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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2800 *%5%

I NTRODUCED BY BOYES AND TRELLO, OCTOBER 3, 2000

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 3, 2000
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AN ACT
Amendi ng the act of August 6, 1971 (P.L.281, No.72), entitled
"An act standardi zing the procedures for pledges of assets to
secure deposits of public funds with banking institutions
pursuant to other |aws; establishing a standard rule for the
types, anounts and val uati ons of assets eligible to be used
as collateral for deposits of public funds; permtting assets
to be pl edged agai nst deposits on a pool ed basis; and
aut hori zing the appoi ntnent of custodians to act as pl edgees
of assets,” further providing for amounts required to be
pl edged and for eligible assets and val uati on.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 4 of the act of August 6, 1971 (P.L. 281,
No. 72), entitled "An act standardi zing the procedures for
pl edges of assets to secure deposits of public funds with
banki ng institutions pursuant to other |aws; establishing a
standard rule for the types, anobunts and val uati ons of assets
eligible to be used as collateral for deposits of public funds;
permtting assets to be pl edged agai nst deposits on a pool ed
basi s; and authorizing the appoi ntment of custodians to act as

pl edgees of assets,” is anended to read:



Section 4. Anmounts Required to be Pledged; Eligible Assets
and Val uation.--Unless the public body shall have instructed the
depository in witing that the assets securing its deposits nmay
not be pool ed the anmount of assets required to secure public
deposits, the types of assets which nay be used as security and
the valuation as collateral of assets pledged shall be either:

(1) the sane as those applicable to United States Treasury
tax and | oan accounts under the provisions of United States
Treasury Circular No. 92 as in effect on the effective date of
this act, except that the valuation of obligations of the
Commonweal th and public bodies of the Conmmonweal th shall be at

the face value thereof[.]; or

(2) an irrevocable letter of credit i ssued by a Federal Hone

Loan Bank in an anpunt equal to or greater than the total anount

of public deposits bei ng secured provided that the Federal Hone

Loan Bank issuing the irrevocable letter of credit maintains a

rating of at | east the second hi ghest rating | evel from one

nati onally recogni zed rating agency. If the line of credit to

the United States Treasury as set forth in the Federal Hone Loan

Bank Act (47 Stat. 733; 12 U.S.C. 8 1431(i)) is revoked by

Congress, then irrevocable letters of credit issued by a Federal

Hone Loan Bank shall continue to be eligible to secure public

deposits only if the Federal Home Loan Bank i ssuing the

irrevocable letter of credit has the highest rating | evel from

one nationally recogni zed rati ng agency.

Section 2. This act shall take effect in 60 days.
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