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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1621 %5

| NTRODUCED BY STURLA, E. Z. TAYLOR, FLICK, BATTI STO, BROWNE
ROBI NSON, RUBLEY, MNAUGHTON, BELARDI, SCHRCDER, SAYLOR,
MELI O WALKO, TI GUE, HERVAN, NAILOR, SANTONI, READSHAW
SHANER, EGOLF, BOSCOLA, ROONEY, BARD, GEI ST, EACHUS, M LLER
DeLUCA, RAMOS, SEMVEL, STEELMAN, DENT, SERAFI NI, C. W LLI AMS5,
CAPPABI ANCA, HORSEY, BAKER, BENN NGHOFF, SAI NATO, CORPORA
GORDNER, GODSHALL, HALUSKA, ADOLPH, CLARK, FARGO, PLATTS,
FAI RCH LD, WAUGH, YOUNGBLOOD, GEORGE, COY, PETTIT AND RGSS,
JUNE 10, 1997

REFERRED TO COWM TTEE ON PROFESSI ONAL LI CENSURE, JUNE 10, 1997

AN ACT

1 Anending the act of April 9, 1929 (P.L.177, No.175), entitled

2 "An act providing for and reorgani zi ng the conduct of the

3 executive and adm nistrative work of the Commonweal th by the
4 Executive Departnment thereof and the adm nistrative

5 departnents, boards, conm ssions, and officers thereof,

6 i ncludi ng the boards of trustees of State Normal Schools, or
7 Teachers Col | eges; abolishing, creating, reorgani zing or

8 aut hori zing the reorgani zation of certain admnistrative

9 departnments, boards, and conm ssions; defining the powers and
10 duties of the Governor and other executive and adm nistrative
11 of ficers, and of the several admnistrative departnents,

12 boards, comm ssions, and officers; fixing the salaries of the
13 Governor, Lieutenant Governor, and certain other executive

14 and adm nistrative officers; providing for the appointment of
15 certain admnistrative officers, and of all deputies and

16 ot her assistants and enpl oyes in certain departnents, boards,
17 and comm ssions; and prescribing the manner in which the

18 nunber and conpensation of the deputies and all other

19 assi stants and enpl oyes of certain departnents, boards and
20 commi ssions shall be determ ned,” providing for the

21 suspensi on or noni ssuance of certain professional or
22 occupational licenses for nonpaynent of student | oans.
23 The General Assenbly of the Conmonweal th of Pennsyl vani a

24 hereby enacts as follows:



Section 1. The act of April 9, 1929 (P.L.177, No.175), known
as The Admi nistrative Code of 1929, is anmended by adding a
section to read:

Secti on 531. Revocati on, Suspensi on or Noni ssuance of

Pr of essi onal Licenses.--(a) Every Commonweal th agency t hat

issues a license or certificate in a professi on or occupati on

shall insure that no authorization is i ssued or renewed to a

debt or who has defaul ted on student | oans and has not nmnde

sati sfactory repaynent arrangenents or paynents are not being

gar ni shed when the individual has the financial ability, as

deterni ned by the Pennsyl vani a H gher Educati on Assi st ance

Agency (PHEAA), based on avail able financial information, to

conply with the repaynent terns establi shed by PHEAA. The

li censing authority shall notify PHEAA of the nane, date of

birth, Social Security nunber, Federal identification nunber or

any other information required by PHEAA of all individual s who

are seeking to apply for or renew a professional |icense or

certificate. PHEAA shall give notice to the |licensing authority,

within thirty (30) days of receipt of the infornmation fromthe

li censing authority, of any license or certificate application

or renewal which shall not be issued. After PHEAA has paid a

default claimas a result of a guaranty agreenent or a paynent

has not been remtted for at | east ninety (90) days on a non-

qguar ant eed PHEAA held loan, a license or certificate nmay be

revoked, suspended or not issued. PHEAA shall furnish notice and

an opportunity to respond, either as part of the sunmary of the

statenent of claimor by a separate witten notification to a

borrower that nonpaynent on a defaulted student | oan nmay result

in revocati on, suspensi on or noni ssuance of the borrower's

occupati onal or professional |license or certificate. The
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licensing authority shall issue or reinstate the license if

PHEAA provides witten notice of approval to the |icensing

(b) Al actions of the licensing authority shall be taken

subject to the right of notice, hearing and adjudi cati on and t he

ri ght of appeal therefromin accordance with 2 Pa.C. S. (rel ating

to adm ni strative | aw and procedure).

(c) The Pennsyl vani a Suprene Court may i nsure that no

aut hori zation to practice lawis issued or renewed to any debtor

who has defaul ted on student | oans and has not nmde sati sfactory

repaynent arrangenents or paynents are not bei ng garni shed when

the individual has the financial ability, as detern ned by

PHEAA, to conply with the repaynent terns establi shed by PHEAA

The Suprenme Court nmay provide by court rule that nonpaynent on a

defaul ted student |loan nmay result in noni ssuance, di sbarnent or

|i cense suspension of the |license of any person who has been

certified by PHEAA to be in default. After PHEAA has paid a

default claimas a result of a guaranty agreenent or a paynent

has not been renmtted to PHEAA for at | east ninety (90) days on

a nonguar ant eed PHEAA-held | oan, a |icense may be revoked,

suspended or not issued. PHEAA shall furnish notice and an

opportunity to respond, either as part of the summary of the

statenent of claimor by a separate witten notification to a

borrower that nonpaynent on a defaulted student | oan nmay result

i n noni ssuance, di sbarnent or |icense suspensi on. The Suprene

Court may reinstate the person when provided with a witten

rel ease i ssued by PHEAA stating that the person i s nmaking

paynents on the loan in accordance with a repaynent agreenent

approved by PHEAA

Section 2. This act shall take effect imediately.
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