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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 673 %

| NTRODUCED BY DelLUCA, OLASZ, YOUNGBLOOD, BELARDI AND Kl RKLAND,
MARCH 5, 1997

REFERRED TO COVM TTEE ON | NSURANCE, MARCH 5, 1997
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AN ACT

Amendi ng the act of July 22, 1974 (P.L.589, No.205), entitled
"An act relating to unfair insurance practices; prohibiting
unfair nethods of conpetition and unfair or deceptive acts
and practices; and prescribing remedi es and penalties,”
further providing for definitions and for unfair conpetition
and practices, specifically relating to limtations on
contracts for renmuneration of practitioners of the healing
arts by health care providers, insurance conpanies and health
mai nt enance organi zati ons.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of July 22, 1974 (P.L.589,
No. 205), known as the Unfair Insurance Practices Act, is anmended
by addi ng definitions to read:

Section 3. Definitions.--As used in this act:

* * %

"Health care facility" neans any health care facility

providing clinically related health services, including, but not

limted to, a general or special hospital, including psychiatric

hospitals, rehabilitati on hospitals, anbul atory surgica

facilities, long-termcare nursing facilities, cancer treatnent
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centers using radi ati on therapy on an anbul atory basis and

i npati ent drug and al cohol treatnent facilities, both profit and

nonprofit and includi ng those operated by an agency or State or

| ocal governnent. The term shall not include an office used

primarily for the private or group practice by health care

practitioners where no reviewable clinically related health

service is offered, a facility providing treatnent solely on the

basis of prayer or spiritual neans in accordance with the tenets

of any church or reliqgi ous denom nation or a facility conducted

by a religious organi zati on for the purpose of providing health

care services exclusively to clergy or other persons in a

reliqgi ous profession who are nenbers of the religi ous

denoni nati ons conducting the facility.

"Health care practitioner" neans an individual who is

aut hori zed to practi ce sone conponent of the healing arts by a

license, permt, certificate or regi stration i ssued by a

Commpnweal th |i censi ng agency or board.

"Health care provider" neans an individual, trust or estate,

partnershi p, corporation, including associ ati ons, joint stock

conpani es and i nsurance conpani es, the Commpbnwealth or a

political subdivision or instrunentality, including a nunicipal

corporation or authority, that operates a health care facility.

* * %

Section 2. Section 5(a) of the act is amended by addi ng a
par agr aph to read:

Section 5. Unfair Methods of Conpetition and Unfair or
Deceptive Acts or Practices Defined.--(a) "Unfair nethods of
conpetition” and "unfair or deceptive acts or practices"” in the

busi ness of i nsurance neans:

* * %
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(15) Entering into any agreenent with any health care

provider or health care practitioner which i ncreases

renuneration for the health care provider or health care

practiti oner based in any way upon limtations or reductions in

care practitioners. This paragraph shall apply to all insurance

conpani es i ncl udi ng heal th nmai nt enance organi zati ons.

* * %
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Section 3. This act shall take effect imediately.
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