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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2186 *%%”

| NTRODUCED BY CURRY, BELFANTI, BUXTQN, CAPPELLI, CAWEY,
CORRI GAN, CRAHALLA, CRElIGHTON, FICHTER, FRANKEL, FREENMAN
GECRCGE, HENNESSEY, HERMAN, HUTCHI NSON, JAMES, KI RKLAND
Mel LHATTAN, MELI O, PAYNE, PI STELLA, READSHAW SAI NATO,
SCAVELLO, SHANER, SOLOBAY, STETLER, STURLA, WALKO, WASHI NGTON
AND YOUNGBLOOD, NOVEMBER 24, 2003

REFERRED TO COWM TTEE ON FI NANCE, NOVEMBER 24, 2003
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AN ACT
Providing for the assessnent of tax-exenpt property, for paynent
by the Conmonwealth to nmunicipalities with tax-exenpt
property and for certain reduction in mllage rate by

muni ci palities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Tax- Exenpt
Property Equity Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

“"Municipality.” A city, township, borough, incorporated town
and school district.

"Tax-exenpt property."” Real estate that is owned by the

Commonweal th or any instrunmentality thereof or by an institution
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of purely public charity as defined under the act of Novenber
26, 1997 (P.L.508, No.55), known as the Institutions of Purely
Public Charity Act. The term does not include real estate owned
by the Federal Government or a nunicipality.

Section 3. Assessnent.

Al'l tax-exenpt property shall be assessed in the same nmanner
and at the sane tines as taxable real estate is assessed. The
Commonweal th shall have the right to appeal any such assessnent
regardl ess of whether it is the owner of the property.

Section 4. Paynent.

The Commonweal th shall pay annually to every municipality
t hat contains tax-exenpt property a sum equivalent to 80% of the
taxes that the nmunicipality would collect on such property if it
were not tax-exenpt. The paynent shall be made according to the
same schedul e that applies to properties that are not tax
exenpt .

Section 5. Reduction.

In the first year that a nmunicipality receives a paynent
pursuant to section 4, the nunicipality shall reduce its mllage
rate so that the total amount received fromthe conbi nation of
taxes on real estate and paynents pursuant to section 4 does not
exceed 105% of the ampunt received during the previous year from
taxes on real estate. Notw thstandi ng any ot her provision of |aw
to the contrary, the nunicipality nmay reduce the mllage rate at
any time in order to conply with this section.

Section 6. Effective date.
This act shall take effect on January 1 of the year next

following its enactnent.
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