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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2908 *w%%

| NTRODUCED BY THOMAS, HERSHEY, M COHEN, BELARDI , BARRAR
DeLUCA, HARHAI, EVANS, HORSEY, | TKIN, LaGROITA, LEDERER
READSHAW ROBI NSON, SHANER, Tl GUE AND TRUE, OCTOBER 27, 1998

REFERRED TO COW TTEE ON EDUCATI ON, OCTOBER 27, 1998
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AN ACT
Requiring credit card conpanies to register with institutions of
hi gher education prior to solicitation of credit card
applications fromcertain students; providing for parental
consent for certain students who conplete credit card
applications; and prohibiting debt collection practices

agai nst certain parents.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Coll ege
Canmpus Credit Card Solicitation Act.

Section 2. Definition.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Col | ege campus."” The prem ses and grounds of an institution
of hi gher educati on.

"Credit card.” A witing, nunber or other evidence of an

undertaking to pay for property or services delivered or



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

rendered to or upon the order of a designated person or bearer.

"Credit card issuer."”™ A person, corporation, financial
institution or business entity that offers and issues credit
cards.

"Institution of higher education.”™ Any of the follow ng:

(1) A conmunity college operating under Article Xl X-A of
the act of March 10, 1949 (P.L.30, No.14), known as the

Publ i c School Code of 1949.

(2) A wuniversity within the State System of Hi gher

Educati on.

(3) The Pennsylvania State University.

(4) The University of Pittsburgh.

(5) Tenple University.

(6) Lincoln University.

(7) Any institution that is designated as "State-

rel ated"” by the Conmonweal t h.

"Solicitation.” An act of asking, enticing or requesting a
student to read, review or consider materials relating to an
application for a credit card or to conplete an application for
a credit card.

"Student." A person who is under 21 years of age and who
attends an institution of higher education, whether enrolled on
a full-time or part-tinme basis.

Section 3. Registration prior to solicitation.

Prior to engaging in the solicitation of a student on a
col |l ege canpus, a credit card issuer shall register its intent
to solicit the student for that purpose with an appropriate
official of the institution of higher education. The
regi stration shall include the principal place of business of

the credit card issuer and shall be in such formas required by
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regul ati on of the Departnent of Educati on.
Section 4. Parental consent required.

An application for a credit card executed by a student who
was solicited for the credit card on a college canpus shall be
voi d and unenforceabl e unl ess the parent or |egal guardi an of
t he student consents in witing to the student's subm ssion of
the application to the credit card issuer. Parental consent
under this section shall not be construed as an agreenent by the
parent or |legal guardian to be |iable under the credit card
agreenent, unless the parent or |egal guardian specifically
agrees in witing to do so.

Section 5. Debt collection against parent or guardian
pr ohi bi t ed.

It shall be unlawful for a credit card issuer to take any
debt collection action against the parent or |egal guardian of a
student for whoma credit card has been issued, unless the
parent or |egal guardian has agreed in witing to be liable for
the debts of the student under the credit card agreenent. A
violation of this section shall be construed as an unl awf ul
trade practice under the act of Decenber 17, 1968 (P.L.1224,

No. 387), known as the Unfair Trade Practices and Consumer
Protection Law.
Section 6. Repeal.

The provisions of 23 Pa.C. S. 8§ 5101 are repeal ed insofar as
they are inconsistent with this act.
Section 7. Effective date.

This act shall take effect in 60 days.
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