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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 953 %5

| NTRODUCED BY CGREENLEAF, BOSCOLA, COSTA, ERI CKSON, HOLL, O PAKE
TARTAGLI ONE AND WAUGH, JUNE 8, 2001

REFERRED TO FI NANCE, JUNE 8, 2001
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AN ACT
Providing for an exenption fromincreases in school real
property taxes for eligible taxpayers because of their age
and incone |evel and for the reinbursenment of schoo

districts by the Commonweal t h.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Senior
Citizen School Real Property Tax Freeze Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Base anount."” The anount of school real property taxes owed
on the homestead in the base year.

"Base year." The tax year imredi ately preceding the tax year

during which the eligible taxpayer beconmes 65 years of age. If

t he taxpayer did not own the homestead during the tax year
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i mredi ately preceding the tax year during which the taxpayer
becanme 65 years of age, the base year shall be the first tax
year during which the eligible taxpayer owned the honestead and
was 65 years of age or ol der.

"Eligible taxpayer." A taxpayer who neets the requirenents
of section 5.

"Honestead."” Any real property that neets the requirenents
of section 6.

"Househol d incone.” Al incone as defined in the act of
March 11, 1971 (P.L.104, No.3), known as the Senior Citizens
Rebat e and Assi stance Act, received by the eligible taxpayer and
by the eligible taxpayer's spouse during the cal endar year
i mredi ately preceding the tax year for which a tax exenption is
cl ai ned.

"Increase in school real property taxes.” An increase in the
school real property taxes above the base anobunt resulting from
a mllage increase, a change in the assessnent ratio or nethod
or by a revaluing of all properties.

Section 3. School real property tax exenption.

Pursuant to section 2(b) of Article VIIl of the Constitution
of Pennsylvani a, the General Assenbly hereby requires school
districts to grant an annual exenption fromincreases in school
real property taxes for eligible taxpayers because of their age
and inconme level. This exenption shall apply only to school real
property taxes on an eligible taxpayer's honest ead.

Section 4. Anmount of exenption.

The annual school real property tax exenption granted under
this act shall equal the increase in school real property taxes
on the eligible taxpayer's honmestead. The anount shall be

cal cul ated by subtracting the amount of school real property
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taxes on the honestead in the base year fromthe anount of
school real property taxes on the honmestead in the tax year for
which a claimfor an exenption is filed. The difference, if any,
shall be the anount of the exenption.

Section 5. Eligible taxpayer.

The real property tax exenption shall apply to each taxpayer
in the school district nmeeting the follow ng requirenents:

(1) The taxpayer is at |east 65 years of age.

(2) The taxpayer has an annual househol d i ncone not
exceedi ng $40, 000.

(3) The taxpayer is not delinquent in paying school real
property taxes on the honestead.

(4) The taxpayer has filed a claimfor the exenption,
including all necessary and required information, on a
standard form The school district shall make such forns
avai | abl e upon request.

Section 6. Honestead.

The exenption fromthe tax upon real property authorized by
the General Assenbly under section 3 shall apply only to school
real property taxes on an eligible taxpayer's honmestead. For
pur poses of this act, an eligible taxpayer's honestead is real
property which qualifies as a honmestead under the act of March
11, 1971 (P.L.104, No.3), known as the Senior Citizens Rebate
and Assi stance Act, except real property which is rented or
| eased to the eligible taxpayer.

Section 7. Commonweal th rei nbursenent.

Pursuant to section 2(b) of Article VIIl of the Constitution
of Pennsylvani a, the Commonweal th of Pennsyl vani a shal
rei nburse school districts for revenue | osses occasi oned by the

tax exenption provided by this act. The Departnent of Education
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shal |, upon subm ssion by a school district of docunmentation as
the departnent may require, reinburse the school district for
t he amount of revenue |lost to the school district because of
this exenption. The rei nbursenment shall occur within 60 days of
subm ssion of the docunentation.
Section 8. Applicability.

This act shall apply to tax years beginning July 1, 2002.

Section 9. Ef fecti ve date.
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This act shall take effect inmediately.
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