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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1443 %%

| NTRODUCED BY MELLOW O PAKE, MJSTO, STOUT, KASUNI C, BOSCOLA,
COSTA, LAVALLE, KUKOVI CH, LOGAN, ORI E, STACK, TARTAG.I ONE AND
A WLLIAMS5, MAY 16, 2002

REFERRED TO FI NANCE, MAY 16, 2002
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a

Consol idated Statutes, further defining "class of service

mul tiplier”; and further providing for classes of service,

for contributions by the Coomonweal th and ot her enpl oyers and
for termnation of annuities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The definition of "class of service multiplier”
in section 5102 of Title 71 of the Pennsylvani a Consol i dated
Statutes is amended to read:

§ 5102. Definitions.

The foll ow ng words and phrases as used in this part, unless
a different neaning is plainly required by the context, shal
have the foll owi ng nmeani ngs:

* x *

"Class of service nultiplier.™
Cl ass of Service Mul tiplier

A 1

AA for all purposes
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D-1

D-2

D-2

D-3

D-3

except

cal cul ating regul ar
menber contributions
on conpensation
paid prior to
January 1, 2002

for purposes

of cal cul ati ng
regul ar menber
contri butions

on conpensation
paid prior to

January 1, 2002

prior to
January 1, 1973
on and
subsequent to
January 1, 1973
prior to
January 1, 1973
on and
subsequent to
January 1, 1973
prior to
January 1, 1973
on and

subsequent to
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D-4

D-4

E, E1

E, E1

January 1, 1973 1.731

3.75
for all purposes
except
cal cul ating
regul ar menber
contri butions
on conpensation
paid prior to
July 1, 2001 1.5
for purposes of
cal cul ating
regul ar menber
contri butions
on conpensation
paid prior to
July 1, 2001 1
prior to

January 1, 1973 2

1.5

on and
subsequent to

January 1, 1973 1.50
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except prior to Decenber
1, 1974 as applied to any
addi tional |egislative
conpensati on as an officer

of the General Assenbly

for each of the first ten
years of judicial service,
and

for each subsequent year

of judicial service

for each of the first
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1.125

prior to

Sept enber 1, 1973 1.5
on and

subsequent to
Sept enber 1, 1973 1.125

if the nenber

did not el ect

Cl ass AA under

section

5306.1 (rel ati ng

to el ection to becone

a C ass AA

0.417

if the nenber

el ected d ass

AA under section

5306. 1 1.25

if the nenber

did not elect C ass

AA under

section 5306.1 0. 500

if the nenber

el ected d ass

AA under section

5306. 1 1.25

if the nenber did
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ten years of judicial
servi ce and
for each subsequent year

of judicial service



not el ect

Cl ass AA under section

5306. 1 0. 625

I if the nenber

el ected

AA under section

5306. 1 1.25

© o0 N oo o A~ wWw N P

J if the nenber

10 did not el ect

11 G ass AA under

12 ___section

13 _ 5306.1 0.714
14 J if the nenber

15 el ected d ass

16 AA under _section

17 5306. 1 1.25
18 K if the nenber

19 did not el ect

20 Cl ass AA under section
21 _ 5306.1 0. 834
22 K if the nenber elected d ass
23 AA under _section

24 5306. 1 1.25
25 L if the nenber

26 did not el ect

27 Cl ass AA under section
28 _ 5306.1 1. 000
29 L if the nenber elected

30 d ass
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1 AA under _section

2 5306. 1 1.25

3 M if the nenber did

4 not el ect

5 Cl ass AA under section

6 _ 5306.1 1.100

7 M if the nenber

8 el ected d ass

9 AA under _section

10 5306. 1 1.25

11 N 1.125

12 T-C (Public School 1

13 Enpl oyees’

14 Retirement Code)

15 * x *

16 Section 2. Section 5306 of Title 71 is anmended by adding a
17 subsection to read:

18 § 5306. C asses of service.

19 * x *

20 (e) Limtations on_ increased class of service nultiplier for
21 Cdass G Cdass H Cdass |, dass J, Cdass K, dass L and Jass M
22 service.--

23 (1) The class of service nultiplier of 1.25 for dass G
24 Cass H dass |, dass J, Cdass K, Qass L and dass M

25 service shall apply only to a State enployee who is an active
26 nmenber _or _an inactive nenber on | eave w thout pay or a

27 nultiple service nenber who is a school enployee and an

28 active nenber of the Public School Enployees' Retirenent

29 Systemon or _after the effective date of this subsection.

30 (2) (i) Cdass G dass H dass I, Cdass J, dass K,
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21
22
23
24
25
26
27
28
29
30

Class L and C ass M service shall be credited with a

class of service nultiplier of 1.25 only upon the

conpletion of all acts necessary for the service to be

credited in the respective class of service had this

subsecti on not been enact ed.

(ii) A person who is not a State enpl oyee or a

school enpl oyee on the effective date of this subsection

and who has previous State service as a nenber of C ass

G Cass H Cass |, Cass J, Cass K, Cass L or Cass M

(except a disability annuitant who returns to State

service after the effective date of this subsecti on, upon

termnation of the disability annuity) shall not receive

a class of service nultiplier of 1.25 for dass G (C ass

H dass |, Cass J, Cass K, dass L or Cass Muntil

such person becones an active nenber, or an active nenber

of the Public School Enpl oyees' Retirenent System and a

multi ple service nmenber, and earns three eligibility

poi nts by performng credited State service or credited

school service after the effective date of this

subsecti on.

Section 3. Section 5507(a) of Title 71 is amended to read:
§ 5507. Contributions by the Comonweal th and ot her enpl oyers.

(a) Contributions on behalf of active nenbers.--The
Commonweal th and ot her enpl oyers whose enpl oyees are nenbers of
the system shall nmake contributions to the fund on behal f of al
active nenbers in such anmounts as shall be certified by the
board as necessary to provide, together with the nenbers' total
accurnul at ed deductions, annuity reserves on account of
prospective annuities other than those provided in section 5708

(relating to supplenental annuities) in accordance with the
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actuarial cost nmethod provided in section 5508(a), (b), (c), (d)

[and] (f) and (h) (relating to actuarial cost mnethod).

* * %

Section 4. Section 5508 of Title 71 is anmended by adding a
subsection to read:

§ 5508. Actuarial cost nethod.

* * %

(h) Determnation of liability for county-|evel court

adm ni strators. --Notw thstandi ng any other provision of this

part or other |law, the total additional accrued actuari al

liability resulting fromthe class of service nmultiplier for

Class G Cass H Cass |, Cass J, Cass K, Cass L and Cdass M

service increasing to 1.25 shall be deternm ned by the actuary as

part of the first annual val uation made after June 30, 2002. The

resulting additional accrued actuarial liability shall be paid

by the Court Adm nistrator of Pennsylvania to the board in one

| unp sum paynent within 90 days of the board's certificati on of

the anpunt to the Court Adm ni strator of Pennsyl vani a.

Section 5. Section 5706(c) of Title 71 is amended to read:
8§ 5706. Term nation of annuities.
* %k
(c) Elimnation of the effect of frozen present val ue. --
(1) An annuitant who returns to State service and earns

three eligibility points by performng credited State service
foll owi ng the nost recent period of receipt of an annuity
under this part, or an annuitant who enters school service
and:

(i) is amltiple service nenber; or

(ii) who elects nmultiple service nenbership, and

earns three eligibility points by performng credited
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1 State service or credited school service follow ng the

2 nost recent period of receipt of an annuity under this

3 part, and who had the present value of his annuity frozen
4 i n accordance with subsection (a), shall qualify to have
5 the effect of the frozen present value resulting from al
6 previ ous periods of retirement elimnated, provided that
7 all paynments under Option 4 and annuity paynents payabl e
8 during previous periods of retirement plus interest as

9 set forth in paragraph (3) shall be returned to the fund
10 in the formof an actuarial adjustnent to his subsequent
11 benefits or in such formas the board may ot herw se

12 direct.

13 (2) Upon subsequent discontinuance of service and the

14 filing of an application for an annuity, a former annuitant
15 who qualifies to have the effect of a frozen present val ue

16 elim nated under this subsection shall be entitled to receive
17 t he hi gher of either:

18 (i) an annuity (prior to optional nodification)

19 calculated as if the freezing of the fornmer annuitant's
20 account pursuant to subsection (a) had not occurred,
21 adjusted by crediting Class A State service as C ass AA
22 service as provided for in section 5306(a.1) (relating to
23 cl asses of service) and by any applicable change in the
24 class of service nultiplier for dass G Cdass H dass
25 |, GJass J, Cass K, Cass L and dass Mservice and
26 further adjusted according to paragraph (3), provided
27 that a forner annuitant of the systemor a forner
28 annui tant of the Public School Enployees' Retirenent
29 System who retired under a provision of |aw granting
30 additional service credit if termnation of State or
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29
30

school service or retirenment occurred during a specific
period of time shall not be permitted to retain the
additional service credit under the prior |aw when the
annuity is conputed for his nost recent retirenment; or
(i1i) an annuity (prior to optional nodification)
calculated as if the former annuitant did not qualify to
have the effect of the frozen present val ue eli m nated,
unl ess the fornmer annuitant notifies the board in witing by
the later of the date the application for annuity is filed or
the effective date of retirenment that the fornmer annuitant

wi shes to receive the |ower annuity.

(3) In addition to any other adjustnent to the present
val ue of the maximumsingle life annuity that a nenber may be
entitled to receive that occurs as a result of any other
provi sion of law, the present value of the maxi mum single
life annuity shall be reduced by all anounts paid or payable
to himduring all previous periods of retirenment plus
interest on these anmounts until the date of subsequent
retirement. The interest for each year shall be cal cul ated
based upon the annual interest rate adopted for that fiscal
year by the board for the cal culation of the nornal
contribution rate pursuant to section 5508(b) (relating to
actuarial cost nethod).

Section 6. Notw thstanding the provisions of 71 Pa.C. S §
5903(b), the statenment for each nenber prepared by the State
Enpl oyees' Retirenent Board for the period ending Decenber 31,
2002, and any other statenents or estinates of benefits prepared
by the board pursuant to the State Enpl oyees' Retirenent Code
fromthe effective date of this section to June 30, 2003, need

not reflect provisions of this act.
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Section 7. Notw thstanding the provisions of 71 Pa.C. S. Pt
XXV, the obligation of the State Enpl oyees' Retirenent Board to
make paynents to nmenbers affected by this act or beneficiaries
or survivor annuitants of nmenbers affected by this act, within
specified tinme periods of the receipt of applications for
benefits or other information shall not apply fromthe effective
date of this section to June 30, 2003.

Section 8. It is hereby declared that the provisions of this
act are expressly nonseverable and that in the event a court of
conpetent jurisdiction rules finally that any provisions of this
act are legally or constitutionally inpermssible, or nmust be
applied to other nmenbers of the State Enpl oyees' Retirenent
System who are not covered by this act, this entire anmendatory
act shall be void.

Section 9. This act shall take effect imediately.
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