PRI OR PRI NTER S NO. 627 PRINTER S NO. 1784

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 570 =55

| NTRODUCED BY HABAY, BROME, CALTAG RONE, DERMODY, FRANKEL,
FREEMAN, GEORGE, HARHAI, HORSEY, LaGROITA, MAHER, MARKGSEK,
MAYERNI K, McCALL, METCALFE, M CHLOVI C, ORI E, PALLONE,
PETRONE, PI PPY, READSHAW SAI NATO, SAYLOR, SCRI MENTI,
STEELNMAN, T. STEVENSQON, THOVAS, Tl GUE, TRELLO TULLI, WALKGQG,
WLT, WOINARCSKI, JAMES AND LEW S, FEBRUARY 8, 2001

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MAY 1, 2001

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties,” further providing for EXCLUSI ONS FROM SALES AND <—
11 USE TAX, FOR personal incone tax definitions AND FOR <—
12 EXEMPTI ONS FROM THE UTI LI TI ES GROSS RECEI PTS TAX; AUTHORI ZI NG
13 THE GOVERNOR TO | SSUE EMERGENCY GASOLI NE DECLARATI ONS UNDER
14 CERTAI N Cl RCUMSTANCES; PROVI DI NG PROPERTY TAX OR RENT REBATE
15 TO CERTAI N SENI OR CI TI ZENS, W DOWA5, W DONERS AND PERMANENTLY
16 Dl SABLED PERSONS W TH LI M TED | NCOVES; ESTABLI SHI NG UNI FORM
17 STANDARDS AND QUALI FI CATI ONS FOR ELI G BI LI TY TO RECEI VE

18 REBATES; PROVI DI NG FOR TRANSPORTATI ON ASSI STANCE GRANTS AND
19 GRANTS TO AREA AGENCI ES ON AG NG FOR SERVI CES TO OLDER
20 PERSONS; | MPOSI NG DUTI ES UPON THE DEPARTMENT OF REVENUE; AND
21 MAKI NG A REPEAL.

22 The General Assenbly of the Conmonweal th of Pennsyl vani a

23 hereby enacts as follows:

24 Seetton—t—-Section—30Hd)r—ofthe—act—ofMreh—4—31971 <—
25 {P6—No—2)—knrovwn—as—the Tax—Retorm-Code—o+—1971—arended
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SECTION 1. SECTION 204 OF THE ACT OF MARCH 4, 1971 (P.L.6,
NO. 2), KNOW AS THE TAX REFORM CODE OF 1971, 1S AMENDED BY
ADDI NG A CLAUSE TO READ:

SECTI ON 204. EXCLUSI ONS FROM TAX. --THE TAX | MPOSED BY
SECTI ON 202 SHALL NOT BE | MPOSED UPON

* * %

(61) THE SALE AT RETAIL OR USE OF WOOD PELLETS TO HEAT

RESI DENTI AL_DVWELL | NGS

SECTION 2. SECTION 301(D) OF THE ACT, AMENDED APRIL 23, 1998
(P.L.239, NO 45), IS AMENDED TO READ

Section 301. Definitions.--The followi ng words, terns and
phrases when used in this article shall have the neaning
ascribed to themin this section except where the context
clearly indicates a different neaning. Unless specifically
provi ded otherwi se, any reference in this article to the
I nternal Revenue Code shall include the Internal Revenue Code of
1986 (Public Law 99-514, 26 U . S.C. 8 1 et seq.), as anended to
January 1, 1997:

* x *

(d) "Conpensation" nmeans and shall include salaries, wages,
conmmi ssi ons, bonuses and incentive paynents whet her based on
profits or otherw se, fees, tips and simlar renuneration
received for services rendered, whether directly or through an
agent, and whether in cash or in property.

The term "conpensation” shall not nean or include: (i)
periodi ¢ paynments for sickness and disability other than regular
wages received during a period of sickness or disability; or
(ii) disability, retirenment or other paynents arising under

wor knen' s conpensation acts, occupational disease acts and

20010HO570B1784 - 2 -
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simlar |egislation by any governnment; or (iii) paynents
commonly recogni zed as old age or retirenent benefits paid to
persons retired fromservice after reaching a specific age or
after a stated period of enploynment; or (iv) paynments commonly
known as public assistance, or unenpl oynment conpensation
paynents by any governnental agency; or (v) paynents to

rei nburse actual expenses; or (vi) paynents nade by enpl oyers or
| abor unions, including paynents nade pursuant to a cafeteria

pl an qualifying under section 125 of the Internal Revenue Code
of 1986 (Public Law 99-514, 26 U.S.C. § 125), for enpl oye
benefit prograns covering hospitalization, sickness, disability
or death, supplenental unenploynment benefits or strike benefits:
Provi ded, That the program does not discrimnate in favor of

hi ghly conpensated individuals as to eligibility to participate,
paynents or program benefits; or (vii) any conpensation received
by United States servicenmen serving in a conbat zone; or (viii)
paynents received by a foster parent for in-honme care of foster
children froman agency of the Commonwealth or a political
subdi vi si on thereof or an organization exenpt from Federal tax
under section 501(c)(3) of the Internal Revenue Code of 1954
which is licensed by the Cormonwealth or a political subdivision
t hereof as a placenent agency; or (ix) paynents made by

enpl oyers or |abor unions for enpl oye benefit progranms covering
social security or retirenment; or (x) personal use of an

enpl oyer's owned or | eased property or of enployer-provided

services; or (xi) any fringe benefit that qualifies as a

qualified transportation fringe under section 132(f) of the

I nternal Revenue Code of 1986, as anended at any tine: Provided,

That the limts on exclusion from conpensati on shall be the sane

limts i nposed for Federal tax purposes.

20010HO570B1784 - 3 -
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SECTION 3. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ: <—
SECTI ON 602. 6. EMERGENCY GASOLI NE DECLARATIONS. --1F THE

GOVERNOR SI GNS_AN EXECUTI VE _ORDER STATI NG THAT LIQUID FUEL OR

FUELS PRI CES HAVE | NCREASED BY MORE THAN FIFTY PER CENT IN A

PERI OD TO BE DETERM NED BY REGULATI ON OF THE DEPARTIVENT,

PROVI DED SUCH PERI OD DOES NOT EXCEED ONE YEAR, THEN THE GOVERNOR

MAY SUSPEND ALL OR ANY PORTION OF THE STATE LI QUI D FUEL AND

FUELS TAXES, THE O L COVPANY FRANCHI SE TAX, THE AVI ATI ON

GASOLI NE TAX _AND ALTERNATI VE FUELS TAX FOR A PERIGD NOT_TO

EXCEED FOUR MONTHS I N ANY PERI GD OF TWELVE CONSECUTI VE MONTHS.

FOLLON NG THE SIGNING OF TH S TYPE OF ORDER, THE GOVERNOR NAY

REVOKE THE EMERGENCY GASOLI NE DECLARATION IF LIQU D FUEL OR

FUELS PRI CES DECREASE BY MORE THAN TWENTY- FI VE PER CENT.

| MPOSI TI ON OR REVOCATI ON OF THE EMERCGENCY GASOL|I NE_DECLARATI ON

MUST BE PRECEDED BY A NOTI CE OF AT LEAST THI RTY DAYS PUBLI SHED

N THE PENNSYLVANI A BULLETI N. THE DEPARTMENT SHALL PRESCRI BE

RULES AND REGULATI ONS NECESSARY TO ADM NI STER THI S SECTI ON.

SECTI ON 4. SECTION 1101(G OF THE ACT, ADDED JUNE 23, 1982
(P.L.610, NO 172), 1S AMENDED TO READ:

SECTI ON 1101. | MPCSITION OF TAX. --* * *

(G CERTAIN GROSS RECEI PTS NOT TAXED. - - THE TAX OTHERW SE
| MPOSED PURSUANT TO THI S SECTI ON UPON GROSS RECEI PTS DERI VED
FROM THE SALE OF ELECTRICI TY SHALL NOT HOAEVER BE | MPOSED UPON
THOSE PORTI ONS OF THE GROSS RECEI PTS OF AN ELECTRI C LI GHT
COVPANY ATTRI BUTABLE TO THE FOLLOW NG SOURCES:

(1) THE NET INCREASE IN ITS GROSS RECEI PTS RESULTI NG FROM

20010HO570B1784 - 4 -
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RECOVERY FROM | TS CUSTOMERS OF THE COSTS OF PURCHASES OF

ADDI TI ONAL ENERGY NECESSI TATED BY THE PHYSI CAL OR LEGAL

I NABI LI TY TO OPERATE A NUCLEAR GENERATI NG FACI LI TY AS A RESULT
OF AN ACCI DENT OR NATURAL DI SASTER CAUSI NG MATERI AL DAMAGE TO
THAT FACILITY OR TO A SIM LAR ASSCCI ATED FAC!I LI TY LOCATED

| MVEDI ATELY ADJACENT, WHEREUPON EI THER THE DAMAGED FACI LI TY,
ANOTHER LOCATED | MVEDI ATELY ADJACENT, OR BOTH, HAVE BEEN REMOVED
FROM THE COVPANY' S RATE BASE FOR A PERI GD EXCEEDI NG TVENTY- FI VE
MONTHS. THE DEPARTMENT OF REVENUE SHALL REQUEST THE PUBLI C
UTILITY COMW SSI ON TO DETERM NE, FOR EACH SUCH FACI LI TY, THE NET
I NCREASE | N THE GROSS RECEI PTS OF | TS ELECTRI C COVPANY OMER FOR
THE | MVEDI ATE PRI OR TWELVE- MONTH PERI OD. THI S DETERM NATI ON
SHALL REFLECT THE DI FFERENCE BETWEEN THE | NCREASED GROSS

RECEI PTS OF THE COVPANY ATTRI BUTABLE TO RECOVERY OF COSTS FOR
PURCHASE OF REPLACEMENT ENERGY WH CH OTHERW SE WOULD HAVE BEEN
NCORVALLY GENERATED BY THE | NOPERATI VE FACI LI TY | N SUCH TWELVE-
MONTH PERI GD LESS THE REDUCTI ON | N THE COMPANY' S GROSS RECEI PTS
ATTRI BUTABLE TO REMOVAL OF THE CAPI TAL COSTS OF THE FACI LI TY
FROM THE COVPANY' S RATE BASE AND LESS THE REDUCTI ON I N THE
COVPANY' S GROSS RECEI PTS ATTRI BUTABLE TO REDUCTI ON | N OPERATI NG
EXPENSES THAT WOULD HAVE OTHERW SE BEEN | NCURRED BY NORVAL
OPERATI ON OF THE FACILITY I N SUCH TWELVE- MONTH PERI GD. THE

PUBLI C UTI LI TY COMWM SSI ON SHALL, | MVEDI ATELY AFTER SUPPLYI NG THE
REQUESTED DATA, PROCEED TO MAKE THE APPROPRI ATE REVI SION I N THE
STATE TAX ADJUSTMENT CHARGE OF THE ELECTRI C COMPANY;

(2) RECOVERY FROM I TS CUSTOMERS OF COSTS | NCURRED I N
CONNECTI ON W TH THE CLEAN- UP AND DECONTAM NATI ON OF A NUCLEAR
GENERATI NG FACI LI TY VWH CH HAS EXPERI ENCED A MAJOR ACCI DENT OR
NATURAL DI SASTER AND HAS BEEN REMOVED FROM THE ELECTRI C LI GHT
COVPANY' S RATE BASE; [ AND|

20010HO570B1784 - 5 -
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(3) RECOVERY FROM | TS CUSTOMVERS OF COSTS FOR THE
AMORTI ZATI ON OF | NVESTMENTS | N A NUCLEAR GENERATI NG FACI LI TY
WHOSE REMOVAL FROM THE RATE BASE OF AN ELECTRI C LI GHT COMPANY
HAS BEEN APPROVED BY THE PUBLI C UTI LI TY COVM SSI ON ON ACCOUNT OF
A MAJOR ACCI DENT OR NATURAL Di SASTER[.]; AND

(4) ACCOUNTS OF RESI DENTI AL CUSTOVERS WHO ARE RESI DENTS OF

TH' S COMVONVEALTH AND VWHO ARE SI XTY- FI VE YEARS OF AGE OR OLDER,

PROVI DED THAT THE ELECTRI C COVPANY, | NCLUDI NG AN ELECTRI C

DI STRI BUTI ON COVMPANY AND ELECTRI C GENERATI ON SUPPLI ER, REDUCES

THE RATES OF THOSE CUSTOVERS PROPORTI ONATELY TO THE AMOUNT OF

TAX AVO DED BY THE APPLI CATION OF TH S CLAUSE. NOTW THSTANDI NG

ANY OTHER PROVI SION OF LAW AN ELECTRIC LI GHT COVPANY | S

AUTHORI ZED TO REDUCE RATES TO SUCH CUSTOVERS | N ORDER TO COWVPLY

WTH THS CLAUSE. WTH N SI X MONTHS FOLLON NG THE EFFECTI VE DATE

OF TH S CLAUSE, THE SECRETARY OF REVENUE SHALL ADJUST AND REDUCE

THE 1995-1996 FI SCAL YEAR TAX REVENUE BASE AND KILOMATT HOURS OF

ELECTRICITY DI STRIBUTED UNDER 66 PA.C. S. 8§ 2810 (RELATING TO

REVENUE- NEUTRAL RECONCI LI ATION) TO REFLECT THE REDUCTI ON I N

GRCSS_RECEI PTS TAX PROCEEDS AS A RESULT OF THE APPLI CATI ON OF

TH S CLAUSE.

* * %

SECTION 5. THE ACT IS AMENDED BY ADDI NG AN ARTI CLE TO READ:
ARTI CLE XXI X-C

PROPERTY TAX OR RENT REBATE PROGRAM

SECTI ON 2901-C. SHORT TITLE. --TH S ARTICLE SHALL BE KNOWN

AND MAY BE CITED AS THE SENI OR CI TI ZENS REBATE AND ASSI STANCE

ACT.

SECTI ON 2902-C. DECLARATI ON OF PCOLICY.--I N RECOGNI TI ON OF

THE SEVERE ECONOM C PLI GHT OF CERTAIN SENI OR C Tl ZENS, W DOW5,

W DONERS AND PERVANENTLY DI SABLED PERSONS WHO ARE REAL PROPERTY

20010HO570B1784 - 6 -
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OMERS OR RENTERS WTH FI XED AND LI M TED | NCOVES WHO ARE FACED

WTH RISING LI VING COSTS AND CONSTANTLY | NCREASI NG TAX BURDENS

VWH CH THREATEN THEI R HOMESTEADS AND SELF- SUFFI Cl ENCY, THE

GENERAL ASSEMBLY, PURSUANT TO THE MANDATES OF THE CONSTI TUTI ONAL

CONVENTI ON OF 1968, CONSIDERS IT TO BE A MATTER OF SOUND PUBLI C

PCOLI CY TO MAKE SPECI AL PROVI SI ONS FOR PROPERTY TAX REBATES OR

RENT_REBATES IN LI EU OF PROPERTY TAXES TO THAT CLASS OF SEN OR

CITI ZENS, W DOA5, W DONERS AND PERVANENTLY DI SABLED PERSONS WHO

ARE REAL PROPERTY TAXPAYERS OR RENTERS WHO ARE W THOUT ADEQUATE

MVEANS OF SUPPORT TO ENABLE THEM TO REMAI N I N PEACEABLE

POSSESSI ON OF_ THEI R HOVES AND RELI EVI NG THEI R ECONOM C BURDEN

AND TO PROVI DE TRANSPORTATI ON ASSI STANCE GRANTS AND TO PROVI DE

GRANTS TO AREA AGENCI ES ON AG NG FOR SERVI CES TO OLDER PERSONS.

SECTI ON 2903-C.  DEFINITIONS. --THE FOLLON NG WORDS, ' TERMS AND

PHRASES, WHEN USED IN TH S ARTICLE, SHALL HAVE THE MEANI NGS

ASCRIBED TO THEM IN TH' S SECTI QN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

"CLAIMANT. " A PERSON VWHO FILES A CLAIM FOR PROPERTY TAX

REBATE OR RENT REBATE IN LI EU OF PROPERTY TAXES AND WAS SI XTY-

FI VE YEARS OF ACE OR OVER, OR WHOSE SPOUSE (I F A MEMBER OF THE

HOUSEHOLD) WAS SI XTY-FI VE YEARS OF AGE OR OVER, DURING A

CALENDAR YEAR IN VWHI CH REAL PROPERTY TAXES AND RENT WERE DUE AND

PAYABLE OR WAS A W DOW OR W DOVNER AND WAS FI FTY YEARS OF AGE OR

OVER DURI NG A CALENDAR YEAR OR PART THEREOF I N WH CH REAL

PROPERTY TAXES AND RENT WERE DUE AND PAYABLE, OR WAS A

PERVANENTLY DI SABLED PERSON ElI GHTEEN YEARS OF AGE OR OVER DURI NG

A CALENDAR YEAR OR PART THEREOF I N WHI CH REAL PROPERTY TAXES AND

RENT_WERE DUE AND PAYABLE. FOR THE PURPOSES OF THI S ACT THE TERM

"WDOW _ OR "WDONER' SHALL MEAN THE SURVI VING W FE OR THE

SURVI VI NG HUSBAND, _AS THE CASE MAY BE, OF A DECEASED | NDI VI DUAL

20010HO570B1784 - 7 -
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AND WHO HAS NOT_REMARRI ED EXCEPT AS PROVI DED | N SECTI ON 2904-

C(C AND (D). FOR THE PURPOSES OF THI S ACT THE TERM " PERVANENTLY

DI SABLED PERSON' SHALL MEAN A PERSON WHO |'S UNABLE TO ENGACGE IN

ANY SUBSTANTI AL_GAI NFUL ACTIVITY BY REASON OF ANY MEDI CALLY

DETERM NABLE PHYSI CAL_ OR MENTAL | MPAI RVENT VWH CH CAN BE EXPECTED

TO CONTI NUE | NDEFI NI TELY, EXCEPT_AS PROVI DED I N SECTI ON 2904-

C(C AND (D).

"DEPARTMENT. "~ THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

"HOVESTEAD. " A DVELLING WHETHER OMNED OR RENTED, AND SO

MUCH OF THE LAND SURROUNDI NG I'T, AS | S REASONABLY NECESSARY FOR

USE OF THE DVELLI NG AS A HOVE, OCCUPI ED BY A CLAI MANT. A

HOVESTEAD SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY REASON OF

OMERSHI P OR LEASE | N A COOPERATI VE HOUSI NG CORPORATI ON, _MOBI LE

HOVES VWH CH ARE ASSESSED AS REALTY FOR LOCAL PROPERTY TAX

PURPOSES AND THE LAND, |F OMED OR RENTED BY THE CLAI MANT, UPON

VH CH THE MOBILE HOVE |S SI TUATED, AND OTHER SIM LAR LI VI NG

ACCOVMODATI ONS, AS WELL AS A PART OF A MULTI - DWELLI NG OR MULTI -

PURPOSE BUI LDI NG AND A PART OF THE LAND UPON VHICH IT IS BUILT.

| T SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY REASON OF THE

CLAI VANT' S OMNERSHI P OR RENTAL OF A DVELLI NG LOCATED ON LAND

OMED BY A NONPROFI T | NCORPORATED ASSOCI ATION, OF VWHI CH THE

CLAIMANT IS A MEMBER, TF THE CLAINMANT IS REQUI RED TO PAY A PRO

RATA SHARE OF THE PROPERTY TAXES LEVI ED AGAI NST THE

ASSOCI ATION S LAND. | T SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY A

CLAIMANT TF HE IS REQU RED BY LAWTO PAY A PROPERTY TAX BY

REASON OF HHS OMERSH P OR RENTAL (I NCLUDI NG A POSSESSORY

INTEREST) IN THE DWELLING THE LAND, OR BOTH. AN OWNER | NCLUDES

A PERSON | N POSSESSI ON UNDER A CONTRACT OF SALE, DEED OF TRUST,

LI FE ESTATE, JO NT_TENANCY OR TENANCY | N COMVON OR BY REASON OF

STATUTES OF DESCENT AND DI STRI BUTI ON.

20010HO570B1784 - 8 -
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"HOUSEHOLD | NCOME. " ALL | NCOME RECEI VED BY THE CLAI MANT_ AND

H S SPOUSE WHI LE RESI DI NG I N THE HOVESTEAD DURI NG THE CALENDAR

YEAR FOR VH CH A REBATE | S CLAI MED.

"INCOME. " ALL_| NCOVE FROM WHATEVER SOURCE DERI VED, | NCLUDI NG

BUT NOT LIMTED TO SALARI ES, WAGES, BONUSES, COWM SSI ONS, | NCOVE

FROM SELF- EMPLOYMENT, ALl MONY, SUPPORT MONEY, CASH PUBLI C

ASS|I STANCE AND RELI EF, THE CGROSS AMOUNT_ OF ANY PENS|I ONS OR

ANNUI TI ES | NCLUDI NG RAI LROAD RETI REMENT BENEFI TS, ALL BENEFI TS

RECEI VED UNDER THE FEDERAL SOCI AL SECURI TY ACT (49 STAT. 620, 42

U.S.C 8§ 301 ET. SEQ ) (EXCEPT MEDI CARE BENEFITS), ALL BENEFI TS

RECEI VED UNDER STATE UNEMPLOYMENT | NSURANCE LAWS AND VETERANS

DI SABI LI TY PAYMENTS, ALL | NTEREST RECEI VED FROM THE FEDERAL OR

ANY STATE GOVERNMENT, OR ANY | NSTRUVENTALITY OR PCOLI TI CAL

SUBDI VI SI ON THERECF, REALI ZED CAPI TAL GAINS, RENTALS, WORKMEN S

COVPENSATI ON AND THE GROSS AMOUNT OF LOSS OF TI ME | NSURANCE

BENEFI TS, LIFE | NSURANCE BENEFI TS AND PROCEEDS ( EXCEPT_THE FI RST

FI VE THOUSAND DOLLARS ($5,000) OF THE TOTAL OF DEATH BENEFI T

PAYMENTS), AND G FTS OF CASH OR PROPERTY (OTHER THAN TRANSFERS

BY G FT _BETVWEEN MEMBERS OF A HOUSEHOLD) | N EXCESS CF A TOTAL

VALUE OF THREE HUNDRED DOLLARS ($300), BUT SHALL NOT_ | NCLUDE

SURPLUS FOOD OR OTHER RELIEF I'N KIND SUPPLI ED BY A GOVERNMENTAL

AGENCY OR PROPERTY TAX OR RENT REBATE.

"REAL PROPERTY TAXES." ALL TAXES ON A HOVESTEAD (EXCLUSI VE

OF_MUNI CI PAL_ASSESSMENTS, DELI NQUENT CHARGES, AND | NTEREST) DUE

AND PAYABLE DURI NG A CALENDAR YEAR

"RENT_REBATE IN LI EU OF PROPERTY TAXES." TWENTY PER CENT OF

THE GROSS AMOUNT ACTUALLY PAID IN CASH OR I TS EQUI VALENT | N ANY

CALENDAR YEAR TO A LANDLORD | N CONNECTI ON W TH THE OCCUPANCY OF

A HOVESTEAD BY A CLAI MANT, | RRESPECTI VE OF VWHETHER SUCH AMOUNT

CONSTI TUTES PAYMENT SOLELY FOR THE RI GHT OF OCCUPANCY OR

20010HO570B1784 - 9 -



1 OTHERW SE.

2 SECTI ON 2904-C. PROPERTY TAX; RENT REBATE.--(A) (1) THE

3 AMOUNT OF ANY CLAI M FOR PROPERTY TAX REBATE OR RENT REBATE I N

4 LIEU OF PROPERTY TAXES FOR REAL PROPERTY TAXES OR RENT DUE AND
5 PAYABLE DURI NG CALENDAR YEARS 1981, 1982, 1983 AND 1984 SHALL BE
6 DETERM NED | N ACCORDANCE W TH THE FOLLON NG SCHEDULE:

7 PERCENTAGE OF REAL PROPERTY TAXES OR
8 RENT REBATE IN LI EU OF

9 HOUSEHOLD | NCOVE PROPERTY TAXES ALLOWED AS REBATE

10 $ 0 - $4,999 100%

11 5,000 - 5,999 80

12 6,000 - 6,999 60

13 7,000 - 7,999 40

14 8,000 - 8,999 20

15 9,000 - 11,999 10

16 (2) THE AMOUNT OF ANY CLAI M FOR PROPERTY TAX REBATE OR RENT
17 REBATE IN LI EU OF PROPERTY TAXES FOR REAL PROPERTY TAXES OR RENT
18 DUE AND PAYABLE DURI NG CALENDAR YEAR 1985 AND THEREAFTER SHALL
19 BE DETERM NED | N ACCORDANCE W TH THE FOLLOW NG SCHEDULE:
20 PERCENTAGE OF REAL PROPERTY TAXES OR
21 RENT REBATE I N LI EU OF
22 HOUSEHOLD | NCOVE PROPERTY TAXES ALLOWED AS REBATE
23 $ 0 - $4,999 100%

24 5,000 - 5,499 100

25 5,500 - 5,999 90

26 6,000 - 6,499 80

27 6,500 - 6,999 70

28 7,000 - 7,499 60

29 7,500 - 7,999 50

30 8,000 - 8,499 40

20010HO570B1784
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8,500 - 8,999 35

9,000 - 9,999 25
10,000 - 11, 999 20
12,000 - 12,999 15
13,000 - 15, 000 10

(B)  NO CLAIM SHALL BE ALLOWED | F THE AMOUNT OF PROPERTY TAX

OR RENT REBATE COVPUTED | N ACCORDANCE WTH THI S SECTION IS LESS

THAN TEN DOLLARS ($10), AND THE NMAXI MUM AMOUNT OF PROPERTY TAX

OR RENT REBATE PAYABLE SHALL NOT EXCEED ONE THOUSAND DOLLARS
($1,000) .
(©) NOCLAIM SHALL BE ALLOWED |IF THE CLAIMANT IS A TENANT COF

AN OMNER OF REAL PROPERTY EXEMPT FROM REAL PROPERTY TAXES.

(D) IF A HOVESTEAD | S OMNED OR RENTED AND OCCUPI ED FOR ONLY

A PORTION OF A YEAR OR IS OMED OR RENTED I N PART BY A PERSON

VWHO DCES NOT_MEET THE QUALI FI CATI ONS FOR A CLAI MANT, EXCLUSI VE

OF ANY | NTEREST OMED OR LEASED BY A CLAIMANT' S SPOUSE, OR | F

THE CLAINANT |S A WDOW OR W DOWER WHO REMARRIES, OR | F THE

CLAIVANT IS A PERVANENTLY DI SABLED PERSON VWHO | S NO LONGER

DI SABLED, THE DEPARTMENT SHALL APPORTI ON THE REAL PROPERTY TAXES

OR RENT | N ACCORDANCE W TH THE PERI OD OR DEGREE OF OMNERSHI P OR

LEASEHOLD OR ELIGBILITY OF THE CLAI MANT I N DETERM NI NG THE

AMOUNT_OF REBATE FOR VWHICH A CLAINMANT IS ELIG BLE. A CLAI MANT

VWHO RECEI VES PUBLI C ASSI STANCE FROM THE DEPARTMENT OF PUBLI C

VWELFARE SHALL NOT_BE ELI G BLE FOR RENT REBATE IN LI EU OF

PROPERTY TAXES, DURI NG THOSE MONTHS W THI N VWHI CH HE RECEI VES

PUBLI C ASSI STANCE.

(E) RENT SHALL NOT_ I NCLUDE SUBSI DI ES PROVI DED BY OR THROUGH

A GOVERNMENTAL AGENCY.

SECTI ON 2905-C.  _FILING CF GAIM--A CLAIM FOR PROPERTY TAX

OR RENT REBATE SHALL BE FILED WTH THE DEPARTMVENT ON OR BEFORE

20010HO570B1784 - 11 -
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THE TH RTI ETH DAY OF JUNE OF THE YEAR NEXT SUCCEEDI NG THE END OF

THE CALENDAR YEAR I N WHI CH REAL PROPERTY TAXES OR RENT WERE DUE

AND PAYABLE: PROVI DED, THAT CLAIMS FILED AFTER THE JUNE 30

DEADLI NE UNTI L DECEMBER 31 OF SUCH CALENDAR YEAR SHALL BE

ACCEPTED BY THE SECRETARY OF REVENUE AS LONG AS FUNDS ARE

AVAI LABLE TO PAY THE BENEFI TS TO THE LATE FI LI NG CLAI MANTS. NO

REI MBURSEMENT _ON A CLAIM SHALL BE MADE FROM THE STATE LOITERY

FUND EARLI ER THAN THE DAY FOLLOW NG THE THI RTI ETH DAY OF JUNE

PROVIDED IN THS ACT ON WH CH THAT CLAIM MAY BE FILED WTH THE

DEPARTMENT. REBATE CLAIMS FOR TAXES OR RENT PAI D DURI NG CALENDAR

YEAR 1977 SHALL BE ACCEPTED BY THE SECRETARY OF REVENUE | F FILED

WTH THE DEPARTMENT ON OR BEFORE THE THI RTI ETH DAY OF APRIL

1979. ONLY ONE CLAI MANT FROM A HOVESTEAD EACH YEAR SHALL BE

ENTI TLED TO THE PROPERTY TAX OR RENT REBATE. |F TWO OR MORE

PERSONS ARE ABLE TO MEET THE QUALI FI CATI ONS FOR A CLAI MANT, THEY

MAY DETERM NE VWHO THE CLAI MANT SHALL BE. |TF THEY ARE UNABLE TO

AGREE, THE DEPARTMENT SHALL DETERM NE TO WHOM THE REBATE IS TO

BE_PAI D.

SECTI ON 2906-C. PROOF OF CLAIM --EACH CLAIM SHALL | NCLUDE

REASONABLE PROCF OF HOUSEHOLD | NCOMVE, THE SI ZE AND NATURE OF THE

PROPERTY CLAI MED AS A HOVESTEAD AND THE RENT OR TAX RECEI PT, OR

OTHER PROOF THAT THE REAL PROPERTY TAXES ON THE HOVESTEAD HAVE

BEEN PAID, OR RENT I N CONNECTI ON W TH THE OCCUPANCY OF A

HOVESTEAD HAS BEEN PAID. |F THE CLAIMANT IS A WDOW OR W DOVER,

A DECLARATI ON OF SUCH STATUS | N SUCH MANNER AS PRESCRI BED BY THE

SECRETARY OF REVENUE SHALL BE | NCLUDED. PROOF THAT A CLAINMANT IS

ELI G BLE TO RECEI VE DI SABI LI TY BENEFI TS UNDER THE FEDERAL SOCI AL

SECURI TY ACT SHALL CONSTI TUTE PROOF OF DI SABILITY UNDER TH S

ACT. NO PERSON WHO HAS BEEN FOUND NOT TO BE DI SABLED BY THE

SOCI AL_SECURI TY ADM NI STRATI ON SHALL BE GRANTED A REBATE UNDER

20010HO570B1784 - 12 -
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TH'S ACT. A CLAI MANT NOT COVERED UNDER THE FEDERAL SOCI AL

SECURI TY ACT SHALL BE EXAM NED BY A PHYSI Cl AN DESI GNATED BY THE

DEPARTMENT AND SUCH STATUS DETERM NED USI NG THE SAME STANDARDS

USED BY THE SOCI AL SECURI TY ADM NI STRATION. IT SHALL NOT BE

NECESSARY THAT SUCH TAXES OR RENT WERE PAID DI RECTLY BY THE

CLAI MANT: PROVI DED, THAT THE RENT OR TAXES HAVE BEEN PAI D WHEN

THE CLAIM IS FILED. THE FIRST CLAIM FILED SHALL | NCLUDE PROOF

THAT THE CLAI MANT OR H' S SPOUSE WAS AGE SI XTY-FIVE OR OVER OR

FIFTY YEARS OR OVER IN THE CASE OF A WDOW OR W DOVER, DURI NG

THE CALENDAR YEAR I N WHI CH REAL PROPERTY TAXES OR RENT WERE DUE

AND PAYABLE.

SECTI ON 2907-C. I NCORRECT CLAIM --VWHENEVER ON AUDI T OF ANY

CLAIM THE DEPARTMENT FINDS THE CLAIM TO HAVE BEEN | NCORRECTLY

DETERM NED, | T SHALL REDETERM NE THE CORRECT AMOUNT OF THE CLAIM

AND NOTI FY THE CLAI MANT OF THE REASON OF THE REDETERM NATI ON AND

THE AMOUNT COF THE CORRECTED CLAI M

SECTI ON 2908-C. FUNDS FOR PAYMENT OF ADM NI STRATI VE EXPENSES

AND CLAI MS. - - EXPENSES, SALARI ES AND OTHER COSTS | NCURRED IN THE

ADM NI STRATION OF THI S ACT_AND APPROVED CLAIM5S SHALL BE PAI D

FROM THE STATE LOTTERY FUND ESTABLI SHED BY THE ACT OF AUGUST 26,

1971 (P.L.351, NO.91), KNOW AS THE "STATE LOTTERY LAW" IN THE

EVENT THAT THE TOTAL AMOUNT OF ADM NI STRATI VE EXPENSES AND

CLAI M5 EXCEEDS THE AMOUNT I N SUCH FUND, I N ANY ONE YEAR, THEN AN

AMOUNT _NECESSARY TO PAY THE TOTAL AMOUNT OF ADM NI STRATI VE

EXPENSES AND CLAIMS SHALL BE TRANSFERRED FROM THE GENERAL FUND

TO THE STATE LOTTERY FUND. FOR THE PURPOSES OF THI S SECTI ON, THE

AMOUNT | N THE STATE LOTTERY FUND SHALL | NCLUDE THE JUNE 30

ENDI NG LOTTERY FUND BALANCE PLUS EI GATY PER CENT OF PRQJECTED

LOTTERY FUND REVENUES AFTER LOTTERY FUND ADM NI STRATI VE EXPENSES

FOR THE SUBSEQUENT FI SCAL YEAR
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2
3
4
5
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8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTI ON 2909-C.  CLAIM FORMS AND RULES AND REGULATI ONS. - -

NECESSARY RULES AND REGULATI ONS SHALL BE PRESCRI BED BY A

COW TTEE CONSI STI NG OF THE SECRETARI ES OF AG NG, REVENUE AND

COMMUNI TY AFFAIRS. THE SECRETARY OF AG NG SHALL SERVE AS THE

CHAI RVAN OF THE COWM TTEE. THE DEPARTMENT OF REVENUE SHALL

RECEI VE ALL APPL| CATIONS, DETERM NE THE ELIGBILITY OF

CLAI MVANTS, HEAR APPEALS, DI SBURSE PAYMENTS, AND MAKE AVAI LABLE

SU TABLE FORMS FOR THE FI LI NG OF CLAI M5

SECTI ON 2910-C.  FRAUDULENT CLAI M CONVEYANCE TO OBTAIN

BENEFI TS. --(A)  IN ANY CASE INVHICH A CLAIM I S EXCESSI VE_AND

WAS FILED W TH FRAUDULENT | NTENT, THE CLAIM SHALL BE DI SALLOVNED

IN FULL AND A PENALTY OF TWENTY-FI VE PER CENT OF THE AMOUNT

CLAI MED SHALL BE | MPOSED. THE PENALTY AND THE AMOUNT OF THE

D SALLONED CLAIM |F THE CLAIM HAS BEEN PAI D, SHALL BEAR

| NTEREST AT THE RATE OF ONE-HALF OF ONE PER CENT PER MONTH FROM

THE DATE OF THE CLAIM UNTIL REPAID. THE CLAI MANT AND ANY_ PERSON

VWHO ASSI STED IN THE PREPARATI ON OR FILING OF A FRAUDULENT CLAI M

SHALL BE GUILTY OF A M SDEMEANOR, AND, UPON CONVI CTI ON THEREOF,

SHALL BE SENTENCED TO PAY_ A FI NE NOT_ EXCEEDI NG ONE THOUSAND

DOLLARS ($1,000), OR UNDERGO | MPRI SONMENT NOT EXCEEDI NG ONE

YEAR, OR BOTH.

(B) A CA MSHALL BE D SALLONED | F THE CLAI MANT RECEI VED

TITLE TO THE HOVESTEAD PRIMARI LY FOR THE PURPOSE OF RECEI VI NG

PROPERTY TAX REBATE.

SECTI ON 2911-C.  PETI TI ON FOR REDETERM NATI ON. -- (A) ANY

CLAI MVANT VWHOSE CLAIM IS EI THER DEN ED, CORRECTED OR OTHERW SE

ADVERSELY AFFECTED BY THE DEPARTMENT, MAY FILE W TH THE

DEPARTMENT A PETI TI ON FOR REDETERM NATI ON ON FORMS SUPPLI ED BY

THE DEPARTMVENT W THI N NI NETY DAYS AFTER THE DATE OF NAI LI NG OF

VWRI TTEN NOTI CE BY THE DEPARTMENT OF SUCH ACTI ON. SUCH PETI TI ON
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SHALL SET FORTH THE GROUNDS UPON WHI CH CLAI MANT ALLEGES THAT

SUCH DEPARTMENTAL ACTION IS ERRONEOQUS OR UNLAWFUL, IN WHOLE OR

PART, AND SHALL CONTAI N AN AFFI DAVIT OR AFFI RVATI ON THAT THE

FACTS CONTAI NED THEREIN ARE TRUE AND CORRECT. AN EXTENSI ON OF

TIME FOR FILING THE PETI TI ON MAY BE ALLOVNED FOR CAUSE BUT NOT TO

EXCEED ONE HUNDRED TWVENTY DAYS. THE DEPARTMENT SHALL HOLD SUCH

HEARI NGS AS MAY BE NECESSARY FOR THE PURPOSE OF REDETERM NATI ON,

AND EACH CLAI MANT_WHO HAS DULY FILED SUCH PETI T1 ON FOR

REDETERM NATI ON SHALL BE NOTI FI ED BY THE DEPARTMENT OF THE Tl ME

VWHEN, AND THE PLACE VWHERE, SUCH HEARING IN HS CASE WLL BE

(B) IT SHALL BE THE DUTY OF THE DEPARTMENT, WTH N SI X

MONTHS AFTER RECEIVING A FILED PETI TI ON FOR REDETERM NATI ON, TO

DI SPOSE OF THE MATTERS RAI SED BY SUCH PETI TI ON AND MAI L NOTI CE

OF THE DEPARTMENT' S DECI SION TO THE CLAI MANT.

SECTI ON 2912-C. REVI EW BY BOARD OF FI NANCE AND REVENUE. - -

WTH N NINETY DAYS AFTER THE DATE OF OFFI Gl AL RECEI PT BY THE

CLAI MVANT OF NOTI CE MAILED BY THE DEPARTMENT OF I TS DECI SI ON ON

ANY PETI TI ON FOR REDETERM NATION FILED WTH I T, THE CLAI MANT WHO

| S ADVERSELY AFFECTED BY SUCH DECI SI ON MAY BY PETI T1 ON REQUEST

THE BOARD OF FI NANCE AND REVENUE TO REVI EW SUCH ACTI ON. THE

FAI LURE OF THE DEPARTMENT TO OFFI CIALLY NOTIEFY THE CLAI MANT_COF A

DECISION WTHI N THE SI X- MONTHS PERI GD PROVI DED FOR BY SECTI ON

2911-C SHALL ACT_AS A DENITAL OF SUCH PETITION, AND A PETI TI ON

FOR REVI EW NVAY BE FILED WTH THE BOARD OF FI NANCE AND REVENUE

WTH N ONE HUNDRED TVENTY DAYS AFTER WRI TTEN NOTICE IS

OCFFI G ALLY RECEI VED BY THE CLAI MANT THAT THE DEPARTMENT HAS

FAILED TO DI SPOSE OF THE PETITION WTH N THE SI X- MONTHS PERI OD

PRESCRI BED BY SECTI ON 2911-C. EVERY PETI TI ON FOR REDETERM NATI ON

FI LED HEREUNDER SHALL STATE THE REASONS UPON VH CH THE CLAI MANT
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RELIES, OR SHALL | NCORPORATE BY REFERENCE THE PETI TI ON FOR

REDETERM NATI ON | N VWHI CH SUCH REASONS SHALL HAVE BEEN STATED.

THE PETITI ON SHALL BE SUPPORTED BY AFFI DAVIT THAT THE FACTS SET

FORTH THEREI N ARE CORRECT AND TRUE. THE BOARD OF FI NANCE AND

REVENUE SHALL ACT IN DI SPOSI TION OF SUCH PETITIONS FILED WTH I T

WTH N SI X MONTHS AFTER THEY HAVE BEEN RECEIVED, AND |IN THE

EVENT OF FAILURE OF SAID BOARD TO DI SPOSE OF ANY_ SUCH PETI TI ON

WTH N SI X MONTHS, THE ACTI ON TAKEN BY THE DEPARTMENT UPON THE

PETI TI ON FOR REDETERM NATI ON SHALL BE DEEMED SUSTAI NED. THE

BOARD OF FI NANCE AND REVENUE MAY SUSTAIN THE ACTI ON TAKEN BY THE

DEPARTMENT ON THE PETI TI ON FOR REDETERM NATION OR I T NMAY TAKE

SUCH OTHER ACTION AS I T SHALL DEEM IS NECESSARY AND CONSI STENT

WTH PROVISIONS OF THI S ACT. NOTI CE OF THE ACTION OF THE BOARD

OF _FI NANCE AND REVENUE SHALL BE G VEN BY MAIL TO THE DEPARTMENT

AND TO THE CLAI MANT.

SECTI ON 2913-C. _APPEAL. - - ANY CLAI MANT, AGGRI EVED BY THE

DECI SI ON OF THE BOARD OF FI NANCE AND REVENUE NMAY APPEAL FROM THE

DECI SI ON OF THE BOARD OF FI NANCE AND REVENUE, I'N THE MANNER NOW

OR HEREAFTER PROVI DED BY LAW FOR APPEALS FROM DECI SIONS OF SAI D

BOARD I N TAX CASES.

SECTI ON 6. THE SECRETARY OF REVENUE MAY NOT USE THE REVENUE-
NEUTRAL RECONCI LI ATI ON PROCESS DESCRIBED IN 66 PA.C.S. § 2810 TO
| NCREASE THE RATE OF REVENUE- NEUTRAL RECONCI LI ATI ON TAX.

SECTION 7. (A) THE FOLLOWN NG ACTS AND PARTS COF ACTS ARE
REPEALED:

THE ACT OF MARCH 11, 1971 (P.L.104, NO 3), KNOMN AS THE
SENI OR CI TI ZENS REBATE AND ASSI STANCE ACT.

(B) ALL OTHER ACTS AND PARTS COF ACTS ARE REPEALED | NSOFAR AS
THEY ARE | NCONSI STENT WTH THI S ACT.

SECTI ON 8. THE AMENDMENT OR ADDI TI ON OF SECTI ONS 301(D) AND
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1 2904-C(B) OF THE ACT SHALL APPLY TO TAXABLE YEARS BEG NNI NG
2 AFTER DECEMBER 31, 2000.

3 SECTION 9. TH S ACT SHALL TAKE EFFECT AS FOLLOWE:

4 (1) THE ADDI TI ON OF SECTI ON 204(61) OF THE ACT SHALL
5 TAKE EFFECT IN 60 DAYS.

6 (2) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT

7 | MVEDI ATELY.
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