PRINTER S NOo. 403

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 386 %5

| NTRODUCED BY MUNDY, BEBKO-JONES, M COHEN, BELARDI, SHANER
ORI E, SANTONI, YOUNGBLOOD, GEORGE, STURLA, LAUGHLI N, MANN
SOLOBAY, STERN, Tl GUE, GRUCELA, WOINAROCSKI, STABACK, Bl SHOP,
YUDI CHAK, HARHAI, M CHLOVI C, FREEMAN, C. WLLI AM5, JOSEPHS,
HORSEY, STEELMAN, ROBI NSQN, GRU TZA, MYERS AND MANDERI NO
JANUARY 31, 2001

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
JANUARY 31, 2001

AN ACT

1 Establishing the Public Health Trust Fund and Public Health

2 Trust Fund Board; authorizing a grant programfor community-
3 based public health initiatives and the use of funds for

4 certain purposes related to public health; providing for

5 powers and duties of the Departnent of Health and the State
6 Treasurer; and nmaki ng an appropriation.

7

8

9

The CGeneral Assenbly finds and decl ares that:
(1) The Commonweal th of Pennsylvania will receive over

$11, 000, 000,000 in the settlenment of litigation against

10 t obacco conpani es.

11 (2) As the settlenent is to conpensate for | osses

12 incurred for nmedical treatnments, this noney should be used to
13 i nprove the health of Pennsyl vani ans.

14 (3) The Commonwealth has a limted system of public

15 heal th services, and these services are often provi ded by

16 community organi zations, |ocal schools and private

17 f oundat i ons.
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(4) A portion of the noney fromthe tobacco settl enent
shoul d be invested in inproving the public health services of
these entities, particularly for services relating to tobacco
use and prevention.

(5) Certain denpgraphic groups and geographi c regions
within this Coormonweal th suffer fromunusually high rates of
t obacco-rel ated di seases and are therefore in great need of
public health services.

(6) A programoffering challenge grants to | ocal
organi zations for public health services would enabl e these
bodi es to expand their initiatives and inprove health in
their comunities.

(7) Because of the [imted public health system the
Commonweal th al so | acks information on the health of its
citizens.

(8 Gants to support information sharing and conpiling
woul d i nprove the understandi ng of public health needs and
encourage the spread of successful prograns.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Public Health
Trust Fund Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Board." The Public Health Trust Fund Board of Trustees
establ i shed in section 4.

"Departnent."” The Departnent of Health of the Conmonwealt h.
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"Fund." The Public Health Trust Fund established in section

"Master settlenent agreenent."” The settlenment agreenent and
rel ated docunents entered into on Novenber 23, 1998, by the
Commonweal th and | eading United States tobacco product
manuf acturers and approved by the court in Comonweal th v.
Philip Morris, April Term 1997, No. 2443 (C.P. Phil adel phia
County), on January 13, 1999.

Section 3. Public Health Trust Fund.

(a) Establishnent.--The Public Health Trust Fund is hereby
established as a special nonlapsing fund in the State Treasury.
The sum of $30, 000,000 is hereby appropriated to the Public
Heal th Trust Fund fromthe first paynment to the Commonweal th
under the master settlenment agreenent. This appropriation shal
be a continuing appropriation and shall not |apse at the end of
the fiscal year

(b) Trust fund.--All noneys in the fund shall be held in
trust and shall not be considered general revenue of the
Commonweal th but shall be used only to effectuate the purposes
of this act. Expenditures fromthe fund shall be subject to
audit by the State Treasurer and Auditor General as provided by
I aw.

(c) Additional deposits.--All interest, dividends and
capital gains earned fromthe deposit of noneys accunul ated in
the fund shall be deposited in the fund for the sane use.
Section 4. Public Health Trust Fund Board.

(a) Board created.--The Public Health Trust Fund Board is
created in the Departnent of Health. The board shall adm nister
the program and award grants. The departnent shall perform

budget ary, accounting, procurenent and ot her support services.
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(b) Board conposition.--The board shall consist of 13
menbers, as follows:

(1) Two nenbers of the Senate, one each appointed by the
Majority Leader and the Mnority Leader, and two nenbers of
t he House of Representatives, one each appointed by the
Majority Leader and the Mnority Leader.

(2) The Secretary of Health.

(3) The Physician Ceneral.

(4) The Attorney General.

(5) Six public nenbers. Two public nenbers shall be
appoi nted by the Governor, and one each shall be appointed by
the President pro tenpore of the Senate, the Mnority Leader
of the Senate, the Speaker of the House of Representatives
and the Mnority Leader of the House of Representatives.
Publ i ¢ nmenbers appoi nted under this subsection shal
denonstrate know edge in public health issues, be
representative of the denographic conposition of this
Commonweal th and, to the extent possible, be representative
of the providers and recipients of public health services.
Publ i c nmenbers shall be subject to the advice and consent of
t he Senate.

(c) Termof office.--The term of each public nmenber shall be
three years and until a successor is appointed and qualified.
However, of the public nmenbers initially appointed, the nmenbers
appoi nted by the Governor shall serve for three years, the
menber s appoi nted by the President pro tenpore of the Senate and
the Mnority Leader of the Senate shall serve for two years and
t he nenbers appoi nted by the Speaker of the House of
Representatives and the Mnority Leader of the House of

Representatives shall serve for one year. A public nenber shal
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serve no nore than two consecutive terns, whether partial or
full. A vacancy shall be filled for the bal ance of the unexpired
termin the same manner as the original appointnent.

(d) Oficers and rules.--The Secretary of Health shall serve
as chairperson of the board. The board may el ect other officers
annual |y and establish conmttees as it deens necessary and has
provided for in the regulations it pronul gates. Business
transacted by the board shall be conducted in accordance with 65
Pa.C.S. Ch. 7 (relating to open neetings).

(e) Meetings.--The board shall neet not |less than four tines
annually at the call of the chairperson.

(f) Conpensation.--Board nenbers shall serve w thout
conpensati on but shall be reinbursed for actual and reasonabl e
expenses incurred in the performance of their official duties.
Rei mbur senents shall be allocated from general funds.

Section 5. Powers and duties of board.

The board shall

(1) Develop a programto award grants fromthe fund to
community organi zations, schools and foundations to support
regional and local public health initiatives or Statew de
public health information sharing. Gants nmay be used for
public health education or outreach prograns and conmunity
heal t h i nprovenent projects, including, but not limted to,
basel i ne health assessnents. In devel oping the grant program

t he board shall consider the needs of denographic groups and

geogr aphi c regi ons which suffer from di sproportionately high

rates of |ung cancer or other tobacco-rel ated di seases. The
board shall require applicants to provide evidence of

mat chi ng funds equal to the anpbunt awarded as a condition of

receiving an award. Gants shall be awarded on an annual
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(2) Promulgate regulations providing for the criteria
for the granting of fund noneys and provide for publicizing
the grant program

(3) Adm nister the programand award grants, including,
but not limted to, establishing procedures and utilizing
forms as may be necessary to inplenment this act, and nonitor
t he expenditure of fund noneys.

(4) Provide for publicizing successful public health
initiatives funded by the grant programand facilitating the
exchange of information anong public health providers.

(5) Report to the Governor and the General Assenbly
annual ly on the grants awarded, the inpact on grantees, the
anount of funds spent, the amount projected to be spent and
t he amount projected to be received.

Section 6. Powers and duties of departnent.

The departnent shall carry out its duties and
responsi bilities under this act through staff enployed by the
depart nment.

Section 7. Powers and duties of State Treasurer.

On an annual basis, the State Treasurer shall make avail able
to the board for its use, consistent with section 5, such fund
noneys as are requested by the board, and such funds are hereby
appropriated to the board for the purposes set forth in this
act .

Section 8. Effective date.

This act shall take effect inmediately.
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