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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 156 %

| NTRODUCED BY GODSHALL, BAKER, BUNT, CAPPELLI, CAUSER, CRAHALLA,
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REFERRED TO COWM TTEE ON TOURI SM AND RECREATI ONAL DEVELOPMENT,
JANUARY 31, 2005
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and
penalties,” further providing for definitions and for

excl usions from sal es and use tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 201 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by
addi ng a clause to read:

Section 201. Definitions.--The followi ng words, terns and
phrases when used in this Article Il shall have the neaning
ascribed to themin this section, except where the context

clearly indicates a different neaning:
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(eee) "Commercial production." The production of a

commercial filmor video production to i nclude, but not be

limted to, feature filns, short filns, tel evision shows or

series, advertising nessages, docunentaries, public service

announcenents or industrial filnms for public entertai nnent,

educati onal or infornati onal purposes. The term "conmerci al

producti on" shall not include producti ons contai ni ng obscene

material or performances as defined in 18 Pa.C. S. 8 5903(b)

(relating to obscene and other sexual nmaterials and

per f or nances).

Section 2. Section 204(54) of the act, added May 7, 1997
(P.L.85, No.7), is anended to read:

Section 204. Exclusions from Tax.--The tax inposed by
section 202 shall not be inposed upon any of the follow ng:

* x *

(54) The sale at retail to or use by a producer of a
commercial [notion pictures] production of any tangi bl e personal

property or services directly used in the [production] neking of

a [feature-length commercial notion picture distributed to a

nati onal audi ence] commercial production of any |ength:

Provi ded, however, That the commerci al production [of any notion
picture] for which the property will be used does not violate
any Federal or State |aw, and Provided further That the
purchaser shall furnish to the vendor a certificate
substantially in the formas the Departnent of Community and
Econom ¢ Devel opnment may, by regul ation, prescribe, stating that

the sale is exenpt fromtax pursuant to this clause. For

pur poses of this section, eligible direct uses shall include

transportati on expenses, cateri ng expenses and expenses i ncurred
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1 for tenporary office facilities.
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3 Section 3. This act shall take effect in 60 days.
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