SENATE ANVENDED
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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 824 5

I NTRODUCED BY FEESE, MARCH 14, 2005

SENATOR THOMPSQON, APPROPRI ATI ONS, | N SENATE, RE- REPORTED AS
AMENDED, JULY 5, 2005
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A SUPPLEMENT
To the act of April 1, 1863 (P.L.213, No.227), entitled "An act
to accept the grant of Public Lands, by the United States, to
the several states, for the endowrent of Agricultura
Col | eges, " maki ng appropriations for carrying the sane into
effect; and providing for a basis for paynents of such
appropriations, for a method of accounting for the funds
appropriated and for certain fiscal information disclosure.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. In order to carry into effect the act of
Congress, approved July 2, 1862, granting public land to the
several states for educational purposes, and subsequent acts of
Congress related thereto, and the act of the General Assenbly of
Pennsyl vani a accepting the provisions and conditions of said
acts of Congress and pledging the faith of the State to carry
the sane into effect, the follow ng sunms, or as nuch thereof as
may be necessary, are hereby appropriated to the Trustees of The

Pennsyl vania State University for the fiscal year July 1, 2005,

to June 30, 2006, for the purposes and in the anmobunts as shown:
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(1) For education and general expenses........ $247, 208, 000

4-829,-006
4-829,-006
1848006
23441006
28164006
23, 094, 000
(3) FOR THE COST OF ACGRI CULTURAL EXTENSI ON
SERVI CES. . . . . 27,787,000
A (4) To enhance the recruitnment and
retention of disadvantaged students............... 434, 000
8) (5) For the Pennsylvania Coll ege of
Technol ogy. . ... ... 12,114, 000
9 (6) For debt service related to the forner
Wl lianmsport Area Community College............... 1, 389, 000

Section 2. Paynents to The Pennsyl vania State University on
account of the appropriations for all itens as provided in
section 1 shall be nade on the basis of costs during the fiscal
year.

Section 3. |If necessary, The Pennsylvania State University
may transfer funds listed in section 1(1) to the appropriation
listed in section 1(2), (3), (4), (5 +—6)—H+—(8)—and{9 AND
(6), provided that the aggregate anount transferred out of
section 1(1) shall not exceed 5% of the anobunt specifically
appropriated for that purpose.

Section 4. (a) Paynments to The Pennsylvania State
Uni versity of the appropriations provided in section 1 shall be

made nonthly during the fiscal year.

20050H0824B2523 - 2 -

<—

<—



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(b) Such nonthly paynments shall be nmade in accordance wth
the provisions of section 2 on the basis of estimted costs. The
estimate of costs shall be submtted by The Pennsylvania State
University to the Secretary of Education, the General Assenbly
and the State Treasurer not later than 30 days prior to the date
on whi ch such paynent is to be nmade.

Section 5. (a) The Pennsylvania State University shal
apply the noneys appropriated by this act only for such purposes
as are permtted in this act and shall at all times maintain
proper records show ng the application of such noneys. Not |ater
than 120 days after the close of the fiscal year to which this
act relates, The Pennsylvania State University shall file, with
the Secretary of Education, the General Assenbly and the Auditor
CGeneral of the Commonweal th, a statenent setting forth the
anounts and purposes of all expenditures made from noneys
appropriated by this act and other university accounts during
said fiscal year, as provided in section 2, used as a basis for
recei pt of any appropriation during said fiscal year.

(b) Such statement of expenditures and costs shall be
reviewed by the Auditor General of the Comonweal th, and he
shall have the right, in respect to the noneys appropriated by
this act, to audit and disall ow expenditures nade for purposes
not permtted by this act and to cause such suns to be recovered
and paid by The Pennsylvania State University to the State
Treasurer. In respect to expenditures nmade by the university
from noneys ot her than those appropriated by this act, the
Audi tor General shall have the right to review only, and he
shall file annually with the General Assenbly such infornmation
concerni ng such expenditures as the General Assenbly or any of

its conmmittees may require.
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Section 6. A report shall be submtted to the Governor and
t he Appropriations and Education Commttees of the Senate and
House of Representatives and shall include data for al
progranms. The report, to be submtted prior to Septenber 1
2006, shall cover the 12-nonth period beginning with the sumrer
term 2005 and shal | incl ude:

(1) The followi ng counts and distributions for each term
during the period:

(i) The definitions and nunbers of faculty menbers enpl oyed
full time, of faculty nmenbers enployed part tinme, of full-tine
students enrolled in graduate courses, of full-time students
enrol l ed in undergraduate courses, of part-tine students
enrolled in graduate courses and of part-tinme students enrolled
i n under graduat e cour ses.

(i1i) The total nunbers of undergraduate student credit
hours, divided into | ower division and upper division course
| evel s, and of graduate student credit hours, divided into three
course levels--master's, first professional and doctoral.

(ti1) The nunber of different courses schedul ed by |evel of
instruction and the nunber of sections of individual instruction
schedul ed by | evel of instruction, each further subdivided by
two-digit Classification of Instructional Program (ClP)
categories of instructional prograns of higher education as
defined by the National Center for Education Statistics, United
St at es Departnent of Educati on.

(iv) The nunber of terms schedul ed and the dates thereof.

(2) For the summer termand the follow ng academ c year in
total and for each two-digit CIP program category, a
classification of faculty nmenbers or other professional

enpl oyees by title, including: professor, associate professor,

20050H0824B2523 - 4 -
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assi stant professor, instructor, lecturer, research associ ate,
librarian and academ c adm nistrator; faculty menbers or other
pr of essi onal enpl oyees under each title to be subdivided by type
of assignment: teaching and nonteachi ng; and each such set of
faculty nenbers or other professional enployees to be further
subdi vi ded by type of enploynent: full-tine or part-tine; and
the foll ow ng aggregates for each such subdi vi ded
classification:

(1) The nunber of faculty and ot her professional enployees
and their full-tinme equivalence in instructional and
noni nstructional functions.

(i1i) The sumof credits assigned to undergraduate classroom
courses and the sumof credits assigned to graduate classroom
courses taught, divided into | ower division, upper division,
master's, first professional and doctoral course |evels.

(ti1) The sumof credits assigned to undergraduate
i ndi vi dual instruction courses and the sumof credits assigned
to graduate individual instruction courses taught, divided into
| ower division, upper division, master's, first professional and
doctoral course |evels.

(iv) The sum of undergraduate classroom student credit hours
and the sum of graduate classroom student credit hours
generated, divided into | ower division, upper division,
master's, first professional and doctoral course |evels.

(v) The sum of undergraduate individual instruction student
credit hours and the sum of graduate individual instruction
student credit hours generated, divided into | ower division,
upper division, master's, first professional and doctoral course
| evel s.

(vi) The total salary paid for instructional functions and

20050H0824B2523 - 5 -
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for noninstructional functions and the amount of this salary
paid for each of these functions fromuniversity funds, Federal
funds and ot her funds.

(3) For each termof the period covered for each faculty
menber enployed full tinme identified by two-digit CIP program
category and title, the report shall contain an analysis of the
average hours per week spent in university-related activities,
stating specifically hours spent in undergraduate classroom
contact and graduate classroom contact, hours spent in
preparation, hours spent in research and hours spent in public
servi ce.

Section 7. In addition to the requirenents in section 6
relative to this appropriation, the report covering the 12-nonth
period beginning with the summer term 2005 shall include for al
prograns of the university:

(1) M ninmum nunber of credits required for a baccal aureate
degree and for a master's degree.

(2) Nunber of bachelor's degrees, master's degrees, first
pr of essi onal degrees and doctoral degrees awarded in 2001, 2002,
2003, 2004, 2005 and estimated 2006.

Section 8. (a) The follow ng words and phrases when used in
this section shall have the neanings given to themin this
subsection unless the context clearly indicates otherw se:

"Academ ¢ and admi ni strative support units.” Any
organi zational entity, as defined in the organizational nanual
of the university, that reports directly to the president of the
university, chief academ c officer or vice president, including
the office of the president, chief academ c officer and vice
presi dent .

"Expendi tures.” Disbursenents or paynents of State

20050H0824B2523 - 6 -
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appropriations, tuition and fees supporting operational,
educational or other general categories of expenses as defined
in: the generally accepted accounting principles as prescribed
by the National Association of College and University Business
Oficers, the Anerican Institute of Certified Public
Accountants, or by their successors, or by any other recogni zed
authoritative body; the "Conmmonweal th of Pennsyl vani a Budget
Instructions for the State System of Hi gher Education, State-
Rel at ed Uni versities and Non- St at e-Rel ated Col | eges and

Uni versities”; and, the financial reporting policies and

st andards promul gated by the Commonweal th of Pennsyl vani a and by
t he Federal Governnment that apply to the Pennsylvania State

Uni versity.

"Revenue." Al State appropriations and tuition and fees.

(b) The Pennsylvania State University shall disclose the
fol | ow ng:

(1) Revenue and expenditure budgets of the university's
acadenmi ¢ and admi nistrative support units for the current fiscal
year.

(2) The actual revenue and expenditures for the prior year
in the sane format as the information reported under paragraph
(1).

(3) For any defined project or programwhich is the subject
of a specific line itemappropriation fromthe General Fund, the
university shall disclose the foll ow ng:

(1) Revenue and expenditure budgets of the defined program
or project for the current fiscal year.

(i1i) The actual revenue and expenditures of the defined
programor project for the prior year in the sane fornmat as the

i nformati on reported under paragraph (1).
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(4) The revenue and expenditures of any auxiliary enterprise
which is directly funded in whole or in part by tuition or a
State appropriation for the current fiscal year.

(c) The university shall provide the follow ng additional

1

2

3

4

5 information for the prior fiscal year for each academ c or

6 admnistrative support unit, for each defined project or program
7 and for any auxiliary enterprise:

8 (1) The nunber of enployees by academ c rank and by

9 classification the nunber of adm nistrators, staff, clerical and
10 technical service enployees.

11 (2) Median and nean sal ary by academ c rank and by

12 <classification the nedi an and nean salaries of adm nistrators,

13 staff, clerical and technical service enpl oyees.

14 (3) Nonsal ary conpensation as a percentage of salary.
15 Nonsal ary conpensation shall include, but not be limted to,
16 nedical benefits, |life insurance benefits, pension benefits,

17 | eave benefits, enployer Social Security paynments and workers'
18 conpensation benefits.

19 (4) A statenent of the university's retirenment policies.

20 (5) A policy statenent relating to a reduction of tuition
21 for enployees' famly nenbers.

22 (6) A list of purchase of service contracts which exceed

23 $1,000 by category of service, including, but not limted to,

24 legal, instructional, managenent, accounting, architecture,

25 public relations and mai ntenance. The list shall contain the

26 nane and address of the contractor, a statenment of the nature of
27 the duties of the contractor and the academ c and admi nistrative
28 support unit for which the duties are perfornmed. If a purchase
29 of service contract exceeds 10% of the total aggregate

30 expenditure of the contract category per academ c or

20050H0824B2523 - 8 -
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adm ni strative support unit, then the contracted anount shal
al so be |isted.

(7) A list of purchase of goods contracts which exceed
$1,000. The list shall contain the nane and address of the
contractor and a list of the goods purchased and the academ c or
adm ni strative support unit for which such goods were
contracted. If a purchase of goods contract exceeds 10% of the
total aggregate expenditure per academ c or adm nistrative
support unit, then the contracted anmount shall also be |isted.

(8 A list by academi c or administrative support unit in the
aggregate, of the expenses of travel, subsistence and | odgi ng,
whet her provided or reinbursed.

(d) The university shall submt a report of the informtion
under subsections (b) and (c) to the Education Commttee of the
Senate and the Appropriations Comrittee of the Senate and the
Educati on Cormmittee of the House of Representatives and the
Appropriations Conmittee of the House of Representatives. In
addition, the university shall submt a copy of the report to
each of the follow ng:

(1) Governor's Ofice.

(2) Secretary of Educati on.

(3) State Treasurer.

(4) Auditor General.

(5) Joint State Governnent Comm ssion
Each such institution shall maintain a copy of the report in the
institution's library and shall submt a copy to each of the
four State regional library resource centers.

(e) Awuniversity's report required to be submtted under
this section shall be submtted within 180 days of the cl ose of

the university's current fiscal year.
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(f) The Joint State Governnent Comm ssion shall develop a
statistical conparison analysis recognizing differences in
m ssions fromthe reports nmade under this section. A nmgjority of

t he nenbers of the conm ssion may request additional

1

2

3

4

5 docunentation, except for salary or identity of individuals,

6 necessary to conplete the conparative anal ysis. The comnparison
7 shall be provided to the Education Conmittee of the Senate and
8 the Appropriations Cormittee of the Senate and the Education

9 Conmittee of the House of Representatives and the Appropriations
10 Committee of the House of Representatives and the four State

11 regional libraries.

12 (g) The university shall make a copy of the m nutes of each
13 public neeting of the institution's board of trustees, as well
14 as a copy of the institution's integrated postsecondary

15 education data systens report, available for public inspection
16 in the institution's library.

17 Section 9. The Pennsylvania State University shall provide
18 full, conplete and accurate information as may be required by
19 the Departnent of Education or the chairman or the mnority
20 chairman of the Appropriations Cormmittee of the Senate or the
21 chairman or the mnority chairman of the Appropriations
22 Commttee of the House of Representatives.
23 Section 10. The Pennsylvania State University shall present
24 and report its financial statenents required under the
25 provisions of this act in accordance with: the generally
26 accepted accounting principles as prescribed by the National
27 Association of College and University Business Oficers, the
28 Anerican Institute of Certified Public Accountants, or their
29 successors, or by any other recognized authoritative body; the
30 "Commonweal th of Pennsyl vani a Budget Instructions for the State
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System of Hi gher Education, State-Related Universities and Non-
State-Rel ated Col | eges and Universities"; and, the financial
reporting policies and standards pronul gated by the Comonweal th
of Pennsylvania and by the Federal Governnent that apply to the
Pennsyl vani a State University.

Section 11. The Pennsylvania State University shall make al
articulation agreenents with other higher education institutions

avai |l abl e on the Internet.

Section 12. This act shall take effect July—3—2005—e6+ <—
Hrrediately—whi-chever—is—tater | MVEDI ATELY. <—
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