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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 962 %%

| NTRODUCED BY PI PPY, TRELLO, LAUGHLI N, MAHER, MARKGSEK,
READSHAW ORI E, WALKO, YOUNGBLOOD AND ZUG, MARCH 22, 1999

REFERRED TO COW TTEE ON STATE GOVERNMENT, MARCH 22, 1999
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AN ACT
Amrending Title 71 (State Governnent) of the Pennsyl vani a
Consol idated Statutes, providing for the purchase of
retirement credit for service as an enpl oyee of the All egheny
County Departnent of Health.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Sections 5304(c), 5505(f) and 5705(a) of Title 71
of the Pennsylvania Consolidated Statutes are anended to read:
§ 5304. Creditable nonstate service.
* x *
(c) Limtations on nonstate service.--Creditable nonstate
service credit shall be limted to:
(1) intervening mlitary service;
(2) mlitary service other than intervening mlitary
service and mlitary service purchasabl e under section
5302(d) (relating to credited State service) not exceedi ng

five years, provided that a nenber with nmultiple service my

not purchase nore than a total of five years of mlitary
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service in both the systemand the Public School Enpl oyees'
Retirenment System

(3) in the case of an academ c adm nistrator, teacher or
i nstructor enployed in the Departnent of Education, the State
System of Hi gher Education, any State-owned educati onal
institution or The Pennsylvania State University, provided
that the total amount of service creditable under this
par agr aph shall not exceed the | esser of ten years or the
nunber of years of active nmenbership in the systemas an
academ c admi nistrator, teacher or instructor in the
Depart ment of Education, State System of Hi gher Educati on,
any State-owned educational institution or The Pennsyl vani a
State University:

(1) nonstudent service as an academ c adm ni strator,
teacher or instructor in any public school or public
educational institution in any state other than this
Conmonweal t h; or

(ii) nonstudent service as an academ c
adm ni strator, teacher or instructor in the field of
education for any agency or departnent of the Federal
Governnent, whether or not such area was under the
jurisdiction of the United States;

(4) previous service with a governnental agency other
t han the Comonweal t h which enpl oynment with said agency was
term nat ed because of the transfer by statute of the
adm ni stration of such service or of the entire agency to the
Conmonweal t h;

(5) service as a tenporary Federal enpl oyee assigned to
an air quality control conplenent for the Pennsylvani a

Depart ment of Environnmental Resources at any tinme during the
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period of 1970 through 1975. This service tinme my be
purchased only if the nenber nakes an el ection to purchase

wi thin one year of the effective date of this paragraph, and
t he nenber shall pay an amobunt which is equal to the ful
actuarial cost of the increased benefit obtained by virtue of
t he purchase as provided in section 5505(f);

(6) service in the Cadet Nurse Corps with respect to any
period of training as a student or graduate nurse under a
pl an approved under section 2 of the act of June 15, 1943
(Public Law 78-73, 57 Stat. 153), if the total period of
trai ning under such plan was at |east two years, the credit
for such service not to exceed three years;

(7) service prior to July 1, 1971, at a comunity
col | ege established under the act of August 24, 1963
(P.L.1132, No.484), known as the Community Coll ege Act of
1963; [or]

(8) service as a justice of the peace prior to January
1970[.]; or

(9) service as an enpl oyee of the Al egheny County

Departnent of Health after May 23, 1956, and before Novenber

27, 1982, subject to the following |linitations:

(i) that during the service the nenber was a full -

ti me enpl oyee;

(ii) that the nenmber nmay only make the el ection to

pur chase the service after accruing ten eligibility

(iii) that the nenmber nmkes the el ecti on to purchase

the service within three years of the |ater of the

effective date of this paragraph or the date of accruing

ten eligibility points;
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(iv) that the nenber pays a contribution that is

equal to the full actuarial cost of the increased benefit

obtai ned by virtue of the purchase as provided in section

5505(f);: and

(v) that the portion of the contri buti on the nenber

pays to purchase the service credit that represents

enpl oyer costs shall not be payable as a | unp sum under

section 5705(a)(4)(iii) (relating to nenber's opti ons).

* * %

8§ 5505. Contributions for the purchase of credit for creditable

nonst ate servi ce.

* * %

(f) Tenporary Federal service and service as an _enpl oyee of

the Al |l egheny County Departnment of Health.--Contributions on

account of credit for service as a tenporary Federal enployee
assigned to an air quality control conplenent for the Departnent
of Environnental Resources during the period of 1970 through

1975 or service as an enpl oyee of the Al egheny County

Departnment of Health during the period after May 23, 1956, and

bef ore Novenber 27, 1982, as authorized in section 5304(c)(5) or

(9) (relating to creditable nonstate service), shall be equal to
the full actuarial cost of the increased benefit obtained by
virtue of the purchase. The increased benefit attributable to

t he purchased service shall be the difference between:

(1) the annual anmount of a standard single life annuity,
begi nning at the earliest possible superannuation age,
cal cul ated assuming no future salary increases, assum ng
credit for the service to be purchased; and

(2) the annual anmount of a standard single [ife annuity,

cal cul ated on the same basis, but excluding credit for the
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service to be purchased.
The earliest possible superannuation age shall be the age at
whi ch the menber beconmes first eligible for superannuation
retirement assumng continued full-time service and credit for
t he amount of service which the nenber has elected to purchase,
or the current attained age of the nmenber, whichever is |ater.
The full actuarial cost of the increased benefit attributable to
t he purchased service shall be the actuarial present value of a
deferred annuity equal to the amobunt of the increased benefit
determ ned above, beginning at the earliest possible
superannuati on age and payable for life, calculated using a
preretirenent interest assunption of 1.5% a postretirenent
i nterest assunption of 4% no preretirenment nortality assunption
and standard postretirenent nortality assunptions. The purchase
paynent shall be made in lunp sum by the nmenber within 30 days
of certification by the board of the required purchase anount or
may be anortized through sal ary deductions in anpbunts agreed
upon by the nmenber and the board with interest payable on the
unpai d bal ance at the rate applicable to the nost recently
i ssued 30-year bonds of the United States Treasury Departnent.

* %k
§ 5705. Menber's options.

(a) GCeneral rule.--Any special vestee who has attained
superannuati on age, any vestee having ten or nore eligibility
poi nts or any other eligible nenber upon term nation of State
servi ce who has not withdrawn his total accumul ated deducti ons
as provided in section 5701 (relating to return of total
accurnul at ed deductions) may apply for and el ect to receive
either a maximumsingle life annuity, as calculated in

accordance with the provisions of section 5702 (relating to
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maxi mum single life annuity), or a reduced annuity certified by
the actuary to be actuarially equivalent to the maxi num single
life annuity and in accordance with one of the follow ng
options; except that no nenber shall elect an annuity payable to
one or nore survivor annuitants other than his spouse or

al ternate payee of such a magnitude that the present val ue of
the annuity payable to himfor life plus any |unp sum paynment he
may have elected to receive is | ess than 50% of the present
value of his maximumsingle life annuity:

(1) Option 1.--Alife annuity to the nenber with a
guaranteed total paynment equal to the present value of the
maxi mum single life annuity on the effective date of
retirement wwth the provision that, if, at his death, he has
received | ess than such present val ue, the unpaid bal ance
shall be payable to his beneficiary.

(2) Option 2.--Ajoint and survivor annuity payabl e
during the lifetime of the menber with the full anpount of
such annuity payable thereafter to his survivor annuitant, if
living at his death.

(3) Option 3.--Ajoint and fifty percent (50% survivor
annuity payable during the lifetime of the nenber with one-
hal f of such annuity payable thereafter to his survivor
annuitant, if living at his death.

(4) Option 4.--Sone other benefit which shall be
certified by the actuary to be actuarially equivalent to the
maxi mum single life annuity, subject to the follow ng
restrictions:

(1) any annuity shall be payable w thout reduction
during the lifetime of the nenber;

(ii) the sumof all annuities payable to the
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desi gnat ed survivor annuitants shall not be greater than
one and one-half times the annuity payable to the nenber;
and

(ti1) a portion of the benefit may be payable as a
l unp sum except that such |unp sum paynent shall not
exceed an anmount equal to the total accunul ated
deductions standing to the credit of the nenber[.] and

shall not include the portion of the service credit

pur chase contri buti on by the nenber representi ng enpl oyer

cost for the purchase of credit under sections 5304(c)(9)

(relating to creditabl e nonstate service) and 5505(f)

(relating to contributions for the purchase of credit for

credi tabl e nonstate service) for service as an enpl oyee

of the Al egheny County Departnment of Heal th. The bal ance

of the present value of the maximnumsingle life annuity
adjusted in accordance with section 5702(b) shall be paid
in the formof an annuity with a guaranteed total

paynent, a single life annuity, or a joint and survivor
annuity or any conbination thereof but subject to the
restrictions of subparagraphs (i) and (ii) under this

opti on.

*

Section 2. This act shall take effect in 60 days.
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