PRINTER S N0 899

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 841 5

| NTRODUCED BY Cl VERA, MARKGOSEK, CAWEY, LAUGHLIN, MCALL, DALEY,
PESCI, BELFANTI, GANNON, READSHAW TRELLO, RAYMOND, STABACK
HARHAI , SERAFI NI, HORSEY, ADOLPH AND SEMVEL, MARCH 10, 1999

REFERRED TO COW TTEE ON APPROPRI ATI ONS, MARCH 10, 1999
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AN ACT
Providing for the utilization of certain litigation settlenents
for the purpose of school district real estate tax reduction;

i mposi ng powers and duties on the Departnent of Education;

and requiring annual reports by school districts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the School Real
Estate Tax Reduction Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Account." The School Real Estate Tax Reduction Account
est abl i shed under section 3.

"Departnment.” The Departnent of Education of the

Commpnweal t h.

"Tobacco settlenment agreenent.” The master settlenent



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

agreenent relating to tobacco litigation entered into in 1998 by
t he Commonweal th and | eading United States tobacco product
manuf act ur ers.

Section 3. Use of tobacco settlenment agreenent funds.

(a) GCeneral rule.--Al noneys received by the Commonweal t h
under the tobacco settlenment agreenment shall be distributed to
and used by school districts to reduce the rate of taxation
i nposed on real estate by the school districts.

(b) Deposit on noneys.--There is hereby established within
the General Fund a restricted receipts account to be known as
t he School Real Estate Tax Reduction Account. Al nobneys
recei ved by the Commonweal t h under the tobacco settl enent
agreenent shall be deposited into the School Real Estate Tax
Reducti on Account.

(c) Appropriation.--All noneys in the School Real Estate Tax
Reducti on Account are hereby appropriated to the depart nent
subj ect to annual approval by the Governor and may be expended
only for the purposes authorized under this act.

(d) Expenditures from account.--The departnment shal
annual ly submt to the Governor, for approval or disapproval,
esti mates of the anmpunt of noneys to be expended fromthe
account. The State Treasurer shall not honor any requisition for
expenditure of any noneys in excess of the amount approved by
t he Governor

(e) Interest earnings.--Al interest earnings attributable
to nmoneys in the School Real Estate Tax Reduction Account shal
be deposited in the account.

Section 4. Reports by school districts.
(a) Date and content of report.--On or before the first day

of April of 2000 and of each year thereafter, each schoo
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1 district shall submt to the departnent:

2 (1) The real estate tax rate for its current fiscal

3 year

4 (2) The total real estate tax receipts for its |ast

5 conpl eted fiscal year

6 (3) Any adjustnment to the tax rates or total tax

7 recei pts previously reported under paragraph (1) or (2).

8 (b) Failure to report.--If a school district shall fail to
9 file the report required by subsection (a) by the date

10 prescribed or within any extension granted by the departnent,
11 that school district shall forfeit its right to share in the
12 next-ensuing distribution made under section 5.

13 Section 5. Distribution to school districts.

14 (a) Use of reports.--The departnment shall determne fromthe
15 reports filed under section 4:

16 (1) The total real estate tax receipts for each school
17 district within this Commonweal t h.

18 (2) The total real estate tax receipts for all schoo
19 districts within this Commonweal th.
20 (b) Distribution determ nation.--On or before the first day
21 of July of 2000 and of each year thereafter, the departnent
22 shall distribute to each reporting school district its share of
23 the School Real Estate Tax Reduction Account. Each school
24 district share shall be the ratio which the total real estate
25 tax receipts of the school district bear to the total rea
26 estate tax receipts of all the reporting school districts.
27 (c) Requisitions.--For the purpose of making paynent, the
28 departnent shall nmake requisition in the manner prescribed by
29 the act of April 9, 1929 (P.L.343, No.176), known as The Fi scal
30 Code.
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1 Section 6. Powers and duties of departnent.

2 The Departnent of Education shall be responsible for the

3 admnistration and inplenentation of this act. The depart nent

4 shall pronul gate regul ati ons necessary to inplenent this act.

5 Section 7. Use of noneys distributed.

6 Each school district which receives a distribution under this
7 act may only use that noney for the purpose of reducing the rate
8 of taxation inposed on real estate within that school district.
9 Section 8. Effective date.

10 This act shall take effect inmediately.

A26L24RZ/ 19990H0841B0899 - 4 -



