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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 789 5

| NTRODUCED BY E. Z. TAYLOR, RUBLEY, TURZAI, SATHER, LEDERER
GORDNER, GEI ST, YOUNGBLOCD, HENNESSEY, S. M LLER, CGEORGE
GRUCELA, THOVAS, CAPPELLI, COY, KOTIK, HERSHEY, R M LLER
WALKO, FEESE, GANNON, MCALL, HERVAN, BUXTON, CAWEY, MANN,
WEBER, BUNT, FLICK, BAKER, MAJOR, GODSHALL, BELARDI, SURRA,
GOCDVAN, RAYMOND, WATSON, LEACH, YUDI CHAK, SANTONI
WOINARGCSKI , CAUSER, STABACK, MACKERETH, ADCLPH, CLYMER,
FORCI ER, COSTA, Cl VERA, DALLY, FICHTER, HORSEY, DeLUCA
WASHI NGTON, DeWEESE, MJUNDY, M| LHATTAN, SHANER, READSHAW
R STEVENSON, FRANKEL, CURRY, BROME, TRAVAGLI O, MARSI CQ,
BEBKO- JONES, CRUZ, KI RKLAND, LEVDANSKY, SCLOBAY, HARRI S,
CORRI GAN, SCRI MENTI, LAUGHLIN, REICHLEY, BARRAR, HARHAI, ZUG
PI STELLA, PI CKETT, BELFANTI, JAMES, MANDERI NO, SAI NATQ
SEMVEL, FREEMAN, BENNI NGHOFF, TANGRETTI, RUFFI NG CRAHALLA,
ROSS, BARD AND GERGELY, MARCH 10, 2003

REFERRED TO COW TTEE ON FI NANCE, MARCH 10, 2003
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i nposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penalties,” providing for a child and dependent care tax
credit.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 301 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is anmended by

addi ng a subsection to read:
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Section 301. Definitions.--The followi ng words, terns and
phrases when used in this article shall have the neaning
ascribed to themin this section except where the context
clearly indicates a different neaning, and, unless specifically
provi ded otherwi se, any reference in this article to the
I nternal Revenue Code of 1986 shall nean the Internal Revenue
Code of 1986 (Public Law 99-514, 26 U.S.C. 8 1 et seq.), as
anended to January 1, 1997:

* * %

(c.1a) "Child and dependent care expenses" neans the total

of the anmpunts cal cul ated under subcl auses (i) and (ii) as

(i) Unrei nbursed enpl oynent-rel ated expenses that are used

in calculating the Federal child and dependent care credit under

section 21 of the Internal Revenue Code of 1986 (Public Law 99-

514, 26 U.S.C. 8 1 et seq.), without regard to the limtati ons

in section 21(c) of the Internal Revenue Code of 1986.

(ii) Anmpunts deenmed to be unrei nbursed child and dependent

care expenses for qualified individuals described in section

21(b) (1) of the Internal Revenue Code of 1986: Provi ded, That

t he anpunt deened to be unrei nbursed child and dependent care

expenses shall be equal to one hundred fifty dollars ($150) per

nmonth for each qualified individual, reduced by any child and

dependent care expenses included in cal culati ng the anpunt under

subcl ause (i).

* * %

Section 2. The act is anmended by adding a section to read:

Section 314.1. Child and Dependent Care Tax Credit.--(a) A

t axpayer shall be allowed a credit against the tax due under

this article for child and dependent care expenses as cal cul at ed
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under this section.

(b) The credit shall be equal to the child and dependent

care expenses incurred by the taxpayer or the taxpayer's spouse

multiplied by the rate of tax specified in section 302.

(c) The credit provided by this section shall not exceed the

anount of tax otherw se due under this article.

Section 3. This act shall apply to tax years begi nning on or

after January 1, 2003.
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Section 4. This act shall take effect immediately.
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