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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 28065 %5

| NTRODUCED BY STETLER, NI CKOL, MANN, CAPPELLI, LEWS, SOLOBAY
STERN, TI GUE, YUDI CHAK AND HORSEY, SEPTEMBER 29, 2004

REFERRED TO COW TTEE ON FI NANCE, SEPTEMBER 29, 2004
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for
al | rmunici pal pension systens; establishing a recovery
program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,™ providing authorization for alternate
anortization schedul es to accomobdate extraordi nary events.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of Decenber 18, 1984 (P.L.1005, No.205),
known as the Muinicipal Pension Plan Funding Standard and
Recovery Act, is anended by adding a section to read:

Section 209. Authorization for alternate anorti zati on schedul es

to acconmmopdat e extraordi nary events.

In the preparation of an actuarial valuation report as of the

begi nning of the plan year occurring in 2005 or thereafter, a

muni ci pality may adopt an alternate anorti zati on schedul e rat her

than the anorti zati on schedul e specified in section 202(b) (4)

for any increnent of unfunded actuarial accrued liability that

exceeds $9, 000, 000, causes at |least a 30% i ncrease in the
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agqregate actuarial accrued liability of the pension plan, and

is attributable to a single benefit enhancenent bei ng newy

recogni zed in the actuarial valuation report. The alternate

anorti zati on schedule shall be fornmally adopted by the governi ng

body of the nunicipality and shall provide for an anortizati on

target date that results in an anorti zation peri od of 30 years,

| evel percentage anorti zati on paynments i ncreasing by no nore

than 5% annually if adopted in an actuarial val uati on report

with a valuation date in 2005, and | evel dollar anortizati on

paynents if adopted in an actuarial valuation report with a

val uati on date occurring after Decenber 31, 2005. The initial

and all subsequent actuarial valuation reports filed with the

conmmi ssi on during the operation of the alternate anorti zati on

schedul e shall separately disclose the initial anmount of the

i ncrenent of unfunded actuarial accrued liability, the date that

the alternate anorti zati on schedul e was establi shed, the

anorti zation target date, the oriqginal anortizati on period, the

remai ni ng bal ance of the i ncrenent of unfunded actuarial accrued

liability and the anorti zati on paynent for the year foll ow ng

the val uati on date of the actuarial valuation report.

Section 2. This act shall take effect immediately.
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