PRI OR PRINTER S NO. 1028 PRINTER S NO. 4165

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 906 %%

| NTRODUCED BY S. M LLER, ARMSTRONG, BAKER, BALDW N, BARRAR,
BASTI AN, BENNI NGHOFF, BOYD, BROWNE, BUNT, CALTAG RONE,
CAPPELLI, CAWEY, CLYMER, CRAHALLA, CRElI GHTON, DALLY, DeLUCA,
ELLIS, FAIRCH LD, FICHTER, FORCIER, GABI G GElI ST, GEORGE,
G NGRI CH, GODSHALL, GOCD, GOODVAN, CRUCELA, HARRI'S, HERMAN,
HERSHEY, HESS, HUTCHI NSON, KAUFFMAN, KILLI ON, LEDERER, LEH,
MACKERETH, MAHER, MAJOR, Ml LHATTAN, MNAUGHTON, METCALFE,
M LLARD, MJSTI O, NAILOR, O NEILL, PETRARCA, PHI LLI PS,
Pl CKETT, PISTELLA, PYLE, READSHAW REI CHLEY, ROBERTS, ROHRER,
RUBLEY, SAI NATO, SATHER, SCAVELLO, SCHRODER, SHANER,
B. SMTH, SOLOBAY, STERN, R STEVENSON, E. Z. TAYLOR, THOVAS,
TURZAI, WANSACZ, WASHI NGTON, WATSON, WLT, YEWC C,
YOUNGBLOOD, ZUG DENLI NGER, FEESE, HARPER AND FLAHERTY,
MARCH 14, 2005

AS REPORTED FROM COWM TTEE ON FI NANCE, HOUSE OF REPRESENTATI VES,
AS AVENDED, JUNE 7, 2006

AN ACT

estatetax—

AVENDI NG THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), ENTITLED "AN <—

ACT RELATI NG TO TAX REFORM AND STATE TAXATI ON BY CODI FYI NG
AND ENUMERATI NG CERTAI N SUBJECTS OF TAXATI ON AND | MPCSI NG
TAXES THEREQON; PROVI DI NG PROCEDURES FOR THE PAYMENT,

COLLECTI ON, ADM NI STRATI ON AND ENFORCEMENT THERECF; PROVI DI NG
FOR TAX CREDI TS | N CERTAI N CASES; CONFERRI NG PONERS AND

I MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE, CERTAIN
EMPLOYERS, FIDUCI ARIES, | ND VI DUALS, PERSONS, CORPORATI ONS
AND OTHER ENTI TI ES; PRESCRI BI NG CRI MES, OFFENSES AND

PENALTI ES, " PHASI NG OQUT | NHERI TANCE AND ESTATE TAX



PROVI SI ONS

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOMN AS <—

N
(o]

THE TAX REFORM CODE COF 1971, |'S AMENDED BY ADDI NG A SECTION TO
30 READ:
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SECTI ON 2104. EXPIRATION.--THE PROVISIONS OF TH S ARTICLE

SHALL NOT _APPLY TO THE ESTATES OF DECEDENTS DYI NG ON OR AFTER

JANUARY 1, 2010.

SECTION 2. SECTION 2106 OF THE ACT, ADDED AUGUST 4, 1991
(P.L.97, NO 22), IS AMENDED TO READ:

SECTI ON 2106. | MPCSI TION OF TAX. --(A) AN I NHERI TANCE TAX
FOR THE USE OF THE COMMONVEALTH | S | MPOSED UPON EVERY TRANSFER
SUBJECT TO TAX UNDER THI S ARTI CLE AT THE RATES SPECI FI ED | N
SECTI ON 2116.

(B) THI'S SECTION SHALL NOT APPLY TO THE ESTATES OF DECEDENTS

DYI NG ON OR AFTER JANUARY 1, 2010.

SECTION 3. SECTION 2116(A) OF THE ACT, AMENDED MAY 24, 2000
(P.L.106, NO. 23), |I'S AMENDED TO READ:

SECTI ON 2116. | NHERI TANCE TAX.--(A) (1) [INHERI TANCE TAX
UPON THE TRANSFER OF PROPERTY PASSI NG TO OR FOR THE USE OF [ ANY
OF THE FOLLON NG SHALL BE AT THE RATE OF FOUR AND ONE- HALF PER
CENT:

(1) GRANDFATHER, GRANDMOTHER, FATHER, MOTHER, EXCEPT
TRANSFERS UNDER SUBCLAUSE (1.2), AND LI NEAL DESCENDANTS; OR

(1) WFE OR WDOW AND HUSBAND OR W DOWER OF A CHILD.] A
CRANDFATHER, GRANDMOTHER, FATHER, MOTHER, EXCEPT TRANSFERS UNDER

SUBCLAUSE (1.2), LINEAL DESCENDANTS, WFE OR W DOW AND HUSBAND

OR WDONER OF A CH LD SHALL BE AT THE RATE PROVIDED I N THE

FOLLOW NG SCHEDULE:

(1)  FOUR AND ONE-HALF_PER CENT FOR THE ESTATE OF A DECEDENT

DYl NG BEFORE OR DURI NG CALENDAR YEAR 2008.

(1) TWO PER CENT FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

CALENDAR YEAR 2009.

(11'1) ZERO PER CENT FOR THE ESTATE OF A DECEDENT DYI NG

DURI NG OR AFTER CALENDAR YEAR 2010.
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(1.1) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG
TO OR FOR THE USE OF A HUSBAND OR W FE SHALL BE:

(1) AT THE RATE OF THREE PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JULY 1, 1994, AND BEFORE JANUARY 1, 1995.

(1) AT A RATE OF ZERO PER CENT FOR ESTATES OF DECEDENTS
DYI NG ON OR AFTER JANUARY 1, 1995.

(1.2) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY FROM A
CHI LD TWENTY- ONE YEARS OF AGE OR YOUNCGER TO OR FOR THE USE OF A
NATURAL PARENT, AN ADOPTI VE PARENT OR A STEPPARENT OF THE CHI LD
SHALL BE AT THE RATE OF ZERO PER CENT.

(1.3) | NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG
TO OR FOR THE USE OF A SIBLI NG SHALL BE AT THE RATE [ OF TWELVE
PER CENT.] PROVIDED IN THE FOLLOWN NG SCHEDULE:

(1) TWELVE PER CENT FOR THE ESTATE OF A DECEDENT DYI NG

BEFORE OR DURI NG CALENDAR YEAR 2005.

(1)  N'NE PER CENT_FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

CALENDAR YEAR 2006.

(I11) SIX PER CENT_FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

CALENDAR YEAR 2007.

(1V)  FOUR AND ONE-HALF PER CENT FOR THE ESTATE OF A DECEDENT

DYI NG DURI NG CALENDAR YEAR 2008.

(V)  TWO PER CENT FOR THE ESTATE OF A DECEDENT DYl NG DURI NG

CALENDAR YEAR 2009.

(M) ZERO PER CENT_FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

OR AFTER CALENDAR YEAR 2010.

(1.4) 1 NHERI TANCE TAX UPON THE TRANSFER OF PROPERTY THAT IS

JONTLY HELD BETWEEN A CH LD AND A NATURAL PARENT, AN ADOPTI VE

PARENT OR A STEPPARENT OF THE CHI LD TO THE NATURAL PARENT,

ADOPTI VE PARENT_OR THE STEPPARENT SHALL BE AT THE RATE OF ZERO
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(2) 1 NHER TANCE TAX UPON THE TRANSFER OF PROPERTY PASSI NG TO
OR FOR THE USE OF ALL PERSONS OTHER THAN THOSE DESI GNATED | N
SUBCLAUSE (1), (1.1), (1.2) OR (1.3) OR EXEMPT UNDER SECTI ON
2111(M SHALL BE AT THE RATE [ OF FI FTEEN PER CENT.] PROVI DED I N

THE FOLLOW NG SCHEDULE:

(1) FIFTEEN PER CENT FOR THE ESTATE OF A DECEDENT DYI NG

BEFORE OR DURI NG CALENDAR YEAR 2005.

(1) TEN PER CENT FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

CALENDAR YEAR 2006.

(1I'I) SEVEN PER CENT FOR THE ESTATE OF A DECEDENT DYI NG

DURI NG CALENDAR YEAR 2007.

(1V)  FOUR AND ONE-HALF PER CENT FOR THE ESTATE OF A DECEDENT

DYI NG DURI NG CALENDAR YEAR 2008.

(V)  TWO PER CENT FOR THE ESTATE OF A DECEDENT DYl NG DURI NG

CALENDAR YEAR 2009.

(M) ZERO PER CENT_FOR THE ESTATE OF A DECEDENT DYI NG DURI NG

OR AFTER CALENDAR YEAR 2010.

(3) VHEN PROPERTY PASSES TO OR FOR THE USE OF A HUSBAND AND
WFE WTH RI GHT OF SURVI VORSHI P, ONE OF WHOM | S TAXABLE AT A
RATE LONER THAN THE OTHER, THE LOWER RATE OF TAX SHALL BE
APPLI ED TO THE ENTI RE | NTEREST.

* x %

SECTI ON 4. SECTION 2117 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 2117. ESTATE TAX. --* * *

(D) THI'S SECTION SHALL NOT APPLY TO THE ESTATES COF DECEDENTS

DYI NG ON OR AFTER JANUARY 1, 2010.

SECTION 5. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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