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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An

act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and

i nposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and

penal ties,"” FURTHER PROVI DI NG FOR EXCLUSI ONS FROM TAX; <—

PROVI DI NG | N PERSONAL | NCOVE TAX, FOR CONTRI BUTI ONS TO LUPUS
FOUNDATI ONS OF REFUNDS BY CHECKOFF AND FOR A SMALL BUSI NESS
HEALTH CARE TAX CREDI T; FURTHER PROVI DI NG | N NEI GHBORHOOD
ASS|I STANCE TAX CREDI T, FOR DEFI NI TI ONS AND FOR GRANT OF TAX
CREDI T; PROVI DI NG FOR PENNSYLVANI A S CORPORATI ON SHAREHOLDER
PASS- THROUGH; AND phasi ng out inheritance and estate tax
provi si ons.

The General Assenbly of the Conmonweal th of Pennsyl vani a
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her eby enacts as foll ows:

SECTION 1. SECTION 204 OF THE ACT OF MARCH 4, 1971 (P.L.6, <—
NO. 2), KNOW AS THE TAX REFORM CODE OF 1971, |S AMENDED BY
ADDI NG A CLAUSE TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON ANY OF THE FOLLOW NG

* * %

(66) THE SALE AT RETAIL OR USE OF SOLAR ENERGY SYSTEM

EQUI PMENT DI RECTLY RELATED TO THE | NSTALLATI ON, USE OR REPAIR OF

AN ENERGY EFFI Cl ENT_SOLAR ENERGY SYSTEM SUCH EQUI PMENT AND

SYSTEMS MUST BE COVPLI ANT W TH APPLI CABLE NATI ONAL AND | NDUSTRY

EQUI PMENT, | NSTALLATI ON AND PERFORVANCE STANDARDS. THE

DEPARTMENT OF REVENUE |S AUTHORI ZED TO PROVMULGATE REGULATI ONS

REGARDI NG THE SPECI FI C STANDARDS THAT SOLAR ENERGY SYSTEMS MUST

VEET TO QUALI FY FOR THE TAX EXCLUSI ON. FOR THE PURPOSES OF THI S

CLAUSE, "SOLAR ENERGY SYSTEM EQUI PVENT" MEANS AN ARRANGEMENT OR

COVBI NATI ON OF_ COVPONENTS THAT UTI LI ZES SOLAR RADI ATION TO

PRODUCE ENERGY DESI GNED TO PROVI DE HEATI NG _COOLI NG HOT WATER

AND/ OR ELECTRICI TY. SUCH ARRANGEMENT OR COVPONENTS SHALL NOT

I NCLUDE EQUI PMENT THAT 1S PART OF A NONSOLAR ENERGY SYSTEM OR

VH CH USES ANY SORT OF RECREATIONAL FACILITY OR EQUI PMENT_AS A

STORAGE MEDI UM

SECTION 2. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 315. 10. CONTRI BUTI ONS FOR LUPUS FOUNDATI ONS. - - (A

THE DEPARTMENT SHALL PROVI DE A SPACE ON THE PENNSYLVAN A

I NDI VI DUAL | NCOVE TAX RETURN FORM VWHEREBY AN | NDI VI DUAL NAY

VOLUNTARI LY DESI GNATE A CONTRI BUTI ON OF ANY AMOUNT_DESI RED TO

20050H0906B4933 - 2 -
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THE LUPUS FOUNDATI ON OF PENNSYLVANI A OR THE LUPUS FOUNDATI ON OF

AMERI CA, SOUTHEASTERN PA CHAPTER, | NC.

(B) THE AMOUNT SO DESI GNATED BY AN | NDI VI DUAL ON THE | NCOVE

TAX RETURN FORM SHALL BE DEDUCTED FROM THE TAX REFUND TO WH CH

SUCH INDIVIDUAL IS ENTITLED AND SHALL NOT CONSTI TUTE A CHARGE

AGAI NST THE | NCOVE TAX REVENUES DUE THE COVMMONWEAL TH.

(€ THE DEPARTMENT SHALL DETERM NE ANNUALLY THE TOTAL AMOUNT

DESI GNATED PURSUANT TO THI S SECTI ON, LESS REASONABLE

ADM NI STRATI VE COSTS, AND SHALL REPORT SUCH AMOUNT TO THE STATE

TREASURER, WWHO SHALL TRANSFER SUCH AMOUNT FROM THE GENERAL FUND

TO THE LUPUS FOUNDATI ON OF PENNSYLVANI A OR THE LUPUS FOUNDATI ON

OF AMERI CA, SOUTHEASTERN PA CHAPTER, | NC.

SECTION 3. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTICLE XVII-D

SVALL BUSI NESS HEALTH CARE TAX CREDI T

SECTION 1701-D. _SCOPE.

TH S ARTICLE RELATES TO HEALTH CARE TAX CREDI TS.

SECTI ON 1702-D. _DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S ARTI CLE

SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

"HEALTH CARE BENEFITS." AN ENTI TLEMENT PROVI DED TO AN

EMPLOYEE | N ACCORDANCE W TH A WAGE AGREEMENT THAT PROVI DES

PREVENTI ON, TREATMENT AND NMANAGEMENT OF | LLNESS AND THE

PRESERVATI ON OF_ MENTAL HEALTH AND PHYSI CAL VELL- BEI NG THROUGH

THE SERVI CES OFFERED BY THE MEDI CAL AND ALLI ED HEALTH

PROFESSI ONS.

"PASS- THROUGH ENTITY." ANY OF THE FOLLOW NG

(1) A PARTNERSHI P, LIMTED PARTNERSH P, LI M TED

20050H0906B4933 - 3 -



LIABILITY COVPANY, BUSI NESS TRUST OR OTHER UNI NCORPORATED

ENTI TY THAT FOR FEDERAL | NCOMVE TAX PURPOSES |S TAXABLE AS A

PARTNERSHI P.

(2) A PENNSYLVANIA S CORPORATI ON.

"QUALIFIED TAX LIABILITY." THE LIABILITY FOR TAXES | MPCSED

UNDER ARTICLE 111, TV ORVI. THE TERM SHALL | NCLUDE THE

LIABILITY FOR TAXES | MPOSED UNDER ARTICLE 11 _ON AN OMNER OF A

PASS- THROUGH ENTI TY.

© o0 N oo o A~ wWw N P

"SECRETARY. " THE SECRETARY OF REVENUE OF THE COVMMONWEALTH.

=Y
o

"SMALL BUSINESS." AN EMPLOYER VWHO, ON AT LEAST 50% OF I TS

=
=

VWORKI NG DAYS DURI NG THE TAXABLE YEAR, EMPLOYED NO MORE THAN 100

=
N

EMPLOYEES.

"TAXCCREDIT." THE SMALL BUSI NESS HEALTH CARE TAX CREDI T

=
w

H
o

AUTHORI ZED UNDER THI S ARTI CLE.

=Y
(63}

"TAXPAYER. " AN ENTITY SUBJECT TO TAX UNDER ARTICLE |11, IV

=Y
(e}

OR VI. THE TERM SHALL | NCLUDE THE SHAREHOL.DER, OWNER OR MEMBER

=
\l

OF A PASS- THROUGH ENTITY THAT RECEIVES A TAX CREDIT.

=Y
oo

SECTION 1703-D. CREDIT FOR SMALL BUSI NESS HEALTH CARE.

=
O

(A) APPLI CATION. --A TAXPAYER VHO IS A SVALL BUSI NESS AND

N
o

PROVI DES HEALTH CARE BENEFI TS I N A TAXABLE YEAR MAY APPLY FOR A

N
=

TAX CREDIT_AS PROVIDED IN TH S ARTI CLE. BY SEPTEMBER 15, A

N
N

TAXPAYER MUST SUBM T AN APPLI CATI ON TO THE DEPARTMENT FOR HEALTH

N
w

CARE BENEFI TS I NCURRED IN THE TAXABLE YEAR THAT ENDED I N THE

N
~

PRI OR CALENDAR YEAR

N
(63}

(B) _AMOUNT. - - A TAXPAYER THAT 1S QUALI FI ED UNDER SUBSECTI ON

N
(e}

(A) SHALL RECEIVE A TAX CREDIT FOR THE TAXABLE YEAR I N THE

N
~

AMOUNT EQUAL TO 50% OF THE AMOUNT OF EXPENSES | NCURRED BY A

N
oo

SVALL BUSI NESS FOR PROVI DI NG HEALTH CARE BENEFI TS TO I TS

N
(o]

EMPLOYEES, BUT NO MORE THAN $1, 000 PER EMPLOYEE RECEI VI NG HEALTH

30 CARE BENEFI TS.

20050H0906B4933 - 4 -



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(©) __NOTI FI CATI ON. - - BY DECEMBER 15 OF THE CALENDAR YEAR

FOLLON NG THE CLOSE OF THE TAXABLE YEAR DURI NG WH CH THE HEALTH

CARE EXPENSE WAS | NCURRED BY THE SMALL BUSI NESS, THE DEPARTMENT

SHALL NOTI FY THE TAXPAYER OF THE AMOUNT OF THE TAXPAYER S TAX

CREDI T_APPROVED BY THE DEPARTMENT.

SECTI ON 1704-D. ~CARRYOVER, CARRYBACK, REFUND AND ASS| GNVENT OF

(A)  CARRYOVER --1F THE TAXPAYER CANNOT USE THE ENTI RE AMOUNT

OF THE TAX CREDIT FOR THE TAXABLE YEAR IN VHI CH THE TAX CREDI T

| S FIRST APPROVED, THEN THE EXCESS MAY BE CARRI ED OVER TO

SUCCEEDI NG TAXABLE YEARS AND USED AS A CREDI T AGAI NST THE

QUALI FIED TAX LIABILITY OF THE TAXPAYER FOR THOSE TAXABLE YEARS.

EACH TIME THAT THE TAX CREDIT IS CARRI ED OVER TO A SUCCEEDI NG

TAXABLE YEAR, IT IS TO BE REDUCED BY THE AMOUNT THAT WAS USED AS

A CREDIT DURI NG THE | MVEDI ATELY PRECEDI NG TAXABLE YEAR. THE TAX

CREDI T _NMAY BE CARRI ED OVER AND APPLI ED TO SUCCEEDI NG TAXABLE

YEARS FOR NO MORE THAN 15 TAXABLE YEARS FOLLOW NG THE FI RST

TAXABLE YEAR FOR WHI CH THE TAXPAYER WAS ENTI TLED TO CLAI M THE

(B) APPLI CATION.--A TAX CREDI T APPROVED BY THE DEPARTMENT

FOR SVALL BUSI NESS HEALTH CARE TAX CREDIT IN A TAXABLE YEAR

FIRST SHALL BE APPLI ED AGAI NST THE TAXPAYER' S QUALI FI ED TAX

LIABILITY FOR THE CURRENT TAXABLE YEAR AS OF THE DATE ON WH CH

THE CREDI T_WAS APPROVED BEFORE THE TAX CREDIT |S APPLI ED AGAI NST

ANY TAX LI ABI LI TY UNDER SUBSECTI ON (A).

(€ UNUSED CREDIT.--A TAXPAYER IS NOT_ENTI TLED TO ASSI G\,

CARRY BACK OR OBTAIN A REFUND OF AN UNUSED TAX CREDIT.

SECTI ON 1705-D. ~SHAREHOLDER, OMER OR MEMBER PASS- THROUGH.

(A)  SHAREHOLDER CREDIT.--1F A PENNSYLVANI A S CORPCORATI ON

DCES NOT HAVE AN ELI G BLE TAX LIABILITY AGAINST VWH CH THE TAX

20050H0906B4933 - 5 -
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CREDI T NMAY BE APPLIED, A SHAREHO.DER OF THE PENNSYLVANIA S

CORPORATION IS ENTITLED TO A TAX CREDIT EQUAL TO THE TAX CREDI T

DETERM NED FOR THE PENNSYLVANI A S CORPORATI ON FOR THE TAXABLE

YEAR MULTI PLI ED BY THE PERCENTAGE OF THE PENNSYLVANI A S

CORPORATI ON' S DI STRI BUTI VE | NCOMVE TO VWH CH THE SHAREHOLDER | S

ENTI TLED.

(B) PASS-THROUGH ENTITY CREDIT. --1F A PASS- THROUGH ENTI TY

OTHER THAN A PENNSYLVANI A S CORPORATI ON DOES NOT HAVE AN

ELIG BLE TAX LIABILITY AGAINST WH CH THE TAX CREDI T NAY BE

APPLI ED, AN OMNER OR MEMBER OF THE PASS- THROUGH ENTITY IS

ENTI TLED TO A TAX CREDIT EQUAL TO THE TAX CREDI T DETERM NED FOR

THE PASS- THROUGH ENTI TY FOR THE TAXABLE YEAR MULTI PLI ED BY THE

PERCENTAGE OF THE PASS- THROUGH ENTI TI ES' DI STRI BUTI VE | NCOVE TO

VH CH THE OWNER OR MEMBER |'S ENTI TLED.

(©) ADDITIONAL CREDIT.--THE CREDI T PROVI DED UNDER SUBSECTI ON

(A) OR(B) ISINADD TION TO ANY TAX CREDIT TO WHICH A

SHAREHOLDER, OMER OR MEMBER OF A PASS- THROUGH ENTITY IS

OTHERW SE ENTI TLED UNDER THI S ARTI CLE. HOWEVER, A PASS- THROUGH

ENTI TY AND A SHAREHOLDER, OWMER OR MEMBER OF A PASS- THROUGH

ENTITY MAY NOT CCAIM A CREDIT UNDER THI S ARTICLE FOR THE SAME

SVALL BUSI NESS HEALTH CARE TAX CREDIT.

SECTI ON 1706-D. REPORT TO GENERAL ASSEMBLY.

THE SECRETARY SHALL SUBM T AN ANNUAL REPORT TO THE GENERAL

ASSEMBLY | NDI CATI NG THE EFFECTI VENESS OF THE CREDI T PROVI DED BY

TH' S ARTICLE NO LATER THAN MARCH 15 FOLLOWN NG THE YEAR I N VWHI CH

THE CREDI TS WERE APPROVED. THE REPORT SHALL | NCLUDE THE NAMES OF

ALL TAXPAYERS UTILIZING THE CREDIT AS OF THE DATE OF THE REPORT

AND THE AMOUNT OF CREDI TS APPROVED AND UTI LI ZED BY EACH

TAXPAYER. NOTW THSTANDI NG ANY LAW PROVI DI NG FOR THE

CONFI DENTIALITY OF TAX RECORDS, THE | NFORVATI ON CONTAI NED IN THE

20050H0906B4933 - 6 -
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REPORT SHALL BE PUBLI C | NFORMATI ON. THE REPORT NMAY_ ALSO | NCLUDE

ANY RECOMVENDATI ONS FOR CHANGES I N THE CALCULATI ON OR

ADM NI STRATI ON OF THE CREDI T.

SECTION 1707-D. ~REGULATI ONS.

THE SECRETARY SHALL PROMULGATE REGULATI ONS NECESSARY FOR THE

| MPLEMENTATI ON  AND ADM NI STRATION OF THI S ARTI CLE.

SECTION 4. THE DEFI NI TION OF "BUSI NESS FI RM" | N SECTI ON
1902- A OF THE ACT, AMENDED MAY 7, 1997 (P.L.85, NO7), IS
AMENDED TO READ:

SECTI ON 1902-A.  DEFI NI TI ONS. - - THE FOLLOWN NG WORDS, TERMS AND
PHRASES, WHEN USED I N THI S ARTI CLE, SHALL HAVE THE MEANI NGS
ASCRI BED TO THEM I N TH S SECTI QN, EXCEPT WHERE THE CONTEXT
CLEARLY | NDI CATES A DI FFERENT MEANI NG

"BUSI NESS FIRM " ANY BUSI NESS ENTI TY AUTHORI ZED TO DO
BUSI NESS IN TH S COMVONVEALTH AND SUBJECT TO TAXES | MPCSED BY
ARTICLE IIl, IV, M, VII, VII-A VIII, VIII-A 11X X OR XV O
TH' S ACT. THE TERM SHALL | NCLUDE A SHAREHOLDER OF A PENNSYLVAN A

S CORPORATION WHO IS LIABLE FOR TAXES | MPOSED UNDER ARTICLE 111.

* * %

SECTI ON 5. SECTI ON 1905-A OF THE ACT, AMENDED JULY 7, 2005
(P.L.149, NO 40), IS AVENDED TO READ:

SECTI ON 1905-A.  CGRANT OF TAX CREDI T. - - THE DEPARTMENT OF
REVENUE SHALL GRANT A TAX CREDI T AGAI NST ANY TAX DUE UNDER
ARTICLE IIl, IV, M, VII, VII-A VIII, VIII-A 11X X ORXV O
TH'S ACT, OR ANY TAX SUBSTI TUTED I N LI EU THEREOF | N AN AMOUNT
VWH CH SHALL NOT EXCEED FI FTY PER CENT OF THE TOTAL AMOUNT
I NVESTED DURI NG THE TAXABLE YEAR BY THE BUSI NESS FI RM OR TVEENTY
PER CENT OF QUALI FI ED | NVESTMENTS BY A PRI VATE COVPANY | N
PROGRAMS APPROVED PURSUANT TO SECTI ON 1904- A OF TH S ACT:

PROVI DED, THAT A TAX CREDIT OF UP TO SEVENTY PER CENT OF THE

20050H0906B4933 - 7 -
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TOTAL AMOUNT | NVESTED DURI NG THE TAXABLE YEAR BY A BUSI NESS FI RM
OR UP TO TH RTY PER CENT OF THE AMOUNT OF QUALI FI ED | NVESTMENTS
BY A PRI VATE COVPANY MAY BE ALLOVNED FOR | NVESTMENT | N PROGRAMS
WHERE ACTI VI TIES FALL WTH N THE SCOPE OF SPECI AL PROGRAM
PRI ORI TI ES AS DEFI NED W TH THE APPROVAL OF THE GOVERNOR | N
REGULATI ONS PROMULGATED BY THE SECRETARY. SUCH CREDI T SHALL NOT
EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS ($250, 000) ANNUALLY,
EXCEPT I N THE CASE OF COVWPREHENS| VE SERVI CE PRQJECTS WHI CH SHALL
BE ALLOAED AN ADDI TI ONAL CREDI T EQUAL TO SEVENTY PER CENT OF THE
QUALI FYI NG | NVESTMENTS MADE | N COVPREHENSI VE SERVI CE PRQIECTS;
HONEVER, SUCH ADDI TI ONAL CREDI T SHALL NOT EXCEED THREE HUNDRED
FI FTY THOUSAND DOLLARS ($350, 000) ANNUALLY. NO TAX CREDI T SHALL
BE GRANTED TO ANY BANK, BANK AND TRUST COMPANY, | NSURANCE
COVPANY, TRUST COVPANY, NATI ONAL BANK, SAVI NGS ASSOCI ATI ON,
MUTUAL SAVI NGS BANK OR BUI LDI NG AND LOAN ASSOCI ATI ON FOR
ACTI VI TIES THAT ARE A PART OF I TS NORVAL COURSE OF BUSI NESS. ANY
TAX CREDI T NOT' USED I N THE PERI CD THE | NVESTMENT WAS MADE MAY BE
CARRI ED OVER FOR THE NEXT FI VE SUCCEEDI NG CALENDAR OR FI SCAL
YEARS UNTI L THE FULL CREDI T HAS BEEN ALLOAED. THE TOTAL AMOUNT
OF ALL TAX CREDI TS ALLONED PURSUANT TO THI' S ACT SHALL NOT EXCEED
El GHTEEN M LLI ON DOLLARS ($18, 000, 000) I N ANY ONE FI SCAL YEAR
SECTION 6. THE ACT IS AMENDED BY ADDI NG SECTI ONS TO READ:
SECTI ON 1907-A. PENNSYLVANI A S CORPORATI ON SHAREHOLDER PASS-

THROUGH. --(A) ITF A PENNSYLVANI A S CORPCORATI ON DOES NOT_ HAVE AN

ELIG BLE TAX LIABILITY AGAI NST WHI CH THE NEI GHBORHOOD ASSI STANCE

TAX CREDI T _NMAY BE APPLI ED, A SHAREHOLDER OF THE PENNSYLVANI A S

CORPORATION IS ENTITLED TO A NEI GHBORHOOD ASSI STANCE TAX CREDI T

EQUAL TO THE NEI GHBORHOCOD ASSI STANCE TAX CREDI T DETERM NED FOR

THE PENNSYLVANI A S CORPORATI ON FOR THE TAXABLE YEAR MULTI PLI ED

BY THE PERCENTAGE OF THE PENNSYLVANI A S CORPORATI ON S

20050H0906B4933 - 8 -
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DI STRI BUTI VE | NCOMVE TO VWH CH THE SHAREHOLDER | S ENTI TLED

(B) THE CREDI T PROVI DED UNDER SUBSECTION (A) IS I N ADDI TI ON

TO ANY NEI GHBORHOOD ASSI STANCE TAX CREDIT TO WHI CH A SHAREHOLDER

OF A PENNSYLVANIA S CORPORATION | S OTHERW SE ENTI TLED UNDER THI' S

ARTI CLE. HOWEVER, 'A PENNSYLVANI A S CORPORATI ON AND A SHAREHOLDER

OF A PENNSYLVANI A S CORPORATI ON MAY NOT GLAIM A CREDI T UNDER

TH' S ARTICLE FOR THE SAME QUALI FI ED NEI GHBORHOOD ASSI STANCE

EXPENSE

(€ THE TAX CREDI TS UNDER THI S SECTI ON SHALL BE GRANTED BY

THE DEPARTMVENT TO PENNSYLVANI A S CORPORATI ONS AND SHAREHOLDERS

OF PENNSYLVANI A S CORPORATI ONS ONLY AFTER THE TAX CREDI TS UNDER

SECTI ON 1905- A HAVE BEEN GRANTED TO BUSI NESS ENTI TI ES AUTHORI ZED

TO DO BUSINESS IN THI S COMVONVEALTH AND SUBJECT TO TAXES | MPGSED

BY ARTICLE IV, M, VII, VIIl, VITI-A 1XORXV CF TH S ACT.

Secti on 2104. Expirati on.--The provisions of this article

shall not apply to the estates of decedents dying on or after

January 1, 2010.

Section 2 7. Section 2106 of the act, added August 4, 1991 <—
(P.L.97, No.22), is anmended to read:
Section 2106. Inposition of Tax.--(a) An inheritance tax
for the use of the Conmmonwealth is inposed upon every transfer
subject to tax under this article at the rates specified in
section 2116.

(b)Y This section shall not apply to the estates of decedents

dying on or after January 1, 2010.

Section 3 8. Section 2116(a) of the act, anmended May 24, <—
2000 (P.L.106, No.23), is anended to read:

Section 2116. Inheritance Tax.--(a) (1) Inheritance tax
upon the transfer of property passing to or for the use of [any

of the followi ng shall be at the rate of four and one-half per

20050H0906B4933 - 9 -
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cent:
(1) grandfather, grandnother, father, nother, except
transfers under subclause (1.2), and |lineal descendants; or
(ii) wfe or widow and husband or wi dower of a child.] a

grandf at her, grandnother, father, nother, except transfers under

subcl ause (1.2), lineal descendants, wife or wi dow and husband

or widower of a child shall be at the rate provided in the

foll ow ng schedul e:

(i) Four and one-half per cent for the estate of a decedent

dyi ng before or during cal endar year 2008.

(ii) Two per cent for the estate of a decedent dying during

cal endar year 2009.

(iii) Zero per cent for the estate of a decedent dyi ng

during or after cal endar year 2010.

(1.1) Inheritance tax upon the transfer of property passing
to or for the use of a husband or wife shall be:

(i) At the rate of three per cent for estates of decedents
dying on or after July 1, 1994, and before January 1, 1995.

(i) At arate of zero per cent for estates of decedents
dying on or after January 1, 1995.

(1.2) Inheritance tax upon the transfer of property froma
child twenty-one years of age or younger to or for the use of a
natural parent, an adoptive parent or a stepparent of the child
shall be at the rate of zero per cent.

(1.3) Inheritance tax upon the transfer of property passing
to or for the use of a sibling shall be at the rate [of twelve

per cent.] provided in the follow ng schedul e:

(i) Twelve per cent for the estate of a decedent dyi ng

before or during cal endar year 2005.

(ii) N ne per cent for the estate of a decedent dying during

20050H0906B4933 - 10 -
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cal endar year 2006.

(iii) Six per cent for the estate of a decedent dying during

cal endar year 2007.

(iv) Four and one-half per cent for the estate of a decedent

dyi ng during cal endar year 2008.

(v) Two per cent for the estate of a decedent dying during

cal endar year 2009.

(vi) Zero per cent for the estate of a decedent dying during

or after cal endar year 2010.

(1.4) Inheritance tax upon the transfer of property that is

jointly held between a child and a natural parent, an adoptive

parent or a stepparent of the child to the natural parent,

adopti ve parent or the stepparent shall be at the rate of zero

(2) Inheritance tax upon the transfer of property passing to
or for the use of all persons other than those designated in
subcl ause (1), (1.1), (1.2) or (1.3) or exenpt under section

2111(m shall be at the rate [of fifteen per cent.] provided in

the foll owi ng schedul e:

(i) Fifteen per cent for the estate of a decedent dyi ng

before or during cal endar year 2005.

(ii) Ten per cent for the estate of a decedent dying during

cal endar year 2006.

(iii) Seven per cent for the estate of a decedent dyi ng

duri ng cal endar year 2007.

(iv) Four and one-half per cent for the estate of a decedent

dyi ng during cal endar year 2008.

(v) Two per cent for the estate of a decedent dying during

cal endar year 2009.

(vi) Zero per cent for the estate of a decedent dying during
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or after cal endar year 2010.

(3) Wen property passes to or for the use of a husband and
wife with right of survivorship, one of whomis taxable at a
rate | ower than the other, the |ower rate of tax shall be
applied to the entire interest.

* x *

Section 4 9. Section 2117 of the act is amended by adding a
subsection to read:

Section 2117. Estate Tax.--* * *

(d) This section shall not apply to the estates of decedents

dying on or after January 1, 2010.

SECTI ON 10. THE ADDI TI ON OF SECTI ON 315. 10 AND ARTI CLE XVI | -
D O THE ACT SHALL APPLY TO TAXABLE YEARS BEG NNI NG AFTER
DECEMBER 31, 2006.

Section 5 11. This act shall take effect inmediately.
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