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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, further providing for

mandat ory and optional nenbership, for credited school

service, FOR TERM NATI ON OF ANNUI TI ES, for nenbership of the

Publ i ¢ School Enpl oyees' Retirenent Board and the State

Enpl oyees' Retirenment Board, for adm nistrative duties of

board and for managenent of fund and accounts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 8301, 8302(a), 8346, 8501(a) and (b),
8502(g), 8521(h), (i) and (j) of Title 24 of the Pennsylvania
Consol idated Statutes are anended to read:

§ 8301. Mandatory and optional nenbership.

(a) Mandatory nenbership.--Mnbership in the systemshall be
mandatory as of the effective date of enploynent for all school
enpl oyees except the follow ng:

(1) Any officer or enployee of the Departnent of

<—



1 Educati on, State-owned educational institutions, community

2 col | eges, area vocational -techni cal schools, technical

3 institutes, or the Pennsylvania State University and who is a
4 menber of the State Enpl oyees' Retirement System or a nenber
5 of another retirenment program approved by the enpl oyer.

6 (2) Any school enployee who is enployed on a per diem or
7 hourly basis for less than 80 full-day sessions or 500 hours
8 in any fiscal year or annuitant who returns to school service
9 under the provisions of section 8346(b) (relating to

10 term nation of annuities).

11 (3) Any officer or enployee of a governnental entity who
12 subsequent to Decenber 22, 1965 and prior to July 1, 1975

13 adm ni sters, supervises, or teaches classes financed wholly
14 or in part by the Federal Governnent so | ong as he continues
15 in such service.

16 (4) Any part-tinme school enployee who has an i ndividual
17 retirement account pursuant to the Federal act of Septenber
18 2, 1974 (Public Law 93-406, 88 Stat. 829), known as the

19 Enpl oyee Retirenent Incone Security Act of 1974.
20 (5) Enployees of a charter school, as defined in Article
21 XVI1-A of the act of March 10, 1949 (P.L.30, No.14), known as
22 the Public School Code of 1949.
23 (b) Prohibited nenbership.--The school enpl oyees categorized
24 in subsection (a)(1) and (2) shall not have the right to el ect
25 nmenbership in the system
26 (c) Optional nenbership.--
27 (1) The school enpl oyees categorized in subsection
28 (a)(3) and, if otherwi se eligible, subsection (a)(4) shal
29 have the right to elect nmenbership in the system Once such
30 el ection is exercised, nenbership shall commence fromthe
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original date of eligibility and shall continue until the
term nation of such service.

(2) Notwi thstandi ng anything to the contrary in Article

XVII-A of the act of March 10, 1949 (P.L. 30, No.14), known as

the Public School Code of 1949, enpl oyees of a charter school

shall only be eligible for nenbership in the systemif the

charter school in which they are enpl oyed affirmati vely

elects to have its enpl oyees to be eligible for nenbership in

the system Said election shall be in witing on a form

prescri bed by the board and filed with the system Once such

election is exerci sed, nenbership for eligible enpl oyees

shall comrence fromthe original date of their eligibility

and shall continue until the term nati on of such service.

§ 8302. Credited school service.

(a) Conputation of credited service.--1n conmputing credited
school service of a nenber for the determ nation of benefits, a
full -time salaried school enpl oyee shall receive one year of
credit for each school year or the corresponding fraction
t hereof, in accordance with the proportion of the full school

year for which both the required regular nenber and enpl oyer

contri butions have been made, or for which such contributions
ot herwi se required for such service were not nade solely by
reason of any provision of this part relating to the limtation
under IRC 8§ 401(a)(17). A per diemor hourly school enployee
shall receive one year of credited service for each
nonover | appi ng period of 12 consecutive nonths in which he is

enpl oyed and for which both nenber and enpl oyer contributions

are nade, or woul d have been made but for such limtati on under
the IRC, for at least 180 full-day sessions or 1,100 hours of

enpl oynment. |If such nmenber was enpl oyed and nenber or enpl oyer
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contributions were made for |less than 180 full-day sessions or
1,100 hours, he shall be credited with a fractional portion of a
year determned by the ratio of the nunber of full-day sessions
or hours of service actually rendered to 180 full-day sessions
or 1,100 hours, as the case may be. A part-tine salaried

enpl oyee shall be credited with the fractional portion of the
year which corresponds to the service actually rendered in
relation to the service required as a conparable full-tine

sal ari ed enpl oyee and for which both nenber and enpl oyer

contri butions were nade. In no case shall a nenber receive nore

t han one year of credited service for any 12 consecutive nonths
or a nenber who has elected nmultiple service receive an
aggregate in the two systens of nore than one year of credited
service for any 12 consecutive nonths.

* x *
§ 8346. TERM NATI ON OF ANNUI TI ES. <—

(A) GENERAL RULE.--1F AN ANNU TANT RETURNS TO SCHOOL SERVI CE
OR ENTERS STATE SERVI CE AND ELECTS MULTI PLE SERVI CE MEMBERSHI P
ANY ANNUI TY PAYABLE TO H M UNDER THI S PART SHALL CEASE AND | N
THE CASE OF AN ANNUI TY OTHER THAN A DI SABI LI TY ANNUI TY THE
PRESENT VALUE OF SUCH ANNUI TY, ADJUSTED FOR FULL COVERAGE I N THE
CASE OF A JO NT COVERAGE MEMBER WHO MAKES THE APPROPRI ATE BACK
CONTRI BUTI ONS FOR FULL COVERAGE, SHALL BE FROZEN AS OF THE DATE
SUCH ANNUI TY CEASES. AN ANNUI TANT WHO | S CREDI TED W TH AN
ADDI TI ONAL 10% OF MEMBERSHI P SERVI CE AS PROVI DED | N SECTI ON
8302(B. 2) (RELATING TO CREDI TED SCHOOL SERVI CE) AND WHO RETURNS
TO SCHOCL SERVI CE, EXCEPT AS PROVI DED I N SUBSECTI ON (B), SHALL
FORFEI T SUCH CREDI TED SERVI CE AND SHALL HAVE H S FROZEN PRESENT
VALUE ADJUSTED AS IF H'S 10% RETI REMENT | NCENTI VE HAD NOT BEEN
APPLI ED TO H S ACCOUNT. I N THE EVENT THAT THE COST- OF- LI VI NG
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| NCREASE ENACTED DECEMBER 18, 1979, OCCURRED DURI NG THE PERI OD
OF SUCH STATE OR SCHOOL EMPLOYMENT, THE FROZEN PRESENT VALUE
SHALL BE | NCREASED, ON OR AFTER THE MEMBER ATTAI NS
SUPERANNUATI ON AGE, BY THE PERCENT APPL| CABLE HAD HE NOT
RETURNED TO SERVI CE.

(B) RETURN TO SCHOOL SERVI CE DURI NG EMERGENCY. - - VWHEN, | N THE
JUDGVENT OF THE EMPLOYER, AN EMERGENCY CREATES AN | NCREASE | N
THE WORK LOAD SUCH THAT THERE IS SERI QUS | MPAI RVENT OF SERVI CE
TO THE PUBLI C OR I N THE EVENT OF A SHORTAGE OF APPROPRI ATE
SUBJECT CERTI FI ED TEACHERS, AN ANNUI TANT MAY BE RETURNED TO
SCHOOL SERVI CE FOR A PERI OD NOT TO EXCEED [95] 120 FULL- DAY
SESSI ONS | N ANY SCHOOL YEAR W THOUT LOSS OF H'S ANNUI TY. I N
COVPUTI NG THE NUMBER OF DAYS AN ANNUI TANT HAS RETURNED TO SCHOOL
SERVI CE, ANY AMOUNT OF Tl ME LESS THAN ONE- HALF OF A DAY SHALL BE
COUNTED AS ONE- HALF OF A DAY.

(© SUBSEQUENT DI SCONTI NUANCE COF SERVI CE. - - UPON SUBSEQUENT
DI SCONTI NUANCE OF SERVI CE, SUCH MEMBER OTHER THAN A FORMVER
ANNUI TANT WHO HAD THE EFFECT OF HI S FROZEN PRESENT VALUE
ELI M NATED | N ACCORDANCE W TH SUBSECTI ON (D) OR A FORMER
DI SABI LI TY ANNUI TANT SHALL BE ENTI TLED TO AN ANNUI TY WHICH I S
ACTUARI ALLY EQUI VALENT TO THE SUM OF THE PRESENT VALUE AS
DETERM NED UNDER SUBSECTI ON (A) AND THE PRESENT VALUE COF A
MAXI MUM SI NGLE LI FE ANNUI TY BASED ON YEARS OF SERVI CE CREDI TED
SUBSEQUENT TO REENTRY I N THE SYSTEM AND H' S FI NAL AVERAGE SALARY
COWPUTED BY REFERENCE TO H S COMPENSATI ON DURI NG H S ENTI RE
PERI GD OF SCHOCL AND STATE SERVI CE.

(D) ELIM NATION OF THE EFFECT OF FROZEN PRESENT VALUE. - -

(1) AN ANNUI TANT WHO RETURNS TO SCHOOL SERVI CE AND EARNS

THREE ELI A BILITY PO NTS BY PERFORM NG CREDI TED SCHOOL

SERVI CE FOLLOW NG THE MOST RECENT PERI GD OF RECElI PT OF AN
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ANNUI TY UNDER THI' S PART, OR AN ANNUI TANT WHO ENTERS STATE
SERVI CE AND:
(1) 1S A MILTIPLE SERVI CE MEMBER, OR
(I'l') WHO ELECTS MJULTI PLE SERVI CE MEMBERSHI P, AND

EARNS THREE ELI G BI LI TY PO NTS BY PERFORM NG CREDI TED STATE
SERVI CE OR CREDI TED SCHOOL SERVI CE FOLLOW NG THE MOST RECENT
PERI OD OF RECEI PT OF AN ANNUI TY UNDER THI S PART, AND WHO HAD
THE PRESENT VALUE OF H'S ANNU TY FROZEN | N ACCORDANCE W TH
SUBSECTI ON (A), SHALL QUALI FY TO HAVE THE EFFECT OF THE
FROZEN PRESENT VALUE RESULTI NG FROM ALL PREVI QUS PERI ODS OF
RETI REMENT ELI M NATED, PROVI DED THAT ALL PAYMENTS UNDER
OPTI ON 4 AND ANNUI TY PAYMENTS PAYABLE DURI NG PREVI QUS PERI ODS
OF RETI REMENT PLUS | NTEREST AS SET FORTH | N PARAGRAPH ( 3)
SHALL BE RETURNED TO THE FUND I N THE FORM OF AN ACTUARI AL
ADJUSTMENT TO H' S SUBSEQUENT BENEFI TS OR I N SUCH FORM AS THE
BOARD MAY OTHERW SE DI RECT.

(2) UPON SUBSEQUENT DI SCONTI NUANCE OF SERVI CE AND THE
FI LI NG OF AN APPLI CATI ON FOR AN ANNUI TY, A FORMER ANNUI TANT
WHO QUALI FI ES TO HAVE THE EFFECT OF A FROZEN PRESENT VALUE
ELI M NATED UNDER THI S SUBSECTI ON SHALL BE ENTI TLED TO RECEI VE
THE H GHER OF El THER:

(1) AN ANNUITY (PRI OR TO OPTI ONAL MODI FI CATI ON)
CALCULATED AS | F THE FREEZI NG OF THE FORMER ANNUI TANT' S
ACCOUNT PURSUANT TO SUBSECTI ON (A) HAD NOT OCCURRED,
ADJUSTED ACCORDI NG TO PARAGRAPH (3), PROVI DED THAT A
FORMER ANNUI TANT OF THE SYSTEM OR A FORMER ANNUI TANT OF
THE STATE EMPLOYEES RETI REMENT SYSTEM WHO RETI RED UNDER
A PROVI SI ON OF LAW GRANTI NG ADDI TIONAL SERVICE CREDIT | F
TERM NATI ON OF SCHOOL OR STATE SERVI CE OR RETI REMENT
OCCURRED DURI NG A SPECI FI C PERI GD OF TI ME SHALL NOT BE
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PERM TTED TO RETAI N THE ADDI TI ONAL SERVI CE CREDI T UNDER
THE PRI OR LAWWHEN THE ANNUI TY | S COWUTED FOR H' S MOST
RECENT RETI REMENT; OR
(I'') AN ANNUI TY (PRI OR TO OPTI ONAL MODI FI CATI ON)
CALCULATED AS | F THE FORMER ANNUI TANT DI D NOT' QUALI FY TO
HAVE THE EFFECT ON THE FROZEN PRESENT VALUE ELI M NATED,
UNLESS THE FORMER ANNUI TANT NOTI FI ES THE BOARD I N VWRI TI NG BY
THE LATER OF THE DATE THE APPLI CATI ON FOR ANNUI TY IS FI LED OR
THE EFFECTI VE DATE OF RETI REMENT THAT THE FORMER ANNUI TANT
W SHES TO RECEI VE THE LOAER ANNUI TY.
(3) |IN ADDI TION TO ANY OTHER ADJUSTMENT TO THE PRESENT
VALUE OF THE MAXI MUM SI NGLE LI FE ANNUI TY THAT A MEMBER NMAY BE
ENTI TLED TO RECEI VE THAT OCCURS AS A RESULT COF ANY OTHER
PROVI SION OF LAW THE PRESENT VALUE OF THE MAXI MUM SI NGLE
LI FE ANNUI TY SHALL BE REDUCED BY ALL AMOUNTS PAI D OR PAYABLE
TO H M DURI NG ALL PREVI QUS PERI GDS OF RETI REMENT PLUS
| NTEREST ON THESE AMOUNTS UNTI L THE DATE OF SUBSEQUENT
RETI REMENT. THE | NTEREST FOR EACH YEAR SHALL BE CALCULATED
BASED UPON THE ANNUAL | NTEREST RATE ADOPTED FOR THAT SCHOOL
YEAR BY THE BOARD FOR THE CALCULATI ON OF THE NORMAL
CONTRI BUTI ON RATE PURSUANT TO SECTI ON 8328(B) ( RELATI NG TO
ACTUARI AL COST METHOD) .
§ 8501. Public School Enployees' Retirenent Board.
(a) Status and nenbership.--The board shall be an
i ndependent adm ni strative board and shall consist of 15
menbers: the Secretary of Education, ex officio; the State
Treasurer, ex officio; tw Senators; two nenbers of the House of
Representati ves; the executive secretary of the Pennsyl vani a
School Boards Association, ex officio; two to be appointed by

the Governor, at |east one of whom shall not be a schoo
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enpl oyee or an officer or enployee of the State; three to be

el ected by the active professional nmenbers of the system from
anong their nunber; one to be elected by annuitants from anong
their nunber; one to be elected by the active nonprof essi onal
menbers of the system from anong their nunber; and one to be

el ected by nmenbers of Pennsylvania public school boards from
anong their nunber. The appointnments made by the Governor shal
be confirnmed by the Senate and each el ection shall be conducted
in a manner approved by the board. The terns of the appointed
and nonl egi sl ative el ected nenbers shall be three years. The
menbers fromthe Senate shall be appointed by the President pro
tenpore of the Senate and shall consist of one menber fromthe
majority and one nmenber fromthe mnority. The nenbers fromthe
House of Representatives shall be appointed by the Speaker of

t he House of Representatives and shall consist of one nenber
fromthe majority and one nenber fromthe mnority. The

| egi sl ati ve nmenbers shall serve on the board for the duration of

[the ternms for which they were elected] their legislative terns

and shall continue to serve until 30 days after the conveni ng of

the next requl ar session of the General Assenbly after the

expiration of their respective legislative terns, or until a

successor is appointed for the new term whichever occurs first.

The chairman of the board shall be elected by the board nmenbers.
Each ex officio nmenber of the board and each |egislative nenber
of the board may appoint a duly authorized designee to act in
hi s st ead.

(b) [Appointment and terns of initial menbers.--For the
pur poses of securing an orderly transition and staggered terns,
the el ected nenbers of the board serving on the effective date

of this part shall serve until the expiration of their
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respective terns. The board nenber initially elected by nenbers
of Pennsyl vani a public school boards shall serve until January
1, 1976. The board nmenber initially elected by the active
nonpr of essi onal nenbers of the systemshall serve until January
1, 1977. One of the initial board nmenbers appointed by the
Governor after the effective date of this part shall serve until
January 1, 1976 and the second appoi nted board nmenber shal

serve until January 1, 1977.] Vacancies.--A vacancy occurring

during the termof any nenber shall be filled for the unexpired
term by a successor appointed or elected as the case may be in
t he sane manner as his predecessor.

* * %

§ 8502. Admnistrative duties of board.

(g) Performance of enployer duties.--In the event the
enpl oyer fails to conmply with the procedures as mandated in
section 8506 (relating to duties of enployers), the board shal
perform such duties and bill the enployer who shall pay for the
cost of sane. In the event the enployer is delinquent in the
paynent of:

(1) the board's bill for the cost of the board to

performthe duties of the enpl oyer mandated i n secti on 8506;

(2) the enployer contributions required in accordance

with section 8327 (relating to paynents by enployers)[,]; _or

(3) the nenber contributions required i n accordance with

secti on 8506,

then the board shall notify the Secretary of Education and the

State Treasurer of such delinquency and certify the actual or

esti mated anount thereof. Wthin 30 days of the recei pt of the

board' s deli nquency notice, the Secretary of Education shall pay
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to the board the anpbunt so certified that renmai ns unpai d as of

the date of secretary's paynment. Al such anounts paid by the

Secretary of Education shall be credited by the board to the

appropri ate account in the fund. The Secretary of Educati on

shall be entitled to exercise the renedy set forth in section

8327(b) to recover any anpunts paid to the board pursuant to

this subsection. In the event the Secretary of Educati on

exercises the renedy set forth in section 8327(b) to recover any

anounts paid to the board, as a consequence of a delinquency

caused by a charter school, and reduces the anpunt of funds paid

to a chartering school district, as defined in Article XVII-A of

the act of March 10, 1949 (P.L.30, No.14), known as the Public

School Code of 1949, the chartering school district shall reduce

the anpbunt of funds paid to the charter school by any anpunt

deducted by the Secretary of Educati on that woul d have ot herw se

been paid to the chartering school district.

* * %

§ 8521. Managenent of fund and accounts.

* %k

(h) Venture capital[.--Venture capital investnents shall be
[imted to not nore than 2% of the book value of the tota
assets of the fund as determ ned for financial statenent
pur poses as of June 30 next preceding the date of investnment. An
i nvestment shall be deened a venture capital investnent if it
results in the acquisition of equity interests or a conbination
of debt and equity interests in a business which is expected to
grow substantially in the future and in which the expected
return on investnent is to cone predomnantly from an increase
in value of the equity interests and are not interests in or

secured by real estate. A venture capital investnent may be nade
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only if, in the judgnment of the board, the investnent is
reasonably likely to enhance the general welfare of this
Commonweal th and its citizens and neets the standard of prudence
set forth in subsection (a). In determ ning whether the

i nvestment neets the standard of prudence, the board may

consi der, together with the expected return on and the risk
characteristics of the particular investnent, the actual and
expected future returns and the risk characteristics of the
total venture capital investnents held by the board at the tine
and the degree to which the proposed new i nvest nent woul d
pronote further diversification within the venture capital asset

class.], private placenent and alternative investnents.--The

board in its prudent discretion may nake any venture capit al

i nvestnent, private placenent investnent or other alternative

i nvestnent of any kind, structure or manner whi ch neets the

standard of prudence set forth in subsection (a).

(1) Vehicles for authorized investnents.--The board in its
prudent discretion may make any investnents which neet the
standard of prudence set forth in subsection (a) by [becomng a
l[imted partner in partnerships that will hold such investnents,
or by acquiring shares or units of participation or otherw se
participating beneficially in bank collective trusts or in the
separate accounts of any insurance conpany authorized to do
business in this Commobnweal th, or by acquiring stocks or shares
or units of participation or otherw se participating
beneficially in the fund of any corporation or trust organi zed
or created and existing under the laws of the United States or
of any state, district or territory thereof which fund is
mai nt ai ned for and consists of assets of enployees' benefit

trusts, including governnmental plans as defined in IRC 8§ 414(d)
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or which nmeet the requirenents for qualification under IRC 8§

401] acquiring any type of interest in a business organization

exi sting under the laws of any jurisdiction, provided that, in

any such case, the liability of the Public School Enpl oyees’
Retirement Fund shall be limted to the amount of its
i nvest ment .

(j) Legislative declaration concerning certain authorized
i nvestnments. --The General Assenbly finds and decl ares that
aut hori zed i nvestnents of the fund made by or on behalf of the
board under this section whereby the board becones a joint owner
or stockhol der in any conpany, corporation [or], association or

ot her | awful business organi zati on are outside the scope of the

original intent of and therefor do not violate the prohibition
set forth in section 8 of Article VIIl of the Constitution of
Pennsyl vani a.

Section 2. Sections 5901(a) and (b) and 5931(h), (i) and (j)
of Title 71 are anmended to read:
§ 5901. The State Enpl oyees' Retirenent Board.

(a) Status and nenbership.--The board shall be an
i ndependent adm ni strative board and consist of 11 nenbers: the
State Treasurer, ex officio, two Senators [or forner Senators],
two nenbers [or forner nenbers] of the House of Representatives
and six nenbers appointed by the Governor, one of whom shall be
an annuitant of the system for terns of four years, subject to
confirmation by the Senate. At |east five board nenbers shall be
active nenbers of the system and at |east two shall have ten or
nore years of credited State service. The chairman of the board
shall be designated by the Governor from anong the nmenbers of
t he board. Each nenber of the board who is a nenber of the

CGeneral Assenbly may appoint a duly authorized designee to act
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in his stead.

(b) Appointnments and terns.--The two nenbers el ected by the
board and serving on the effective date of this title shal
continue to serve until the expiration of their respective
terms. The nmenbers [or fornmer nenbers] of the Senate shall be
appoi nted by the President pro tenpore of the Senate and shal
consist of a majority and a mnority nmenber [or fornmer menber].
The nmenbers [or forner nenbers] of the House of Representatives
shall be appointed by the Speaker of the House of
Representatives and shall consist of a mgjority and a mnority
menber [or former nenber]. The |egislative nmenbers shall serve
on the board for the duration of [the terns for which they were
el ected and former |egislative menbers shall serve a termof two

years.] their legislative ternms and shall continue to serve

until 30 days after the conveni ng of the next regul ar sessi on of

the General Assenbly after the expiration of their respective

|l egi slative terns, or until a successor is appointed for the new

term whichever occurs first. O the remaining four appointees,

one shall be appointed for an initial termof tw years, one for
an initial termof three years, and two for an initial term of
four years. A vacancy occurring during the term of an appointed
menber shall be filled for the unexpired term by the appoi nt nent
and confirmation of a successor in the sane manner as his

pr edecessor.

* * %

§ 5931. Managenent of fund and accounts.

* * %

(h) Venture capital[.--Venture capital investnents shall be
[imted to not nore than 2% of the book value of the tota

assets of the fund as determ ned for financial statenent
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pur poses as of Decenber 31 next preceding the date of

investnment. An investnent shall be deened a venture capital
investnment if it results in the acquisition of equity interests
or a conbi nation of debt and equity interests in a business
which is expected to grow substantially in the future and in

whi ch the expected return on investnent is to cone predom nantly
froman increase in value of the equity interests and are not
interests in or secured by real estate. A venture capital

i nvestnment nmay be nmade only if, in the judgnment of the board,
the investnent is reasonably likely to enhance the general

wel fare of this Commonweal th and its citizens and neets the
standard of prudence set forth in subsection (a). In determ ning
whet her the investnment neets the standard of prudence, the board
may consi der, together with the expected return on and the risk
characteristics of the particular investnent, the actual and
expected future returns and the risk characteristics of the
total venture capital investnents held by the board at the tine
and the degree to which the proposed new i nvest nent woul d
pronote further diversification within the venture capital asset

class.], private placenent and alternative investnents.--The

board in its prudent discretion may nake any venture capit al

i nvestnent, private placenent investnent or other alternative

i nvestnent of any kind, structure or manner whi ch neets the

standard of prudence set forth in subsection (a).

(1) Vehicles for authorized investnents.--The board in its
prudent discretion may make any investnents which neet the
standard of prudence set forth in subsection (a) by [becomng a
l[imted partner in partnerships that will hold such investnents;
or by acquiring shares or units of participation or otherw se

participating beneficially in bank collective trusts or in the
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separate accounts of any insurance conpany authorized to do
business in this Commonweal th; or by acquiring stocks or shares
or units of participation or otherw se participating
beneficially in the fund of any corporation or trust organi zed
or created and existing under the laws of the United States or
of any state, district or territory thereof, which fund is
mai nt ai ned for and consists of assets of enployees' benefit
trusts, including governmental plans as defined in IRC 8 414(d)
or which nmeet the requirenents for qualification under IRC 8§

401] acquiring any type of interest in a business organization

exi sting under the laws of any jurisdiction, provided that, in

any such case, the liability of the State Enpl oyees' Retirenent
Fund shall be limted to the anbunt of its investnent.

(j) Legislative declaration concerning certain authorized
i nvestnments. --The General Assenbly finds and decl ares that
aut hori zed i nvestnents of the fund nmade by or on behalf of the
board under this section whereby the board becones a joint owner
or stockhol der in any conpany, corporation [or], association or

ot her | awful business organi zati on are outside the scope of the

original intent of and therefore do not violate the prohibition
set forth in section 8 of Article VIIl of the Constitution of
Pennsyl vani a.

Section 3. Any and all investnents of the Public School
Enpl oyees' Retirement Board and of the State Enpl oyees’
Retirement Board, respectively, which on the effective date of
this section are owned or held through a vehicle as described in
24 Pa.C. S. § 8521(i) or 71 Pa.C.S. 8§ 5931(i), as applicable,
shall be deened to have been |l awfully made through such vehicle
at inception.

Section 4. Al acts and parts of acts are repeal ed insofar
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1 as they are inconsistent with this act.

2 Section 5. This act shall take effect imediately.
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