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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1961 =5

| NTRODUCED BY MAI TLAND, S. M LLER, FLEAGLE, ARMSTRONG BOYD,
CALTAG RONE, CAPPELLI, CLYMER, CRElIGHTON, DENLI NGER, ELLIS,
FAI RCH LD, FREENMAN, G NGRI CH, GODSHALL, GOODVAN, GRUCELA,
HARRI S, HERSHEY, KAUFFMAN, M KELLER, Ml LHATTAN, N CKQO.,
O NEI LL, REICHLEY, RCSS, SAYLOR, SCHRODER, SIPTROTH, STEIL,
E. Z. TAYLOR, YOUNGBLOOD AND ZUG, SEPTEMBER 26, 2005

REFERRED TO COW TTEE ON FI NANCE, SEPTEMBER 26, 2005
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” further providing for valuation of certain
farm and.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2122(a) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
by addi ng definitions and subsection (b) is anmended by adding a
par agr aph to read:

Section 2122. Valuation of Certain Farm and.--(a) The
foll ow ng words and phrases, when used in this section, shal

have the neaning ascribed to themin this section, except where
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the context clearly indicates a different neaning:

* * %

"Fam |y farmpartnership." A partnership which neets all of

the foll ow ng:

(1) At |east seventy-five per cent of its assets are devoted

to the production of an agricultural comopdity.

(2) At |east seventy-five per cent of the interests in the

partnership are conti nuously owned by nenbers of the sane

"Menbers of the sane famly."

(1) The termincludes all of the foll ow ng:

(i) An individual, the individual's brothers and sisters and

the brothers and sisters of the individual's parents and

gr andpar ent s.

(ii) The ancestors and |ineal descendents, a spouse and the

estate of any of the persons listed i n subparagraph (i).

(2) Individuals related by the half blood or | egal adopti on

shall be treated as if they were rel ated by the whol e bl ood.

* * %

(b) * * %

(1.1) The value for transfer inheritance tax purposes of

land or an interest in land which is owned by a famly farm

partnership of which the decedent is a partner and which is

devoted to agricultural use shall be that val ue which the | and

has for such use if the | and was devoted to the agricul tural use

for the three years precedi ng the death of the decedent and i s:

(i) not less than ten conti guous acres in area; or

(ii) has anticipated yearly gross i ncone derived from

agricultural use of at | east two thousand dollars ($2, 000).
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* * %

Section 2. The anmendnent of section 2122 of the act shall
apply to estates of decedents who die on or after the effective

date of this section.
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Section 3. This act shall take effect in 60 days.
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