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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases;

conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals,
and other entities; prescribing crines,

persons, corporations
of fenses and

penalties,” providing for an inheritance tax exenption for
agricultural and forest reserve property.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6,

No. 2), known as

t he Tax Reform Code of 1971, is anmended by adding a section to

r ead:

Section 2112.1. Exenpti on for Agricul tural

and For est

Reserve Property.--(a) The General Assenbly, i

n recogniti on of

the powers contained in section 2(b)(i) of Article VII|I of the

Constitution of Pennsyl vani a, whi ch provides for establishing

standards and qualifications for

private forest

reserves,
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agriculture reserves and | and actively devoted to aqgri cul tural

use and for maki ng special provisions for the taxation thereof,

declares as its leqgislative intent and purpose to i nplenent such

powers under such Constitutional provision by establishing a tax

(b) The General Assenbly finds and decl ares as foll ows:

(1) The Commonweal th should provide a benefit to its

citizens by preserving predonm nantly undevel oped open spaces and

conserving natural resources. This clause includes forest

reserves, agricultural reserves and farnl and.

(2) Undevel oped open-space |land in many parts of this

Commpnweal th i s under pressure from expandi ng netropolitan

(3) Much undevel oped open-space land in this Commpbnwealth i s

in jeopardy of being lost. Sone of this |land constitutes a

uni que and irrepl aceable | and resource of Statew de inportance.

(4) 1t is the purpose of this section to provide neans by

whi ch open-space | and may be protected and enhanced as a vi abl e

segnent of this Conmpbnweal th's econony and as an econoni ¢ and

envi ronnental resource of mmjor inportance.

(c) To qualify for a tax exenption under subsection (d), the

property nust be | and whi ch:

(1) is subject to an agricultural conservati on easenent

under the act of June 30, 1981 (P.L.128, No.43), known as the

"Agricultural Area Security Law'; or

(2) qualifies for preferential assessnent under the act of

Decenber 19, 1974 (P.L.973, No.319), known as the "Pennsyl vani a

FarmM and and Forest Land Assessnent Act of 1974."

(d) Notwi thstandi ng any other provision of this article,

transfers of property which neet the standards of eligibility
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est abl i shed by subsection (c) shall be deened a separate cl ass

subj ect to taxati on and, as such, shall be exenpt fromtaxation

on transfers of property inposed by this article.

Section 2. The addition of section 2112.1 of the act shall
apply to the estates of decedents who die on or after the

effective date of this act.
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Section 3. This act shall take effect in 60 days.
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