PRI OR PRI NTER S NOS. 400, 631, 1167 PRINTER S NO. 2325

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 390 e

| NTRODUCED BY CORMAN, HART, JUBELI RER, MELLOW NADI GAN,
HELFRI CK, VENGER, STAPLETON, BRI GHTBILL, WAUGH, RHOADES,

ROBBI NS, MJUSTO, O PAKE, MOERY, GERLACH, VH TE, COSTA, EARLL,

HOLL, CONTI, THOVPSON, BOSCOLA, LEMVOND AND SLOCUM
FEBRUARY 12, 1999

SENATE AMENDVENTS TO HOUSE AMENDVENTS, NOVEMBER 21, 2000

AN ACT

1 Anending the act of Decenber 31, 1965 (P.L.1257, No.511),

2 entitled "An act enpowering cities of the second class,

3 cities of the second class A, cities of the third class,

4 bor oughs, towns, townships of the first class, townships of

5 t he second cl ass, school districts of the second cl ass,

6 school districts of the third class and school districts of

7 the fourth class including i ndependent school districts, to

8 | evy, assess, collect or to provide for the Ievying,

9 assessment and collection of certain taxes subject to maxi num
10 limtations for general revenue purposes; authorizing the

11 establ i shment of bureaus and the appoi ntnment and conpensati on
12 of officers, agencies and enployes to assess and coll ect such
13 taxes; providing for joint collection of certain taxes,

14 prescribing-certain definitions and other provisions for

15 taxes | evied and assessed upon earned i ncone, providing for
16 annual audits and for collection of delinquent taxes, and

17 permtting and requiring penalties to be inposed and

18 enforced, including penalties for disclosure of confidential
19 i nformati on, providing an appeal fromthe ordi nance or
20 resolution | evying such taxes to the court of quarter
21 sessions and to the Suprenme Court and Superior Court,"
55 e h Lo
23 adnt-ssi-ons-tax—on-certabn-convention centers—and for
24 H-m-tattons—on—rates—obt—speettre—taxes—providirgtoer—speectal
25 H-mttation-on rates—of taxes for certabn-anusenents,—and
26 further defining "net profits.”

27 The General Assenbly of the Conmonweal th of Pennsyl vani a

28 hereby enacts as follows:
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the—aet—is—anendedto—+ead:-

SECTION 1. THE DEFINITION OF "NET PROFITS" I N SECTI ON 13 OF <—
THE ACT OF DECEMBER 31, 1965 (P.L.1257, NO 511), KNOMAN AS THE
LOCAL TAX ENABLI NG ACT, IS AMENDED TO READ

Section 13. Earned |Incone Taxes.--On and after the effective
date of this act the remaining provisions of this section shal
be included in or construed to be a part of each tax |evied and
assessed upon earned incone by any political subdivision |evying
and assessing such tax pursuant to this act. The definitions
contained in this section shall be exclusive for any tax upon
earned income and net profits |levied and assessed pursuant to
this act, and shall not be altered or changed by any politi cal

subdi vi sion | evyi ng and assessi ng such tax.
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I. Definitions

* %

"Net profits.” The net incone fromthe operation of a
busi ness, profession, or other activity, except corporations,
after provision for all costs and expenses incurred in the
conduct thereof, determned either on a cash or accrual basis in
accordance with the accounting systemused in such business,
prof ession, or other activity, but w thout deduction of taxes

based on i ncone. For taxpayers engaged in the business,

profession or activity of farmng, the termshall not include:

(1) any interest earnings generated from any nonetary

accounts or investnent instrunments of the farm ng busi ness;

(2) any gain on the sale of farm nmachi nery;

(3) any gain on the sale of |ivestock held twel ve nont hs or

nore for draft, breeding or dairy purposes; and

(4) any gain on the sale of other capital assets of the

Section 5 2. The anendnent of "net profits” in section 13 of <—

the act shall be retroactive to January 1, 1998 2000. <—

SECTI ON 3. THE AMENDMVENT OF THE DEFI NI TION OF "NET PROFI TS <—
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1 |IN SECTION 13 OF THE act shal

apply to the tax years begi nning

2 on or after January 1, 1998 2000.

3 Section # 4. This act shal

L10L53DMV5/ 19990S0390B2325 -

take effect imredi ately.



