PRI OR PRI NTER S NO. 3744 PRINTER S NO. 3878

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2591 5%

I NTRODUCED BY BUNT, CURRY, GODSHALL, FICHTER, MG LL, CORNELL
DAI LEY, BROOKS, HARPER AND L. |. COHEN, APRIL 18, 2002

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, MAY 8, 2002
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AN ACT
Amendi ng the act of August 31, 1971 (P.L.398, No.96), entitled

"An act providing for the creation, naintenance and operation

of a county enployes' retirenment system and inposing certain

charges on counties and providing penalties,” changing

vesting rights; and providing additional class options. fer <—

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2(16) of the act of August 31, 1971
(P.L.398, No.96), known as the County Pension Law, anended
Decenber 20, 1983 (P.L.282, No.75), is anended to read:

Section 2. Definitions.--As used in this act:

* x *

(16) "Vesting" neans the right of a contributor who
separates from service after having conpleted [eight] five or
nore years of credited service to | eave accunul at ed deducti ons
credited to his account in the fund and upon reaching

superannuation retirenent age receive a superannuation

reti renent all owance.



Section 2. The act is anmended by adding a section to read:

SECTION 7.1. ADDI TIONAL CLASS OPTIONS. --(A) THE BOARD MAY, <—

BY RULE, ESTABLISH A ONE-FI FTI ETH CLASS OR A ONE- FORTI ETH CLASS

WTH A REQUI RED MEMBER CONTRI BUTI ON RATE OF NI NE PER CENT FOR

EACH CLASS UNLESS THE BOARD ESTABLI SHES A DI FFERENT CONTRI BUTI ON

RATE | N ACCORDANCE W TH SECTION 7(E).

(B) THE BOARD MAY, BY RULE, AUTHORI ZE THE CLASS ADOPTED

PURSUANT TO THI S SECTI ON TO BE APPLI ED RETROACTI VELY TO THE

EMPLOYE' S CREDI T SERVI CE.

(©  VHENEVER THE BOARD HAS, BY RULE, AUTHORI ZED THE MEMBERS

OF THE RETI REMENT SYSTEM TO MAKE A TRANSFER TO THE ONE- FI FTI ETH

CLASS OR THE ONE-FORTI ETH CLASS, THE COUNTY ANNUI TY SHALL BE

CALCULATED | N ACCORDANCE W TH SECTION 14(C) WTH THE NEW CLASSES

ADDED. NOTW THSTANDI NG THE PROVI SIONS OF SECTION 14(C), IF THE

BOARD ADOPTS THE RETROACTIVITY PROVI SION I N SUBSECTION (B), THE
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COUNTY ANNUITY FOR ALL PERI GDS OF SERVI CE SHALL BE CALCULATED AT

THE ONE-FI FTI ETH CLASS RATE OR ONE- FORTI ETH CLASS RATE, AS THE

CASE MAY BE.

(D) THE BOARD MAY ADCOPT RULES PURSUANT TO THI S SECTI ON AT

ANY TIME WTH N THE TWELVE- MONTH PERI OD FOLLON NG THE EFFECTI VE

DATE OF THI S SECTI ON.
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Section 3. This act shall take effect imediately.
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