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AN ACT

Providing for financial assistance to certain distressed areas
of this Comonweal th; creating the Targeted Redevel opnment
Assi stance for Conmunities Loan Fund; conferring powers and
duties on the Departnment of Comrunity and Econom c
Devel opnent; authorizing the incurring of indebtedness; and
maki ng an appropri ation.
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The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
CHAPTER 1
CENERAL PROVI SI ONS
Section 101. Short title.
This act shall be known and may be cited as the Targeted
Redevel opnent Assi stance for Conmmunities Loan Act.
Section 102. Legislative intent.
The CGeneral Assenbly finds and declares as foll ows:
(1) There exists in distressed areas of this
Commonweal th a condition of substantial and persistent

unenpl oynment and under enpl oynment whi ch causes hardship to
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many i ndividuals and famlies, wastes vital human resources,
i ncreases the public assistance burdens of this Comobnweal th
and nmunicipalities, inpairs the security of famly life,
contributes to the gromh of crine and del i nquency, prevents
many of our youth fromfinishing their educations, inpedes

t he econom ¢ and physi cal devel opnment of nunicipalities and
adversely affects the welfare and prosperity of all the
peopl e of this Commonweal t h.

(2) Many existing industrial, manufacturing, commerci al
and retail facilities in such areas are obsol ete,

i nefficient, abandoned and dil api dated, underutilized or in
t he process of being vacat ed.

(3) Unenploynment and the absence of new econom c
opportunities in such areas has tended to reduce the tax base
of municipalities and inpair their financial ability to
support education and ot her |ocal governmental services.

(4) New industrial, manufacturing, conmercial and retai
facilities are necessary to attract and house new j ob-
produci ng enterprises which will reduce unenpl oynment and
stabilize the | ocal tax base.

(5) The unaided efforts of private enterprise have not
met and cannot neet the needs of providing such facilities
due to probl ens encountered in assenbling suitable building
sites, the unavailability of private capital for devel opnment
in distressed areas and the inability of private enterprise
al one to plan, finance and coordinate industrial,
manuf acturing, commercial and retail devel opment within such
di stressed areas.

(6) The health, safety, norals and general welfare of

t he people of this Conmonwealth are directly dependent upon
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1 t he continual encouragenent, devel opnent, growth and

2 expansi on of business, industry and conmerce wthin

3 di stressed areas in this Comonweal t h.

4 (7) Unenploynment, the spread of indigency and the heavy
5 burden of public assistance and unenpl oynent conpensation can
6 best be avoided by the pronotion, attraction, stinmulation,

7 devel opnent, retention, rehabilitati on and expansi on of

8 busi ness, industry and comrerce within distressed areas in

9 t hi s Commonweal t h.

10 (8) There exists throughout this Comonweal th areas that
11 constitute a serious and grow ng menace, injurious and

12 inimcal to the health, safety, norals and general welfare of
13 the residents of this Comonweal t h.

14 (9) Each of these areas contributes substantially to the
15 spread of disease and crine, necessitating excessive and

16 di sproportionate expenditure of public funds for the

17 preservation of the public health and safety, for crine

18 prevention, correction, prosecution and puni shnment and the
19 treatment of juvenile delinquency and for the maintenance of
20 adequate police, fire and accident protection and ot her
21 public services and facilities.
22 (10) Each of these areas constitutes an econon c and
23 social liability, substantially inpairs or arrests the sound
24 growh of nunicipalities and retards the provisions of
25 housi ng accomodati ons, and each decreases the val ue of
26 private investnents and threatens the sources of public
27 revenue and the financial stability of comunities.
28 (11) Econom c and social interdependence of different
29 communities and of different areas within single communities
30 and the redevel opnment of |and and buildings to pronote the
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sound grow h of the comunity is necessary in order to

achi eve conprehensive reversal of existing substandard
conditions and to prevent the recurrence of such conditions
or their devel opnent in other parts of the conmmunity or in
ot her communiti es.

(12) Many areas are beyond renmedy and control solely by
regul atory process in the exercise of the police power and
cannot be dealt with effectively by the ordinary operations
of private enterprise without the aids provided under this
act, the acquisition of property, the renoval of structures
and i nprovenent of sites and the disposition of the property
for redevel opment incidental to the foregoing.

(13) Acquisition, planning, clearance, conservation,
rehabilitation or rebuilding of projects for residential,
governmental , recreational, educational, hospital, business,
i ndustrial, manufacturing, comrercial, retail or other
pur poses, including the provision of streets, parks,
recreational areas and ot her open spaces, are benefits for
whi ch public funds may be expended for the good and wel fare
of this Commonweal t h.

(14) Wiile certain projects, or portions thereof, may
require acquisition and cl earance because the state of
deterioration nmay nake inpracticable the reclamation of such
areas or portions by conservation and rehabilitation, other
projects, or portions thereof, are in such condition that
they may be conserved or rehabilitated in a manner that the
conditions and evils enunerated in this section may be
al l eviated or elimnated.

(15) It is the policy of this Conmonwealth to pronote

the health, safety, norals and general welfare of its
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1 i nhabitants and to pronbte a vigorous and grow ng econony, to
2 prevent econom ¢ stagnation and to encourage the creation of
3 new j ob opportunities in order to protect against the hazards
4 of unenpl oynment, reduce the |level of public assistance to now
5 i ndi gent individuals and fam |lies, increase revenues to the

6 Commonweal th and to its nmunicipalities and to achieve stable
7 and diversified | ocal econom es.

8 (16) In furtherance of these goals, it is the policy of
9 t he Commonwealth to retain and expand existing enterprises

10 and to attract new enterprises through the acquisition,

11 construction, reconstruction and rehabilitation of industrial
12 and manufacturing plants, comrercial and retail facilities,
13 and to prepare and cause to be devel oped sites for new

14 i ndustrial, manufacturing, conmmercial and retail buildings

15 and facilities.

16 (17) It is also the policy of this Comonwealth to

17 pronote the devel opment of such sites, reasonably accessible
18 to i npoverished residential concentrations, particularly in
19 t hose areas where substantial unenpl oynment or underenpl oynent
20 exists, to the end that the industrial, manufacturing,
21 commercial and retail devel opment of our distressed areas
22 will proceed in sound fashion and in coordination with
23 devel opnent of other industrial, manufacturing, comerci al
24 and retail facilities and housing, mass transportation and
25 public services, and that enploynment opportunities wll be
26 avai l abl e in those areas where people | ack jobs.
27 Section 103. Definitions.
28 The foll ow ng words and phrases when used in this act shal

29 have the nmeanings given to themin this section unless the
30 context clearly indicates otherw se:
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"Applicant.”™ Any nunicipality which has a targeted area.
"Business enterprise activity." Industrial, manufacturing,
commercial, retail or any other activity undertaken to further

t he devel opnent, manufacturing, distribution or sale of goods

1
2
3
4
5 and services, including, but not limted to, research and
6 devel opnent, warehousi ng, shipping, transport or

7 remanufacturing.

8 "Departnent.” The Departnent of Community and Econom c

9 Devel opnent of the Commonweal t h.

10 "Distressed area.” A municipality determ ned by the

11 Departnent of Community and Econonic Devel opnent to be or at

12 risk of becom ng distressed.

13 "Fund." The Targeted Redevel opnent Assi stance for

14 Communities Loan Fund created in section 302.

15 "I nvestor-devel oper."™ Any person, rmunicipality, partnership,
16 corporation or other entity that is engaged in the devel opnent,

17 for use by occupants, of one or nore projects and is determ ned
18 by the Departnment of Comrunity and Econonmi c Devel opnent to be

19 financially responsible to assune all obligations in the

20 acquisition, devel opnent, construction, |easing, sale, operation
21 and financing, in whole or in part, of a project, including, but

22 not limted to:

23 (1) An industrial and comrercial devel opment authority
24 organi zed pursuant to or industrial devel opnent authority as
25 certified by the Departnent of Community and Econom c

26 Devel opnent under the act of August 23, 1967 (P.L.251,

27 No. 102), known as the Econom c Devel opnent Fi nanci ng Law.

28 (2) An industrial devel opment corporation certified

29 under the act of May 17, 1956 (1955 P.L.1609, No.537), known
30 as the Pennsylvania Industrial Devel opnent Authority Act.
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2
3
4
5
6
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8
9

10
11
12
13
14
15
16
17
18
19
20
21
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23
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26
27
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(3) A business inprovenent district organized under 53
Pa.C.S. Ch. 54 (relating to business inprovenent districts).

(4) An authority created under 53 Pa.C. S. Ch. 56
(relating to municipal authorities), for business
i nprovenents and adm nistrative services.

(5) A redevel opnent authority organi zed under the act of
May 24, 1945 (P.L.991, No.385), known as the Urban
Redevel opnent Law.

(6) A conmunity devel opnment corporation which neets
criteria as devel oped by the Departnment of Conmunity and
Econom ¢ Devel opnent.

"Issuing officials.” The Governor, the Auditor Ceneral and
the State Treasurer

“"Municipality.” Any city, borough, incorporated town,
townshi p or honme rule nunicipality.

"Program " The Targeted Redevel opnent Assi stance for
Communi ties Loan Program established in section 301.

"Project.” Any or all of the follow ng activities occurring
wi thin the geographic boundaries of an eligible applicant:

(1) The acquisition of Iand and buil di ngs, including
rel ocati on costs.

(2) The denolition of buildings.

(3) The clearing or preparation of |and or both.

(4) The construction of new or expanded industrial,
manuf acturing, commercial or retail facilities.

(5) The renovation, rehabilitation or conversion of
exi sting industrial, manufacturing, commercial or retai
facilities.

(6) The construction of new or reconstruction of

exi sting infrastructure and utilities.
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1 (7) The cleanup of hazardous materi al s.

2 "Redevel opnent."” Undertakings and activities made under the
3 act of May 24, 1945 (P.L.991, No.385), known as the Urban

4 Redevel opnent Law, including, but not limted to, planning,

5 acquisition, site preparation, denolition, rehabilitation,

6 renovation, conservation, reuse, renewal, inprovenent,

7 clearance, sale and | ease of real property and inprovenents

8 thereon.

9 "Secretary."” The Secretary of Community and Econom c

10 Devel opnent of the Comonweal t h.

11 "Site." The location of a project.

12 "Targeted area.” Any distressed area in this Cormmonweal th as
13 defined by this act.

14 CHAPTER 3

15 TARGETED REDEVELOPMENT ASSI STANCE

16 Section 301. Establishnment of program

17 There is hereby created under the direction of the

18 departnent, a programto be known as the Targeted Redevel opnent
19 Assistance for Cormunities Loan Program for the purpose of
20 rmaki ng redevel opnent partnership and | ocal governnment |oans to
21 an applicant for the financing of private devel opment or public
22 inprovenents or both by investor-developers in a targeted area
23 which will neet program objectives.
24 Section 302. Creation of fund.
25 (a) GCeneral rule.--There is hereby created a restricted
26 receipt account in the State Treasury to be known as the
27 Targeted Redevel opnment Assistance for Communities Loan Fund to
28 which shall be credited:
29 (1) Al proceeds fromthe sale of bonds or notes as
30 approved under section 501.
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(2) Al proceeds fromloan repaynents.

(3) Any other deposits, paynments or contributions from
any ot her source made avail able to the fund.

(b) Revolving fund.--The fund shall operate as a revolving
fund whereby all paynents and interest nade thereto may be
applied and reapplied to the purposes of this act.

(c) Credit of noneys.--All deposits and contributions nmade
to the fund shall inmmediately be credited in full to the fund.

(d) Expenses. --Expenses of the Comonweal th in carrying out
the provisions of this act may be charged to the fund, including
the underwiting of |oans. These expenses shall not exceed 5% of
the first $10, 000,000 and 2% of subsequent fund all ocations.
Section 303. Project eligibility.

(a) GCeneral rule.--An applicant shall be eligible for a | oan
under the programfor a project that neets the foll ow ng
condi ti ons:

(1) The total eligible cost of each project shall not be
| ess than $300, 000.

(2) The total anount of funds awarded to any one
muni ci pality shall not exceed 20% of the total funds
avai | abl e.

(3) The investor-devel oper shall provide detailed
project information and commtnents, in witing, frompublic
and private financing sources, which when added to the anobunt
of the proposed loan will confirmthat the project is
financially feasible. This docunentation shall provide
evi dence that but for the noneys available fromthe fund the
i nvest or - devel oper would not be able to inplenent the
proj ect .

(4) The total anount of Commonwealth funds in the
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1 project shall not exceed 50% of the total eligible project

2 cost.

3 (5) The investor-devel oper shall contribute cash equity
4 to the project in an anmount equal to at |east 10% of the

5 total eligible project cost.

6 (6) The applicant shall hold at | east one public hearing
7 on the proposed project.

8 (7) The applicant shall approve the proposed project at
9 a public nmeeting authorizing the subm ssion of the

10 application to the departnent in accordance with the

11 requi renents and procedures established by the departnent.

12 (b) Eligibility criteria.--The departnent shall establish

13 criteria which shall include, but not be limted to, the

14 follow ng, which shall be used in addition to the requirenents
15 of subsection (a) to determne eligibility:

16 (1) The project will support a nmunicipality in nmeeting a
17 critical econonm c devel opnent need that cannot be achieved

18 t hrough other public or private financing or both.

19 (2) The project will create, renovate, rehabilitate or
20 convert underused and vacant buildings and facilities for
21 i ndustrial, manufacturing, conmercial and retail use, and
22 busi ness enterprise and related activities in targeted areas.
23 (3) The project will be of public benefit, in the public
24 interest and for a public purpose, consistent with the sound
25 needs of the municipality as a whole, by supporting economc
26 devel opnent activities which result in job creation or job
27 retention or both, and industrial, manufacturing, comerci al
28 and retail revitalization, and business enterprise activities
29 or any conbi nation thereof. Any benefit to private entities
30 or individuals will be indirect and incidental and not the

20020H2942B4529 - 11 -



1 primary purpose of the project as determ ned by the

2 depart nment.

3 (4) The project will be carried out under the direction
4 and control of a responsible investor-devel oper, as

5 determ ned by the departnent.

6 (5) The project will denonstrate the potential to

7 generate and retain | ong-term enpl oynent.

8 (c) Historic places.--Projects which involve the renoval of
9 structures which have been included on the Pennsylvani a Regi ster
10 of Historic Places in accordance with the provisions of 37

11 Pa.C S. (relating to historical and nmuseuns) shall not be

12 eligible for funds under this program

13 Section 304. Application requirenents and procedures.

14 (a) GCeneral rule.--Application requirenments and

15 admnistrative procedures shall be established by the

16 departnment.

17 (b) Form and manner.--Applications shall be submtted to and
18 received by the departnent in the formand manner as the

19 departnment nmay require and shall be acconpani ed by any
20 additional docunentation the departnment may request.
21 (c) Approval.--Upon receipt of the conpl eted application,
22 the departnent shall review the application and approve or
23 disapprove it. A conpleted application shall include, but not be
24 limted to:
25 (1) A description of the project.
26 (2) A legal description of all real estate involved in
27 the project, including site control.
28 (3) The estimated cost of the project.
29 (4) Aletter of intent or signed contractual agreenent
30 by an investor-devel oper. The letter of intent shall include:

20020H2942B4529 - 12 -
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(1) A conmtnment that the proposed project wll
create an estinmated nunber of full-tinme jobs and the
types of jobs created.

(i1i) A statement of willingness to provide security
adequate to cover the cost of a |oan, including principal
and interest due to and owing to the date of foreclosure
and any penalty inposed by the departnent.

(d) Notification.--The departnment shall notify the applicant
of final approval or disapproval of the application within 45
days followi ng receipt of a conpleted application, including al
supporting and requi red docunentati on.
Section 305. Selection criteria.

(a) GCeneral rule.--Distressed areas shall be eligible for
consideration for a | oan under this program

(b) Criteria.--Applications shall be approved or di sapproved
based upon criteria which shall include, but not be limted to,
any of the follow ng:

(1) The ability of the investor-devel oper to finance the
project and to repay the | oans.

(2) The amount of private |everage in the project.

(3) The econom c condition of the municipality.

(4) The severity of blight at the project site as
described in section 12.1(c) of the act of My 24, 1945
(P.L.991, No.385), known as the Urban Redevel opnent Law.

(5) The potential for job creation and stabilization of
the property tax base.

(6) The involvenent of the restoration of structures
whi ch have been included on the Pennsyl vani a Regi ster of
Hi storic Places in accordance with the provisions of 37

Pa.C.S. (relating to historical and nmuseuns).
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(c) Project costs not to be considered.--In determning the
ratio of public to private financing, the follow ng types of
project costs may not be consi dered:

(1) Devel oper fees exceeding 5% of the total project
cost.

(2) Profit and overhead.

(3) Investnent or any costs prior to the award of funds.

(4) Acquisition of an occupied portion of a partially or
fully occupi ed buil ding.

(5) Investnent in working capital, inventory or start-up
costs.

(6) Equi prent which has a m ni num depreciable life of

| ess than five years.

(7) Debt service reserves and operating deficit or
refinanci ng of existing debt.

(8) Tenant inprovenents.

(9) Buildings with public | eases of nore than 90%

(d) Project costs to be considered.--In determning the
ratio of public to private financing, the follow ng types of
proj ect costs may be consi dered:

(1) Hard devel opnent costs associated with the

devel opnment of real property, |land acquisition, on-site

i nprovenents and construction and/or renovation costs.

(2) Capital equipnent affixed to the real property which
has a depreciable |ife of not |less than five years.
(3) Soft costs which shall include devel oper fees up to

5% of the total project cost and taxes.

(4) Legal expenses, architectural and engi neering fees
and construction period interest if paid to i ndependent third

parties.
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Section 306. Conditions for award of | oans.

(a) Redevel opnent partnership |oans.--No | ess than 90% of
the fund shall be distributed by the departnent in the form of
interest-free redevel opnent partnership | oans to approved
applicants for distribution in the formof |loans to investor-
devel opers for the purposes set forth in this act.

(b) Local government |oans.--No |ess than 10% of the fund
shall be awarded in the formof |ocal governnment |oans to
eligible applicants. These | oans are to be awarded solely for
t he purpose of making public inprovenents in targeted areas for
t he purposes set forth in this act. The criteria for awarding
t hese | oans shall be determ ned by the departnent.

Section 307. Repaynent and default of redevel opnent partnership
| oans.

(a) Interest.--An interest rate nmay be established by the
applicant, and interest paid on the | oan by the investor-
devel oper shall be paid to the applicant. The principal shall be
repaid to the Commonweal th and deposited into the fund.

(b) Penalty for private conpanies.--An investor-devel oper
who fails to nake the required amount of private investnent
shall be liable for a penalty equal to the full amount of the
| oan awarded to the applicant unless the penalty is waived by
t he departnent because the failure is due to circunstances
outside the control of the investor-devel oper. The penalty shal
be payable in one lunp sumor in installnents, as the departnent
deens appropriate. The departnent shall submt notice of
penal ti es and wai vers of penalties to the Secretary of the
Senate and the Chief Cerk of the House of Representatives,
along with the decision of the departnment on the inposition of

penalties and the reasons for this decision. The departnent is
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authorized to enforce this subsection. The departnent may bring
an action to enforce this subsection in a court of conpetent
jurisdiction.

(c) Penalty for municipalities.--If the departnent finds
that a municipality has failed to neet its repaynent obligation
under this section, the departnment shall provide a witten
notice of violation to the nunicipality. Wthin 60 days of
recei pt of the notice of violation, the nunicipality shal
report to the departnent the action which it is taking to neet
its repaynent obligation. If, within 180 days of receipt of the
notice of violation, the nunicipality has failed to neet its
repaynent obligation, as determ ned by the departnent, the
secretary shall notify the State Treasurer to wi thhold paynent
of all liquid fuels tax allocation funds payable to the
muni ci pality. Upon notification, the State Treasurer shall hold
in escrow all noneys due to such nunicipality fromthe
Commonweal th until such tinme as the departnment notifies the
State Treasurer that the nunicipality has net its repaynent
obligation. The department shall provide the nane of the
muni ci pality and the anount of funds withheld along with a
rationale for the sane to the Secretary of the Senate and the
Chief Clerk of the House of Representatives.

Section 308. Repaynent and default of |ocal governnment | oans.

(a) GCeneral rule.--Eligible applicants shall repay principa
on | ocal governnment |oans to the Commonweal th for deposit into
the fund, unless repaynment is waived by the secretary for
reasons in keeping with the advancenent of the purposes of this
act .

(b) Tax increnent financing.--In accordance with the act of

July 11, 1990 (P.L.465, No.113), known as the Tax Increnent

20020H2942B4529 - 16 -
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Fi nanci ng Act, nunicipalities may authorize tax increnent
financing for the repaynent of the public |oan anount in whole
or in part over a five-year period along with any proceeds which
may be derived fromthe sale of any site acquired through the

| oan.

(c) Loan forgiveness.--1f, after a five-year period of the
aut hori zation of the tax increnent financing, there have not
been any private taxable inprovenents nmade, then the public |oan
may be forgiven as determ ned by the departnent.

(d) Tax repaynent.--1f, within a five-year period of the
aut horization of tax increnment financing inprovenents are nade,
t he new taxes yielded shall be used to repay the |ocal
gover nment | oan.

(e) Penalties.--1f the departnment finds that a municipality
has failed to neet its repaynent obligation under this section,
t he departnent shall provide a witten notice of violation to
the municipality. Wthin 60 days of receipt of the notice of
violation, the nunicipality shall report to the departnent the
action which it is taking to neet its repaynent obligation. If
wi thin 180 days of receipt of the notice of violation, the
muni cipality has failed to neet its repaynent obligation, as
determ ned by the departnent, the secretary shall notify the
State Treasurer to withhold paynment of all liquid fuels tax
al l ocation funds payable to the nunicipality. Upon notification,
the State Treasurer shall hold in escrow all noneys due to such
muni ci pality fromthe Commonweal th until such tinme as the
departnment notifies the State Treasurer that the nunicipality
has nmet its repaynent obligation

CHAPTER 5
BOND | SSUANCE
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Section 501. Referendum

(a) Question.--The question of incurring indebtedness of
$200, 000, 000 for the purposes of redevel opnment assistance for
comunities in accordance with this act shall be submtted to
the el ectors at the next primary, nunicipal or general election
foll ow ng enactment of this act.

(b) Certification.--The Secretary of the Conmonweal th shal
certify the formof the question under subsection (c) to the
county boards of el ections.

(c) Formof question.--The question shall be in
substantially the following form

Do you favor the incurring of indebtedness by the
Comonweal t h of $200, 000,000 to provide for redevel opnent
assi stance | oans to pronote devel opnent and expansi on of
busi ness, industry and comrerce in distressed areas of

t hi s Commonweal t h?

(d) Election.--The election shall be conducted at the next
occurring general or nunicipal election following the effective
date of this act, in accordance with the act of June 3, 1937
(P.L.1333, No.320), known as the Pennsylvania El ection Code,
except that the tinme limts for advertisenment of notice of the
el ection may be waived as to the question.

(e) Proceeds.--Proceeds of borrow ng shall be deposited in
t he Targeted Redevel opnent Assistance for Comrunities Loan Fund
and shall be used to inplenment the provisions of this act.
Section 502. Commonweal t h i ndebt edness.

(a) Borrow ng authorized.--Subject to the approval of the
el ectorate of the referendumset forth in section 501 and under
the provisions of section 7(a)(3) of Article VIIl of the

Constitution of Pennsylvania, the issuing officials are
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authorized and directed to borrow over a three-year period, on
the credit of the Commonweal th, nobney not exceeding in the
aggregate the sum of $200, 000, 000, not includi ng noney borrowed
to refund outstandi ng bonds, notes or replacenent notes, as nay
be found necessary to carry out the purposes of this act.

(b) Issuance.--As evidence of the indebtedness authorized in
this act, general obligation bonds of the Cormonweal th shall be
i ssued, fromtime to tinme, to provide nbneys necessary to carry
out the purposes of this act for such total anobunts, in such
form in such denom nations and subject to such terns and
conditions of issue, redenption and maturity, rate of interest
and time of paynment of interest as the issuing officials direct,
except that the |atest stated maturity date shall not exceed 20
years fromthe date of the first obligation issued to evidence
t he debt.

(c) Signatures.--Al bonds and notes issued under the
authority of this act shall bear facsimle signatures of the
issuing official and a facsimle of the great seal of the
Commonweal th and shall be countersigned by a duly authorized
of ficer of a duly authorized | oan and transfer agent of the
Conmonweal t h.

(d) Direct obligation of Cormonwealth.--All bonds and notes
i ssued in accordance with the provisions of this section shal
be direct obligations of the Conmonwealth, and the full faith
and credit of the Commonweal th are hereby pl edged for the
paynent of the interest thereon, as it becones due, and the
paynent of the principal at maturity. The principal of and
interest on the bonds and notes shall be payable in |awful noney
of the United States.

(e) Tax exenption.--Al bonds and notes issued under the

20020H2942B4529 - 19 -
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provi sions of this section shall be exenpt fromtaxation for
State and | ocal purposes.

(f) Type of bonds.--The bonds nay be issued as coupon bonds
or registered as to both principal and interest as the issuing
officials may determne. If interest coupons are attached, they
shall contain the facsimle signature of the State Treasurer

(g) Authorization and retirenent.--The issuing officials
shall provide for the anortization of the bonds in substanti al
and regul ar anmounts over the termof the debt so that the bonds
of each issue allocated to the programto be funded fromthe
bond i ssue shall mature within a period not to exceed an
appropriate anortization period for the programas specified by
the issuing officials but in no case in excess of 30 years. The
first retirement of principal shall be stated to mature prior to
the expiration of a period of tine equal to one-tenth of the
time fromthe date of the first obligation issued to evidence
the debt to the date of the expiration of the termof the debt.
Retirements of principal shall be regular and substantial if
made in annual or sem annual anmounts whet her by stated seri al
maturities or by mandatory sinking fund retirenents.

(h) Refunding bonds.--The issuing officials are authorized
to provide by resolution for the issuance of refundi ng bonds for
t he purpose of refunding any debt issued under the provisions of
this act and then outstanding, either by voluntary exchange with
t he hol ders of the outstanding debt or to provide funds to
redeemand retire the outstandi ng debt with accrued interest,
any prem um payabl e thereon and the costs of issuance and
retirement of the debt, at maturity or at any call date. The
i ssuance of the refunding bonds, the maturities and ot her

details thereof, the rights of the holders thereof and the
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duties of the issuing officials in respect thereto shall be
governed by the provisions of this section insofar as they may
be applicable. Refunding bonds, which are not subject to the
aggregate limtation of $200, 000,000 of debt to be issued
pursuant to this act, nmay be issued by the issuing officials to
refund debt originally issued or to refund bonds previously

i ssued for refundi ng purposes.

(i) Quorum --Whenever any action is to be taken or deci sion
made by the Governor, the Auditor Ceneral and the State
Treasurer acting as issuing officials and the three officers are
not abl e unaninously to agree, the action or decision of the
Governor and either the Auditor General or the State Treasurer
shall be binding and final.

Section 503. Sale of bonds.

(a) Public sale.--Wenever bonds are issued, they shall be
offered for sale at not |less than 98% of the principal anount
and accrued interest and shall be sold by the issuing officials
to the highest and best bidder or bidders after due public
advertisenment on the terns and conditions and upon such open
conpetitive bidding as the issuing officials shall direct. The
manner and character of the advertisenent and the tinme of
advertising shall be prescribed by the issuing officials. No
commi ssion shall be allowed or paid for the sale of any bonds
i ssued under the authority of this act.

(b) Private sale.--Any portion of any bond issue so offered
and not sold or subscribed for at public sale may be di sposed of
by private sale by the issuing officials in such manner and at
such prices, not |ess than 98% of the principal anmount and
accrued interest, as the Governor shall direct. No conm ssion

shall be allowed or paid for the sale of any bonds issued under
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the authority of this act.

(c) Series.--Wen bonds are issued fromtinme to tine, the
bonds of each issue shall constitute a separate series to be
designated by the issuing officials or may be conbined for sale
as one series wth other general obligation bonds of the
Commonweal t h.

(d) Tenporary bonds.--Until permanent bonds can be prepared,
the issuing officials may in their discretion issue, in |ieu of
per manent bonds, tenporary bonds in such formand with such
privileges as to registration and exchange for permanent bonds
as may be determ ned by the issuing officials.

Section 504. Disposition and use of proceeds.

(a) Proceeds.--The proceeds realized fromthe sal e of bonds
and notes, except refundi ng bonds and repl acenent notes, under
the provisions of this act shall be paid into the Targeted
Redevel opnent Assi stance for Comrunities Loan Fund in the State
Treasury and are specifically dedicated to the purposes of this
act. The proceeds shall be paid by the State Treasurer
periodically to the departnment at such times and in such anmounts
as may be necessary to satisfy the funding needs of the
departnment. The proceeds of the sale of refunding bonds and
repl acenent notes shall be paid to the State Treasurer and
applied to the paynent of principal, the accrued interest and
premum if any, and cost of redenption of the bonds and notes
for which the obligations shall have been issued.

(b) Interest.--Pending their application for the purposes
aut hori zed, noneys held or deposited by the State Treasurer nay
be invested or reinvested as are other funds in the custody of
the State Treasurer in the manner provided by law. All earnings

received fromthe investnment or deposit of the funds shall be
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paid into the State Treasury to the credit of the fund.
Section 505. Registration of bonds.

The Auditor General shall prepare the necessary registry book
to be kept in the office of the duly authorized | oan and
transfer agent of the Commonwealth for the registration of any
bonds, at the request of owners thereof, according to the terns
and conditions of issue directed by the issuing officials.
Section 506. Expenses.

There is hereby appropriated to the State Treasurer fromthe
fund as nuch noney as may be necessary for all costs and
expenses in connection with the issue of and sal e and
regi stration of the bonds and notes in connection with this act
and the paynment of interest arbitrage rebates or proceeds of
such bonds and notes.

Section 507. Tenporary financing authorization.

(a) Authorization.--Pending the issuance of bonds of the
Commonweal th as aut horized, the issuing officials are hereby
aut hori zed, in accordance with the provisions of this act and on
the credit of the Commonweal th, to make tenporary borrow ngs not
to exceed one year in anticipation to the issue of bonds in
order to provide funds in such anpbunts as may, fromtine to
time, be deened advisable prior to the issue of bonds. In order
to provide for and in connection with such tenporary borrow ngs,
the issuing officials are hereby authorized in the name and on
behal f of the Commonwealth to enter into any purchase, |oan or
credit agreenent or agreenents or other agreenment or agreenents
wi th any banks or trust conpanies or other lending institutions,
i nvestment banking firns or persons in the United States having
power to enter into the same, which agreenents may contain

provi sions not inconsistent with the provisions of this act as
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may be aut horized by the issuing officials.

(b) Issuance.--All tenporary borrow ngs made under the
aut hori zation of this section shall be evidenced by notes of the
Conmmonweal t h, which shall be issued, fromtine to time, for such
anounts not exceeding in the aggregate the applicable statutory
and constitutional debt limtation, in such formand in such
denom nations and subject to terns and condition of sale and
i ssue, prepaynent or redenption and maturity, rate or rates of
interest and time of paynment of interest as the issuing
officials shall authorize and direct and in accordance with this
act. Such authorization and direction nay provide for the
subsequent issuance of replacenent notes to refund outstanding
notes or replacenent notes, which replacenent notes shall, upon
i ssuance thereof, evidence such borrow ng, and may specify such
other ternms and conditions with respect to the notes and
repl acenent notes thereby authorized for issuance as the issuing
officials may determ ne and direct.

(c) Replacenent notes.--

(1) Wen the authorization and direction of the issuing
officials provide for the issuance of replacenent notes, the
issuing officials are hereby authorized in the nane and on
behal f of the Commonwealth to issue, enter into or authorize
and direct the State Treasurer to enter into agreenments wth
any banks, trust conpanies, investnent banking firnms or other
institutions or persons in the United States having the power
to enter the sane:

(i) To purchase or underwite an issue or series of

i ssues of notes.

(i) To credit, to enter into any purchase, |oan or

credit agreenents, to draw noneys pursuant to any such
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1 agreenents on the terns and conditions set forth therein
2 and to issue notes as evidence of borrow ngs nade under
3 any such agreenents.

4 (i) To appoint as issuing and payi ng agent or

5 agents with respect to notes.

6 (iv) To do all acts as nay be necessary or

7 appropriate to provide for the paynent, when due, of the
8 interest on and the principal of such notes.

9 Such agreenents nmay provide for the conpensation of any

10 purchasers or underwiters of notes or replacenent notes by
11 di scounting the purchase price of the notes or by paynent of
12 a fixed fee or comm ssion at the time of issuance thereof,
13 and all other costs and expenses, including fees for

14 agreenents related to the notes, issuing and payi ng agent

15 costs and costs and expenses of issuance, may be paid from
16 t he proceeds of the notes.

17 (2) Wen the authorization and direction of the issuing
18 officials provide for the issuance of replacenent notes, the
19 State Treasurer shall, at or prior to the time of delivery of
20 t hese notes or replacenent notes, determ ne the principa
21 anounts, dates of issue, interest rate or rates (or
22 procedures for establishing such rates fromtine to tine),
23 rates of discount, denom nations and all other ternms and
24 conditions relating to the issuance and shall perform al
25 acts and things necessary to pay or cause to be paid, when
26 due, all principal of and interest on the notes being
27 refunded by repl acenent notes and to assure that the sanme may
28 draw upon any noneys avail able for that purpose pursuant to
29 any purchase, |oan or credit agreenents established with
30 respect thereto, all subject to the authorization and
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direction of the issuing officials.

(d) Refunding bonds. --CQutstandi ng notes evidencing the
borrowi ngs may be funded and retired by the issuance and sal e of
t he bonds of the Commonweal th as hereinafter authorized. The
refundi ng bonds nust be issued and sold not later than a date
one year after the date of issuance of the first notes
evi denci ng such borrowi ngs to the extent that paynent of such
not es has not otherw se been nade or provided for by sources
ot her than proceeds of replacenment notes.

(e) Proceeds.--The proceeds of all tenporary borrow ng shal
be paid to the State Treasurer to be held and di sposed of in
accordance with the provisions of this act.

Section 508. Debt retirenent.

(a) Targeted Redevel opnent Assistance for Comrunities Loan
Si nki ng Fund. --Al'l bonds issued under the authority of this act
shall be redeened at maturity, together with all interest due,
fromtime to tinme, on the bonds, and these principal and
i nterest paynments shall be paid fromthe Targeted Redevel opnent
Assi stance for Conmunities Loan Sinking Fund, which is hereby
created. For the specific purpose of redeem ng the bonds at
maturity and paying all interest thereon in accordance with the
i nformation received fromthe Governor, the General Assenbly
shal | appropriate noneys to the Targeted Redevel opnent
Assi stance for Conmunities Loan Sinking Fund for the paynent of
interest on the bonds and notes and the principal thereof at
maturity. Al noneys paid into the Targeted Redevel opnent
Assi stance for Conmunities Loan Sinking Fund and all of the
noneys not necessary to pay accruing interest shall be invested
by the State Treasurer in such securities as are provided by |aw

for the investnment of the sinking funds of the Commonweal t h.
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(b) Report.--The State Treasurer shall determ ne and report
to the Secretary of the Budget by Novenber 1 of each year, the
anount of noney necessary for the paynment of interest on
out standi ng obligations and the principal of the obligations, if
any, for the following fiscal year and the tines and anounts of
the paynents. It shall be the duty of the Governor to include in
every budget submitted to the General Assenbly full information
relating to the issuance of bonds and notes under the provisions
of this act and the status of the Targeted Redevel opnment
Assi stance for Conmunities Loan Sinking Fund of the Commonweal th
for the paynent of interest on the bonds and notes and the
princi pal thereof at maturity.

(c) Appropriation.--The General Assenbly shall appropriate
an anmount equal to the suns that may be necessary to neet
repaynment obligations for principal and interest for deposit
into the Targeted Redevel opnent Assistance for Comrunities Loan
Si nki ng Fund.

Section 509. Annual limtation on debt obligations issued.

Bonds and notes, not including refunding bonds or repl acenent
notes, as authorized in this act, shall not be issued in the
aggregate princi pal amobunt of nore than $140, 000, 000 duri ng any
one State fiscal year.

Section 510. Expiration.

Aut hori zation to issue bonds and notes, not including
refundi ng bonds and repl acenent notes, for the purposes of this
act shall expire five years fromthe effective date of this
secti on.

CHAPTER 21
M SCELLANEQUS PROVI SI ONS

Section 2101. Additional powers and duties of departnent.
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(a) Rules and forns.--The departnent shall pronul gate such
gui delines, rules and regulations and forns as the depart nent
deens necessary to inplenment and carry out the provisions of
this act.

(b) Annual reports.--On or before Septenber 30 of each year
t he departnent shall provide a report to the Secretary of the
Senate and the Chief Cerk of the House of Representatives. The
report shall describe all relevant activities of the departnent
under this act and shall include the follow ng information:

(1) Alist of municipalities receiving |loans fromthe
departnment and the ampunts and terns of this assistance.
(2) The source and anmount of private investnment for each

proj ect .

(3) Loan anpunts repaid by the nunicipality.
(4) Loans outstandi ng and bal ances due, i ncl uding

del i nquent paynents.

(5) Jobs created through projects financed under the
program
(6) Oher relevant information as determ ned by the
depart nment.
Section 2102. Nondiscrimnation.

No | oan shall be made to an applicant under this act unless
the applicant certifies to the departnent, in a form
satisfactory to the departnent, that it shall not discrimnate
agai nst any enpl oyee or agai nst any applicant for enpl oynent
because of race, religion, color, national origin, sex or age.
Section 2103. Conflict of interest.

No officer or enployee of the Cormonweal th or of the
applicant shall, either directly or indirectly, have an adverse

interest, as defined in the act of July 19, 1957 (P.L.1017,
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1 No.451), known as the State Adverse Interest Act, in a project
2 financed with funds nade avail abl e through this program

3 Section 2105. Effective date.
4

This act shall take effect in 60 days.
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