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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 862 %5

| NTRODUCED BY DENT, TOM.I NSON, BELL, WAUGH, TARTAGLI ONE, WAGNER
STOJT, COSTA, MJUSTO, BOSCOLA AND SCHWARTZ, NAY 11, 2001

REFERRED TO LABOR AND | NDUSTRY, MAY 11, 2001
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AN ACT
Establishing a lowinterest |oan fund for the installation of
sprinkler systems in high-rise buildings; and making an
appropri ation.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Sprinkler
Loan Program Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent."” The Departnent of Community and Econom c
Devel opnent of the Commonweal t h.

"Fund." The Sprinkler Loan Fund established under section 3.

"Hi gh-rise building.” Any building with a height of nore
than 75 feet above the | owest ground-I|evel entrance.

Section 3. Sprinkler Loan Fund.
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A special fund is hereby established in the Departnent of
Community and Econom c Devel opnent to be known as the Sprinkler
Loan Fund. The fund shall be use exclusively for the purposes
set forth in this act.

Section 4. Sprinkler | oan program

The departnent shall establish and adm nister a | oan program
for the purpose of providing |oans to high-rise building
ownership in this Commonwealth to install sprinkler systens in
bui | di ngs. Loan paynents shall be credited to the fund.

Section 5. Loan terns and conditions.

Each | oan approved by the departnment under this act shal
contain the following terns and conditions:

(1) The loan shall be subject to interest at a rate of

2% per annum

(2) The loan shall be repaid within 120 nont hs of the
date of the | oan.
(3) Oher terns and conditions as pronul gated by the
depart nment.
Section 6. Application.

The departnent shall devel op an application for |oans from
the fund, and all applications for |oans shall be received
within two years of the effective date of this act. No | oan
shall be approved by the departnment unless the building owner
seeking the | oan has conpleted the application and agreed to the
terms and conditions required by the departnent.

Section 7. Expiration of fund.

This act shall expire ten years fromits effective date and
any noneys remaining in the fund shall be transferred to the
General Fund.

Section 8. Rules and regul ations.
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The departnent shall pronmulgate rules and regulations to
adm ni ster the provisions of this act.
Section 9. Appropriation.

The sum of $20, 000, 000 is hereby appropriated to the
Department of Comrunity and Econom c Devel opnent for the
adm ni stration of the Sprinkler Loan Fund.

Section 10. Ef fecti ve date.
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This act shall take effect in 60 days.
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