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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2699 %%

I NTRODUCED BY MANDERI NO AND DelLUCA, AUGUST 23, 2000

REFERRED TO COVM TTEE ON | NSURANCE, AUGUST 23, 2000
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AN ACT
Amrending Title 75 (Vehicles) of the Pennsylvani a Consoli dated
Statutes, providing for insurer inspection of private
passenger notor vehicles.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Title 75 of the Pennsyl vani a Consol i dat ed

Statutes is anmended by adding a section to read:

8§ 1799. 8. Il nsurer inspection of private passenger notor

vehi cl es.

(a) GCeneral rule.--A private passenger notor vehicle

i nsurance policy providi ng physi cal danage coverage may not be

issued in this Commonweal th unl ess the i nsurer has i nspected the

not or vehicle in accordance with this section.

(b)Y Exenptions.--This section shall not apply:

(1) To a private passenger notor vehicle insurance

policy in which the notor vehicle has been i nsured for one

vear or longer w thout interrupti on and whi ch provi des

physi cal damage coverage, if the agent of the insurer




verifies the previ ous cover age.

(2) To a new, unused notor vehicle purchased from a

li censed notor vehicle dealer or | easing conpany, if the

insurer is provided wth:

(i) a bill of sale or buyer's order that contains a

full description of the notor vehicle; or

(ii) a copy of the title that establishes transfer

of ownership fromthe dealer or | easing conpany to the

buyer and a copy of the wi ndow sticker or deal er invoice

that details the item zed opti ons and equi pnent and t he

total retail price of the notor vehicle.

(3) To a nmotor vehicle that is | eased for | ess than six

nmonths, if the insurer receives the | ease or rental agreenent

contai ning a description of the | eased notor vehicle and its

condi ti on. Paynment of a physical danmage cl ai mshall be

condi ti oned upon recei pt of the | ease or rental agreenent.

(4) To any renewal policy.

(5) When the insured vehicle is insured under a

commercially rated policy that insures five or nore vehicl es.

(6) To any other notor vehicle or policy exenpted from

this section if the | nsurance Departnent deternm nes that the

l'i keli hood of a fraudul ent physical danmage claimis renote or

that the inspection will cause serious hardship to the

i nsur ed.

(c) WMandatory photo i nspection.--Upon an i nsured's request

for physi cal danmge coverage, the insurer shall provide the

insured with a reasonably conveni ent i nspection site where the

photo i nspection required by this secti on nay be conducted. The

i nsurer shall also provide the insured with a witten |ist of

i nspection sites where the i nspecti on nmay be conduct ed.
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1 (d) Manner of photo inspection.--The photo inspection

2 required by this section shall include:

3 (1) At least two color photographs of the notor vehicle
4 to be insured, of sufficient clarity to show the physical

5 condition of the notor vehicle at the tinme of the inspection
6 and taken at angles that clearly and w thout obstruction show
7 the front, back and sides of the notor vehicle.

8 (2) A close-up color photograph, using a special canera
9 if necessary, that shows the vehicle identification nunber

10 | ocated on the Environnental Protection Agency/ Feder al

11 Certification Label sticker affixed to the driver's side door
12 janb. The photograph shall be of sufficient clarity that the
13 information contained on the vehicle identification nunber

14 and EPA sticker is legible. If the sticker is damaged, faded,
15 m ssing or otherwise illegible, the insurer shall produce a
16 phot ograph of the sticker or of the area of the door janb

17 where the sticker is nornmally | ocated.

18 (e) Effect of insured's failure to conply.--

19 (1) If the photo inspection required by this section is
20 not conducted within ten business days fromthe date that
21 coverage is effected, the insurer shall:
22 (i) Upon notice to the insured, suspend physica
23 danage coverage on the notor vehicle.
24 (ii) Retain a copy and obtain a certificate of
25 mai ling of the notice of suspension of physical danmage
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27 (iii) Reinstate coverage on the notor vehicle at
28 such tinme as the insured presents the notor vehicle for
29 t he photo inspection required by this section.

30 (2) If the insurer fails to notify the insured of the
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suspensi on of physi cal damage coverage such coverage shal

(f) Cost of photo inspection.--The insured may not be

charged for the cost of a photo i nspection required by this

secti on.

(g) |Inspectors.--The conpetency and trustworthi ness of an

i nspector who conducts i nspections on behalf of an insurer shal

be the responsibility of the insurer.

(h) Requl ations.--The | nsurance Departnent nay prescribe

t hr ough appropriate requl ation the forns or procedures, or both,

that are necessary to admi nister this section.

(i) Definition.--As used in this section, the term "physi cal

damage coverage" neans the coverage in a notor vehicle liability

policy for collision, limted collision, fire, theft or

conpr ehensi ve.

Section 2. This act shall take effect in 60 days.
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