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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3015 %%

| NTRODUCED BY CORNELL, BARD, BUNT, GABI G CElI ST, CGEORGE
HERSHEY, HORSEY, JOSEPHS, LAUGHLIN, S. M LLER MJNDY, SAYLOR
R STEVENSQON, E. Z. TAYLOR, THOVAS AND YOUNGBLOCD
NOVEMBER 27, 2002

REFERRED TO COW TTEE ON FI NANCE, NOVEMBER 27, 2002
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” further providing for classes of incone.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303(a)(2) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
to read:

Section 303. Casses of Incone.--(a) The classes of incone
referred to above are as foll ows:

* * %

(2) Net profits. The net income fromthe operation of a
busi ness, profession, or other activity, after provision for al

costs and expenses incurred in the conduct thereof, determ ned
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either on a cash or accrual basis in accordance with accepted
accounting principles and practices but w thout deduction of

t axes based on incone. A self-enployed taxpayer nay excl ude one-

hal f of self-enploynment taxes to the extent all owabl e under

section 164(f) of the Internal Revenue Code 1986 (Public Law 99-

514, 26 U.S.C. 8 164(f)).

* * %

Section 2. The anmendnent of section 303(a)(2) of the act
shall apply to taxable years begi nning after Decenber 31, 2001.

Section 3. This act shall take effect imediately.
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