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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 15171 %%

| NTRODUCED BY C. W LLI AMS, GREENLEAF, ORI E AND SCHWARTZ,
AUGUST 30, 2002

REFERRED TO FI NANCE, AUGUST 30, 2002
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for a nmedical professional liability
I nsurance tax credit.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anended by adding an article to
read:

ARTICLE XVIII-C

VEDI CAL PROFESSI ONAL LI ABI LI TY | NSURANCE

TAX CREDI T

Secti on 1801-C. Scope.

This article establishes a certain credit agai nst tax

liability for nedical professional liability i nsurance expenses.
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Secti on 1802-C. Definitions.

The foll owi ng words and phrases when used in this article

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent."” The Departnent of Revenue of the Commonweal t h.

"Hospital." An entity licensed as a hospital under the act

of June 13, 1967 (P.L.31, No.21), known as the Public Wl fare

Code, or the act of July 19, 1979 (P.L.130, No.48), known as the

Health Care Facilities Act.

"Mcare Act." The act of March 20, 2002 (P.L.154, No.13),

known as the Medical Care Availability and Reduction of Error

(Mcare) Act.

"Physician." An individual |icensed under the |laws of this

Commpbnweal th to engage in the practice of:

(1) nedicine and surgery in all its branches, within the

scope of the act of Decenber 20, 1985 (P.L.457, No.112),

known as the Medical Practice Act of 1985:; or

(2) osteopathic nmedicine and surgery, within the scope

of the act of October 5, 1978 (P.L.1109, No.261), known as

the Osteopathic Medical Practice Act.

Section 1803-C. Tax credit.

The departnment shall provide a credit for any tax liability

i nposed pursuant to Article Ill or IV in an anpbunt equal to 10%

of any applicable nedical professional liability insurance

prem um surcharge, paynent or other cost or expense required as

a condition of licensure under Chapter 7 of the Mare Act for

each physici an not exenpt under section 711(j) of the Mare Act.

If the nedical professional liability insurance, required as a

condition of licensure, is provided by a hospital to the

physician, the credit shall be clainmed by the hospital.

2002051511B2203 - 2 -



Secti on 1804-C. Sunset.

The provisions of this article shall expire on June 30, 2004.

1
2
3 Section 2. This act shall apply to taxable years begi nning
4 after Decenber 31, 2001.
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Section 3. This act shall take effect imediately.
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