SENATE ANVENDED
PRI OR PRI NTER S NOS. 705, 3824 PRINTER S NO. 4757

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 632 %%

| NTRODUCED BY HERSHEY, SCHRODER, HENNESSEY, ARMSTRONG BAKER,
BALDW N, BARRAR, BASTI AN, BELARDI, BROWNE, CAPPELLI
CREI GHTON, DALEY, DENLI NGER, FORCI ER, GEI ST, GEORGE
G N&RI CH, HARHART, HARPER, HERMVAN, HUTCHI NSON, M KELLER
LEACH, LEH, MAJOR, Mcd LL, McILHATTAN, R MLLER S. MLLER
PALLONE, PHI LLIPS, PICKETT, READSHAW ROHRER, SATHER
SCAVELLO, SEMMEL, SOLOBAY, STERN, THOVAS, WANSACZ, WATSON,
WLT, YOUNGBLOCD AND MAI TLAND, FEBRUARY 16, 2005

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, OCTOBER 16, 2006
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AN ACT
Amendi ng the act of Decenber 19, 1990 (P.L.1200, No.202),
entitled "An act providing for the registration and

regul ation of solicitations by charitabl e organi zations,

prof essi onal fundraisers and other solicitors; inposing

addi ti onal powers on the Departnment of State and the Ofice
of Attorney General; prescribing civil and crim nal
penal ti es; and meking a repeal,” further providing for audit
of certain financial reports.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5(f) of the act of Decenber 19, 1990
(P.L.1200, No.?202), known as the Solicitation of Funds for
Charitabl e Purposes Act, anmended June 22, 2001 (P.L.588, No.45),
is anended to read:

Section 5. Registration of charitable organizations; financial

reports; fees; failure to file.
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(f) Audit of certain financial reports.--The financial
report of every charitabl e organization which receives annual
contributions of [$125,000] $300,000 or nore shall be audited by

an i ndependent certified public accountant or public accountant.

[ Except for the charitable organizations described in section

6(a)(3), every] Every CHARI TABLE ORGANI ZATI ON VWHI CH RECEI VES <—
ANNUAL CONTRI BUTI ONS OF AT LEAST $100, 000, BUT LESS THAN

$300, 000, SHALL BE REQU RED TO HAVE A REVIEWOR AUDIT OF THEIR

FI NANCI AL STATEMENTS PERFORVED BY AN | NDEPENDENT CERTI FI ED

PUBLI C ACCOUNTANT OR PUBLI C ACCOUNTANT. EVERY charitable

or gani zati on whi ch receives annual contributions of at |east

$50, 000, but less than [$125,000] $300,000 $100, 000, shall be <—

required to have a conpilation, review or audit of their

financial statenents performed by an independent certified

publ i c accountant or public accountant. [An] A conpilation,

audit or reviewis optional for any charitabl e organi zation

whi ch receives annual contributions of |ess than $50,000 [or for
any charitabl e organi zati on described in section 6(a)(3) which
recei ves annual contributions of |ess than $125,000]. Audits

shall be perfornmed in accordance with GENERALLY ACCEPTED <—

AUDI TI NG STANDARDS, | NCLUDI NG t he Statenents on Auditing

Standards of the Anerican Institute of Certified Public
Account ants, whereas reviews shall be perforned in accordance
with the Statenments on Standards for Accounting and Revi ew
Services of the American Institute of Certified Public
Account ant s.
* x *
SECTI ON 2. THE AMENDMENT OF SECTION 5(F) OF THE ACT SHALL <—
APPLY TO FI NANCI AL REPORTS COVERI NG A PERI OD WHI CH CONCLUDES
AFTER THE EFFECTI VE DATE OF TH S SECTI ON
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1 Section 2 3. This act shall
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t ake effect

in 60 days.



