "An act relating to insurance; establishing an
i nsurance departnent; and anendi ng, revising, and
consolidating the law relating to the |icensing,
qual i fication, regulation, exam nation, suspension, and
di ssol ution of insurance conpanies, Lloyds associations,
reci procal and inter-insurance exchanges, and certain
societies and orders, the exam nation and regulation of fire
i nsurance rating bureaus, and the |icensing and regul ati on of
10 i nsurance agents and brokers; the service of |egal process
11 upon foreign insurance conpani es, associations or exchanges;
12 provi di ng penalties, and repealing existing |l aws," providing
13 for licensees deployed to a mlitary zone of conbat.

OCO~NOUITARWNE

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. Section 608-A of the act of May 17, 1921

17 (P.L.789, No.285), known as The | nsurance Departnent Act of

18 1921, added Decenber 6, 2002 (P.L.1183, No.147), is anended to



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

read:
Section 608-A. License renewals.

(a) GCeneral rule.--A licensee nay request renewal of the
license. The licensee shall remt to the departnment a conpl eted
renewal form the required fee and verification that the
I i censee has conpl eted the continuing education required by this
act. Aresident |icensee that has not previously submtted
fingerprints to the departnent shall also submt the licensee's
fingerprints and the fee in order to permt the departnent to
receive national crimnal history records information fromthe
Federal Bureau of Investigation Crimnal Justice Information
Services Division. Upon receipt and review, the departnent shal
renew the license unless it determ nes that the |licensee is not
in conpliance with this act.

(b) Continuing education.--A licensee shall successfully
conplete 24 credit hours of approved continui ng education for
each two-year |icense period as a condition for |icense renewal
unl ess nodified by the departnent by regulation. A licensee may
carry forward excess continuing education credit hours up to a
maxi mum of 24 credit hours fromone |licensing period to the next
i censi ng peri od.

(c) Continuing education exenptions.--The follow ng
| i censees shall be exenpt fromthe requirenents of continuing
educati on:

(1) A licensee who was |icensed as an agent or broker
for a line of authority prior to January 1, 1971, and who has
been continuously |icensed as an agent, broker or producer
for the line of authority since that tine.

(2) A licensee which is a business entity.

(3) A licensee who has only a limted line of authority.
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(4) A licensee who has a line of authority limted to
restricted fraternal
(5) A licensee who has a line of authority limted to
l[imted line credit insurance if the insurer provided a
course of instruction to each individual whose duties wll
include selling, soliciting or negotiating the insurance.
(6) A nonresident |licensee who has satisfied the
continui ng education requirenents of the |licensee's hone
state if that state recognizes the satisfaction of its
continuing education requirenments by a resident |licensee
satisfying the requirenments of this act. If the |licensee's
home state has continuing education requirenents and the
nonresi dent licensee fails to satisfy the hone state's
continuing education requirenents, the |licensee shall be
subj ect to continuing education requirenents of this act.
(7) Alicensee's line of authority is restricted to
donmestic mutual fire insurance and the |icensee's appoi nt nment
is with an insurer witing only coverage ot her than insurance
upon aut onobil es as authorized by section 202(b) (1) through
(3) of the act of May 17, 1921 (P.L.682, No.284), known as
The | nsurance Conpany Law of 1921.
(d) Lapses.--A licensee who allows his or her license to
| apse by failing to tinely renew the license, pay the fee
required by this act or conplete the continuing education
required by this act may within one year of the license renewal
date request the departnent to reinstate the |icense. Persons
requesting reinstatenent of a |lapsed license shall submt a
conpl eted renewal form the fee required by this act and
verification that the person has conpleted all continuing

education required by subsection (b) for the previously |icensed
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and | apsed periods. The departnment shall reinstate the |license
retroactively, with the reinstatenent effective on the date the
license |lapsed, if the departnent receives a request for

rei nstatenent together with a conpleted renewal application,
paynent of the | apsed |icense fee and proof of continuing
education conpliance within 60 days after the license | apsed.
The departnent shall reinstate the |license prospectively, with
rei nstatenent effective on the date that the license is
reinstated, if the departnent receives a request for
reinstatenent of a |lapsed |license nore than 60 days after the
license |lapsed. If a person applies for reinstatenent nore than
one year after the | apse date, the person shall reapply for the
i cense under this act.

(e) Extenuating circunstances.--A licensee who is unable to
timely conply with the requirenents of subsection (a) as a
result of mlitary service or other extenuating circunstance may
request the departnent to waive the requirenments of having to
conpl ete conti nuing education for the period in which the
I'icense had | apsed and paynent of the | apsed |license fee. The
request shall include sufficient detail and supporting
docunentation to determ ne the necessity of the waiver. If the
departnment determ nes that there is good cause for
nonconpl i ance, the departnent shall grant the waiver and perm:t
the licensee to request renewal of the license in accordance
with this act.

(e.1) Licensees deployed to a mlitary zone of conmbat.--If a

licensee fails to tinely conply with the requirenents of

subsection (a) because the licensee is a nenber of the

Pennsyl vani a Nati onal Guard or a Pennsyl vania resident who is a

menber of the reserve conponent of the United States Arned
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Forces and has been called to active duty and depl oyed to a zone

of conbat as deternmined by the United States Secretary of

Def ense for a period of tine during which a licensee's |license

| apses, the departnment shall waive:

(1) The requirenents of having to conplete conti nui ng

education for the period in which the |license has | apsed.

(2) The requirenents of having to conplete conti nui ng

education for the two-year |licensing cycle precedi ng the

| apse of the |icense.

(3) The one-year restriction regarding the renewal of a

| apsed |icense as prescribed in subsection (d), if the

depl oynent of the licensee results in a | apse of nmore than

(4) The paynent of the | apsed |icense fee.

The departnment shall allow a |icensee to request renewal of

the license in accordance with this act. The departnent shal

require the licensee to subnmt docunmentati on providi ng proof of

t he depl oyment of the licensee in order to adm ni ster the

provi sions of this subsection.

(f) Renewal fees.--The follow ng nonrefundabl e fees shal
acconpany an application for renewal of an insurance producer
I icense unless nodified by the department by regul ation:

(1) Resident renewal fee - $55.
(2) Nonresident renewal fee - $110.
(3) Lapsed license renewal fee - $165.

Section 2. This act shall take effect in 60 days.
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